No. 113

STATE OF MICHIGAN

Journal of the Senate

94th Legislature
REGULAR SESSION OF 2007

Senate Chamber, Lansing, Tuesday, October 30, 2007.

10:00 a.m.

The Senate was called to order by the President pro tempore, Senator Randy Richardville.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Allen—present
Anderson—present
Barcia—present
Basham—present
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—present
Clarke—present
Cropsey—present

Garcia—present
George—present
Gilbert—present
Gleason—present
Hardiman—present
Hunter—present
Jacobs—present

Jansen—present
Jelinek—present
Kahn—present
Kuipers—present
McManus—present
Olshove—present

Pappageorge—present
Patterson—present
Prusi—present
Richardville—present
Sanborn—present
Schauer—present
Scott—present
Stamas—present
Switalski—present
Thomas—ypresent
Van Woerkom—present
Whitmer—present
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Father Gerry Bechard of Saints Simon and Jude Parish of Westland offered the following invocation:

Blessed are You, God of heaven and earth. Through Your gifts, You invite us to share in Your work of creation. The
gift of sight allows us to glory in the wonder of our beautiful state. Help us to see that what we do here is not so much
practical or political, but truly a sacred duty.

Our sense of touch lets us feel a breeze off a Michigan lake and to know the feel of the sand between our toes or the
crunch of leaves and pine needles beneath our feet. Help us also to feel for those who are ill-equipped to bear a
Michigan winter.

Our ears let us hear the birds in the sky and the winds moving through the forests and the water gurgling over the
rocks in the cool clear streams. Let us also hear the pleas of those who wish a better life for their families.

Our sense of taste lets us savor the delicacies unique to our home state and which we proudly share with those whc
visit and vacation here. May we also eagerly share with those who do not always have enough to eat.

Our sense of smell lets us enjoy the foods, the flowers, and the forests of our beloved home. Help us to appreciate
that these are treasures meant to grace all our citizens.

May there always be room in our hearts for people of every race, creed, and gender. Keep us mindful that Your love
extends to the rich, the poor, the weak, the strong, the meek, the powerful, and the Upper and the Lower Peninsula.

Fill our minds with intelligence so we may arrive at the solutions intended to benefit all those we have been called
to serve. Fill us with Your wisdom to know Your will. May we prove worthy of the sacred task entrusted to us.

We turn to You with confidence in Your bountiful love, generosity, and wisdom. We ask these things in all Your
blessed names. Amen.

The President pro tempore, Senator Richardville, led the members of the Senate in recitBleolgthef Allegiance.

Motions and Communications

Senator Cropsey moved that Senators Brown, Garcia, McManus and Sanborn be temporarily excused from today’s
session.
The motion prevailed.

Senator Thomas moved that Senator Hunter be temporarily excused from today’s session.
The motion prevailed.

The following communication was received:
Department of State

Administrative Rules
Notice of Filing

October 26, 2007
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Labor & Economic Growth, State Office of
Administrative Hearings and Rules filed at 4:35 p.m. this date, administrative rule (07-10-07) for the Department of
Labor and Economic Growth, Public Service Commission, entitBathsumer Standards and Billing Practices for Electric
and Gas Residential Services.” These rules become effective immediately upon filing with the Secretary of State unless
adopted under sections 33, 44, or 45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 day
after filing with the Secretary of State.
Sincerely,
Terri Lynn Land
Secretary of State
Robin Houston, Office Supervisor
Office of the Great Seal
The communication was referred to the Secretary for record.

The Secretary announced that the following official bills were printed on Monday, October 29, and are available at
the legislative website:
House Bill Nos. 5376 5377
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Senator Cropsey moved that rule 2.106 be suspended to allow conference committees to meet during Senate sessiol
The motion prevailed, a majority of the members serving voting therefor.

Senators McManus, Garcia, Sanborn and Brown entered the Senate Chamber.

By unanimous consent the Senate proceeded to the order of
Messages from the House

Senator Cropsey moved that consideration of the following bills be postponed for today:
Senate Bill No. 53

House Bill No. 4120

Senate Bill No. 79

The motion prevailed.

The House of Representatives requested the return of

Senate Bill No. 79, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 223 (MCL 257.223).
Senator Cropsey moved that the request of the House of Representatives be granted.

The motion prevailed.

Senate Bill No. 231, entitled

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2008; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to create funds; to provide for the disbursement of certain grants; to provide for reports;
and to prescribe powers and duties of certain state departments and certain state and local agencies and officers.

(For Conference Report, see Senate Journal No. 112, p. 1744.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 234, entitled

A bill to make appropriations for the department of labor and economic growth and certain other state purposes for
the fiscal year ending September 30, 2008; to provide for the expenditure of those appropriations; to provide for the
imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies; to
provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain stat
and local agencies and officers.

(For Conference Report, see Senate Journal No. 112, p. 1752.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 235, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2008; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

(For Conference Report, see Senate Journal No. 112, p. 1769.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 238, entitled

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2008; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.

(For Conference Report, see Senate Journal No. 112, p. 1778.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.
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By unanimous consent the Senate proceeded to the order of
Third Reading of Bills

Senator Cropsey moved that the following bills be placed at the head of the Third Reading of Bills calendar:

Senate Bill No. 368
Senate Bill No. 658
Senate Bill No. 678
Senate Bill No. 606
Senate Bill No. 630
The motion prevailed.

The following bill was read a third time:
Senate Bill No. 368, entitled

[No. 113

A bill to amend 1846 RS 14, entitled “Of county officers,” (MCL 48.35 to 48.48) by adding section 40a.
The guestion being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 441 Yeas—37
Allen Clark-Coleman Jansen Richardville
Anderson Clarke Jelinek Sanborn
Barcia Cropsey Kahn Schauer
Basham Garcia Kuipers Scott
Birkholz George McManus Stamas
Bishop Gilbert Olshove Switalski
Brater Gleason Pappageorge Thomas
Brown Hardiman Patterson Van Woerkom
Cassis Jacobs Prusi Whitmer
Cherry
Nays—O0
Excused—1
Hunter
Not Voting—0

In The Chair: Richardville

The Senate agreed to the title of the bill.

The following bill was read a third time:
Senate Bill No. 658, entitled

A bill to amend 1943 PA 20, entitled “An act relative to the investment of funds of public corporations of the state;
and to validate certain investments,” (MCL 129.91 to 129.96) by adding section 7.

The guestion being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:
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Roll Call No. 442 Yeas—37
Allen Clark-Coleman Jansen Richardville
Anderson Clarke Jelinek Sanborn
Barcia Cropsey Kahn Schauer
Basham Garcia Kuipers Scott
Birkholz George McManus Stamas
Bishop Gilbert Olshove Switalski
Brater Gleason Pappageorge Thomas
Brown Hardiman Patterson Van Woerkom
Cassis Jacobs Prusi Whitmer
Cherry
Nays—O0
Excused—1
Hunter
Not Voting—0

In The Chair: Richardville

The Senate agreed to the title of the bill.

The following bill was read a third time:

Senate Bill No. 678, entitled

A bill to amend 1943 PA 20, entitled “An act relative to the investment of funds of public corporations of the state;
and to validate certain investments,” by amending section 6 (MCL 129.96), as added by 1997 PA 196.

The guestion being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 443 Yeas—37

Allen Clark-Coleman Jansen Richardville
Anderson Clarke Jelinek Sanborn
Barcia Cropsey Kahn Schauer
Basham Garcia Kuipers Scott
Birkholz George McManus Stamas
Bishop Gilbert Olshove Switalski
Brater Gleason Pappageorge Thomas
Brown Hardiman Patterson Van Woerkom
Cassis Jacobs Prusi Whitmer
Cherry

Nays—O0
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Excused—1

Hunter

Not Voting—0

In The Chair: Richardville

The Senate agreed to the title of the bill.

The following bill was read a third time:
Senate Bill No. 606, entitled

A bill to amend 1980 PA 299, entitled “Occupational code,” by amending section 411 (MCL 339.411), as amended

by 2004 PA 373.
The guestion being on the passage of the bill,
The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 444 Yeas—37
Allen Clark-Coleman Jansen
Anderson Clarke Jelinek
Barcia Cropsey Kahn
Basham Garcia Kuipers
Birkholz George McManus
Bishop Gilbert Olshove
Brater Gleason Pappageorge
Brown Hardiman Patterson
Cassis Jacobs Prusi
Cherry
Nays—O0
Excused—1
Hunter
Not Voting—0

In The Chair: Richardville

The Senate agreed to the title of the bill.

The following bill was read a third time:
Senate Bill No. 630, entitled

A bill to amend 2001 PA 142, entitled “Michigan memorial highway act,” (MCL 250.1001 to 250.2080) by adding

section 93.
The guestion being on the passage of the bill,
The bill was passed, a majority of the members serving voting therefor, as follows:

[No. 113

Richardville
Sanborn
Schauer
Scott
Stamas
Switalski

Thomas
Van Woerkom
Whitmer
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Roll Call No. 445 Yeas—37
Allen Clark-Coleman Jansen
Anderson Clarke Jelinek
Barcia Cropsey Kahn
Basham Garcia Kuipers
Birkholz George McManus
Bishop Gilbert Olshove
Brater Gleason Pappageorge
Brown Hardiman Patterson
Cassis Jacobs Prusi
Cherry
Nays—O0
Excused—1

Hunter

Not Voting—O0

In The Chair: Richardville

The Senate agreed to the title of the bill.

By unanimous consent the Senate returned to the order of
Conference Reports

Senator Cropsey moved that joint rule 9 be suspended to permit immediate consideration of the conference reports

relative to the following bills:
Senate Bill No. 222
Senate Bill No. 233
House Bill No. 4348
House Bill No. 4350
House Bill No. 4354
House Bill No. 4358
House Bill No. 4360
The motion prevailed, a majority of the members serving voting therefor.

Senator Brown submitted the following:

FIRST CONFERENCE REPORT

1799

Richardville
Sanborn
Schauer
Scott
Stamas
Switalski

Thomas
Van Woerkom
Whitmer

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 222, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2008; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of

fees and other income received by certain state agencies.
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Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to r«
as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2008; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of agriculture for the fiscal year ending September 30, 2008, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF AGRICULTURE

APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ........c..iiiuiiiii e 6.0
Full-time equated classified POSItIONS ........couuiiiiiiiii e 686.5
GROSS APPROPRIATION L.ttt et ittt e e e et e e e e e e e et e e e et e e aaa e eeaanas $ B09,399
Interdepartmental grant revenues:
IDG from MDCH, local public health operations............coooiiiiiiii e 8,878,700
IDG from MDEQ, aquifer protection and dispute resolution............cccovveeviiiiiiii i, 50,000
IDG from MDEQ), DIOSOIAS ... cuuiii i e e e e e e e 0092,9
IDG from MDEQ, MAEAP ... et e e et e e e e et e e eann s 159,700
IDG from MDEQ), type [l Well SUIVEY .. .oeii e e 17,200
IDG from DHS, fOOA DANK.... o e ,000150
IDG from MDLEG (LCC), liquor quality testing fEeS ........c..oviiiiiiiiiiiiiii e 191,900
IDG from MDNR, COIVIA fBES. ..ttt e e e e aeaas 0 75,00
IDG from MDNR, district forestry and wildlife program...........c.ccoovviniiiii i, 1,000,000
Total interdepartmental grants and intradepartmental transfers...........ccooociviiiicii i 10,615,400
ADJUSTED GROSS APPROPRIATION . .... ittt ettt e s $ 98,783,900
Federal revenues:
DAG, MUILIPIE GIantS ... .cen it ettt e e et e e e et e e b e e eaneees 17,152,100
EPA, MUILIPIE Grants ..o et e e e e e ea e en s 2,356,200
L ST I A R 1,079,100
United States department Of 1abor... ... 000 400,
Corporation for national and COMMUNILY SEIVICES .......iiiiuiiiiii it 253,200
TOtAl fFEACTAI FEBVENUES .. et ettt ettt e e et e e et e e e et e e ans 21,240,600
Special revenue funds:
o) c= U (o Tot= TN =)= o T [T PR 0
Private - COMMOUILY GrOUP . ..u it e e et e e e e e e e e e e e et e et e e e anees 15,8001
Private - slow-the-spread fouNdation....... ..o e 00 147,7
TOtaAl PrIVALE FEVENUES ...t ittt et e e et e et e et e e et e et e e enammeeaenas 263,500
Agricultural preservation fUNG ... e 0,000
Agriculture equine industry development fund 12,552,000
Agriculture pollution prevention fUNG ... ..o 100
O 1Y I o T= o = 11 = 273,000
CommMOAity INSPECHION fEES ... ittt e e e e e e et eaaas 081,700
Gasoline inspection and testing fUNA ..o 40Q,617,
Freshwater proteCtion fUNG ... ... e ,161,408
HOFTICUITUIE TUN ... e e et et e s ammmmm e 79,500
INAUSEIY SUPPOTT TUNTS .een ettt et e e e 695,900
Licensing and INSPECLION fEES ...iiuu i e e e 522,700,
Migratory 1abOr NOUSING .....iieiiii et e 25,000
Lo g1 =1 = U1 I 1T T o g =T = 678,400
Refined petroleum fUNG ... ... e e e 3,520,400
State SErviCes fEE TUNM .. ... e et e eaes 9,264,800
TS NG S i e et et e et ¢ — 434,500

Upper Peninsula state fair FEVENUE ... ... et 0,60Q,38
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For Fiscal Year
Ending Sept. 30,

