NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

324.50165 Pledge and agreement of state not to impair rights and remedies of bondholders; bonds as
negotiable instruments; bonds as securities; investment in bonds.

Sec. 50165.

(1) The state pledges and agrees with the holders of bonds issued under this part that the state will not limit or
alter the rights vested in a district to fulfill the terms of agreements made with the holders of bonds or in any way
impair the rights and remedies of the holders until the bonds, together with the interest on the bonds, with interest
on any unpaid installments of interest and all costs and expenses in connection with an action or proceeding by or
on behalf of the holders, are fully met and discharged. A district shall include this pledge and agreement of the state
in each agreement with the holders of the bonds.

(2) The bonds authorized to be issued by this part are negotiable instruments within the meaning of and for all
the purposes of the uniform commercial code, Act No. 174 of the Public Acts of 1962, being sections 440.1101 to
440.11102 of the Michigan Compiled Laws, subject only to the provisions of the bonds for registration.

(3) The bonds of a district are securities in which each public officer or body of the state and each political
subdivision of the state; each insurance company and association and any other person carrying on an insurance
business; each bank, trust company, savings bank and savings association, savings and loan association, or
investment company; each administrator, guardian, executor, trustee, or other fiduciary; and any other person who
is authorized to invest in bonds or other obligations of the state, may properly and legally invest funds, including
capital, which are either owned or controlled by the person or other entity.

History: Add. 1995, Act 57, Imd. Eff. May 24, 1995
Popular Name: Act 451
Popular Name: NREPA
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