
THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.5256 Records relating to insurer's business or affairs; locations; production; safekeeping of securities,
notes, mortgages, or other evidences of indebtedness; exceptions; holding certificates in name of nominee;
indorsement; control or possession of certificate; reproduction of records; removal of records; hearing;
findings, decision, and order; violation of section; liability; failure to comply with order; transfer of
domicile.

Sec. 5256.

    (1) Each domestic insurer shall keep under its control all records relating to the insurer's business or affairs at 1
or more of the following locations:
    (a) The principal place of doing business in this state.
    (b) One or more locations outside the state approved for that purpose, in writing, by the commissioner.
    (2) A domestic insurer shall produce those records relating to the insurer's business or affairs and personnel
knowledgeable about the records at a principal place of doing business in or outside this state for examination
within a reasonable time period specified by the commissioner.
    (3) A domestic insurer may place for safekeeping all or any part of its securities, notes, mortgages, or other
evidences of indebtedness, with any national bank, state bank, trust company, or any other United States
corporation authorized as a custodian to accept and hold personal property for safekeeping. A national bank, state
bank, trust company, or United States corporation authorized to accept and hold personal property for safekeeping
may employ a subcustodian outside of the United States to hold assets that are not in physical form or that are
customarily traded outside the United States. A statutory deposit required by any state or foreign country shall be
excepted and any delivery and pledge or assignment of its notes, mortgages, or other securities by any such insurer,
as security for money borrowed by it or as required in the regular course of its business by the laws of any state or
foreign country, shall also be excepted. The insurer may hold certificates evidencing shares of stock or other
registrable securities in the name of a nominee or nominees employed by the insurer and responsible to the insurer.
The nominee or nominees, on the request of the insurer, shall indorse the certificate representing shares of stock or
other registrable securities in blank or by assignment separate from the certificates. The insurer at all times shall
maintain control or possession of the certificate representing the share of stock or other registrable securities, but, if
necessary, the nominee or nominees may have access thereto for the purpose of examination under the supervision
of the corporation.
    (4) The records required to be retained by this section may be maintained in paper, photograph, micro process,
magnetic, mechanical or electronic media, or by any process that accurately reproduces or forms a durable medium
for the reproduction of a record. If the original document is unavailable, the domestic insurer may produce in an
alternative format the same data that was contained on the original document.
    (5) Removal of all or a material part of the records of a domestic insurer from this state, except pursuant to a
plan or merger or consolidation approved by the commissioner under this act or as may be approved in writing by
the commissioner, is prohibited. If after a hearing is held pursuant to the administrative procedures act of 1969,
1969 PA 306, MCL 24.201 to 24.328, the commissioner determines that the insurer has violated this section, the
commissioner shall reduce his or her findings and decision to writing and shall issue and cause to be served upon
the insurer charged with the violation a copy of the findings and order requiring the insurer to return the office,
records, and assets to this state. An insurer that violates this section shall be treated as a foreign insurer for the
period of time the records were removed from this state, and the insurer shall be liable for both of the following:
    (a) The amount of tax prescribed in section 476a and interest in the amount of 3% of the amount due and unpaid
for each month or part of a month that the insurer was in violation of this section.
    (b) A penalty of $5,000.00 plus an additional $50.00 for each day that the insurer was not in compliance with
this section. A domestic insurer that fails to comply with an order of the commissioner issued under this section is
presumed to be no longer safe, reliable, and entitled to public confidence under section 436.
    (6) If an insurer fails to comply with an order issued under this section, as modified or extended, the
commissioner shall suspend or revoke the insurer's certificate of authority.
    (7) The commissioner may require a domestic insurer to transfer its domicile to another state if the commissioner
is not satisfied with the production of the records and personnel knowledgeable about the records because all or
part of the records or personnel are located outside this state.
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