2008
Consumer and industry food safety education fund..............coiiiiiiiii $ 260,300
Weights and measures regulation fEES...... ... 674,000
Total other state reStriCted FEVENUES ........u i e e e eaens 121,706,
State general fund/general PUIMPOSE ........ciiiiiiiiii e $58,1081,1
Sec. 102. EXECUTIVE
Full-time equated unclassified POSItIONS ........ouiiiiiiii e 6.0
Full-time equated classified POSItIONS .......coouuiiiiiii e 46.0
CoMMISSION AN DOAIAS ... ittt e e et e et e e s $17,800
UNCIASSIfied POSITIONS ... ettt et e ane e aa s 354,000
Executive direction—210.0 FTE POSItIONS .. ceuuiiiiiiiiiie e e e e e e e 1,157,900
Management services—31.5 FTE POSIIONS......cc.iiiiiiiiii e e e e 2,430,800
Agricultural statisticS—2.0 FTE POSItIONS .....iuiiiii i 137,600
Emergency management—2.5 FTE POSItIONS .......coouuiiiiiiiiiiiiiec et 242,300
Human resources optimization USEr CRargES......ociuu i e 41,200
GROSS APPROPRIATION ..ttt ettt ettt e e et e e e e e e e et e e e e e e et e e e aanns $ 00,381,6
Appropriated from:
Private funds:
Private - COMMOITY GFOUD ...cuuu ittt ettt ettt e e e et e e e e et e e eaeas 5,000 7
Special revenue funds:
Gasoline inspection and testing fUNd ... 59,700
INAUSEIY SUPPOIT TUNGS .een ettt et e e 33,500
Lo V=Y = U1 I 1T T o g (=T = 8,800
Refined petroleum TUN ... e e 239,800
State SEIVICES TEE TUNA . .eeee it e e s eaeens 593,800
Upper Peninsula state failr TEVENUE ... .....iii et e e e et e e 0 9,00
State general fund/general PUIMPOSE ........ciiiiiiiii et $ 2,000,36
Sec. 103. DEPARTMENTWIDE
Rent and building OCCUPANCY CRAITES ...couiiriiiiiiiie e e e e e e e anes $ 0aL,570,1
GROSS APPROPRIATION L.ttt sttt ettt e e e e et e e e e e e e e e et e e et e e e et e eeaanas $ 00,570,1
Appropriated from:
Federal revenues:
(DY I ¢ 01U ] o] L= | = UL P 113,600
EPA, MUIIPIE Grants oo e e e e e e e e e e e e e e e an s 69,300
L ST I SR 14,900
Special revenue funds:
Agricultural preservation fUNG ..........cooiiii e ,900 23
Freshwater proteCtion fUNG ........co.uuiiii e 0,800 1
Licensing and INSPECLION FEES .....iiuui i ,500 67
(NToT g1 =TT I Lo 18] i £ =N 9,000
Refined petroleum fUNG ... ... e e 114,000
State SErvices fEe fUN ... i e e e 335,800
State general fund/general PUIMPOSE ........ouu i e e e $ 300 811,
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSItIONS ........cc.iiiiiiiiii e 107.0
Food safety and quality assurance—107.0 FTE POSItIONS........cccuiiiiiiiiiiiiiiiiiieeee e, $ 12,627,600
Local public health OPEerationNS ...........iveiii e e e 878,78
GROSS APPROPRIATION ..ttt ettt e e et e e e e e et e e et e e e et e eeaanes $ 3P0,506,
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCH, local public health operations............ccooiiiiiiii e 8,878,700
Federal revenues:
[ YA I 1 01U ] o] L= | = L P 27,000
L ST A SR 380,300
Special revenue funds:
L1V I o 1= 3 = 11 1= 273,000

Consumer and industry food safety education fund
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For Fiscal Year
Ending Sept. 30,
2008
Licensing and iNSPECLION fEES ...uiiiuiiiii e e e e e e et e e e e e aannas $79,902
State general fund/general PUIMPOSE ........iiiuiiiiii et $ 7,100,20
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSItIONS .........ooouiiiiii e 58.0
Animal health and welfare—21.5 FTE POSItIONS.......ccuuiiiiiiiiiei e $ 2,407,400
Bovine tuberculosis program—36.5 FTE POSItIONS .......ccuiiiiiiiiii e 7,092,200
GROSS APPROPRIATION L.ttt ettt e s e e e e e e e e e e e et e e e e e e et e eeaanns $ 09,499,6
Appropriated from:
Interdepartmental grant revenues:
IDG from DINR, COIVIO fEBS o iniiiii i et aaeaas 000 75,
Federal revenues:
DAG, MUILIPIE GIantS ... .o et et e e e et e et e et e e e e e eanaees 1,127,300
HH S D A Lo e e ettt e et e — 72,800
Special revenue funds:
Agriculture equine industry development fUN...........cooi i 2,183,600
Licensing and INSPECLION FEES ... 7,900 10
State general fund/general PUIPOSE .. ...vuiiii e e e e e $ 3,0006,93
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSItIONS ........oceviiiiiiii e 228.8
Pesticide and plant pest management—116.8 FTE POSItiONS.......ccooovuiiiiiiiiiiiieeecieees $ 13,573,200
Emerald ash borer control program—2112.0 FTE POSItiONS ......c..veiiiiiiiiiiiieiiieecieec e 10,176,300
GROSS APPROPRIATION ..ttt e et e e e e e et e e et e e e et e e e aan s $ 52,749,
Appropriated from:
Federal revenues:
(YA I 1 01U ] o] L= T | = UL P 12,460,900
EPA, MUILIPIE GIaNTS ..ottt et et e e e 1,489,500
HH S D A it e e — 68,100
Special revenue funds:
Private - slow-the-spread fouNdation....... ..o e 00 147,7
CommMOdity INSPECHION RS ... ittt e e e e e e e e e ans 081,700
HOTTICUITUIE TUN .o e et e s ammmmm e 79,500
INAUSEIY SUPPOIT TUNGS «.eeee ettt e e e e 340,300
Licensing and INSPECHION fEES .. iiuiii e e 660,508,
State general fund/general PUMPOSE ........oeu i e e e e e $ 1,3004,42
Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified POSILIONS ........cccouiiiiiiii e 44.5
Environmental stewardship—30.2 FTE POSItiONS .......oieuiiiiiiiiii e $ 2,857,300
Groundwater and freshwater protection program—8.3 FTE poSitionS..........ccccovvvevviveiiinneeennn, 5,461,700
Farmland and open space preservation—6.0 FTE pPOSItiONS .......cccovviiiiiiiiiiiiii e 981,600
Technical asSiStanCe MALCH .. ...oouiiii e e e ans 00,000 3
Cooperative resources management initiative pProgram.........c.ccovovuiieiiieiieein e e 1,000,000
Agriculture pollution Prevention PrOgramM ... ... i . e e e 1,000,100
(o Tor 1 I oto ] aEY=T V7= LHT0] o o L1] {1 £ 916,800
1o Tz VoL F= Lo Yo} T T 71 o P 425,100
AQuifer ProteCtion PrOGIAIM. ... ...c.. i et e e et e et et e et e e e e eaeeennas 0,000 5
GROSS APPROP RIATION ..ot e et e et e e e e e e e e aeanen $ 60D,992,
Appropriated from:
Interdepartmental grant revenues:
IDG from MDEQ, aquifer protection and dispute resolution............ccoovveiiiiiiiinniiinne e, 50,000
IDG from MDEQ), DIOSOIIUS .. ... e e e 0092,9
IDG from MDEQ, MAEAP ... ittt e e e e e e e et e e e s 159,700
IDG from MDEQ), type Il WEIl SUIVEY . .cueiiiiii e e e e e e e 17,200
IDG from MDNR, district forestry and wildlife program.............ccoiviiiiiiiii e, 1,000,000
Federal revenues:
(YA I £ 01U ] o] L= T | = UL 1,000,000
EPA, MUILIPIE Grants ..o ettt e e e e e ea e en s 446,200



No. 113] [October 30, 2007] JOURNAL OF THE SENATE 1803

For Fiscal Year
Ending Sept. 30,

2008
Corporation for national and COMMUNILY SEIVICES ......ccuuiiiiiiiiiiii e e $ 253,200
United States department Of 1abor..... ... 000 400,
Special revenue funds:
Agricultural preservation fUNG ... ... e 5,90087
Agriculture pollution prevention fUNG ... 100
Freshwater proteCtion fUNA ... ... e e e e e e e ans , 150,508
Migratory 1abOr NOUSING .....ceee et e e s 25,000
State general fund/general PUIMPOSE .......viuiiiiiii et e e e e e e e e e e eeeee $ 1,90@,52
Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSItIONS ......co.uiiiiiiii e 146.0
Laboratory services—60.5 FTE POSITIONS .....iiuiiiiiiiiii e e e e e e e e e e aeaeeens $ 6,336,400
USDA monitoring program—218.0 FTE POSItIONS.. ... 2,126,900
Consumer protection program—=67.5 FTE POSItIONS ......viiiviiiiiiiieiieee e 5,128,700
GROSS APPROPRIATION ...ttt ettt e et e et e e e eennenas $ 008,592,
Appropriated from:
Interdepartmental grant revenues:
IDG from MDLEG (LCC), liquor quality testing fees ......cc.oeviiiiiiii e, 189,100
Federal revenues:
[ YA I 1 01U ] o] L= | = UL 2,148,900
EPA, MUILIPIE Grants ..o e et et e e e en s 351,200
L L IS T I U 543,000
Special revenue funds:
Gasoline inspection and testing fUNd ... 70Q,530,
Licensing and INSPECLION FEES .....iiuuu i e ,000 75
Refined petroleum fUNG ... ... e e e e 3,166,600
State Services fee fUNA ... . e e 519,700
BIE= 15 1 T (== 1 434,500
Weights and measures regulation fEES ... ..o 674,000
State general fund/general PUIMPOSE ........iiuiiiiii e $ 9,30®,95
Sec. 109. AGRICULTURE DEVELOPMENT
Full-time equated classified POSILIONS ..........iiiiiiii e 8.0
Agriculture development—5.0 FTE POSItIONS .....iiiiiiiiiiici e $ 1,100,200
Grape and wine program—3.0 FTE POSIIONS .....ccuiiiiiiiiiiii e e e e 716,200
Export market development PrOgIam .. ... . .. e et e 50,000
Michigan agricultural SUIPIUS SYSTEIM .......iiiiiiii e eeens 0630,50
GROSS APPROPRIATION ...ttt ettt e et e e e e e e e eennenas $ 0D,496,9
Appropriated from:
Interdepartmental grant revenues:
IDG from DHS, fOO0 DANK......cotiiiii e ,000150
Federal revenues:
[ YA I 1 01U ] o] L= | = L1 274,400
Special revenue funds:
Private - COMMOITY GFOUP ...cuuu ittt et et ettt e e e et e e e e 0,800 4
T Lo TUES) VAR U] o] oot 111 4T < 311,100
NONTEtail [IQUOT FEES ...t e et e et e e amma e enns 660,100
State SEIVICES TEE TUNA . ceeeeit e e e s emmm e e aeens 350,700
State general fund/general PUIMPOSE .......iiuiiiiii e e e e e e e e ees $ 800 709,
Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSItIONS .......coouiiiiii e 16.5
Upper Peninsula state fair—7.0 FTE POSItIONS......cciiiiiiiiiii e $ 1,370,700
Fairs, racing and producer security—9.5 FTE POSItIONS........coiiiiiiiiiiiieiiieei e 1,148,500
Premiums - county and State fairS ........ccuiiiiiiicii e 4,000,61
Purses and supplements - fairs/licensed tracks ..o 2,370,000
Licensed tracks - light NOIrSe racing ..........ovieiuiiiiiii e e 000132,
Standardbred Dreeders’ AWAITUS. ........iiiiiieir et e e et e ,000 969

Standardbred purses and supplements - licensed tracks ............ccooiiiiiiiiiiiiin 1,789,300



1804 JOURNAL OF THE SENATE [October 30, 2007] [No. 113

For Fiscal Year
Ending Sept. 30,

2008
Standardbred SIre STAKES. ... ..o $..... 810,000
Thoroughbred Sire StAKES .....o.. i e e e e e e e e eaee e 830,000
Standardbred training and Stabling..........ccouiiiiiii 00 36,0
Thoroughbred Program ... e et e e e ea s ,400,00D
Thoroughbred OWNEIS AWAIUS .......cvuiiiiieie e e r e e e e an s 00 124,0
Distribution of outstanding WinnNiNg tICKETS .......c..iiiiii i 700,000
GROSS APPROPRIATION L.ttt ettt e s e e e e e e e e e e e et e e e e e e et e eeaanns $ 500,293,

Appropriated from:
Special revenue funds:

Agriculture equine industry development fUN...........cooiiiiiiiii 10,160,300
T Lo TUES) 4 VAR U] o] oot 111 4T <N 11,000
Licensing and iINSPECLION TEES .. et e e e et 1,900 13
StALE SEIVICES TEE TUNA . ceeeieit e e e e e e e e e e s emmm e eaeens 2,619,600
Upper Peninsula State failr TEVENUE ... ...u.iii e e e e e e e aa s 0,70@,37
State general fund/general PUIMPOSE ........ciiiiiiiii e e $ 0
Sec. 111. OFFICE OF RACING COMMISSIONER
Full-time equated classified POSItIONS .......c..iiiiiii e 31.7
Office of racing commissioner—31.7 FTE POSItIONS........ooiuiiiiiiiiiiiiie e $ 3,785,700
GROSS APPROPRIATION ..ttt ettt et e et e e e e e et eeeaan s $ 0®,785,7

Appropriated from:
Special revenue funds:

State SErviCes fEE FUN ...... i e e e 3,785,700

State general fund/general PUMPOSE ........oiu i et e e e ea e $ 0
Sec. 112. INFORMATION TECHNOLOGY

Information technology Services and ProjeCtS ......iiu e eii i $ 1,531,500

GROSS APPROPRIATION ..ttt ettt ettt e e e e e e et e e e e e e e et e e et e e e et eeesanns $ 0D,531,5

Appropriated from:
Interdepartmental grant revenues:

IDG from MDLEG (LCC), liquor quality testing fEesS .......c..oiiiiiiiiiiiiiie e 2,800
Special revenue funds:

Agricultural preservation fUN ... e 0 20
Agriculture equine industry development fUN...........couiiiiiiii e 208,100
Gasoline inspection and testing fUNd ... 27,000
Freshwater proteCtion fUNG ... ... e e e 00 1
NONFELA] TIQUOT FEES ...ttt et e e e eees 500

State ServiCes fEe FUND ... ..o e 1,059,500

Upper Peninsula state fair FEVENUE ... ... e 900
State general fuNd/general PUIMPOSE .......iieiiiiiii ettt e et e e e e eaeenn s $ 400 232,

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $77,279,800.00 and state spending from state resources to be paid to local
units of government for fiscal year 2007-2008 is $2,616,800.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:
DEPARTMENT OF AGRICULTURE

Groundwater and freshwater proteCtion Program .........cc.veiiiiiiiiiiiiie e e $ 1,700,000
Local coNServation iSTHCES ....u.iiu e e e e e e e e e aaeen 916,800
LI 22 PP $ 2,616,800

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DAG” means the United States department of agriculture.

