
INVESTMENT OF SURPLUS FUNDS OF POLITICAL SUBDIVISIONS (EXCERPT)
Act 20 of 1943

129.94 Funds accumulated under eligible deferred compensation plan; deposit; investment; existing
investments ratified and validated.

Sec. 4.

    (1) As used in this section:
    (a) "Eligible deferred compensation plan" means a deferred compensation plan established and maintained by a
governing body, which plan meets the requirements of section 457 of the internal revenue code.
    (b) "Financial institution" means a state or nationally chartered bank, a state or federally chartered savings bank,
a state or federally chartered savings and loan association, or a state or federally chartered credit union, which
financial institution is insured by an agency or instrumentality of the federal government.
    (c) "Governing body" means the legislative or governing body of a county, city, village, township, or special
assessment district, or an agency, board, or commission of a county, city, village, or township.
    (2) The governing body, by resolution, may authorize its treasurer or chief fiscal officer to deposit funds received
under an eligible deferred compensation plan in a financial institution authorized by law to do business in this state
or with an authorized deferred compensation agent appointed by the governing body. Notwithstanding any other
provision of this act, the treasurer or chief fiscal officer, as authorized by resolution of the governing body, may
place funds accumulated under an eligible deferred compensation plan with a financial institution authorized to do
business in this state, a state or federally licensed investment company or insurance company authorized to do
business in this state, or trust established by public employers for the commingled investment of the amounts held
under deferred compensation and retirement plans, which funds shall be invested by the financial institution,
insurance company, investment company, or trust as directed by the governing body. The investment of eligible
deferred compensation plan funds shall be in the manner and for the purposes described in section 457 of the
internal revenue code.
    (3) The investment of funds accumulated under an eligible deferred compensation plan of a governing body prior
to the effective date of the amendatory act that added this section, which investments otherwise meet the
requirements of this section, are ratified and validated.

History: Add. 1988, Act 285, Imd. Eff. Aug. 1, 1988
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