MICHIGAN VEHICLE CODE (EXCERPT)
Act 300 of 1949

257.523 Bond as proof of financial responsibility; satisfaction of judgment.
Sec. 523.

(a) The bond of a surety company, duly authorized to transact business within the state, or a bond, with at least 2
individual sureties, each owning real estate within this state, which real estate shall be scheduled in the bond and
approved by a judge of a court of record which said bond shall be conditioned for the payment of the amounts
specified herein may be accepted as proof of financial responsibility, and such bond shall be filed with the register of
deeds of the county where such property is located, and a true copy thereof shall be filed with the secretary of state,
and shall not be cancelable except after 10 days' written notice to the secretary of state. Such bonds shall constitute
a lien in favor of the state upon the real estate so scheduled or any surety, which lien shall exist in favor of any
holder of a final judgment against the person who has filed such proof on account of damage to property or injury
to, including death of a person or persons resulting from the ownership, maintenance, use or operation hereafter of
a motor vehicle, upon the filing of notice to that effect by the secretary of state in the office of the register of deeds
of the county where such real estate is located.

(b) If such judgment rendered against the principal on the surety company or real estate individual bond given
under the provisions of this chapter shall not be satisfied within 30 days after it has become final as hereinbefore
provided, the judgment creditor may, for his own use and benefit and at his sole expense, bring an action or actions
in the name of the state against the company or person executing such bond, including an action or proceeding to
foreclose any lien that may exist upon the real estate of a person who has executed such bond in like manner as
foreclosure of a mortgage in chancery.

History: 1949, Act 300, Eff. Sept. 23, 1949 ;-- Am. 1951, Act 270, Eff. Sept. 28, 1951
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