MINUTESOF THE COMMITTEE
ON
APPROPRIATIONS
Wednesday, June 3, 2009 11:00 am. Room 352, State Capitol

The House Standing Committee on Appropriations was called to order by the Chair, Representative
George Cushingberry, Jr.

The invocation was offered by Reverend Robert Dean, State Representative from the 75" District and
Superientendent of the Church of God in Christ.

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos,
Rogers, Schuitmaker.

Members absent: None.

Representative Dean moved to adopt the minutes of the meeting held on Wednesday, May 20, 2009.
Representative Durhal supported the motion. Without objection the motion prevailed.

Chairman Cushingberry made opening remarks.

The Chairman proceeded to HB 4182:

HB 4182 (Durhal) State financing and management; funds; 21st century jobs trust fund;
modify distribution of funds.

Representative Durhal was recognized for opening remarks on the bill.

Kyle Jen, Associate Director of the House Fiscal Agency, and Viola Wild, Senior Analyst from
House Fiscal Agency, were recognized for further explanation of the bill.

Jm McBryde, Vice President of Governmental Affairs for the Michigan Economic Development
Corporation, was recognized.

Representative Durhal moved to adopt a substitute (H-1) HB 4182.
Representative Dean supported the motion.
The motion prevailed by avote of 31-0-0.

FAVORABLE ROLL CALL.:
Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,



Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori,
Proos, Rogers, Schuitmaker.

NAYS: None.

PASS: None.

Representative Proos offered the following amendments to HB 4182 (H-1) :
1. Amend page 3, line 2, after “SUBSECTION,” by striking out “$42,000.000.00" and inserting
“$32,000.000.00".

Representative M oss supported the motion.
The motion failed by avote of 12-19-0.

UNFAVORABLE ROLL CALL:

YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib.

PASS: None.

Representative Agema offered the following amendmentsto HB 4182 (H-1) :

1. Amend page 3, line 4, after “FUND” by striking out the period and inserting “AND USED
ONLY

FOR THE FOLLOWING:

(A) 39.1% OF THE 42,000,000.00 SHALL BE TRANSFERRED TO AND DEPOSITED
INTO THE STATE TRUNK LINE FUND DESCRIBED IN SECTION 11 OF 1951 PA 51,
MCL 247.661.

(B) 39.1% of the $42,000,000.00 SHALL BE DISTRIBUTED TO COUNTY ROAD
COMMISSIONSFOR ROAD IMPROVEMENTS.

(C) 21.8% of the $42,000,000.00 SHALL BE DISTRIBUTED TO CITIESAND VILLAGES
FOR ROAD IMPROVEMENTS.”

Representative M oss supported the motion.
The motion failed by avote of 11-19-1.

UNFAVORABLE ROLL CALL:

YEAS: Representatives Moss, Agema, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos,
Rogers, Schuitmaker.

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib.

PASS: Representative Booher.

Representative Durhal moved to report HB 4182 substitute (H-1) with recommendation.



Representative Dean supported the motion.
The motion prevailed by avote of 27-4-0.

FAVORABLE ROLL CALL:

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Booher, Green, Haines, Hildenbrand, Lori, Schuitmaker.
NAY S: Representatives, Caul, Genetski, Proos and Rogers.

PASS: None.

Chairman Cushingberry proceeded with the Legislative Transfer Packages for the various State
Departments dated May 5, May 21 and May 29 .

Following discussion Chairman Cushingberry announced the transfer item in the May 5™,
transfer packet for the Department of Agricultureon page 1, (2.4 Million designated for the
Department of Agriculture) be passed for the day. Moved by Espinoza supported by
Representative McDowell that the item be passed for the day. Without any objection the motion
prevailed.

Chairman Cushingberry called the following individuals to the testimony table to give further
explanations of the various transfer package items.

Margaret Alston, Transfer Coordinator and Senior Analyst from the House Fiscal Agency, was
recognized.

Representative Espinoza, Chair of the Agriculture subcommittee was recognized by the
Chairman.

The following individual s were called to the testimony table for further explanation of the
various transfer package items.

Bill Hamilton, Senior Analyst for the House Fiscal Agency.

