MINUTESOF THE COMMITTEE
ON
APPROPRIATIONS

Wednesday, August 25, 2010 11:00 am. Room 352, State Capitol

The House Standing Committee on Appropriations was called to order by the Chairman,
Representative George Cushingberry, Jr.

The invocation was offered by Reverend Robert Dean, State Representative from the 75th
Didtrict.

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

Members absent: None.

Representative Dean moved to adopt the minutes of the meetings held on Wednesday, July

21, 2010 and Wednesday, July 28, 2010. Representative Durhal supported the motion. Without
objection the minutes were adopted.

Opening remarks were provided by Chairman Cushingberry.

Chairman Cushingberry proceeded to the Legidative Transfer for the Michigan Department of
Community Health, State Budget Office Letter dated August 19, 2010.

Representative McDowell Subcommittee Chairman of Community Health was recognized for
opening remarksto the bill.

Sue Fry and Steve Stauff, Senior Fiscal Anaysts from the House Fiscal Agency, were
recognized for further explanation and to answer questions.

Representative Durhal moved to adopt the transfer package for the Michigan Department of
Community Health, (State Budget Office Letter dated August 19, 2010).

Representative Dean supported the motion.

The motion prevailed by avote of 27-0-2.

FAVORABLE ROLL CALL:

Y EAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,

Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Booher, Caul, Green, Haines, Hildenbrand, Lori, Proos, and Rogers.



NAY S: None.
PASS. Representatives Agema and Genetski.

Chairman Cushingberry proceeded to House Bill 6086:

HB 6086 Cushingberry Appropriations; supplemental; multidepartment  supplemental
budget for 2010 fiscal year; provide for.

Kyle Jen, Associate Director of the House Fiscal Agency, was recognized for further explanation
of the bill.

Bob Emerson, State Budget Director and Nancy Duncan, Deputy State Budget Director, were
recognized.

Representative Gregory moved to adopt substitute H-1 Draft 3 to House Bill 6086.
Representative LeBlanc supported the motion.
The motion prevailed by a vote 29-0-0.

FAVORABLE ROLL CALL:

YEAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos, Rogers.

NAYS: None.

PASS: None.

Representative Lahti moved to amend House Bill 6086 Sub H-1 Draft 3 asfollows:

1 Amend page 5, following line 23, by inserting:
"(3) AMERICAN RECOVERY AND REINVESTMENT ACT

Engineering services to USDA (ARRA) ...t $ 42,000
GROSS APPROPRIATION ...ttt sttt $ 42,000
Appropriated from:
Federal revenues:
DAG, federal (ARRA) .......ooovveveeeeeeeeeeeeeeeeeessessesseessssssessssssessssssssssesssssesnsenes 42,000
State general fund/general PUMPOSE. .......ccveveeeerieeiieieereeee s $ 0"

and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 6, following line 10, by inserting:

"Sec. 203. (1) In addition to the funds appropriated in part 1, there is appropriated an
amount equal to any additional federal funding awarded to this state through recal culation of
formulas and under the redistribution provisions of the American recovery and reinvestment act
of 2009, Public Law 111-5.



(2) Within 30 days of receiving such an award, a department shall report to the senate and
house appropriations subcommittees, senate and house fiscal agencies, state budget director, and
the governor on the amount of funds received and the purposes for which they will be spent.”

3. Amend page 6, following line 10, by inserting:

"Sec. 204. The unexpended funds from appropriationsin part 1 designated as ARRA
funding and in section 203 and any unencumbered or unallotted funds from those appropriations
are carried forward into the succeeding fiscal year. The following isin compliance with section
45138(1) of the management and budget act, 1984 PA 431, MCL 18.1451a

(a) The purposes of the projectsto be carried forward are to protect and invest in the
natural resources, infrastructure,and people of the state of Michigan in accordance with the
provisions of the American recovery and reinvestment act of 2009, Public Law 111-5.

(b) The projects will be accomplished by state employees and by contract.

(c) Thetotal estimated cost of all projectsisidentified in each line-item appropriation.

(d) The tentative completion date is September 30, 2013."

