MICHIGAN BUSINESS TAX ACT (EXCERPT)
Act 36 of 2007

otk 208.1426 THIS SECTION IS REPEALED BY ACT 90 OF 2019 EFFECTIVE FOR TAX YEARS THAT
BEGIN AFTER DECEMBER 31, 2031 #****

208.1426 Contributions to reserve fund of fiduciary organization under the individual or family
development account program act; tax credit; carrying forward excess credit; limitation; definitions.

Sec. 426.

(1) For the 2009 tax year and each tax year after 2009, a qualified financial institution or taxpayer may claim a
credit against the tax imposed by this act equal to 75% of the contributions made by the qualified financial
institution or by the taxpayer in the tax year to the reserve fund of a fiduciary organization pursuant to the
individual or family development account program act, 2006 PA 513, MCL 206.701 to 206.711.

(2) If the credit allowed under this section for the tax year and any unused carryforward of the credit allowed
under this section exceed the tax liability of the qualified financial institution or taxpayer for the tax year, the excess
shall not be refunded, but may be carried forward as an offset to the tax liability in subsequent tax years for 10 tax
years or until the excess credit is used up, whichever occurs first.

(3) The credits under this section and section 276 of the income tax act of 1967, 1967 PA 281, MCL 206.276,
shall not exceed an annual cumulative maximum amount of $1,000,000.00. The determination of the maximum
allowed under this subsection shall be made as provided in the individual or family development account program
act, 2006 PA 513, MCL 206.701 to 206.711.

(4) As used in this section:

(a) "Individual or family development account" means an account established pursuant to the individual or family
development account program act, 2006 PA 513, MCL 206.701 to 206.711.

(b) "Fiduciary organization" and "reserve fund" mean those terms as defined in the individual or family
development account program act, 2006 PA 513, MCL 206.701 to 206.711.

(¢) "Qualified financial institution" means a financial institution as defined in the individual or family development
account program act, 2006 PA 513, MCL 206.701 to 206.711.

History: Add. 2008, Act 451, Imd. Eff. Jan. 9, 2009
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