Amy Epkey, Budget Director for the Michigan Department of Agriculture

James Johnson, Director of the Michigan Department of Agriculture's Environmental
Stewardship Division.

Kirk Lindquist, Senior Analyst from the House Fiscal Agency

Sue Fry, Senior Analyst from the House Fiscal Agency.

Mary Jane Russell, Director for Bureau of Audit for the Department of Community Health
Marilyn Peterson, Senior Analyst for the House Fiscal Agency

Barry Wickman, Administrative Officer for the Department of Corrections

The Chairman placed SB 416 before the committee:

SB 416 (Switalski)  State financing and management; bonds; interest rates for school
loans; revise.



ViolaWild, Senior Analyst for the House Fiscal Agency, was recognized for questions
Larry Steckelberg, from the Department of Treasury answered further questions.

Rep. Hammel moved to report SB 416 with recommendation.
Representative Miller supported the motion.
The motion prevailed by a vote 30-0-0.

FAVORABLE ROLL CALL:

Y EAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos, Rogers,
Schuitmaker.

NAYS: None.

PASS: None.

Chairman Cushingberry returned to consideration of the Legidative Transfer Packages for the
State Department of Natural Resources dated May 29, 2009 .

Kirk Lindquist, Senior Analyst for the House Fiscal Agency, was recognized for questions.
Sharon Schafer, Budget Officer for the Department of Natural Resources, answered further
guestions.

Representative Lahti moved to approve the Legidlative Transfer.
Representative Bennett supported the motion.
The motion prevailed by a vote 30-0-0.

FAVORABLE ROLL CALL:

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos, Rogers,
Schuitmaker.

NAYS: None.

PASS: None.

Chairman Cushingberry continued with discussion and explanation of the Legidlative Transfer
Packages for the various State Departments dated May 5 and May 21, 2009. The following
individual s provided explanations and answered questions on the transfers.

Representative Lahti, Chair of the Natural Resources Subcommittee
Representative Bennett, Chairman of the Environmental Quality Subcommittee
Mark Wolf, Fiscal Analyst for the House Fiscal Agency

Rep. Jackson, Chair of the History Arts and Libraries Subcommittee



Robin Risko, Senior Analyst from the House Fiscal Agency

ViolaWild, Senior Analyst from the House Fiscal Agency

Rep. Bauer, Chair of the Higher Education Subcommittee

Kyle Jen, Associate Director from the House Fiscal Agency

Jan Wisniewski, Senior Analyst from the House Fiscal Agency

Rep. Leblanc, Chair of the State Police and Military Affairs Subcommittee

Rep. Spade, Chair of the Human Services Subcommittee

Bob Schneider, Senior Analyst from the House Fiscal Agency

Jane Schultz, from the Department of Human Services, Director of the Budget Division

Chairman Cushingberry placed the Legislative Transfer Package for the various State
Departments dated May 5, 2009, with exception of the Agriculture transfer of 2.4 million on
page 1 of the packet before the committee for approval.

Representative Hammel moved to approve the Legidative Transfer.
Representative Smith supported the motion.
The motion prevailed by a vote 29-0-0.

FAVORABLE ROLL CALL.:

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Agema, Booher, Caul, Genetski, Green, Haines, Lori, Proos, Rogers, Schuitmaker.
NAYS: None.

PASS: None.

Chairman Cushingberry placed the Legidative Transfer Package for the various State
Departments dated May 21, 2009, before the committee for approval.

Representative Gregory moved to approve the Legislative Transfer.

Representative Miller supported the motion.

The motion prevailed by a vote of 29-0-0.

FAVORABLE ROLL CALL:

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Agema, Booher, Caul, Genetski, Green, Haines, Lori, Proos, Rogers, Schuitmaker.
NAYS: None.

PASS: None.

The committee stood in recess at 1:20 p.m.

The committee reconvened at 2:55 p.m.



Chairman Cushingberry placed before the committee HB 4310:

HB 4310 (Cushingberry) Appropriations; zero budget; supplemental appropriations; provide for
fiscal year 2008-2009.

