
THE REVENUE BOND ACT OF 1933 (EXCERPT)
Act 94 of 1933

141.107a Powers of public corporation in determining to issue bonds; terms of payment; interest; sale or
remarketing; tender of bonds by holders; determining aggregate authorized amount of bonds outstanding;
remarketing or resale of tendered bonds or incurrence of obligation of public corporation; provisions of
section construed.

Sec. 7a.

    (1) A public corporation in determining to issue bonds, including refunding bonds, may do the following:
    (a) As additional security to assure timely payment of the bonds, authorize and enter into an insurance contract,
agreement for lines of credit, letter of credit, commitment to purchase obligations, remarketing agreement,
reimbursement agreement, tender agreement, and any other transaction to provide security to assure timely
payment of any bond, and may pledge and create a statutory lien on 1 or more of the following for timely payment
of the bonds or payment of any obligations of the public corporation under any of the foregoing:
    (i) Proceeds of additional security provided to assure timely payment of the bonds.
    (ii) Proceeds of bonds.
    (iii) Earnings on proceeds of bonds or other funds held for payment of bonds.
    (iv) Revenues.
    (b) If the bonds are additionally secured as provided in subsection (1)(a), authorize, from the proceeds of the
bonds or other available funds, payment of the cost of issuing the bonds, which may include, but is not limited to,
fees for placement, fees or charges for insurance, letters of credit, lines of credit, remarketing agreements,
reimbursement agreements, tender agreements, or purchase or sales agreements or commitments, or other
agreements to provide security to assure timely payment of bonds.
    (c) Authorize or provide for an officer of the public corporation, but only within limitations which shall be
contained in the ordinance of the governing body authorizing the bonds, to do 1 or more of the following:
    (i) Sell and deliver and receive payment for bonds.
    (ii) Refund bonds by the delivery of new bonds, whether or not the bonds to be refunded have matured or are
subject to redemption prior to maturity on the date of delivery of the refunding bonds.
    (iii) Buy and hold without cancellation or sell bonds so issued.
    (iv) Deliver bonds partly to refund bonds and partly for any other authorized purpose.
    (v) Approve interest rates or methods for fixing interest rates, prices, discounts, maturities, principal amounts,
denominations, dates of issuance, interest payment dates, optional or mandatory redemption or tender rights,
obligations to be exercised by the public corporation or the holder of the bond, the place of delivery and payment,
and other matters and procedures necessary to complete the transactions authorized.
    (2) If the bonds are additionally secured as provided in subsection (1)(a) and notwithstanding other provisions of
this act, the bonds, including an obligation of the public corporation to a provider of additional security under
subsection (1)(a) relating to that additional security, may be made payable on demand or prior to maturity at the
option of the public corporation or the holder, or made subject to a tender, right, or obligation, at the time and in
the manner determined by the governing body in the ordinance authorizing the bonds. If payable on demand or
prior to maturity at the option of the public corporation or the holder, or if subject to a tender, right, or obligation,
the bonds, including an obligation of the public corporation to a provider of additional security under subsection (1)
(a) relating to that additional security, may bear no rate of interest or bear interest at a rate or rates which may be
variable and which shall not be subject to the limitations provided in section 12, may be in a form with or without
interest coupons, and may be sold at discount which shall not be subject to the limitation on discount provided in
section 12 all as provided by the governing body in the ordinance authorizing the bonds.
    (3) Bonds which are additionally secured under subsection (1)(a), and which are tendered by the holder or
considered tendered as provided in this subsection to the public corporation, to the trustee appointed pursuant to
section 38, or to any other entity appointed pursuant to an agreement authorized by subsection (1)(a), shall not be
redeemed by an optional or mandatory tender, but may be sold or remarketed by the public corporation, by the
trustee appointed pursuant to section 38, or by any other entity appointed pursuant to an agreement authorized by
subsection (1)(a) without the sale or remarketing being a reissuance or refunding. If so provided by the governing
body in the ordinance authorizing the bonds, bonds which are additionally secured under the provisions of
subsection (1)(a) may contain provisions under which the holders of the bonds may be considered to have tendered
the bonds pursuant to the ordinance and the bonds. For purposes of determining the aggregate authorized amount
of bonds outstanding, bonds which are considered tendered are no longer outstanding and may be replaced without
redemption by bonds which may be sold or remarketed as provided in this subsection without the sale or
remarketing being a reissuance or refunding.
    (4) The remarketing or resale of tendered bonds or the incurrence of an obligation of the public corporation
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pursuant to an agreement providing additional security under subsection (1)(a) is not subject to referendum by the
qualified electors of the public corporation pursuant to section 33 and may be sold or remarketed in the case of
tendered bonds, or incurred in the case of an obligation pursuant to an agreement providing additional security
under section 7a(1)(a), at public or private sale as determined by the governing body in the ordinance authorizing
the bonds. The remarketing or resale of tendered bonds is not subject to the prior approval of the department of
treasury as provided in this act if the original issue of bonds to which the tendered bonds or agreement relates was
approved or excepted from approval by the department of treasury.
    (5) The provisions of this section specify general authority under this act, may be exercised notwithstanding a
charter provision to the contrary, and may be included in bonds issued before the effective date of this section
which bonds are ratified and validated by this section.
    (6) The amendatory act which added this section shall not be construed to expand or diminish the authority of a
public corporation to pledge its full faith and credit without a referendum of the qualified electors.

History: Add. 1985, Act 26, Imd. Eff. May 31, 1985

Rendered Saturday, August 23, 2025
 Page 2

Michigan Compiled Laws Complete Through PA 9 of 2025
Courtesy of legislature.mi.gov