4. Amend page 6, following line 10, by inserting:

"Sec. 205. (1) In aform and manner determined by the recipient department, local
governments and other eligible subrecipients receiving funds through this act shall comply with
all requirements corresponding to the receipt of funds, including, but not limited to, any
certifications, assurances, and accountability and transparency provisions required in the
American recovery and reinvestment act of 2009, Public Law 111-5.

(2) Funds appropriated in part 1 may be transferred to subrecipient state departments or
agenciesin an interdepartmental grant consistent with the requirements of the American recovery
and reinvestment act of 2009, Public Law 111-5.".

Representative McDowell supported the motion.
The motion prevailed by avote 18-4-7.

FAVORABLE ROLL CALL:

YEAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
NAY S: Representative Agema, Caul, Haines, Rogers.

PASS: Representative Moss, Booher, Genetski, Green, Hildenbrand, Lori, and Proos.

Representative Hammel moved to amend the bill as follows:

1. Amend page 5, following line 23, by inserting:
" Sec.104. COMMUNITY COLLEGES
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ...ttt stee e ee e ee e e $
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
L= 115 = TSSO $



ADJUSTED GROSS APPROPRIATION ......ouiiiiee et 0
Federal revenues:
Total other federal FEVENUES ............ooieiieeeee e 0
Special revenue funds:
Total |0Cal FEVENUES..........eoieeeeeee ettt 0
TOtal PriVALE FEVENUES. .......cveeeeeeeeeieceee sttt ettt sre s e sneene e 0
Tota other state reStriCted FEVENUES .........oooicveeee ettt 208,400,000
State general fund/general PUIPOSE. .........coevueeueiieeeee e $ (208,400,000)
(2) OPERATIONS
Alpena Community COllEQE .......coceeieieeeeee e e $
Bay de Noc Community COllEgE. ........coeriiiieienieierieeieeeeeee e
(D= ez 00 1o = P
Glen Oaks Community COllEgE. ......coiiiieieereeee e
Gogebic CommuNity COlEJE .......ecvveieeeiee e
Grand Rapids Community COllEgE.........ccooiiiriiirieeeee e
Henry Ford Community CollEgE .......cveviiieciee e
Jackson CommuNity COIEGE........coeiiriiieeee e
Kalamazoo Valley Community College........cceovveviiiieiiereee e
Kellogg Community COIEgE.........coiiiiieieeeee e
Kirtland Community COlEJE ........covv e
Lake Michigan COllEgE.........ooiiiiiiieeeeee e
Lansing Community COIEgE........ccveiuieiiee et
Macomb Community COHEGE........ccviiiiieeee e
Mid Michigan Community CollEgE........cccvveiieieiiececie e
Monroe County Community COllEgE .........ooviiiiiiiiieereeee e
Montcalm Community COHEJE ........coveeieeeee e
C.S. Mott Community COlEGE.......ceeiieeie e
Muskegon Community COIEgE. .......ccveveiieeiee e
North Central Michigan Coll€ge...........oooiiiiiiiiieeeee e
Northwestern Michigan College.........coceeiieeiieie e
Oakland CommuUNIity COlEJE ......cc.eiiieiieeiere s
St. Clair County Community COllEgE.......cccvevuveeeiieceee e
SChOOICraft COlEGE. ... .o
Southwestern Michigan College.........ccoeveieeiieie i
Washtenaw Community COlEJE .........cviiiiiiirereeeee e
Wayne County Community COollEgE........ccveiirieiieieee e
West Shore Community COlEgE ........coeiiiiieeee e
GROSS APPROPRIATION ..ottt $
Appropriated from:
Special revenue funds:
State SChoOl @I FUN..........ceeeeeeeeee e e e 208,400,000
State general fund/general PUIPOSE.........cccoveiueiieiieereieece e $ (208,400,000)"
and adjusting the subtotals, totals, and section 201 accordingly.

oNeolooolololololooololololoololoNelololoNolNoeNeNe o)

2. Amend page 6, following line 10, by inserting:



"COMMUNITY COLLEGES

Sec. 301. Itistheintent of the legislature that the state school aid fund revenues appropriated
under part 1 for community colleges for the fiscal year ending September 30, 2010 shall be
considered aloan from the state school aid fund to the state general fund and shall be repaid from
the state general fund to the state school aid fund in subsequent fiscal years.".