The Chairman recognized Kyle Jen and Mark Wolf, House Fiscal Agency Analysts, for explanation
of the bill.

Representative Spade moved to adopt a substitute (H-1) Draft 1 to HB 4310.
Representative McDowell supported the motion.
The motion prevailed by avote of 30-0-0.

FAVORABLE ROLL CALL.:

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Lori, Proos, Rogers,
Schuitmaker.

NAYS: None.

PASS: None.

Representative Spade offered the following amendments to HB 4310 (H-1) Draft 1 :

1. Amend page 5, line 15, by striking out “0” and inserting “ 1,650,000" and adjusting the subtotals,
totals, and section 201 accordingly.

2. Amend page 5, line 20, by striking out “9,925,600” and inserting “11,575,600" and adjusting the
subtotals, totals, and section 201 accordingly.

Representative Tlaib supported the motion.
The motion prevailed by avote of 23-2-5.

FAVORABLE ROLL CALL:

Y EAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Green, Lori, Proos, Rogers,.

NAY S: Representative Moss and Agema.

PASS: Representatives Booher, Caul, Genetski, Haines, Schuitmaker.

Representative McDowell offered the following amendment to HB 4310 (H-1) Draft 1.

1. Amend page 3, following line 8, by striking out lines 9 through 24 and inserting:
"(3) CHRONIC DISEASE AND INJURY PREVENTION AND
HEALTH PROMOTION

Morris Hood Wayne State university diabetes outreach...........c.ccoceeevenenencnennne $ 160,000
GROSS APPROPRIATION ....ouiiciiiieisieniere e sieesie s se e sse e sseessessesessenes $ 160,000




Appropriated from:
State general fund/general PUIPOSE.........coiieiierierieseeie et
(4 MEDICAL SERVICES
Hospital Services and therapy .........cocoerererenerere e e
PRYSICIAN SENVICES. ..ot s ae b b s
PharmaCeULiCal SEIVICES. ........coeriririiere st
Auxiliary MediCal SEIVICES........coiiiriieie ettt
DENLEI SENVICES.....ceiieiiierieeie sttt be s
AMDUIANCE SEIVICES .....coiiiiieiecieee e ee s
LONG-TEIM CAIE SEIVICES. ...c.viiieeiteeiesieeie sttt sttt se et esneeeesneenes
Health Plan SEIVICES ..o s
GROSS APPROPRIATION ..ottt
Appropriated from:
Federal revenues:
Total federal FEVENUES...........ooi i
Specia revenue funds:
Merit award trUSE FUNG ........coooiiiiiie e
State general fund/general PUMPOSE. .......cooveeerireerieieeeeeeee s sneeneas

and adjusting the subtotals, totals, and section 201 accordingly.
Representative Lahti supported the motion.
The motion prevailed by avote of 23-1-5.

FAVORABLE ROLL CALL:

Y EAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,

Switalski, Tlaib, Caul, Green, Lori, Rogers,.
NAY S: Representative Moss.
PASS: Representatives Agema, Genetski, Haines, Proos, Schuitmaker.

Representative McDowell offered the following amendment to HB 4310 (H-1) Draft 1.

1. Amend page 6, following line 10, by inserting,

"DEPARTMENT OF COMMUNITY HEALTH

160,000

1,495,500
1,228,800
191,000
1,771,700
4,889,500
44,700
3,865,300
9,389,000

22,875,500

16,168,400

5,040,000
1,667,100"

Sec. 250. If the state receives retroactive federal medical assistance payments under section 614
of the Children's Health Insurance Program Reauthorization Act of 2009, 42 USC 1396d, the
amount of federal medical assistance repaid that is explicitly related to the quality assurance
assessment paid by hospitals, nursing homes and hospital long-term care units pursuant to
section 20161 of the public health code, 1978 PA 368, MCL 333.20161 in fiscal years 2005-
2006, 2006-2007, and 2007-2008 shall be refunded to hospitals, nursing homes and hospital
long-term care units based on each hospital's, nursing home's, and hospital long-term care units
proportional share of the tax paid in those years.".

Representative Smith supported the motion.



The motion prevailed by avote of 28-0-1.