(b) “Department” means the department of agriculture.

(c) “Director” means the director of the department.

(d) “EPA” means the United States environmental protection agency.
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(e) “FFA” means future farmers of America.

(f) “FTE” means full-time equated.

(9) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(h) “IDG” means interdepartmental grant.

(i) “MAEAP” means the Michigan agriculture environmental assurance program.

(j) “MDCH"” means the Michigan department of community health.

(k) “MDEQ” means the Michigan department of environmental quality.

(I) “MDLEG (LCC)" means the Michigan department of labor and economic growth - liquor control commission.

(m) “MDNR” means the Michigan department of natural resources.

(n) “USDA” means the United States department of agriculture.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, causes loss of
revenue to the state, would result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number ¢
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement shall include transmission of reports via electronic mail to the recipients identified for each
reporting requirement and shall include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable

guality. In addition, preference should be given to goods or services, or both, that are manufactured or provided by
Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable quality.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 212. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act, 1988 PA 466, MCL 287.701 to 287.745, not to exceed $100,000.00 per order from any line
item for the fiscal year ending September 30, 2008. Before the department provides for an indemnification under this
section, the department shall report the reason for the indemnification, the amount of the indemnification, and to whom
the indemnification is to be paid. The report shall be given to each member of the house and senate appropriations
subcommittees on agriculture and to the senate and house fiscal agencies and the state budget director.

(2) The department of agriculture shall make an indemnification payment for the fair market value of livestock killed
by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The fair market value of the
livestock shall be determined pursuant to the indemnification procedures prescribed in the animal industry act, 1988
PA 466, MCL 287.701 to 287.745. In addition to the funds appropriated in part 1, the department of agriculture is
authorized to expend the funds received from the department of natural resources to reimburse the department of
agriculture for all indemnification payments made pursuant to this subsection.

Sec. 214. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the house and senate appropriations subcommittees on agriculture at least 10 days befor
the grant is issued. The grants shall be used to support research or other related activities for the purpose of enhancin
the agricultural industries in this state.

Sec. 219. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. The user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 220. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.
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Sec. 223. (1) Due to the current budgetary problems in this state, out-of-state travel shall be limited to situations in
which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall incluc
the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

() A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 224. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 225. In recognition of the important role it can play in attracting large-scale agricultural events, it is the intent
of the legislature that the department of agriculture, in conjunction with interested parties, explore opportunities to
expand the facilities and size of the Michigan State University pavilion for agriculture and livestock education.

Sec. 227. On or before April 1, 2008, the department shall provide to the senate and house appropriations subcommittee:
on agriculture and the senate and house fiscal agencies a summary report on the real and potential return on investmer
for each of the department’s programs.

Sec. 228. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.0(C
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 229. (1) The department shall report no later than April 1, 2008 on each specific policy change made to
implement a public act affecting the department that took effect during the prior calendar year to the house and senate
appropriations subcommittees on the budget for the department, the joint committee on administrative rules, and the
senate and house fiscal agencies.

(2) Funds appropriated in part 1 shall not be used by the department to adopt a rule that will apply to a small business
and that will have a disproportionate economic impact on small businesses because of the size of those businesses i
the department fails to reduce the disproportionate economic impact of the rule on small businesses as provided undeil
section 40 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.
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Sec. 230. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not
apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 231. From the funds appropriated in part 1 for salaries and benefits, the department shall provide funding in the
pesticide and plant pest management, food and dairy, animal industry, environmental stewardship and laboratory divisions
for not less than 315 employees who provide direct service to the public or substantially support the work of those who
provide direct service. Expenditures shall be made so that these divisions continue to provide service to protect the
public health, safety, and welfare and environment.

Sec. 232. From the funds appropriated in part 1, the director shall implement continuous improvement efficiency
mechanisms in the programs administered by the department. The continuous improvement efficiency mechanisms
shall identify changes made in programs to increase efficiency and reduce expenditures in the programs. On March 31,
2008 and September 30, 2008, the director shall submit a report to the state budget director, the senate and hous
appropriation subcommittees, and the senate and house fiscal agencies on the progress made toward increased efficienci
in departmental programs. At a minimum, each report shall include information on the program review process, the
type of improvement mechanisms implemented, and actual and projected expenditure savings as a result of the increase
program efficiencies.

EXECUTIVE

Sec. 301. Per diem rates for commodity committees established in the agriculture commodities marketing act, 1965
PA 232, MCL 290.651 to 290.674, 1970 PA 29, MCL 290.421 to 290.430, 1965 PA 114, MCL 290.551 to 290.568, and
the beef industry commission act, 1972 PA 291, MCL 287.601 to 287.610, will be set based upon levels established in
section 301 of 2002 PA 516.

Sec. 302. (1) The department may receive and expend revenue and use that revenue to cover necessary expens
related to publications, audit and licensing functions, livestock sales, certification of nursery stock, bean inspection
services, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus free foundation stock.

(d) Pesticide and plant pest management bean inspection and grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for
disease, toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.

(i) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the senate and house of representatives appropriations subcommittees on agriculture
and the senate and house fiscal agencies 30 days prior to proposing changes in fees authorized under this section ¢
under section 5 of the market conditions act, 1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the senate and house of representatives appro
priations subcommittees on agriculture and the senate and house fiscal agencies detailing all the fees charged by thi
department under the authorization provided in this section, including, but not limited to, rates, number of individuals
paying each fee, and the revenue generated by each fee in the previous fiscal year.

Sec. 304. (1) To ensure motor fuel quality and quantity, the department shall maintain the motor fuel quality program
and shall not reduce program level of effort below that of the 2006-2007 fiscal year. Notwithstanding the provisions of
section 205, the department shall maintain field and laboratory staff for the motor fuel quality program.

(2) On or before January 1, 2007 and every 6 months thereafter, the department shall report to the senate and hous
appropriations subcommittees on agriculture and the senate and house fiscal agencies the results of both complaint-base
and random-based inspections, including the numbarspictions performed, samples collectaad complianceates.

Sec. 306. From the funds appropriated in section 102, private funds for agricultural statistics shall be used to match
state funds at not less than 50% of study costs.

FOOD AND DAIRY

Sec. 401. (1) The department shall monitor restaurant inspection and licensing functions carried out by local health
departments to ensure uniform application and enforcement of minimum program requirements. On or before April 1,
2008, the department shall report to the senate and house appropriations subcommittees on agriculture, the senate ar
house fiscal agencies, and the state budget director on local health department conformance with minimum program
requirements.

(2) If a local unit of government incurs additional costs resulting from its efforts to control a significant food-borne
outbreak, the director shall seek additional resources to reimburse the local unit of government for these additional
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costs. The director shall involve the local health officer of the jurisdiction affected in all aspects of the control of any
food-borne outbreak.

Sec. 402. Not later than April 1, 2008, the department shall provide a report to the house and senate appropriations
subcommittees on agriculture and the house and senate fiscal agencies describing significant food-borne outbreaks ani
emergencies including any enforcement actions taken related to food safety during the 2006-2007 fiscal year.

Sec. 403. The department, in conjunction with the department of community health, shall assure that a process is in
place that requires a local unit of government to obtain prior approval from the department before any reallocation or
redistribution of program funds appropriated in section 104.

Sec. 404. From the funds appropriated in section 104 for food safety and quality assurance, not less than $150,000.0(
from the consumer and industry food safety education fund shall be expended for purposes required under the food act,
2000 PA 92, MCL 289.4117, including the statewide training and education to consumers on food safety and the
training and education on food safety to food service establishment employees and department employees and agent
who enforce section 4117 of the food act, 2000 PA 92, MCL 289.4117.

Sec. 406. Notwithstanding the provisions of section 205, the department is authorized to fill open positions in the
food and dairy inspection program.

Sec. 407. Funds appropriated in article 1 of 2006 PA 345 for food and dairy, food safety and quality assurance, shall
not lapse but shall continue to be available for completion of the e-inspector program in accordance with the provisions
under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

ANIMAL INDUSTRY

Sec. 450. From the funds appropriated in section 105 for the bovine tuberculosis program, the department shall
reimburse the department of natural resources for those costs associated with monitoring and testing wildlife for bovine
tuberculosis that are necessary to support the department goals and are jointly agreed to by the department and th
department of natural resources to be in excess of efforts necessary to effectively plan and execute the eradication ot
bovine tuberculosis from Michigan’s wild free-ranging deer herd.

Sec. 451. From the funds appropriated in section 105 for bovine tuberculosis, the department shall pay for all whole
herd testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status
requirements. These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 452. The department shall apply for all federal and private funds for which it is eligible that can be used to
support the bovine tuberculosis program.

Sec. 454. The department shall use its resources to collaborate with the United States department of agriculture to
obtain TB-free status for the area of the Lower Peninsula that is zoned as modified accredited advanced. The
department shall also aggressively work toward eradicating bovine TB in the modified accredited zone.

Sec. 455. The department shall prepare a plan to provide for cattle without official identification that may arrive at
a saleyard. If an animal arrives untagged at a saleyard without official identification, the saleyard may charge a fee for
the tag and for application. The tag may be purchased by and identified to the saleyard. The saleyard shall maintain
records for all animals tagged on its premises. The department plan shall be in compliance with the “Michigan Bovine
TB Eradication Program - Application for TB Free/Modified Accredited Status”, April 2007.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal
identification program for any domestic animals other than cattle until specific procedures and guidelines for electronic
animal identification are outlined in statute.

Sec. 457. On or before October 15, 2007, and on a monthly basis thereafter, the department shall report to the senat
and house agriculture committees, the senate and house appropriations subcommittees on agriculture, and the sena
and house fiscal agencies on the department’s progress toward meeting the USDA requirements as outlined in the
March 2007 bovine TB program review. The report shall include, but is not limited to, information and data on: wildlife
risk mitigation plan implementation in the modified accredited zone; implementation of a movement certificate process;
progress toward annual surveillance test requirements set out in the June 2007 MOU; compliance efforts and rates for
animals crossing the Mackinac Bridge; efforts to work with slaughter facilities in Michigan, as well as those that
slaughter a significant number of animals from Michigan; educational programs and information for Michigan’s
livestock community; any other item the legislature should be aware of that will promote or hinder efforts to achieve
bovine TB-free status for Michigan.

Sec. 458. From the funds appropriated in section 105 for animal industry, the department shall provide inspection
and testing of aquaculture facilities and aquaculture researchers as provided under the Michigan aquaculture developmen
act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with aquaculture
facilities and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this state.

Sec. 459. Notwithstanding the provisions of section 205, the department is authorized to fill open positions in the
bovine tuberculosis program.

LABORATORY SERVICES

Sec. 501. From the appropriation in part 1 for laboratory services, a sufficient amount is appropriated from licensing

and inspection fee revenue to maintain the department’s animal feed testing programs.
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PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 502. It is the intent of the legislature that reductions in the general fund appropriation in part 1 for pesticide and
plant pest management may be partially or completely offset by increases in the commodity inspection fees.
ENVIRONMENTAL STEWARDSHIP

Sec. 603. The department shall apply for all federal funds for which it is eligible that can be used to support the
migrant labor housing program.

Sec. 604. The appropriation in section 107 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, each local conservation district meeting the minimum grant requirements shall receive
a grant of $11,605.00 to support basic operations, unless the district resides in a county consisting of multiple districts,
in which case a $11,605.00 grant shall be divided equally among the districts in that county. The amount of money
allocated under this subdivision shall not be used by local conservation districts to replace any money received from
local sources.

(b) Any amount remaining from the appropriation after distributions under subdivision (a) shall be allocated for local
conservation district training.

Sec. 605. From the appropriation in part 1 for technical assistance match, not less than $300,000.00 shall be used tc
fund local conservation district technical assistance for individuals with contracts under the 2002 farm bill administered
by USDA's natural resources conservation service. Increasing the level of technical assistance will ensure producers
can access the federal money available under their individual contracts and quickly put that money to work in Michigan.

Sec. 606. The department shall actively search for all possible funding sources to be used to match federal funds in
the USDA environmental quality incentives program.

Sec. 607. It is the intent of the legislature that the department continue its activities in support of intercounty
drainage districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.
AGRICULTURE DEVELOPMENT

Sec. 702. In any given year when insufficient amounts of Michigan surplus products are offered to the food bank
council and accepted for distribution, unused funds may be applied by the food bank council for the direct purchase of
foods from Michigan growers, manufacturers, or wholesalers.

Sec. 703. From the appropriation in part 1 for agriculture development, a grant shall be provided to the northwest
Michigan horticultural research station which is limited to an amount equal to resources provided by the organization
not to exceed $30,000.00. The grant shall not be used by the administering agency to supplant existing resources
dedicated to the northwest Michigan horticultural research station.

Sec. 705. The appropriation in section 109 for the export market development program shall be used to coordinate
state participation in the federal market access program and to leverage federal and private funds for the purpose of
developing new and enhancing existing export markets for Michigan agricultural products.

