MINUTESOF THE COMMITTEE
ON
APPROPRIATIONS

Wednesday, June 2, 2010 9:00 am. Room 352, State Capitol

The House Standing Committee on Appropriations was called to order by the Chairman,
Representative George Cushingberry.

The invocation was offered by Reverend Robert Dean, State Representative from the 75"
District and Superientendent of the Church of God in Christ.

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori,
Proos, Rogers, Schuitmaker.

Members absent: Representative Jackson.
Chairman Cushingberry proceeded to Senate Bill 1153.

SB 1153 Cropsey Appropriations; zero budget; department of corrections; provide
for fiscal year 2010-2011.

Representative Smith was recognized for opening remarks.

Bob Schneider, House Fiscal Agency Associate Director, was recognized for further explanation
of the bill.

Representative Smith moved to adopt substitute H-1 draft 1 to Senate Bill 1153.
Representative LeBlanc supported the motion.
The motion prevailed by a vote of 28-0-0.

FAVORABLE ROLL CALL:

YEAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib, Moss,
Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos, Rogers, and Schuitmaker.
NAYS: None.

PASS: None.



Representative Smith moved to amend Senate Bill 1153 substitute H-1 draft 1 as follows:

1. Amend page 18, line 2, after “professionals,” by inserting “pharmacists, pharmacy
technicians.”.

Representative Durhal supported motion.
The motion failed by a vote 0-29-0.

UNFAVORABLE ROLL CALL

YEAS: None.

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib,
Moss, Booher, Caul, Genetski, Green, Haines, Hildenbrand, Lori, Proos, Rogers and
Schuitmaker.

PASS: None.

Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:

1. Amend page 6, line 8, by striking out "100" and inserting "(320,000,000)" and adjusting the
subtotals, totals, and section 201 accordingly.

2. Amend page 30, following line 19, by inserting:

"Sec. 233. (1) The negative appropriation in part 1 for inmate housing fund represents
correctional cost savings of $320,000,000 which roughly equates to an $7,111.00 reduction in
the department’ s annual cost per prisoner to place Michigan in line with the average cost per
prisoner of comparable states and shall be satisfied by cost savings realized through departmental
savings and efficiencies directly or indirectly affecting its cost per offender.

(2) Appropriation authorization adjustments required due to negative appropriations for
correctional cost savings shall be made only after the approval of transfers by the legislature
under section 393 of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) By March 1, 2011, the department shall report to the senate and house of
representatives appropriations subcommittees on corrections, the senate and house fiscal
agencies, and the state budget director on the status of actions taken to meet the savings
identified in this section.”.

Representative M oss supported the motion.
The motion failed by avote 12-18-0.

UNFAVORABLE ROLL CALL

YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.



Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:
1. Amend page 12, following line 21, by inserting:

“Sec. 112. CORRECTIONS COST SAVINGS

Corrections cost savings $ (68,800,000)
GROSS APPROPRIATION $ (68,800,000)
Appropriated from:
Special revenue funds:
State general fund/general purpose ..o $ (68,800,000)”

and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 30, following line 19, by inserting:

"Sec. 233. (1) The negative appropriation in part 1 for correctional cost savings of
$68.800,000 represents the identified employee economic increases for salaries and wages,
insurance, and retirement in sections 106, 107, 108, 109, and 110 of part 1 that directly impact
and increase the cost per prisoner per day for an average prisoner population of 45,000 by $4.19
over the appropriations under 2009 PA 114 for the same functions for the fiscal year ending
September 30, 2010, and expresses the directive of the legislature that the department identify
savings to offset the effect of those employee economic increases.

(2) Appropriation authorization adjustments required due to negative appropriations for
correctional cost savings shall be made only after the approval of transfers by the legislature
under section 393 of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) By March 1, 2011, the department shall report to the senate and house of
representatives appropriations subcommittees on corrections, the senate and house fiscal
agencies, and the state budget director on the status of actions taken to meet the savings
identified in this section.”.

Representative M oss supported the motion.
The motion failed by avote 12-18-0.
UNFAVORABLE ROLL CALL
YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker
NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.
Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:

1. Amend page 12, following line 21, by inserting:

“Sec. 112. CORRECTIONS COST SAVINGS



COrTECtiONS COSE SAVIMNGS -...c.veueeierteeeeeiesie e sie e se et e e e e e e ne e s $ (46,689,200)
GROSS APPROPRIATION ...ttt $ (46,689,200)
Appropriated from:
Special revenue funds:
State general fund/general purpose.................... $ (46,689,200)”

and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 30, following line 19, by inserting:

"Sec. 233. (1) The negative appropriation in part 1 for correctional cost savings of
$46,689,200 represents the identified employee economic increases for salaries and wages,
insurance, and retirement in sections 106, 107, 108, 109, and 110 of part 1 that are directly
attributable to the 3% classified civil service pay raise and that directly impact and increase the
cost per prisoner per day for an average prisoner population of 45,000 by $2.84 over the
appropriations under 2009 PA 114 for the same functions for the fiscal year ending September
30, 2010, and expresses the directive of the legidature that the department identify savings to
offset the effect of those employee economic increases.

(2) Appropriation authorization adjustments required due to negative appropriations for
correctional cost savings shall be made only after the approval of transfers by the legislature
under section 393 of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) By March 1, 2011, the department shall report to the senate and house of
representatives appropriations subcommittees on corrections, the senate and house fiscal
agencies, and the state budget director on the status of actions taken to meet the savings
identified in this section.”.

Representative M oss supported the motion.
The motion failed by avote 12-18-0.

UNFAVORABLE ROLL CALL

YEAS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.

Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:

1. Amend page 3, line 1, by striking out "1,812,100" and inserting "1,630,900" and adjusting
the subtotals, totals, and section 201 accordingly.

2. Amend page 4, line 4, by striking out "5,330,500" and inserting "4,809,200" and adjusting
the subtotals, totals, and section 201 accordingly.

3. Amend page 4, line 8, by striking out "9,519,800" and inserting "8,624,900" and adjusting
the subtotals, totals, and section 201 accordingly.



4. Amend page 4, line 9, by striking out "2,580,000" and inserting "2,326,800" and adjusting
the subtotals, totals, and section 201 accordingly.

5. Amend page 4, line 10, by striking out "1,191,500" and inserting "1,074,800" and adjusting
the subtotals, totals, and section 201 accordingly.

6. Amend page 5, line 2, by striking out "4,828,700" and inserting "4,357,400" and adjusting
the subtotals, totals, and section 201 accordingly.

7. Amend page 5, line 19, by striking out "6,080,900" and inserting "5,490,600" and adjusting
the subtotals, totals, and section 201 accordingly.

8. Amend page 5, line 22, by striking out "4,234,100" and inserting "4,645,400" and adjusting
the subtotals, totals, and section 201 accordingly.

Representative M oss supported the motion.
The motion failed by avote 12-18-0.

UNFAVORABLE ROLL CALL

YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.

Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:

1 Amend page 5, line 20, by striking out "72,447,600" and inserting "63,947,600"
and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 65, following line 24, by inserting:

"Sec. 615. (1) The money appropriated in part 1 for prison food service is reduced by
$10,000,000.00 from the level recommended by the Governor in her FY 2010-11 budget request.
The department shall achieve additional savingsin prison food service through the use of a
statewide standard menu, elimination of duplicate meals for prisoners, and standardized dietetic
meals.".

Representative Moss supported the motion.
The motion failed by avote 12-18-0.
UNFAVORABLE ROLL CALL

YEAS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker



NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.

Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:
Representative M oss supported the motion.

1. Amend page 5, line 21, by striking out "22,730,300" and inserting "19,730,300"
and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 65, following line 24, by inserting :

"Sec. 616. (1) The money appropriated in part 1 for transportation is reduced by
$3,500,000.00 from the level recommended by the Governor in her FY 2010-11 budget request.
The department shall achieve additional savings in transportation through greater efficienciesin
the transportation of inmates between facilities, a reduction in the number of vehicles maintained
and used in the department’ s vehicle fleet, and areduction in the number of milesdriven.”.

The motion failed by avote 12-18-0.

UNFAVORABLE ROLL CALL

YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.

Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:

1. Amend page 6, following line 8, by inserting:

Prisoner wage payment savings (9,900,000)"
and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 65, following line 24, by inserting:

"Sec. 617. (1) The negative appropriation in part 1 for prisoner wage payment savings
represents the estimated costs included in other line items within the budget for the payment of
wages to prisoners outside of the Michigan state industries program. Effective October 1, 2010,
the department is prohibited from paying wages to prisoners for prisoner labor except for labor
provided directly to Michigan state industries.

(2) Appropriation authorization adjustments required due to negative appropriations for
prisoner wage payment savings shall be made only after the approval of transfers by the
legislature under section 393 of the management and budget act, 1984 PA 431, MCL 18.1393.".

Representative M oss supported the motion.



The motion failed by avote 12-17-1.

UNFAVORABLE ROLL CALL

YEAS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, McDowell, Miller, Smith, Spade, Switalski, Tlaib.

PASS: Representative LeBlanc.

Representative Proos moved to amend Senate Bill 1153 Substitute H-1 Draft 1 as follows:

1 Amend page 7, following line 15, by inserting:
“ Overtime savings (5,299,700)"
and adjusting the subtotals, totals, and section 201 accordingly.

2. Amend page 9, following line 1, by inserting:
“ Overtime savings (3,968,300)"
and adjusting the subtotals, totals, and section 201 accordingly.

3. Amend page 10, following line 21, by inserting:
“ Overtime savings (9,947,300)"
and adjusting the subtotals, totals, and section 201 accordingly.

4, Amend page 11, following line 1, by inserting:
“ Overtime savings (23,262,600)"
and adjusting the subtotals, totals, and section 201 accordingly.

5. Amend page 12, following line 7, by inserting:
“ Overtime savings (17,522,100)"
and adjusting the subtotals, totals, and section 201 accordingly.

6. Amend page 32, following line 7, by inserting:

"Sec. 236. (1) The negative appropriations in sections 106, 107, 108, 109, and 110 of part
1 for overtime savings represent savings to be achieved through reductions in the use of overtime
by MDOC employees in correctional facilities.

(2) Appropriation authorization adjustments required due to negative appropriations for
overtime savings shall be made only after the approval of transfers by the legislature under
section 393 of the management and budget act, 1984 PA 431, MCL 18.1393.".

Representative M oss supported the motion.
The motion failed by avote 12-18-0.
UNFAVORABLE ROLL CALL

YEAS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker



NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski, Tlaib.
PASS: None.

Representative Smith moved to report Senate Bill 1153 with recommendation as substitute H-1
Draft 1 as amended as substitute H-1.

Representative Swital ski supported the motion.

The motion prevailed by avote 17-12-1.

FAVORABLE ROLL CALL:

YEAS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Switalski, Tlaib.
NAYS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers and Schuitmaker.

PASS: Representative Spade.

Chairman Cushingberry placed the committee as ease at 10:55 am.

The committee reconvened at 1:00 p.m.

There being no further business before the committee, the committee meeting adjourned the time
being 1:05 p.m.

Representative George Cushingberry Chair
Darlene Moore, Committee Clerk, (517) 373-2994
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