FAVORABLE ROLL CALL:

Y EAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Caul, Green, Haines, Lori, Proos, Rogers, Schuitmaker.
NAYS: None.

PASS: Representative Genetski.

Representative Gonzales offered the following amendments to HB 4310 (H-1) Draft 1:
1. Amend page 5, following line 22, by inserting:

" Sec.104. STATE TRANSPORTATION DEPARTMENT
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ...t ssesse e snesnens $ 400,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental

EFANSTEIS. ...t 0
ADJUSTED GROSS APPROPRIATION ..ottt $ 400,000
Federal revenues:
Total federal FEVENUES...........ooi i 0
Specia revenue funds:
TOtal |OCAl FEVENUES........oiuiiirieeiieee e 0
TOtal PrIVALE FEVENUES........coueieieeirieeieeie ettt saesaeenas 0
Total other state restricted rEVENUES ..........coeierirereeeeeeer s 400,000
State general fund/general PUIPOSE.........covivrieiierieseeie et $ 0
(2 INTERCITY PASSENGER AND FREIGHT
Rall PASSENQES SENVICE.....uiiiiiiiiieiece et se e $ 400,000
GROSS APPROPRIATION ..ottt $ 400,000
Appropriated from:
Specia revenue funds:
Comprehensive transportation fUNQ..........c.ccoeeerenenenenenesesesee e 400,000
State general fund/general PUIPOSE. .......cooveeeireereeieeeeee e ee s sseeneas $ 0"

and adjusting the subtotals, totals, and section 201 accordingly.
2. Amend page 8, following line 4, by inserting:

"STATE TRANSPORTATION DEPARTMENT

Sec. 401. (1) From the funds appropriated in part 1 from the comprehensive transportation fund for
rail passenger service, the department shall negotiate with arail carrier to provide rail service
between Grand Rapids and Chicago and between Port Huron and Chicago on a 7-day basis,
consistent with other provisions of this section.

(2) Therail carrier shall, as a condition to receiving a state operating subsidy, maintain a system to
monitor, collect, and resolve customer complaints and shall make the information available to the
department, the state budget director, the house and senate appropriations subcommittees on




transportation, and the house and senate fiscal agencies.”.
3. Amend page 8, following line 4, by inserting:

"REPEALERS
Sec. 1001. Section 711 of 2008 PA 275 isrepeded.".

Representative Gregory supported the motion.
The motion prevailed by avote of 27-0-2.

FAVORABLE ROLL CALL:

Y EAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Agema, Caul, Genetski, Green, Lori, Proos, Rogers, Schuitmaker.

NAYS: None.

PASS: Representatives Moss and Haines..

Representative Espinoza offered the following amendment to HB 4310 (H-1) Draft 1:

1. Amend page 6, following line 10, by inserting:

“DEPARTMENT OF AGRICULTURE

Sec. 271. The department of agriculture may enter into agreements with local governmental
units to conduct housing inspections for migrant workers.”.

Representative Tlaib supported the motion.
The motion prevailed by a vote 29-0-0.

FAVORABLE ROLL CALL:

Y EAS:. Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Caul, Genetski, Green, Haines, Lori, Proos, Rogers,
Schuitmaker.

NAYS: None.

PASS: None.

Representative McDowell moved to report HB 4310 substitute (H-1) Draft 1 as amended, as
substitute (H-1), with recommendation.

Representative Jackson supported the motion.

The motion prevailed by avote of 18-1-10.

FAVORABLE ROLL CALL:

YEAS:. Representatives Cushingberry, Bauer, Bennett, Terry Brown, Dean, Durhal, Espinoza,

Gonzales, Gregory, Jackson, Lahti, McDowell, Miller, Smith, Spade, Switalski, Tlaib, Caul.
NAY S: Representative Moss.



PASS: Representatives Hammel, LeBlanc, Agema, Genetski, Green, Haines, Lori, Proos, Rogers,
and Schuitmaker.

There being no further business before the committee, seeing no objection the committee meeting
adjourned the time being 3:20 p.m.

Representative Geor ge Cushingberry, Jr. Chair
Darlene Moore, Committee Clerk, (517) 373-2994
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