SCHOOL BOND QUALIFICATION, APPROVAL, AND LOAN ACT (EXCERPT)
Act 92 of 2005

388.1935 Default; repayment.
Sec. 15.

(1) If a school district that owes this state loan repayments relating to qualified bonds fails to levy at least the
computed millage upon its taxable value for debt retirement purposes for qualified bonds and for repayment of a
qualified loan made under this act while any part of the qualified loan is unpaid or defaults in its agreement to repay
a qualified loan or any installment of a qualified loan, the school district shall increase its debt levy in the next
succeeding year to obtain the amount necessary to repay this state the amount of the default plus a late charge of
3% and shall pay that amount to this state together with any other amounts owed during the next tax year. The
school district may use other funds to repay this state including a transfer of general funds of the school district, if
approved by the state treasurer. The state treasurer shall not disburse state school aid to the school district until the
school district has made satisfactory arrangements with the state treasurer for the payment of the amount in default.

(2) If a school district fails to process any report, application, confirmation, or repayment as required under this
act, the state treasurer may withhold a school district's state aid funds until the school district complies with the
requirements under this act.

History: 2005, Act 92, Imd. Eff. July 20, 2005
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