Sec. 706. Not later than April 1, 2008, the department shall provide a report to the house and senate appropriations
subcommittees on agriculture and the house and senate fiscal agencies describing the department’s agriculture
development and export market development activities. The report shall identify grants awarded during the prior fiscal
year, including a description of federal or private funds made available as a result of department activities.

Sec. 707. In awarding grants from the agricultural development fund created under the Julian-Stille value-added act,
2000 PA 322, MCL 285.301 to 285.304, the department shall give due consideration to the diversity of Michigan
agriculture and its economic importance.

Sec. 708. The department is authorized to receive and expend funds appropriated from the agricultural development
fund created in section 2 of the Julian-Stille value-added act, 2000 PA 322, MCL 285.302.

Sec. 709. (1) Not later than April 1, 2008, the department shall provide a report to the house and senate appropriations
subcommittees on agriculture and the house and senate fiscal agencies describing the activities of the grape and wini
industry council established under section 303 of the Michigan liquor control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:

(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior
fiscal year.

Sec. 710. The department may match external funding for domestic and international marketing programs for the
purpose of developing new and enhancing existing export markets for Michigan agricultural products.

Sec. 712. In making applications for grants under the United States department of agriculture specialty crop block
grant program, the department shall seek to obtain 20% of federal funds received through the specialty crop block grant
program for the support of specialty crop sales at farm markets and for agricultural tourism activities.
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FAIRS AND EXPOSITIONS

Sec. 801. The department shall submit a report each month to the state budget director, the senate and hous:
appropriations subcommittees on agriculture, and the senate and house fiscal agencies that states the simulcastin
revenues generated in the preceding month by each licensed track and the amount received from license fees.

Sec. 802. From the amount appropriated in section 110 for purses and supplements - fairs/licensed tracks, $220,000.0(
is to be used for state purse supplements at state licensed pari-mutuel tracks for races comprised only of Michigan-brec
horses segregated into a 4-year-old colt trot division, a 4-year-old filly trot division, a 4-year-old colt pace division,
and a 4-year-old filly pace division.

Sec. 803. Included in the appropriation made in section 110 for the thoroughbred program is $23,500.00 for the
Michigan united thoroughbred breeders and owners association to conduct a thoroughbred yearling show. The Michigan
united thoroughbred breeders and owners association shall submit to the department an itemized list of expenses
showing that the expenses of the yearling show were paid.

Sec. 804. From the funds appropriated in section 110 for thoroughbred owners’ awards, awards shall be distributed
pursuant to section 20 of the horse racing law of 1995, 1995 PA 279, MCL 431.320.

Sec. 805. The department shall notify the senate and house appropriations subcommittees and the fiscal agencies c
any planned reductions in appropriations, allocations, or expenditures from the agriculture equine industry development
fund no less than 10 days before such reductions are implemented.

Sec. 806. A county fair, district fair, 4-H fair, or state fair receiving funds in section 110 to be used for prizes or
awards, in whole or in part, as a condition precedent to the receiving of the funds for those purposes, shall publish the
rules relative to the prizes, awards, and deadlines for entries eligible for the funds in their official premium books or
lists relative to the prizes or awards. An aggrieved exhibitor may make a written complaint to the fair within 10 days
after the fair ends. If the fair has not satisfactorily settled the grievance within 45 days after it is submitted to the fair,
the aggrieved person may file the complaint with the department and the department shall investigate the complaint and
make a finding of fact regarding the complaint and take appropriate action regarding the complaint.

Sec. 807. Of the amount appropriated in section 110 for purses and supplements - fairs/licensed tracks, a sufficient
amount is appropriated to provide for overnight purse supplements pursuant to the horse racing law of 1995, 1995 PA 279,
MCL 431.301 to 431.336.

Sec. 808. Of the amount appropriated in section 110 for premiums - county and state fairs, $91,400.00 shall be
expended to reimburse up to 75% premiums paid to large livestock and equine exhibitors in shows or exhibitions held
by statewide associations as defined by the department. Livestock expositions shall be limited to participation in this
program and prohibited from participation in any state-funded premium programs. The Michigan horse show
association fall youth show shall be included.

Sec. 809. From the appropriations for premiums - county and state fairs in section 110, $40,000.00 shall be awarded
through a competitive grant program to local, regional, or state fairs or youth education programs to promote youth
involvement and adult exhibitions in the animal agriculture industry.

Sec. 811. The funds appropriated in section 110 for distribution of outstanding winning tickets are not available for
expenditure until they are deposited in the Michigan agriculture equine industry development fund pursuant to section 2
of 1951 PA 90, MCL 431.252. These funds shall be expended in accordance with section 2 of 1951 PA 90, MCL
431.252. The department shall provide notice to the house and senate appropriations subcommittees on agriculture a
least 10 days before the funds are expended. This notice shall include the amount that each program receives from the
outstanding winning ticket revenue deposited in the Michigan agriculture equine industry development fund.

Sec. 813. It is the intent of the legislature that the appropriation line item, building and track improvement, county
and state fairs, which had been authorized at $963,200.00 in the 2006-2007 fiscal year agriculture budget, article 1 of
2006 PA 345, be restored to the $963,200.00 level in the fiscal year beginning October 1, 2008.

OFFICE OF RACING COMMISSIONER

Sec. 901. The racing commissioner may pay rewards of not more than $5,800.00 to a person who provides information
that results in the arrest and conviction on a felony or misdemeanor charge for a crime that involves the horse racing
industry. A reward paid pursuant to this section shall be paid out of the office of racing commissioner line item.

Sec. 902. In the event there is no live thoroughbred race meet in 2008, all purse money and program money appro-
priated for the thoroughbred industry in fiscal year 2007-08 shall be held in escrow for a period not to exceed 18 months,
or until a thoroughbred race meet license is applied for and granted by the office of racing commissioner. In the event
there is no thoroughbred meet in 2008, the purse pool distribution order to be issued by the office of racing commis-
sioner in 2009 that delineates distribution between the thoroughbred meet that has been held at Great Lakes Downs ani
the joint thoroughbred/quarterhorse meet held in Mt. Pleasant shall be the same distribution formula as issued in 2008,
with the thoroughbred portion being held in escrow.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2008; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
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reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Cameron Brown

Ron Jelinek

Martha G. Scott

Conferees for the Senate

John Espinoza
Gary McDowell
Goeff Hansen
Conferees for the House
The guestion being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 446 Yeas—36
Allen Clark-Coleman Jansen Richardville
Anderson Clarke Jelinek Sanborn
Barcia Cropsey Kahn Schauer
Basham Garcia Kuipers Scott
Birkholz George McManus Stamas
Bishop Gilbert Olshove Switalski
Brater Gleason Pappageorge Thomas
Brown Hardiman Patterson Van Woerkom
Cherry Jacobs Prusi Whitmer
Nays—1
Cassis
Excused—1
Hunter
Not Voting—0

In The Chair: Richardville
The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senator Hunter entered the Senate Chamber.

Senator Cropsey submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 233, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2008; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
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prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to re
as follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2008; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the judicial
branch for the fiscal year ending September 30, 2008, from the funds indicated in this part. The following is a summary
of the appropriations in this part:

JUDICIARY
APPROPRIATION SUMMARY:
Full-time equated exempted POSITIONS ......iiiiiiiiii e 519.0
GROSS APPROP RIATION .ttt e e e et e e e e e e e e eneanaaaas $ B09,291
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccoooviviiiiiii i, 2,523,500
ADJUSTED GROSS APPROPRIATION . .... ittt et e e e e s $ 256,768,000
Federal revenues:
Total fEAEral FEVENUES ... . ettt et e e e en s 4,626,400
Special revenue funds:
TOLAl JOCAI FEVENUES ... et e e e e e e e e e e et e e 5,409,700
TOLAl PrIVALE FEVENUES .. it ittt e e e et et e et e et e et e et e e et e e et e e ennmmtneeenes 842,500
Total other State reStriCtEA TEVENUES ... ... e e e e enees 892, 7@7,
State general fund/general PUIMPOSE .......viuiiiiii it e e e e e e e e e eaeees 996, 7087,
Sec. 102. SUPREME COURT
Full-time equated exempted POSItIONS ......cuiiiiiiiii e 245.0
Supreme court administration—97.0 FTE POSIIONS ......ccuuiiiiiiiiiiiee e $ 10,941,500
Judicial institute—216.0 FTE POSIIONS .....ccuuiiiiiiiiiie e e an667,6
State court administrative office—62.0 FTE POSItiONS .......c..cviiiiiiiiiiiiiiiiiie e 10,285,600
Judicial information systems—218.0 FTE POSItIONS .......ooouiiiiiiiiiiiee e 3,179,200
Direct trial court automation support—36.0 FTE POSItiONS........coovviiiiiiiiiiiiiieieee e 5,409,700
Foster care review board—212.0 FTE POSItIONS.......ocvuuiiiiiiiiiiiiiei e e e 1,268,100
Community dispute resolution—4.0 FTE POSITIONS .. ...uiiuiiiiiiii e e e e 2,291,600
Other federal grants .........ccooiiiiii e e e e e e e e e e e e ana e aa s 275,000
DL aU o I A g Nd g T=T oL o o 10 o £ P 4,678,800
GROSS APPROPRIATION ..ttt ettt ettt e et e e e et e e e e e e e et e e e st e e e et aeeannns $ 140,997,

Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health ... 1,800,000

IDG from state police - Michigan justice training fund ..............coii i 300,000
Federal revenues:

DOJ, VICtIMS aSSIStANCE PrOGIAMS ... iiuiieeii ettt ee et ettt e e e et e e e et e et e e et e et e eat e et ae et e eanaeenaeeens 0 50,00

DOJ, drug court training and evaluation ............cooiiiiiiiiiii e 300,000

DOT, national highway traffic safety administration ...............ooooiiiiiiiiii e 800,000

HHS, access and VISItation grant..... ... e ,000 387

HHS, children’s JUSTICE grant ... ..ccuiii et anns 06,3002

HHS, COUrt improvemMeENt PrOJECT. ... ccu it e e ea e e enas ,00D,160

HHS, title IV-D child SUPPOIT PrOgIam . ....u. i 907,700

HHS, title IV-E fOSter Care Program.... ... iieeieiii e e e e e e e e e e e e e e eeees 00540,4

Other federal Grant FEVENUES ........uiii et e e e e et e e e s e et e et e e e et e aeenes 75,000 2
Special revenue funds:

LOCAl - USEI O ittt et e s 5,409,700

P VAT e e e et e e enn e 169,000
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For Fiscal Year
Ending Sept. 30,

2008
Private - interest on [awyers truSt ACCOUNTS ... ....iiiuiiiii i $ 0 232,70
Private - state jJUSHICE INSHULE . ... e 370,800
Community dispute resolution fUNG ..o 0D,291,6
[T == 1o I (== PSP P 482,100
(D] o I oTo 18] o A 111 0T HO PR 1,920,500
MiISCEIIANEOUS FEVENUE ... ittt ettt et e e e et e et e e et e e an e eanaeennas 227,900
JUSTICE SYSIEM FUNG ..o e et e e e e et e e e e e e e e eeens 700,000
StAte COUN FUND .oe e et e e e e e et e e e et e e 339,000
State general fund/general purpose $27,422,1
Sec. 103. COURT OF APPEALS
Full-time equated exempted POSITIONS ......coeuuiiiiii e 212.0
Court of appeals operations—212.0 FTE POSItIONS ......oivuuniiiiiieiiiieieii e $ 19,183,300
GROSS APPROPRIATION ..ttt e et e e e e et e e et e e e et e e eann s $ 309,183,
Appropriated from:
Special revenue funds:
Court filiNG/MOLION fEES ... et e e e e amm e eaees 1,958,500
MISCEIIANEOUS FEVENUE ... ittt et e et e ettt e et et e e e et reeeatn e e e et neeetbmaeeetnaeeees 77,800
State general fund/general PUIMPOSE .......iiuiiiiiii e e e e e e e e et e e e e eaaees $47,0007,1
Sec. 104. BRANCHWIDE APPROPRIATIONS
Full-time equated exempted POSITIONS .......uuiiiiii e 4.0
Branchwide appropriations—24.0 FTE POSITIONS ....oiiuiiiiiiiiiii e $ 7,767,300
GROSS APPROPRIATION ..ttt e et s e e e et e e et e e e et e e e ann s $ 0D, 767,3
Appropriated from:
State general fund/general PUIMPOSE ........iiuiiiiiii e e $ 7,3007,76
Sec. 105. JUSTICES’ AND JUDGES’ COMPENSATION
FUll-time JUAQES POSITIONS .ovuiit et e e e e e e e e e e e eanaees 621.0
Supreme court justices’ SalariesS—7.0 JUSHICES.....iiiiiii i e $ 1,152,300
Court of appeals judges’ salarieS—28.0 JUAQES .....iuuuiieniiiieie e 4,240,300
District court judges’ state base salaries—258.0 JUdQES........covviviiiiiiiiieiiii e 23,877,200
District court judicial salary standardization...........cc.oevuiiiiiiii e 800796,
Probate court judges’ state base salaries—2103.0 JUAQGES.....coccviiiieiiiiiiiieiii e 9,627,900
Probate court judicial salary standardization ..o @,669,70
Circuit court judges’ state base salaries—225.0 JUAJES......cccuuiiiiiniiiiiiiiiii e 20,817,200
Circuit court judicial salary standardization............cooeuiiiiiiiiiii e aam105,
Judges’ retirement system defined contribUtioNS..........ooivviiiiiiii 3,359,300
(@8 I Yo Tox = LI T=ToT U1 1§/ S 5,105,600
GROSS APPROPRIATION ..ttt ettt ettt e s e et e et e e e e e e e et e e e st e e e et e eeannns $ 300,751,
Appropriated from:
Special revenue funds:
(70101 B8 1= T8 111 o [P SP 7,090,200
State general fund/general PUIMPOSE ........oeu i et e e e e $61,1087,6
Sec. 106. JUDICIAL AGENCIES
Full-time equated exempted POSITIONS ........uiiiiiiei e 8.0
Judicial tenure commission—=8.0 FTE POSIIONS ......oivuiiiiiiici e e e $ 989,300
GROSS APPROPRIATION ..ttt ettt e e et e e e e e et e e et e e e et e eeaan s $ 989,300
Appropriated from:
State general fuNd/general PUIMPOSE ........ii ittt e e et eaeeaaenn s $ 300 989,
Sec. 107. INDIGENT DEFENSE - CRIMINAL
Full-time equated exempted POSItIONS ......ccuuiiiiiiii e 50.0
Appellate public defender program—42.0 FTE POSITIONS......ciuuiiiiiiiiiiiicei e $ 5,042,700
Appellate assigned counsel administration—8.0 FTE pOSItioNS .........ccovvviiiiiiiiiiiiiiiicciieeeen, 878,100
GROSS APPROP RIATION ..o et e et e e e e e e eaeanen $ 0®,920,8