Representative Dean supported the motion.
The motion prevailed by avote 16-14-0.

FAVORABLE ROLL CALL:

YEAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.

NAYS: Representatives Gregory, Lahti, Moss, Agema, Booher, Caul, Genetski, Green, Haines,
Hildenbrand, Lori, Proos, Rogers, and Schuitmaker.

PASS: None.

Representative Spade moved to amend House Bill 6086 Sub H-1 Draft 3 as follows:
1. Amend page 5, following line 23, by inserting:

" Sec. 104. DEPARTMENT OF HUMAN SERVICES
(1) APPROPRIATION SUMMARY::
GROSS APPROPRIATION ...ttt st see e $ 15,045,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental

LU= 1S £ 0
ADJUSTED GROSS APPROPRIATION.......oviiiiieeciee et $ 15,045,200
Federal revenues.
Total FEAEral FEVENUES.........oee i 15,045,200
Specia revenue funds:
TOtal PriVaLE FEVENUES........cveeeeecieeiecee sttt st sre e se e sreene e 0
TOtAl |OCAl FEVENUES.......oeeeeeeeeiee ettt e e e e e s e bae e e s e enraeeeens 0
Total other State restricted FEVENUES ........c.veeiceeiecreee e 0
State general fund/general PUIPOSE. .......ooveveriereeererieere e $ 0
(2) EXECUTIVE OPERATIONS
Contractual services, supplies, and MaterialS.........ccoovvvverieieeieeieeresesese e $ 7,013,500
GROSS APPROPRIATION ...ttt ettt ettt vee s snree s $ 7,013,500
Appropriated from:

Federal revenues:
Federal supplemental nutrition assistance revenues

[N Y A SR (4,082,200)
Food assistance administration (ARRA) .....ooeeiiee e 7,394,000
Total FEAEral FEVENUES.........oeeeeeeee e s eares 2,480,000
State general fund/general PUIPOSE........ooveuerierieererieere e $ 1,221,700

(3) LOCAL OFFICE STAFF AND OPERATIONS



Field staff, salaries and WagesS .........cocveeneeneeeese e
GROSS APPROPRIATION ...ttt ettt s stes st sressneaan

Appropriated from:
Federal revenues:

Total other federal FEVENUES ............ooieiieeeee e
State general fund/general PUIPOSE. .......ccveveieerieerieeiesteerie e st ee e ens
(4) CENTRAL SUPPORT ACCOUNTS

Payroll taxes and fringe DENEFITS.........cooeriiirinii e
GROSS APPROPRIATION ...ttt

Appropriated from:
Federal revenues:

Federal - Emergency TANF contingency revenues

N7 T

Total other federal FEVENUES ............ooeeiieeeee e

State general fund/general PUMPOSE. .......ccveveieerieeieiierie e
(5) PUBLIC ASSISTANCE

Family independence Program..............coeeieeeieeseseeseesee e s see e

GROSS APPROPRIATION ...ttt tee e ee e eee e

Appropriated from:
Federal revenues:

Total federa revenues........

State general fund/general PUIPOSE.........ooeieririererieseeie e

and adjusting the subtotals, totals, and section 201 accordingly.

3,591,000
(3,591,000)

8,031,700
0

8,031,700

1,327,000
4,073,000
2,631,700

0

0

262,400
(262,400)"

Kevin Koorstra, Fiscal Anayst from the House Fiscal Agency, was recognized to answer further

guestions.

Representative Durhal supported the motion.

The motion prevailed by avote 18-1-11.

FAVORABLE ROLL CALL:
YEAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
NAYS: Representative Genetski.
PASS:. Representatives Moss, Agema, Booher, Caul, Green, Haines, Hildenbrand, Lori, Proos,

Rogers, and Schuitmaker.

