THE REVENUE BOND ACT OF 1933 (EXCERPT)
Act 94 0of 1933

141.122 Accounting of revenues; order of priority; disposition of surplus.
Sec. 22.

(1) In the authorizing ordinance the governing body of the borrower shall provide that the revenues of the public
improvement be accounted for separately from the other funds and accounts of the borrower in the following order
of recorded priority:

(a) After provision for the payment for the next succeeding period of all current expenses of administration and
operation and the current expenses for that period for maintenance as may be necessary to preserve the public
improvement in good repair and working order.

(b) There shall be next set aside a sum sufficient to provide for the payment of the principal of and the interest
upon all bonds payable from those revenues, as and when the bonds become due and payable. This account shall be
designated "bond and interest redemption account". In the event that the revenues of any operating year over and
above those necessary for the operation and maintenance expenses shall be insufficient to pay the principal of and
interest on the bonds maturing in any operating year, then an additional amount sufficient to pay the principal and
interest shall be set aside out of the revenues of the next succeeding operating year, after provision for the expenses
of operation and maintenance. In respect to the allocation and use of money in the bond and interest redemption
account, due recognition shall be given as to priority rights, if any, between different issues or series of outstanding
bonds. The public corporation may provide by ordinance that a reasonable excess amount shall be set aside in the
bond and interest redemption account from time to time so as to produce and provide a reserve to meet any
possible future deficiencies.

(c) Next there shall be set aside, in the manner and priority provided by the ordinance, the sum or sums necessary
for the additional accounts as may be required.

(2) Revenues remaining, after satisfaction of subsection (1), at the end of any operating year shall be considered
surplus and shall be disposed of by the governing body as provided in this act.

History: 1933, Act 94, Imd. Eff. May 26, 1933 ;-- Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946 ;-- Am. 1947, Act 204, Imd. Eff. June
13,1947 ;-- CL 1948, 141.122 ;-- Am. 2002, Act 465, Imd. Eff. June 21, 2002
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