Appropriated from:
Interdepartmental grant revenues:
IDG from state police - Michigan justice training fund .............coooiiiii 423,500
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For Fiscal Year
Ending Sept. 30,

2008
Special revenue funds:
Private - interest on [awyers truSt @CCOUNTS ........iiuiii e e e e e e e e e e ees $ 70,000
MISCEIIANEOUS FEVENUE ... eiiteeeii ettt e e e et e e et e e e et e e e eat e e eetnaeeeat e eeebnaeeeetnaaees 113,100
State general fund/general PUIMPOSE ........ciiiiiiiii et $ 4,2005,31
Sec. 108. INDIGENT CIVIL LEGAL ASSISTANCE
Indigent Civil legal @SSISTANCE ........ccouiiiiiii e 5. 7,937,000
GROSS APPROPRIATION L.ttt ettt e s e e e e e e e e e e e et e e e e e e et e eeaanns $ 0D,937,0
Appropriated from:
Special revenue funds:
5] = L (o0 10 1 A 11 1 (o 1 7,937,000
State general fund/general PUIMPOSE .......iiuiiiiiii e e e e e e e e eaeee $ 0
Sec. 109. TRIAL COURT OPERATIONS
Court equity fuNd reiMbBDUISEMENTS .....iiii e e e e e e e aaes $ 0,460,43
Judicial technology improvement fUNd...........oooiiiiiiii e 0,465,00
GROSS APPROPRIATION ..ttt ettt ettt e e et e e e e e e e et e e e e e e et e e e aanns $ 400,895,
Appropriated from:
Special revenue funds:
(Lo 18] o A =T [ 1120 ¥ 1 Lo [ PP 50,440,000
Judicial technology improvement fUNG...........oiiiiiiii e £,465,00
State general fund/general PUMPOSE ........ouuiiiiii e et e e e $90,4006,9
Sec. 110. GRANTS AND REIMBURSEMENTS TO LOCAL GOVERNMENT
(D] T o= Y=Y =T 1 01V VAN o o o = 4 $250,000
Drunk driving Case-flOW PrOGram .. ... et e e e e e aans 0@0000,
JUror COmMpPENSAtiON FEIMBDUISEMENT ... .ttt e e e e e e e et e e e e e eeenaees 005,600,0
GROSS APPROPRIATION ..ttt e e et e e e e e et e e et e e e et e e e aanes $ 09,850,0
Appropriated from:
Special revenue funds:
0 0T 11 o o 250,000
Drunk driving fUNG ..o et e e e ees 3,000,000
JUror COMPENSALION FUNG ... ... e e e e e e e e e e e e e e e aeaens 6,600,000
State general fund/general PUIMPOSE ........oiu i et e e e $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $245,889,400.00 and state spending from state resources to be paid to loca
units of government for fiscal year 2007-2008 is estimated at $123,725,200.00. The itemized statement below identifies

appropriations from which spending to local units of government will occur:
JUDICIARY
SUPREME COURT

State court adminiStrative OffiCE.... ... $511,900

Drug tre@atMEnt COUITS ...ttt ettt e et e et e e et e et e en e s e e e e e enes 4,419,100
TRIAL COURT OPERATIONS

Court equity fund reimbUIrSEMENTS .........iiiii i e $ 0,460,43

Judicial technology improvement fUNd............ooiii e 0,465,00
JUSTICES’ AND JUDGES’ COMPENSATION

District court judicial salary standardization.............coccuiiiiiiiiii e $ ,800796

Probate court judges’ state base SAlaries ......cc..viiuiiiiii e 9009,627,

Probate court judicial salary standardization............c.co.oiiiiiiiiii @,669,70

Circuit court judicial salary standardization.............ccoeuieiiiiiii e 105,

Grant to OASI contribution fund, employers share, social SECUNtY...........cccuiiiiiiiiiiiiinieiinnnnn. 849,400
GRANTS AND REIMBURSEMENTS TO LOCAL GOVERNMENT

Drunk driving Case-flOW PrOGram .. ... et e e e e $ ,0)000

Drug Case-fIOW PrOQIaIM .......ioiiiiiii et ettt e e et e e e e eaans 50,0002

JUror COMpPENSALiION FEIMBDUISEMENT ... ittt e e e e et e e e e e eeanaee 005,600,0

O 1 7 U PP U OUPPPPRURRRTIN $ 123,725,200
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Sec. 202. (1) The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

(2) Funds appropriated in part 1 to an entity within the judicial branch shall not be expended or transferred to another
account without written approval of the authorized agent of the judicial entity. If the authorized agent of the judicial
entity notifies the state budget director of its approval of an expenditure or transfer, the state budget director shall
immediately make the expenditure or transfer. The authorized judicial entity agent shall be designated by the chief
justice of the supreme court.

Sec. 203. As used in this act:

(a) “DOJ” means the United States department of justice.

(b) “DOT” means the United States department of transportation.

(c) “FTE” means full-time equated.

(d) “HHS” means the United States department of health and human services.

(e) “IDG” means interdepartmental grant.

(f) “OASI” means old age survivor’s insurance.

Sec. 204. The judicial branch shall not take disciplinary action against an employee for communicating with a
member of the legislature or his or her staff.

Sec. 208. The reporting requirements of this act shall be completed with the approval of, and at the direction of, the
supreme court. Unless otherwise specified, the judicial branch shall use the Internet to fulfill the reporting requirements
of this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 212. As a condition of expending appropriations made under part 1, the judicial branch shall receive and retain
copies of all reports funded from appropriations in part 1 and shall follow federal and state guidelines for short-term
and long-term retention of such reports and records.

Sec. 214. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable quality. In addition, preference should be given to goods or services, or both, that are manu-
factured or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 215. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2008 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the chief justice
or his or her designee may grant an exception to allow the travel. Any exceptions granted by the chief justice or his or
her designee shall be reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, the state court administrative office shall prepare a travel report listing all
travel by judicial branch employees outside this state in the immediately preceding fiscal year that was funded in whole
or in part with funds appropriated in the budget for the judicial branch. The report shall be submitted to the chairs and
members of the house and senate appropriations committees, the fiscal agencies, and the state budget director. Th
report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 216. (1) The judicial branch shall report no later than April 1, 2008 on each specific policy change made to
implement a public act affecting the judicial branch that took effect during the prior calendar year to the house and
senate appropriations subcommittees on the judicial branch budget, the joint committee on administrative rules, and
the senate and house fiscal agencies.
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(2) Funds appropriated in part 1 shall not be used by the judicial branch to adopt a rule that will apply to a small
business and that will have a disproportionate economic impact on small businesses because of the size of those
businesses if the judicial branch fails to reduce the disproportionate economic impact of the rule on small businesses
as provided under section 40 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 217. From the funds appropriated in part 1, the chief justice shall implement continuous improvement efficiency
mechanisms in the programs administered by the judicial branch. The continuous improvement efficiency mechanisms
shall identify changes made in programs to increase efficiency and reduce expenditures in the programs. On March 31,
2008 and September 30, 2008, the chief justice shall submit a report to the state budget director, the senate and hous
appropriations subcommittees and the senate and house fiscal agencies on the progress made toward increase
efficiencies in judicial branch programs. At a minimum, each report shall include information on the program review
process, the type of improvement mechanisms implemented, and actual and projected expenditure savings as a resu
of the increased program efficiencies.

JUDICIAL BRANCH

Sec. 301. (1) The direct trial court automation support program of the state court administrative office shall recover
direct and overhead costs from trial courts by charging for services rendered. The fee shall cover the actual costs
incurred to the direct trial court automation support program in providing the service, including development of future
versions of case management systems. A report of amounts collected in excess of funds identified as user service
charges in part 1 shall be submitted to the state budget director and to the house and senate appropriations subcommitte:
on judiciary 30 days before expenditure by the direct trial court automation support program.

(2) From funds appropriated in part 1, the direct trial court automation support program of the state court
administrative office shall provide to the state budget director, the senate and house appropriations committees, and the
senate and house fiscal agencies before January 1 of each year, a detailed list of user service charges collected durir
the immediately preceding state fiscal year.

Sec. 302. Funds appropriated within the judicial branch shall not be expended by any component within the judicial
branch without the approval of the supreme court.

Sec. 303. Of the amount appropriated in part 1 for the judicial branch, $325,000.00 is allocated for circuit court
reimbursement under section 3 of 1978 PA 16, MCL 800.453, and $186,900.00 is allocated for court of claims
reimbursement under section 6413 of the revised judicature act of 1961, 1961 PA 236, MCL 600.6413.

Sec. 304. As a condition of expending appropriations made under part 1, the judicial branch shall cooperate with the
auditor general regarding audits of the judicial branch conducted under section 53 of article IV of the state constitution
of 1963.

Sec. 305. As a condition of expending appropriations made under part 1, and to avoid the overexpenditure of funds
appropriated under this act, the supreme court shall report quarterly to members of the senate and house appropriation
subcommittees on the judiciary, the senate and house fiscal agencies, and the state budget director on the status ¢
accounts set forth in part 1. The report required by this section shall include quarterly, year-to-date, and projected
expenditures by funding source for each line item, and beginning balances and quarterly, year-to-date, and projected
revenues for each source of revenue other than general fund/general purpose revenues.

Sec. 306. The supreme court and the state court administrative office shall continue to maintain, as a priority, the
assisting of local trial courts in improving the collection of judgments.

Sec. 306a. By April 1, the state court administrative office shall submit a report regarding the feasibility of a pilot
project for third-party collection of court-ordered fines, fees, and costs, including collection of victim restitution. The
report shall be submitted to the senate and house appropriations subcommittees on judiciary, the senate and house fisci
agencies, and the state budget director.

Sec. 307. It is the intent of the legislature that from the funds appropriated in part 1 for court of appeals operations,
the judiciary shall use the following revenue amounts for the purpose of delay reduction:

(a) $225,000.00 of additional filing fee revenue raised from the increase from $250.00 to $375.00 in court of appeals
filing fees under section 321(1)(a) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

(b) $87,500.00 of additional fee revenue raised from the increase in court of appeals motion fees from $75.00 to
$100.00 and from the increase from $150.00 to $200.00 in fees for motions for immediate consideration or expedited
appeal under section 321(1)(b) and (c) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

Sec. 308. If sufficient funds are not available from the court fee fund to pay judges’ compensation, the difference
between the appropriated amount from that fund for judges’ compensation and the actual amount available after the
amount appropriated for trial court reimbursement is made shall be appropriated from the state general fund for judges’
compensation.
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Sec. 310. From the funds appropriated in part 1 for drug treatment court programs, with the approval of and at the
discretion of the supreme court, the state court administrative office shall evaluate and collect data on the performance
of drug treatment court programs. The state court administrative office shall provide an annual review of the performance
of drug courts as prescribed in section 1078(6) of the revised judicature act of 1961, 1961 PA 236, MCL 600.1078. All
of the following apply to that annual review:

(a) It shall include measures of the impact of drug court programs in changing offender criminal involvement
(recidivism) and substance abuse and in reducing prison admissions.

(b) It shall be completed no later than April 1 of each year and shall also be provided to the senate and house
appropriations subcommittees on the judiciary, the senate and house fiscal agencies, and the state budget director.

(c) The evaluation of a program funded with federal Byrne funds shall be consistent with the requirements contained
in the federal Byrne grant for that program.

Sec. 311. (1) The funds appropriated in part 1 for drug treatment courts shall be administered by the state court
administrative office to operate drug treatment court programs. A drug treatment court shall be responsible for handling
cases involving substance abusing nonviolent offenders through comprehensive supervision, testing, treatment services
and immediate sanctions and incentives. A drug treatment court shall use all available county and state personnel
involved in the disposition of cases including, but not limited to, parole and probation agents, prosecuting attorneys,
defense attorneys, and community corrections providers. The funds may be used in connection with other federal, state,
and local funding sources.

(2) Local units of government are encouraged to refer to federal drug treatment court guidelines to prepare proposals.
However, federal agency approvals are not required for funding under this section.

(3) From the funds appropriated in part 1, the chief justice shall allocate sufficient funds for the judicial institute to
provide in-state training for those identified in subsection (1), including training for new drug treatment court judges.

(4) For drug treatment court grants, consideration for priority may be given to those courts where higher instances
of substance abuse cases are filed.

(5) The judiciary shall receive $1,800,000.00 in Byrne formula grant funding as an interdepartmental grant from the
department of community health to be used for expansion of drug treatment courts, to assist in avoiding prison bed
space growth for nonviolent offenders in collaboration with the department of corrections.

Sec. 312. From the funds appropriated in part 1, the ctate administrator shall producestatistical report rgarding
the implementation of the parental rights restoration act, 1990 PA 211, MZR01 to 72208, as ipertains taminors
seeking a court-issued waiver of parental consent. The state court administrative office shall report the total number of
petitions filed and the total number of petitions granted in accordance with section 208.

