SCHOOL BOND QUALIFICATION, APPROVAL, AND LOAN ACT (EXCERPT)
Act 92 of 2005

388.1934 Failure of school district to pay principal and interest due on qualified bonds; notice; payment by
state treasurer; billing of school district for amount paid; remittance.

Sec. 14.

(1) If any paying agent for a school districtd€™Ss qualified bonds notifies the state treasurer that the school
district has failed to deposit sufficient funds to pay principal and interest due on the qualified bonds when due, or if
a bondholder notifies the state treasurer that the school district has failed to pay principal or interest on qualified
bonds when due, whether or not the school district has filed a draw request with the state treasurer, the state
treasurer shall promptly pay the principal or interest on the qualified bond when due.

(2) If the state treasurer pays any amount described in this section, the state treasurer shall bill the school district
for the amount paid and the school district shall immediately remit the amount to the state treasurer. If the school
district would have been eligible to borrow the debt service in accordance with the terms of this act, the school
district shall enter into a loan agreement establishing the terms of the qualified loan as provided in this act. If the
state treasurer directs the Michigan municipal bond authority to pay any amount described in this section, the state
treasurer shall cause the Michigan municipal bond authority to bill the school district for the amount paid and the
school district shall immediately remit the amount to the Michigan municipal bond authority.

History: 2005, Act 92, Imd. Eff. July 20, 2005
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