MICHIGAN STRATEGIC FUND ACT (EXCERPT)
Act 270 of 1984

125.2088k Strategic economic investment and commercialization board; creation; powers, duties, and
authority; award of grants and loans; duties of fund; standards for expenditures of money; reasons for
selection of grant recipient.

Sec. 88k.

(1) The strategic economic investment and commercialization board is created within the fund. Through October
17, 2010, the commercialization board shall exercise its powers, duties, and decision-making authority under this
section independently of the fund, the fund board, and the department of treasury. Beginning October 18, 2010, the
fund board shall exercise all powers, duties, and decision-making authority of the strategic economic investment
and commercialization board.

(2) The fund board shall award grants and loans under this section from the 21st century jobs trust fund created
in the Michigan trust fund act, 2000 PA 489, MCL 12.251 to 12.260, and the investment fund only for basic
research, applied research, university technology transfer, and commercialization of products, processes, and
services to encourage the development of competitive edge technologies to create jobs in this state.

(3) Subject to subsection (2), the fund shall establish a competitive process to award grants and make loans
under this section for competitive edge technologies. The competitive process shall include, but is not limited to,
the following:

(a) A provision that the applications must be reviewed by a joint-evaluation committee. Scientific and technical
merit, personnel expertise, commercial merit, and the ability to leverage additional funding may be given equal
weight in the review and scoring process as determined by the fund board.

(b) A preference for proposals that can contribute to the development of economic diversification or the creation
of employment opportunities in this state.

(c) A provision that out-of-state business must have a significant existing or proposed business presence in this
state.

(d) A provision that the program will utilize contracts with measurable milestones, clear objectives, provisions to
revoke awards for breach of contract or failing to meet measurable milestones, repayment of grants for breach of
contract or for failing to meet measurable outcomes, and repayment provisions for loans given to qualified
businesses that leave Michigan within 3 years of the execution of the contract, that otherwise breach the terms of
the contract, or that fail to meet measurable outcomes.

(e) A provision that the applicant leverage other resources as a condition of the grant or loan. If an applicant is
seeking a grant or a loan under this section to match federal funds for small business innovation research or small
business technology transfer programs, the grant or loan under this section shall not exceed 25% of the federal
funds and must leverage third-party commercialization funding at both the phase I and phase II levels.

(f) Limit overhead rates, administrative fees, and management fees for recipients of awards to not more than
25% of the award.

(g) Except as provided in subdivision (), a provision that grants can only be awarded to Michigan institutions of
higher education, Michigan nonprofit research institutions, and Michigan nonprofit corporations.

(h) A preference for collaborations between institutions of higher education, Michigan nonprofit research
institutions, Michigan nonprofit corporations, and qualified businesses.

(i) A provision authorizing the award of grants to institutions of higher education to serve as match to promote
or secure the award and receipt of competitively awarded federal research grants related to competitive edge
technologies. A matching grant shall not exceed 10% of the amount of the competitively awarded federal research
grants received.

(j) A provision encouraging the redevelopment of existing scientific wet lab space for the commercialization of
life science technology.

(k) A preference for proposals that meet 1 or more of the following:

(i) Forecast revenues within 2 years.

(ii) Have outside investments from investors with experience and management teams with experience in the
industry targeted by the proposal.

(iii) Have outside directors with expertise in the industry targeted by the proposal.

(4) The fund board shall establish standards to ensure that money expended under this section will result in
economic benefit to this state and ensure that a major share of the business activity resulting from the expenditures
occurs in this state.

(5) When the fund board approves a grant or a loan under this section, the fund board shall state the specific
objective reasons the applicant was selected over other applicants for a grant or loan under this section.
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History: Add. 2005, Act 215, Imd. Eff. Nov. 21, 2005 ;-- Am. 2012, Act 145, Imd. Eff. May 30, 2012 ;-- Am. 2014, Act 453, Eff. Jan. 14,
2015

Compiler's Notes: For transfer of powers and duties of strategic economic investment and commercialization board to Michigan strategic
fund board, see E.R.O. No. 2010-4, compiled at MCL 125.1993.

Popular Name: Strategic Fund
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