Sec. 314. By April 1, the state court administrative office shall submit a report regarding the impact of Halbert
Michigan, 125 S Ct 2582 (2005), and related cases on the court system to the senate and house appropriations
subcommittees on judiciary, the senate and house fiscal agencies, and the state budget director.

Sec. 316. The state court administrative office shall evaluate various strategies for court systems to use to better respont
to defendants with mental ilinesses. Such strategies may include, but not be limited to, mental health treatment courts,
dedicated probation caseloads for people with mental illnesses, specialized pretrial release programs, and court-basel
diversion programs. The evaluation should consider the full range of problems that occur when people with mental
illnesses enter the criminal justice system and factors such as key stakeholders, eligibility criteria, case processing,
treatment options, funding sources, and disposition of cases upon program completion.

Sec. 317. Funds appropriated in part 1 shall not be used for the permanent assignment of state-owned vehicles tc
justices or judges or any other judicial branch employee. This section does not preclude the use of state-owned motor
pool vehicles for state business in accordance with approved guidelines.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2008; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Alan L. Cropsey

Roger Kahn

Liz Brater

Conferees for the Senate

Matt Gillard
Pam Byrnes
Chuck Moss
Conferees for the House
The guestion being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:
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Roll Call No. 447 Yeas—38
Allen Clark-Coleman Jansen Richardville
Anderson Clarke Jelinek Sanborn
Barcia Cropsey Kahn Schauer
Basham Garcia Kuipers Scott
Birkholz George McManus Stamas
Bishop Gilbert Olshove Switalski
Brater Gleason Pappageorge Thomas
Brown Hardiman Patterson Van Woerkom
Cassis Hunter Prusi Whitmer
Cherry Jacobs
Nays—O0
Excused—O0
Not Voting—0

In The Chair: Richardville

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Recess

Senator Cropsey moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:31 a.m.

11:24 a.m.

The Senate was called to order by the President pro tempore, Senator Richardville.

House Bill No. 4348, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; tc
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4348, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
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department of corrections, certain other state officers and agencies, and certain advisory committees and boards; tc
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to re
as follows:

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; tc
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of corrections for the fiscal year ending September 30, 2008, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF CORRECTIONS
APPROPRIATION SUMMARY:

AVEIagE POPUIALION . e e e e 51,841
Full-time equated unclassified POSItIONS .........cciviiiiiiii e 16.0
Full-time equated classified POSItIONS..........ccuiiiiiiiii e 17,637.4
GROSS APPROPRIATION ...ttt ettt e e s e e s e e e e et e e e e e aa e e e e e aaaannas $ 6204182

Appropriated from:
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers ............ccooooiiiiiien, 1,264,600
ADJUSTED GROSS APPROPRIATION ...t e e e e $ 2,077,004,500
Federal revenues:
Total fEAEIAl FTEVENUES .....eiiee et et e e et e e e e e eenns 10,340,700
Special revenue funds:
TOLAl IOCAI FTEVENUES ... ettt et e e et e e e 429,700
TOLAl PrIVALE FEVENUES ...ttt et et e e et e e e e e et e e et e et e e enammenaaenas 0
Total other state reStriCted FEVENUES ... ... e e e e 149,600,
State general fund/general PUIMPOSE ........iiiiiiiiii et 69841509
Sec. 102. EXECUTIVE
Full-time equated unclassified POSItIONS ........oviiiiiiii e 16.0
Full-time equated classified POSILIONS ..........iiviiiiic e 8.0
Unclassified positions—16.0 FTE POSItIONS.....cc.uiiiiiiiicie e e e e e e $ 1,373,500
Executive direction—8.0 FTE POSIIONS .. ...iiuiiiiiiii e e 1,790,000
Mental NEAITN STUAY ......c.u et e e e ammm e e 400,000
GROSS APPROPRIATION ..ttt ettt ettt e e e e e e et e e e e e e e et e e et e e e et aeesnnes $ 0®,563,5
Appropriated from:
State general fund/general PUIMPOSE .......uiiiiiiiiii e e et e e e e e eaeann s $ 3,5008,56
Sec. 103. PLANNING AND COMMUNITY SUPPORT
Full-time equated classified POSILIONS ........coovuiiiiiii e 72.0
Planning, community development, and research—32.0 FTE pOSItions .........cc.ccoovvvveiininnnnns $ 2,934,400
Mental health awarenNess traiNiNg ........oiu i e e e e eaees 000 100,
Prisoner reintegration PrOGIaMS ... ... i e et et e et et e et e e e eaeean e eanaas 173,788,
Community corrections administration—217.0 FTE pOSItiONS ........coeviiiiiiiiiiiiiiiiceeeieei 1,891,300
Substance abuse testing and treatment services—23.0 FTE poSitionS ........ccovveiviiiiiiineineeannn. 20,042,800
RESIAENTIAI SEIVICES . ouiiiii i et e e e e e aas 16,925,500
Community corrections comprehensive plans and SErVICES ........c.covvviiiiiiiiiieiiiin e 12,533,000
Public education and training.........ccoouiiiiiii e e 0,000 5
Regional Jail PrOgram ... 100
Felony drunk driver jail reduction and community treatment program..............ccooevveeeinneeinnnns 2,097,400
County jail reimburSEMENT PrOGIaM ... . .. it e e e e e e e e e eanas 008,249,

GROSS APPROPRIATION ...ttt ettt et e e e e ean e $ ,20D,997
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For Fiscal Year
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Appropriated from:
Federal revenues:
DOJ, office of justice programs, BYIrNe grants .........cooeiiiiiieiiieii e e e $ 729,400
DOJ, office of justice programs, RSAT ... e e e 142,800
(DI @ N I o] g =Yoo =T ol £ 1 0] L= =14 o] o P 1,035,000
Special revenue funds:
Telephone fees and COMMISSIONS . ... et e e e e e e anes 500,555,
CIVIl INFrACION FEES .. it et r e eees 7,514,400
State general fund/general PUIMPOSE ........oeu it et e e e $20,1085,0
Sec. 104. OPERATIONS SUPPORT ADMINISTRATION
Full-time equated classified POSItIONS ........ccouiiiiiiii e 259.1
Operations support administration—3.0 FTE POSItIONS .......couuiiiiiiiiiiiiiei e $ 405,000
Bureau of human resources—159.2 FTE POSItIONS......ccuuuiiiiiiiiiiiieie e 15,881,900
Human resources optimization USEr ChargES......ociuu i e 1,079,700
New custody Staff training .........co.. i e e 11,533,000
Compensatory buyout and union leave DanK .............ooviiiiiiii 100
VAo T SR oo 14 o =T == 14 0] o 16,162,000
Bureau of fiscal management—~60.9 FTE POSItIONS .......couuiiiiiiiiiiiiie e 5,287,900
Office of legal services—28.0 FTE POSItIONS........iiiiiiiieii e e 3,086,200
Internal affairs—=8.0 FTE POSITIONS .. ...t e e e eees 00814,1
T | N 2,095,200
Equipment and special MaiNtEBNaNCe...........iiiiiii e e e 425,500
Administrative hearings OffICEIS ... ..o 63,9009
Sheriffs’ coordinating and training OffiCe..... ..o (600,00
Prosecutorial and detainer EXPENSES ...uiiu ittt e e ,0004,051
GROSS APPROPRIATION ..ttt ettt ettt e e e e e e et e e e e e e et e e et e e e et aeesanes $ 560,285,
Appropriated from:
Interdepartmental grant revenues:
IDG-MDSP, Michigan justice training fUNd ..o 695,900
Special revenue funds:
Local corrections officer training fUNd......... ..o 0®00,0
Correctional industries revolVing fUNG ... e 0107,80
State general fund/general PUIMPOSE .......iiuiiiiiii e e e e e et e e e eaneee $81,8088,9
Sec. 105. FIELD OPERATIONS ADMINISTRATION
Full-time equated classified POSItIONS ........oiiiiiiiii e 1,924.9
Field operations—1,801.9 FTE POSItIONS ......ciiuiiiiiiii e e e e $ 16@,033,0
Parole board operationsS—33.0 FTE POSItIONS .....cccuuuiiiiiiiiiiiieecii e 2,883,200
Parole/ProbatiON SEIVICES . .iuu i e e 2,867,300
Community re-entry centers—51.0 FTE POSItIONS ......coviiiiiiiici e e 16,800,500
Electronic monitoring center—39.0 FTE POSItiONS ......oveuiiiiiiiiiii e 7,086,900
GROSS APPROPRIATION ..ttt et e e et e e et e et e e e aan s $ ,B8D670
Appropriated from:
Special revenue funds:
Local - community tether program reimburSEmMeNt.........cc.ovviiiiiiiii e 429,700
Re-entry center offender reimbUISEMENTS . .......ii i e 133,900
Parole and probation oVersight fEES .......ivuiiii i 3,900,75
Parole and probation oversight fees set-aside.........cooiiiiiiiiiiiiii 3,267,300
PUDIC WOTKS USEI fRES «.eiei e e e et a e 248,900
Tether program participant CONtriDULIONS ... ..o.uuiiiiiiiii e 6,010,80
Telephone fees and COMMISSIONS .. ...iuiiiii e e e e e e e et e e anaees 20,522,
State general fund/general PUIMPOSE ........iiiiiiiiii e $04,2088,
Sec. 106. CORRECTIONAL FACILITIES-ADMINISTRATION
AVEIAgE POPUIALION ...t et ettt e e 2,638
Full-time equated classified POSITIONS ........oiiiiiiiiii e 1,857.0
Correctional facilities administration—39.0 FTE POSItiONS........ccuoiviiiiiiiieiieci e eeee e $ 6,898,000
Prison food service—487.0 FTE POSITIONS .....oouiiiiiiiiiiiie et 84,025,000
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For Fiscal Year
Ending Sept. 30,

2008

Transportation—229.0 FTE POSIIONS. ......ouuiiiii et e e eanns $ 708,441,
Facility maintenance and repUIPOSING . ....viuuu ittt et e e e e ea e eaans 120,000
Central records—63.0 FTE POSITIONS ...civuiiiiiii i e e e e e e e e e aens 6,295,80
INMALE 18081 SEIVICES . ... ittt e e e e ane e ean s 314,900
[0 F= Y g [ o o =Y 0] =T - 179,400
Housing inmates in federal iNSttULIONS ..o e 0793,90
Prison industries operations—219.0 FTE POSItIONS ......cvuniiiiiiiiiii e 20,097,000
Education services and federal education grants—10.0 FTE poSitionS..........cccoovovvviiveiineennnnns 5,718,900
Federal school IUNCh Program ... e ,800 712
Leased beds and alternatives to leased DeAS........ocveuiiiiiiiiii 100
Inmate housing fund—450.5 FTE POSItIONS ....uuiiiiiiiiiiii e e e e e 44,414,700

AVEIAgE POPUIALION ...t et et e e e e e e 2,638
MPRI education program—359.5 FTE POSItIONS........iiiiuuiiiiiiiiii e 37,860,400
GROSS APPROPRIATION ..ttt et e et e e e e et e e et e e e et e e e aanes $ BBD872

Appropriated from:

Interdepartmental grant revenues:
IDG-MDCH, forensic center fOOU SEIVICE ... ....ciuuiiii e 568,700

Federal revenues:
DAG-FNS, national SChool IUNCR .........ooiii e 0712,80
[ D R @ ] S Y I {11 1= PP 521,800
DED-OVAE, AUt @AUCALION. ... ..ottt e et e e e e e e enes 2,50089
(D] T Vo (U] T (=] = Uy VA o = | £ R 308,300
[ B R O 1] o 3 P 101,300
DED, vocational education eqUIPMENT ... ... e e 277,300
DED, youthful offender/SPecter grant..........cooouiiiiiiii i 0D,289,4
DOJ-BOP, federal prisoner reimbuUrSEMENT..........cuiiiiiii e e 211,000
DOJ-0JP, serious and violent offender reintegration initiative.............cccooceviiiiiii i 1,010,000
DOJ, prison rape elimination act grant...........cooiiiiiiiiiei e 000,000,
SSA-SSI, INCENLIVE PAYIMENT ...t et e e e e e et et e et e e e e e e aenas ,600123

Special revenue funds:
Correctional industries revolVing fUNG ....... ... e ,&IM097
PUDIIC WOTKS US B fBBS ittt e ettt et e e e e e e e eneanas 174,000
YT [0 [T o1 B3 o] =T PP 231,400
State general fund/general PUMPOSE ...... e i et e e e e $53,5208,

Sec. 107. CONSENT DECREES

Full-time equated classified POSItIONS ........ccoviiiiiiiiii e 470.3
Hadix consent decree—2137.0 FTE POSItIONS......iiuniiiiiiii e $ 12,043,800
DOJ consent decree—2106.8 FTE POSIIONS ...c.uiiiiiiiiiii e e r e e e e e e e 10,031,300
DOJ psychiatric plan - MDCH mental health ServiCes ........cc.ooviiiiiiiiici e, 38,108,200
DOJ psychiatric plan - MDOC staff and services—226.5 FTE posSitions ........ccccocoviiiiiiineees 17,986,500
GROSS APPROPRIATION ..ttt et e e et e e et e et e e e aan s $ 808,169,

Appropriated from:

State general fuNd/geNnEral PUIMPOSE .......uiiiiiiiiii e e e et eeeaeean s $69,8018,1

Sec. 108. HEALTH CARE

Full-time equated classified POSItIONS ........c.uiiiiiiiiii e 1,041.1
Health care administration—214.0 FTE POSItIONS..........ciiiiiiiiiiiiiieiiii e $ 2,164,900
Hospital and SPECIalty CAre SEIVICES.....uiiii it e e e e e e e eaaees 74,984,2
VaCCINALION PrOGIAM .. iiitieeiit ettt et ettt e et ettt e et ettt e et e e e et e et et e e e et e e s e e e b s 691,200
Northern region clinical complexes—270.9 FTE POSItiONS ......cccoiviiiiiiiiiiiniiii e 36,636,400
Southeastern region clinical complexes—453.4 FTE POSItiONS ......cocoveiiiiiiiiiiiiiii e, 68,847,300
Southwestern region clinical complexes—302.8 FTE POSItiONS ........cocivviiiiiiieiiiineiiieeciie 41,551,600
GROSS APPROPRIATION ..ttt et e et et et e e et e et e e e aan s $ 380,166

