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Good morning, Chairman Mayes and Committee Members. | am Jim Ault,
President of the Michigan Electric & Gas Association, a utility trade association.
MECA’s member electric and natural gas utilities include: Alpena Power
Company; Aurora Gas Company; Edison Sault Electric Company; Indiana
Michigan Power Company; Michigan Gas Utilities: Northern States Power
Company of Wisconsin, dba Xcel Energy; Upper Peninsula Power Company; We
Energies and Wisconsin Public Service Corporation. MEGA also works with all of
the Michigan investor-owned utilities and electric transmission companies on
matters of common interest.

Thank you for your work on this committee and for the opportunity to
present our views on House Bill 4999. MEGA supports passage of the bill, with
proper technical amendments. The bill changes the “frost law” provisions of
1949 PA 300, Section 722, in two beneficial ways: (1) allowing utility outside
subcontractors the same flexible treatment available to the utilities themselves
in performing non-emergency public utility work, and (2) recognizing the
current classifications of electric transmission companies resulting from electric
industry restructuring under other state and federal law changes.

MEGA electric and gas utilities have an interest in this legislation because
they sometimes use outside subcontractors instead of company crews to
perform public utility work on their systems. These subcontractors are
carefully selected for quality performance over time. As you know, utilities are
regulated by the Michigan Public Service Commission and accountable for
meeting many regulatory performance standards for service quality. The
electric performance standards include number of outages, duration of outages
and time limits for new service installations. There is no need to restrict
availability of the non-emergency work exception to utility crews, as now
provided. Utilities are accountable for the performance of their subcontractors
and use of third party services can be more cost effective. The proposed
amendments are careful to limit the exemption to performance of utility work
and require identification of the contracting utility on the vehicle. This proposal
retains the ability of the local road commission to require advance notice and
deny permission for unusable roads.

MEGA members in the Upper Peninsula sometimes perform public utility
system operations and maintenance work for American Transmission Company
(ATC) as subcontractors. The proposed amendments will allow them the
benefit of conducting this work during frost season under the same
requirements that apply if it was work on their own distribution systems.



In attendance with me today are several interested parties supporting HB
4999. Each of them would like the opportunity to say a few words. Here are
Susan Schlaybaugh of the Michigan Electric Cooperative Association, Brett
French of American Transmission Company, Greg Clark of Indiana Michigan
Power and Joe Davis of the International Brotherhood of Electrical Workers.

Thank you for considering our statements of support.



