
MICHIGAN EARLY STAGE VENTURE INVESTMENT ACT OF 2003 (EXCERPT)
Act 296 of 2003

125.2245 Delegation of certain acts; fund manager as fiduciary; evaluation of business and industry for
investment purposes.

Sec. 15.

    (1) Except as otherwise provided in this act, in the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to
450.3192, by law, or in its articles of incorporation, a Michigan early stage venture investment corporation may do
or delegate any act consistent with this act and the purposes of the nonprofit corporation, including, but not limited
to, the following:
    (a) Enter into contracts and all necessary activities in the regular course of business of the Michigan early stage
venture investment corporation.
    (b) Charge reasonable fees for the implementation of this act and the ongoing operation of the Michigan early
stage venture investment corporation.
    (c) Perform acts or enter into financial or other transactions necessary to carry out its powers and duties under
this act.
    (d) Invest in venture capital funds through equity securities.
    (e) Employ fund managers and other persons it considers necessary to implement this act.
    (2) The fund manager shall exercise the duties of a fiduciary toward the corporation and shall discharge his or
her duties with the degree of diligence, care, and skill that an ordinarily prudent person would exercise under the
same or similar circumstances in a like position.
    (3) Except as otherwise provided in section 19(4), the fund manager shall solicit investors pursuant to section
17.
    (4) The Michigan early stage venture investment corporation shall require the fund manager to develop
procedures to evaluate types of business and industry for investment purposes and to set priorities as to which
businesses are most likely to meet the desired outcomes of the investment plan established under section 19 and
which businesses conduct activities that are consistent with the purposes of this act and of the fund. This evaluation
shall include, but not be limited to, the location of the firm and the direct and indirect impact of the business on the
economic development of this state.

History: 2003, Act 296, Imd. Eff. Jan. 8, 2004 ;-- Am. 2005, Act 102, Imd. Eff. July 22, 2005 ;-- Am. 2015, Act 192, Imd. Eff. Nov. 16,
2015
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