Appropriated from:
Special revenue funds:
Prisoner health Care COPaYMENTS .......iiiiiiii e e e e e e e e e e eanees 400 331,
State general fund/general PUMPOSE ........oiu it e e e ea e 834,988,
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For Fiscal Year
Ending Sept. 30,
2008
Sec. 109. NORTHERN REGION CORRECTIONAL FACILITIES

AVETAgE POPUIALION . et e 15,855
Full-time equated classified POSItIONS ........c..iiiiiiii e 4,033.4

Alger maximum correctional facility - Munising—331.1 FTE positionS........cccoccoevvvvevinnennnn. $ 31,735,600
AVEIragE POPUIALION ...ttt ettt et e e eaans 849

Baraga maximum correctional facility - Baraga—400.6 FTE poSitions..........c.c.ccoevvvvevinennnnn. 37,495,500
AVEragE POPUIATION ...t ettt e e et e e e et e e et e e e e eees 1,172

Chippewa correctional facility - Kincheloe—543.2 FTE pOSItionS.........ccccocciviiiiviiicciieciieennn, 50,794,200
AVEragE POPUIATION ...ttt e e ettt e et e e e et e e et e e e et e eee 2,282

Kinross correctional facility - Kincheloe—562.5 FTE poSIitionS .........ccocovviiiiviiiiiiiiiccceans 55,757,000
AVEragE POPUIALION ...t e e et e et e et e e e et e e e et e ee 2,999

Marquette branch prison - Marquette—367.7 FTE POSItiONS........couviiiiiiiiiiiiiiieeeee e, 37,539,700
F VT = T <3 o To 01U ] F= 14T ] o PRSPPI 1,201

Newberry correctional facility - Newberry—290.0 FTE pOSIitions .........cocoviiiiiiiiiiiiniiiees 26,491,800
YV = Yo [ =30 To o1 U 1= 1 £ o 978

Oaks correctional facility - Eastlake—324.6 FTE POSItiONS .......ccuuiiiiiiiiiiiiiicieceeieeeeeae 34,062,000
AVETAgE POPUIALION ...t e e e e 1,156

Ojibway correctional facility - Marenisco—271.3 FTE pOSItiONS........c.ccoveviiiiiiiiiieiiiieeiiiees 24,640,000
AVETAgE POPUIALION ...t e e e e e 1,378

Pugsley correctional facility - Kingsley—231.4 FTE poSitioNS ........cccovviiiiiiiiiiiiiiicceeen 20,897,500
AVETAgE POPUIALION ...t e e e 1,158

Saginaw correctional facility - Freeland—330.0 FTE poSitionNs ........ccciviiiiiiiiiiiiieiiiecieees 31,687,600
Y VAT = Vo T o T 10 F= 11 o S 1,480

Standish maximum correctional facility - Standish—381.0 FTE positions...........ccccccevveennn.n. 37,750,000
AVEIAgE POPUIALION ...ttt et 1,202

GROSS APPROPRIATION .ttt ettt et e et e e e et e e n e e e e e eaeeanaenns $ 388,850

Appropriated from:
Special revenue funds:

PUDIC WOTKS USEI TEES .. e et e 1,916,500

YT [0 [T o1 B3 o] =T PP 1,348,500

State general fund/general PUIMPOSE ........ciiiiiiiii e e e $85,%%b,
Sec. 110. SOUTHEASTERN REGION CORRECTIONAL FACILITIES
AVEIragE POPUIALION ...eett ittt ettt e e et e eea e e en e aee 16,537
Full-time equated classified POSItIONS ........c.viiiiiiiiiii e 4,325.4

Cooper street correctional facility - Jackson—286.8 FTE poSitionS.........cccoovveiiiiiiiiniiiiineeen, $ 28,938,400
AVETAgE POPUIALION ...t e 1,752

G. Robert Cotton correctional facility - Jackson—414.3 FTE poSitionS.........cocccuevveiivneeennnnn. 39,172,400
AVEIAgE POPUIALION ...ttt et e 1,854

Charles E. Egeler correctional facility - Jackson—372.4 FTE posSitions .........ccooovvviviviinneennn, 37,896,700
AVEIAgE POPUIALION ...t e ettt 1,108

Gus Harrison correctional facility - Adrian—493.3 FTE posSitions ......ccoovviviviiiiiiiiiieieeeis 47,352,200
AVEIAgE POPUIALION ...t e ettt e e e e 2,342

Huron Valley correctional complex - Ypsilanti—681.0 FTE poSitions..........cccocvvevvenevineennnns 64,913,700
AVEIaAgE POPUIATION ...t et an s 1,772

Macomb correctional facility - New Haven—307.5 FTE poOSItions ..........ccoocvvviiiiiiiicinecin, 27,945,500
AVEragE POPUIATION ...ttt e et e et e e et e et e e et e e e e e eees 1,228

Mound correctional facility - Detroit—295.6 FTE POSItiONS .......ccovviieiiieiiiciii e e e 26,677,200
AVEragE POPUIALION ...ttt et e e et e e e e e et e e et e e et e eees 1,051

Parnall correctional facility - Jackson—270.8 FTE POSItIONS.......ccccovvviiiiiiiiiiiii e, 26,836,500
AVEragE POPUIATION ...t e e e ettt e et e e et e e et e e e et e eee 1,712

Ryan correctional facility - Detroit—323.6 FTE POSItiONS ... ....oivuiiiiiiiiiiieec e 29,227,400
AVEragE POPUIALION ...t e et e et et e e e et e e e e e eee 1,059

Robert Scott correctional facility - Plymouth—360.5 FTE poSitions .........ccovvviiiiiiiiiiiiieennn. 33,182,700
F VT = T <3 o To 01U ] F= 14T ] o PSPPSRI 1,040

Southern Michigan correctional facility - JACKSON ..o, 3,597,500

Thumb correctional facility - Lapeer—309.6 FTE poOSitionS ........cocoevviiiiiiiiiieiii e, 29,860,800

AVEIAgE POPUIALION ...t et ettt e et e e e e an s 1,219
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Special alternative incarceration program (Camp Cassidy Lake)—120.0 FTE positions......... $ 10,956,400
AVEIragE POPUIALION ...ttt et ettt et e e e eaans 400
Jackson area support and services—90.0 FTE POSItiONS ........cocuuiiiiiiiiiiiiiieiiiieec e 16,184,600
GROSS APPROPRIATION .ttt ettt e e et e et e et e e e n e e e e e aaneens $ APD, 742

Appropriated from:
Federal revenues:

DOJ, state criminal alien assiStanCe PrOgram .. .....cc.viue i e e e 985,500
Special revenue funds:

PUDHC WOTKS USEI TRES «.eie e e e e aa e 1,913,300

LR T o [T ] =Y (0] (=< 1,439,300

State general fuNd/general PUIMPOSE .......uiiiiiiiii et e e et e eeeeeeaenn s 03,9018,
Sec. 111. SOUTHWESTERN REGION CORRECTIONAL FACILITIES
AVETAgE POPUIALION . .ee e e e e 16,811
Full-time equated classified POSItIONS ........c.iiiiiiiiiici e 3,646.2

Bellamy Creek correctional facility - lonia—405.5 FTE pOSItioNS..........ccooveiiiiiiiiiniiiiiii, $ 41,780,400
AVEIAgE POPUIALION ...t et ettt e e e et e e e e an s 1,850

Earnest C. Brooks correctional facility - Muskegon—486.5 FTE posSitions ..............cccceveeenen. 47,018,400
AVEragE POPUIALION ...t ettt e e et e e et e e et e e e et e eee 2,440

Carson City correctional facility - Carson City—504.0 FTE poSitionS.......cccoovvvvvviveiineennnennn. 48,607,100
AVETAgE POPUIALION ...t e e e e e e e 2,440

Richard A. Handlon correctional facility - lonia—237.2 FTE poSitions...........ccooevvieiineiinnnnn. 23,484,100
AVEIAgE POPUIALION ...t e ettt e e e e e aa s 1,320

lonia maximum correctional facility - lonia—317.8 FTE poOSIitioNS ........cccooviiiiiiiiiiiiiniieeenn. 30,384,600
AVEragE POPUIATION ...ttt et ettt e et e e e eaans 707

Lakeland correctional facility - Coldwater—615.7 FTE pOSItiONS........cocveviiiiiiiniiiiineceieee, 59,250,600
AVEIAgE POPUIALION ...uiit ettt e et e e et e e e at e et e eee 3,102

Muskegon correctional facility - Muskegon—232.4 FTE poSitionS........ccccovvviiviiiiiviiieineiins 23,945,800
AVETAgE POPUIALION ...t e e e 1,326

Pine River correctional facility - St. Louis—221.4 FTE poOSitioNS .......c.ooveiiiiiiiiiiiiiiieieeie 20,877,600
AVEIAgE POPUIALION ...ttt et e e e an s 1,200

St. Louis correctional facility - St. Louis—566.7 FTE POSItioNS............cccoevvviiieiiiinniiineeeeinne. 52,628,800
AVEragE POPUIALION ...ttt ettt e et e e e et e e e et e e e et e eee 2,426

lonia area support and services—59.0 FTE POSItIONS.......ccouuiiiiiiiiiiiiieci e 3,339,800

GROSS APPROPRIATION ...ttt ettt e e e e e eennenes $ 290,317

Appropriated from:
Special revenue funds:

PUDIIC WOTKS USEI TEES ..ottt 750,100
[T o (=] 0] B (o] €1 S PP UPPRTRTRIN 1,635,400
State general fuNd/general PUIMPOSE ........ i iiiiiii et e e et e e e e e eaeean s $31, 7348,

Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProjECS ........couuuiiiiiiiiiiii e eees $ 17,633,200
GROSS APPROPRIATION ...ttt ettt e e e e e e e e eennenas $ 200,633,

Appropriated from:
Special revenue funds:

Correctional industries revolVing fUNG ... e 0141,60

Parole and probation oversight fees Set-aside...........oviiiiiiiiiiii e 556,400

State general fuNd/geNEral PUIMPOSE .......ii i ittt e et eeeeeeean s $35,2006,9
PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $2,066,234,100.00 and state spending from state resources to be paid to loca
units of government for fiscal year 2007-2008 is $91,440,000.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:

DEPARTMENT OF CORRECTIONS
Field operations - assumption of county probation staff ..., $ 47,487,800
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PUDIIC SErVICE WOIK PrOJECES ...ttt et e e e eaas 0,326,600
Community corrections comprehensive plans and SErVICES ........co.uviiuiiiiiiiiiieii e 12,533,000
Community corrections residential SEIVICES ... 16,925,500
Community corrections public education and training ...........cccociiiiiiieii i 50,000
Felony drunk driver jail reduction and community treatment program..............ccoeevveeiineennnnns 2,097,400
COMMUNILY FEENIIY CONMEEIS ittt iiii et e ettt e e e e e e e e e e e e e et e e e e et e e aa e ean e eanaeeanaeees 019,60D,
ReQIONAl JAIl PrOgram .vui e e e e 100

LI 2 PSP $ 91,440,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DAG” means the United States department of agriculture.

(b) “DAG-FNS” means the DAG food and nutrition service.

(c) “DED” means the United States department of education.

(d) “DED-OESE” means the DED office of elementary and secondary education.

(e) “DED-OSERS” means the DED office of special education and rehabilitative services.

(f) “DED-OVAE” means the DED office of vocational and adult education.

(9) “Department” or “MDOC” means the Michigan department of corrections.

(h) “DOJ” means the United States department of justice.

(i) “DOJ-BOP” means the DOJ bureau of prisons.

(j) “DOJ-0JP"” means the DOJ office of justice programs.

(k) “FTE"” means full-time equated.

(I) “GED” means general education diploma.

(m) “GPS” means global positioning system.

(n) “IDG” means interdepartmental grant.

(o) “IDT” means intradepartmental transfer.

(p) “MDCH” means the Michigan department of community health.

(g) “MDSP” means the Michigan department of state police.

(r) “MPRI” means the Michigan prisoner reentry initiative.

(s) “OCC” means the office of community corrections.

(t) “"RSAT” means residential substance abuse treatment.

(u) “SSA” means the United States social security administration.

(v) “SSA-SSI” means SSA supplemental security income.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director may grant exceptions to the hiring freeze imposed under subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause loss of revenue to the state, result in the inability of the state to receive federal funds, t& necessita
additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report
qguarterly to the chairpersons of the senate and house standing committees on appropriations the number of exception
to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 206. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 207. At least 120 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and hou
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The evaluation
shall be completed and submitted to the appropriate senate and house of representatives appropriations subcommittee
and the senate and house fiscal agencies within 30 months.

Sec. 207a. (1) Before privatizing any services or activities currently provided by state employees in the department,
the department shall submit to the senate and house appropriations committees a preprivatization cost-benefit analysis
This analysis shall utilize accurate, reliable, and objective data. Included in this analysis shall be a comparative
estimate of the costs that will be incurred by the state over the life of the contract if either or both of the following occur

(a) The service or activity continues to be provided by state employees.
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(b) The service or activity is privatized. The costs of privatizing these services shall include the costs of all necessary
monitoring and oversight of the private entity by the state. These private entities must be adequately bonded, so as not
to expose the state to any potential future liability or legal causes of action.

(2) The department shall not commence any efforts to privatize the services or activities currently provided by state
employees under appropriations made by this act until the cost-benefit analysis prescribed by subsection (1) has beer
sent to both the senate and house appropriations committees 14 days prior to the efforts to privatize and proves a cos
savings of at least 5% of the costs of continuing to use state employees in providing the services or activities.