Representative Spade moved to amend House Bill 6086 Sub H-1 Draft 3 as follows:

1. Amend page 5, following line 23, by inserting:
" Sec. 104. DEPARTMENT OF CORRECTIONS
(1) APPROPRIATIONS SUMMARY

GROSS APPROPRIATION

27,270,000



Appropriated from:
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental

L= 0 £ TSP PRRRRRN 0
ADJUSTED GROSS APPROPRIATION ...t $ 27,270,000
Federal revenues:
Total federal FEVENUES...........oooi et 0
Special revenue funds:
Total |0Cal FEVENUES..........eoeeeeeeeee ettt 0
TOtal PriVALE FEVENUES. .......ccveeeeeeeeeie ettt ettt sreete s e sneene e 0
Tota other state retriCted FEVENUES .........oooevveiee e (1,100,000)
State general fund/general PUMPOSE. .......ccveveeeerieeiie et eee et $ 28,370,000
(2) OPERATIONS SUPPORT ADMINISTRATION
WOrKEr'S COMPENSBLION......c.ociviiiiiiecieere ettt sresreerea $ 2,500,000
GROSS APPROPRIATION ...ttt ee e tee e s $ 2,500,000
Appropriated from:
State general fund/general PUIPOSE........oveeriereeererieere e $ 2,500,000
(3) FIELD OPERATIONSADMINISTRATION
FIEld OPEIratioNS.......c.coueeeiriieieee et $ 0
Appropriated from:
Specia revenue funds:
Parole and probation oversight fEeS.........coveeiicie e (2,300,000)
Parole and probation oversight fees set-aside. .........ocoovvvereeierenenene e (1,700,000)
Tether program participant CONtribULIONS............ccecvevieieieceere e 2,900,000
State general fund/general PUIPOSE. .......oveeriereeererieere e $ 1,100,000
(4) CORRECTIONAL FACILITIESADMINISTRATION
INMate hOUSING FUND ......coviiiiieiiee s $ 12,570,000
GROSS APPROPRIATION ....uiiiiitiieeeiesieeetesie ettt see e $ 12,570,000
Appropriated from:
State general fund/general PUMPOSE. .......ccveveeeerieeieieere e $ 12,570,000
(5) NORTHERN REGION CORRECTIONAL FACILITIES
Standish maximum correctional facility - Standish..........cccccceveevvevececcecee. $ 4,100,000
GROSS APPROPRIATION ...ttt ee e ee e see e snee e $ 4,100,000
Appropriated from:
State general fund/general PUIPOSE. .......ooveerereeererieere e $ 4,100,000
(6) SOUTHWESTERN REGION CORRECTIONAL FACILITIES
Michigan reformatory - IONI@........cccoerueererieeeese e $ 8,100,000
GROSS APPROPRIATION ....cuiitiitiieeeiesie ettt st e ese e $ 8,100,000
Appropriated from:
State general fund/general PUMPOSE. .......ccveveereerieeieiiere e $ 8,100,000"

and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 6, following line 10, by inserting:



"DEPARTMENT OF CORRECTIONS

Sec. 401. (1) The inmate housing fund shall be used for the custody, treatment, clinical,
and administrative costs associated with the housing of prisoners other than those specifically
budgeted for elsewhere in this act. Funding in the inmate housing fund is appropriated into a
separate control account. Funding in the control account shall be distributed as necessary into
separate accounts created to separately identify costs for specific purposes.

(2) Quarterly reports on all expenditures from the inmate housing fund shall be submitted
by the department of corrections to the state budget director, the senate and house appropriations
subcommittees on corrections, and the senate and house fiscal agencies.”.

Barry Wickman, Michigan Department of Corrections, Director of the Bureau of Fiscal
Management, was recognized to answer further questions.

Representative Swital ski supported the motion.
The motion prevailed by avote 18-12-0.

FAVORABLE ROLL CALL:

YEAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
NAYS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, and Schuitmaker.

PASS: None.

Representative LeBlanc moved to amend House Bill 6086 Sub H-1 Draft 3 as follows:

1. Amend page 5, following line 23, by inserting:
" Sec. 104. DEPARTMENT OF STATE POLICE
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ...ttt $ 2,500,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental

L= S = TSP 0
ADJUSTED GROSS APPROPRIATION......coiiiiiiiinieie e $ 2,500,000
Federal revenues:
Total federal FEVENUES..........couiiieeees e 0
Specia revenue funds:
TOtal |OCAl FEVENUES.......cei et 0
TOtal PrIVALE FEVENUES.......ccueiiieieieieeeee ettt 0
Total other state restricted reVENUES ..........cocvveverineee e 2,500,000
State general fund/general PUIPOSE. .......oveveriereeererieere e $ 0
(2) FORENSIC SCIENCES
Laboratory OPEratioNS.........coerueerierieeeesie ettt $ 2,500,000
GROSS APPROPRIATION ...ttt $ 2,500,000
Appropriated from:

Special revenue funds:



State SETVICESTEETUN ... s e 2,500,000
State general fund/general PUMPOSE. .......ccveveeeerieeieiiere e $ 0"
and adjusting the subtotals, totals, and section 201 accordingly.

Jan Wisniewski, Senior Fiscal Analyst from the House Fiscal Agency, was recognized to answer
further questions.

Representative Durhal supported the motion.
The motion prevailed by a vote 29-0-0.

FAVORABLE ROLL CALL:

YEAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos, Rogers.
NAYS: None.

PASS: None.

Representative Durhal moved to amend House Bill 6086 Sub H-1 Draft 3 as follows:

1.Amend page 5, following line 23, by inserting:
" Sec. 104. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ......oovvieeereeeeseesseessesseeessessssssessssssessssssssnsesssnssanees $ (8,000,000)
Interdepartmental grant revenues.
Total interdepartmental grants and intradepartmental

L= = £ TSSO 0
ADJUSTED GROSS APPROPRIATION ..ot $ (8,000,000)
Federal revenues:
Total federal FEVENUES...........oooi et 0
Special revenue funds:
Total |0Cal FEVENUES..........eeieeeeeee et 0
TOtal PriVALE FEVENUES. .......cveeeeeeieeie ettt re e te e sne e 0
Total other state restriCted rEVENUES ........cc.eeeeieere e 0
State general fund/general PUIPOSE. .........ccevueeueiieeeeeceeeee e $ (8,000,000)
(2) GRANTS
Senior citizen cooperative housing tax exemption program $......... (8,000,000)
GROSS APPROPRIATION ......oovvieveeeeseseesseessesseesssessesssssssssessssnsssnsesssnssnees $ (8,000,000)
Appropriated from:
State general fund/general PUIPOSE........coveuerierieerieriereeerie e $ (8,000,000)"

and adjusting the subtotals, totals, and section 201 accordingly

Ben Gielczyk, Fiscal Analyst from the House Fiscal Agency, was recognized to answer further
guestions.



Representative Dean supported the motion.
The motion prevailed by avote 27-0-2.

FAVORABLE ROLL CALL:

YEAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Booher, Caul, Green, Haines, Hildenbrand, Lori, Proos, Rogers.

NAYS: None.

PASS: Representatives Agema and Genetski.

Representative Hammel moved to report House Bill 6086 substitute (H-1) Draft 3 as amended
with recommendation as substitute (H-1).

Representative Durhal supported the motion.
The motion prevailed by a vote of 18-11-0.

FAVORABLE ROLL CALL

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, Miller, Alma Smith, Spade, Switalski,
Tlaib.

NAY S: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, and Rogers.

PASS: None.

Chairman Cushingberry recognized George Hanley, representing the Michigan National
Council on Disability, to speak before the committee.

Chairman Cushingberry returned to remarks and introduced Representative Dean's specia guest,
the Reverend Jessie Jackson, to speak before the committee.

The committee stood at ease at the call of the chair at 1:05 p.m.
The committee adjourned at 12 midnight per House Rules.

Representative George Cushingberry, Jr. Chair
Darlene Moore, Committee Clerk, (517) 373-2994
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