(3) A private contractor with a contract with this state that expends state or federal tax dollars shall have all records
pertinent to state contracts, including all records detailing compliance with section 209 of this act, be subject to disclosure
to the department or the department of management and budget.

(4) State employees shall be given the opportunity to bid on contracts that privatize services that are or were provided
by state employees. Should the contract be awarded to any state employee, he or she would cease being an employe
of the state.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site. There shall be at least
1 separate and distinct electronic file for each section that includes a reporting requirement.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured
or provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 210. (1) Pursuant to the provisions of civil service rules and regulations and applicable collective bargaining
agreements, individuals seeking employment with the department shall submit to a controlled substance test. The test shal
be administered by the department.

(2) Individuals seeking employment with the department who refuse to take a controlled substance test or who test
positive for the illicit use of a controlled substance on such a test shall be denied employment.

Sec. 211. The department may charge fees and collect revenues in excess of appropriations in part 1 not to excee!
the cost of offender services and programming, employee meals, parolee loans, academic/vocational services, custod)
escorts, compassionate visits, union steward activities, public work programs, and services provided to units of
government. The revenues and fees collected are appropriated for all expenses associated with these services an
activities.

Sec. 212. Preference should be given to purchasing produce from Michigan growers and processors when their produce
is competitively priced and of comparable quality.

Sec. 213. By February 15, 2008, the department shall provide the members of the senate and house appropriation:
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director with a report detailin
nongeneral fund/general purpose sources of revenue, including, but not limited to, federal revenues, state restricted
revenues, local and private revenues, offender reimbursements and other payments, revolving funds, and 1-time source
of revenue, whether or not such revenues were appropriated. The report shall include statements detailing for each
account the total amount of revenue received during fiscal year 2006-2007, the amount by which the revenue exceedec
any applicable appropriated fund source, the amount spent during fiscal year 2006-2007, the account balance at the
close of fiscal year 2006-2007, and the projected revenues and expenditures for fiscal year 2007-2008.

Sec. 214. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. These user fees are subject to
provisions of an interagency agreement between the departments and agencies and the department of informatior
technology.

Sec. 215. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of corrections technology projects under the direction of the department of information
technology. Funds designated in this manner are not available for expenditure until approved as work projects under
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. (1) Due to the current budgetary problems in this state, out-of-state travel shall be limited to situations in
which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health, safety, or health and safety of Michigan citizens or visitors or to
assist other states in similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, or both, including protecting
existing federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
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(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions listed in subsection (1), the state
budget director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall
be reported on a monthly basis to the senate and house standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the senate and house standing committees on appropriations, the fiscal agencies, and the state budget director. Th
report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 217. The director shall take all reasonable steps to ensure businesses in deprived and depressed communitie
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in deprived and depressed communities
for services, supplies, or both.

Sec. 218. It is the intent of the legislature that no expenditures for employee dry cleaning allowances be made or
obligations to pay employee dry cleaning allowances be incurred for dry cleaning allowances in excess of the amounts
authorized under collective bargaining contracts in effect from January 1, 2002 to December 31, 2004.

Sec. 219. It is the intent of the legislature that any contract for prisoner telephone services entered into after the
effective date of this act include a condition that fee schedules for prisoner telephone calls, including rates and any
surcharges other than those necessary to meet special equipment costs, be the same as fee schedules for calls plac
from outside of correctional facilities.

Sec. 221. (1) The department shall report no later than April 1, 2008 on each specific policy change made to implement
a public act affecting the department that took effect during the previous calendar year to the senate and house
appropriations subcommittees on corrections, the joint committee on administrative rules, and the senate and house
fiscal agencies.

(2) Funds appropriated in part 1 shall not be used to adopt a rule that will apply to a small business and that will
have a disproportionate economic impact on small businesses because of the size of those businesses if the departme
fails to reduce the disproportionate economic impact of the rule on small businesses as provided under section 40 of
the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 222. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 223. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$10,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been trans-
ferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.
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EXECUTIVE

Sec. 301. For 3 years after a felony offender is released from the department’s jurisdiction, the department shall
maintain the offender’s file on the offender tracking information system and make it publicly accessible in the same
manner as the file of the current offender. However, the department shall immediately remove the offender’s file from
the offender tracking information system upon determination that the offender was wrongfully convicted and the
offender’s file is not otherwise required to be maintained on the offender tracking information system.

Sec. 302. (1) From the funds appropriated in part 1 for the mental health study, the department shall allocate not
more than $400,000.00 for the purpose of contracting for an independent study prescribed under this section.

(2) In consultation with the MDCH, the department shall contract for an independent study on the prevalence of
prisoners in need of mental health treatment, substance abuse services, or both, and on the provision of services t
prisoners in need of mental health treatment, substance abuse services, or both. The study must be completed or supervisi
by a psychiatrist as defined in section 100c of the mental health code, 1974 PA 258, MCL 330.1100c. The lead psychiatrist
shall not be a current or former employee or contractual agent of the department or the department of community
health. At a minimum, the study shall collect and evaluate data on all of the following, to the extent possible under the
health insurance portability and accountability act (HIPAA), 42 USC 1320d-6 and 45 CFR parts 160 and 164:

(a) The number of prisoners receiving substance abuse services, including a description and breakdown of the type
of substance abuse services provided to prisoners, by major offense type.

(b) The number of prisoners with a primary diagnosis of mental illness, the number of prisoners considered to
currently require mental health services, and the number of prisoners receiving mental health services, including a
description and breakdown, encompassing, at a minimum, the categories of inpatient, residential, and outpatient care,
and the type of mental health services provided to those prisoners, by major offense type.

(c) The number of prisoners with a primary diagnosis of mental illness and receiving substance abuse services,
including a description and breakdown, encompassing, at a minimum, the categories of inpatient, residential, and
outpatient care, of the type of treatment provided to those prisoners, by major offense type.

(d) Data indicating whether prisoners receiving mental health services for a primary diagnosis of mental illness were
previously hospitalized in a state psychiatric hospital for persons with mental illness, by major offense type.

(e) Data indicating whether prisoners with a primary diagnosis of mental illness and receiving substance abuse
services were previously hospitalized in a state psychiatric hospital for persons with mental illness.

(f) The cost of psychotropic pharmaceuticals for prisoners with a primary diagnosis of mental illness itemized by
type, specific diagnosis, identification as a brand name or a generically equivalent pharmaceutical, and the name of the
manufacturer or distributor.

(9) Quarterly and fiscal year-to-date expenditures itemized by vendor, status of payments from contractors to
vendors, and projected year-end expenditures from accounts for substance abuse treatment and mental health care.

(h) The number of prisoners that have had their primary diagnosis of mental illness changed while in prison by a
mental health clinician from an earlier diagnosis received in prison or while hospitalized in a state psychiatric hospital
for persons with mental illness, itemized by current and previous diagnosis.

(i) The number of prisoners with a primary diagnosis of mental illness that previously had received substance abuse
services, including a description and breakdown, encompassing, at a minimum, the categories of inpatient, residential,
and outpatient care, of the type of treatment provided to those prisoners.

(j) All department policies and procedures relating to prisoners and parolees with mental illness, substance abuse
disorders, or both, including, but not limited to, those related to prisoners with discharge status.

(3) A report on the study, together with any recommendations contained in the study and response from the department,
shall be provided to the members of the senate and house appropriations subcommittees on corrections and communit
health, the senate and house fiscal agencies, MDCH, and the state budget director no later than 30 days following the
receipt of the completed study. The report shall include all of the information required under subsection (2) and any
recommendations. The report also shall include a plan by the department to implement those recommendations with
which it agrees and an explanation of any disagreements with recommendations.

Sec. 303. It is the intent of the legislature that the quantity of database systems in use by the department be optimal
for efficient data usage and communications. By January 1, 2008, the department shall report to the senate and hous:
appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state budget director on
plan to implement secure, encrypted, Internet-based database systems that can electronically communicate with eacl
other and with other law-enforcement-related databases by September 30, 2008.

PLANNING AND COMMUNITY SUPPORT

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates by February 1, 2008
to the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the st
budget director. The report shall include explanations of the methodology and assumptions used in developing the
projection updates.
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Sec. 402. 1t is the intent of the legislature that the funds appropriated in part 1 for prisoner reintegration programs
be expended for the purpose of reducing victimization by reducing offender recidivism through the following prisoner
reintegration programming:

(a) The provision of employment and job training.

(b) The provision of assistance in acquiring the documents necessary to obtain a state identification card or operator’s
license.

(c) The provision of housing assistance.

(d) Referral to mental health services.

(e) Referral to substance abuse services.

(f) Referral to public health services.

(9) Referral to education.

(h) Referral to any other services necessary for successful reintegration.

Sec. 403. (1) By April 1, 2008, the department shall provide a report on prisoner reintegration programs to the
members of the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencie
and the state budget director. At a minimum, the report shall include all of the following information:

(a) Allocations and projected expenditures for each project funded and for each project to be funded, itemized by
service to be provided and service provider.

(b) An explanation of the objectives and results measures for each program.

(c) An explanation of how the programs will be evaluated.

(d) A discussion of the evidence and research upon which each program is based.

(e) A discussion and estimate of the impact of prisoner reintegration programs on reoffending and returns to prison.

(f) A progress report on applicable results of each program, including, but not limited to, the estimated bed space
impact of prisoner reintegration programs.

(2) The department shall provide quarterly reports on January 1, 2008, April 1, 2008, July 1, 2008, and September 30,
2008 to the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, a
the state budget director on the status and recidivism levels of offenders who participated in the MPRI and have been
released. The data should be broken out by the following 4 offender types: drug, nonassaultive, assaultive, and sex.

(3) By September 30, 2008, the department shall report to the senate and house appropriations subcommittees or
corrections, the senate and house fiscal agencies, and the state budget director a comparison of the overall recidivisn
rates and length of time prior to prison return of offenders who patrticipated in the MPRI with those of offenders who
did not. The report should disaggregate the information by each site in order to compare the practices and success rate
of each site.

(4) The department shall include prisoners nearing their maximum sentence in the prison phases of the MPRI.

(5) The MPRI shall include programming on understanding conditions of parole, and each offender’s transition account-
ability plan shall include a plan for following conditions of parole. The department shall ensure that each offender
understands his or her conditions of parole prior to release from prison.

(6) The department shall provide monthly reports to the senate and house appropriations subcommittees on corrections
the senate and house fiscal agencies, and the state budget director on parolees who participated in the MPRI and hav
tested positive for substances in the previous month and since October 1, 2007. The report shall include any sanctions
imposed by the department in response to the positive substance test.

(7) The department shall provide monthly reports to the senate and house appropriations subcommittees on corrections
the senate and house fiscal agencies, and the state budget director on parolees who participated in the MPRI and hav
a diagnosis of mental iliness or received mental health treatment while in prison. The report shall include the number
of offenders successfully referred to the local community mental health agency, by county, and number of parolees
participating in treatment for mental illness, by county.

Sec. 404. (1) The department shall screen and assess each prisoner for alcohol and other drug involvement tc
determine the need for further treatment. The assessment process shall be designed to identify the severity of alcoho
and other drug addiction and determine the treatment plan, if appropriate.

(2) Subject to the availability of funding resources, the department shall provide substance abuse treatment to
prisoners with priority given to those prisoners who are most in need of treatment and who can best benefit from
program intervention based on the screening and assessment provided under subsection (1).

Sec. 405. (1) In expending residential substance abuse treatment services funds appropriated under this act, the
department shall ensure to the maximum extent possible that residential substance abuse treatment services ar
available statewide.

(2) By April 1, 2008, the department shall report to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, and the state budget director on the allocation, distribution, and expenditure of al
funds appropriated by the substance abuse testing and treatment line item during fiscal year 2006-2007 and projectec
for fiscal year 2007-2008. The report shall include, but not be limited to, an explanation of an anticipated year-end
balance, the number of participants in substance abuse programs, and the number of offenders on waiting lists for
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residential substance abuse programs. Information required under this subsection shall, where possible, be separate
by MDOC administrative region and by offender type, including, but not limited to, a distinction between prisoners,
parolees, and probationers.

(3) By April 1, 2008, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on substance abuse testing and treatm:
program objectives, outcome measures, and results, including program impact on offender behavior and recidivism.

Sec. 406. (1) By December 1, 2007, the department shall develop uniform minimum standards for MPRI sites and
the expenditure of MPRI funds, including funds appropriated for prisoner reintegration programs. At a minimum, the
standards shall address all of the following:

(a) The acceptable range or ranges for administrative costs.

(b) How local program results are to be reported and quantified.

(c) The acceptable range or ranges for per-participant expenditures.

(d) Procedures for referral and follow up by the department on the status of referrals to substance abuse treatment,
health care, and mental health treatment.

(e) Any other standards determined by the department to be consistent with good management practices and
optimum program results.

(2) By March 1, 2008, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the standards required by subsection (
The report shall include information explaining how each standard was determined and how it is being implemented.
The department shall implement these standards after review by the senate and house appropriations subcommittees ¢
corrections.

Sec. 407. (1) By March 1, 2008, the department shall report to the senate and house subcommittees on corrections
the senate and house fiscal agencies, and the state budget director on offenders who have served their maximum senten
and been released from prison in the last 5 years. The report shall include the following information:

(a) The number of offenders who were paroled and returned to prison prior to serving their maximum sentence
compared to the number of offenders who served their maximum sentence without ever having been paroled.

(b) The number of offenders disaggregated by major offense type: assaultive, nonassaultive, drug, and sex.

(c) The educational history of those offenders, including how many had a GED or high school diploma prior to
incarceration in prison, how many received a GED while in prison, and how many received a vocational certificate
while in prison.

(d) A comparison of each offender’s original offense to the offender’s new offense by major offense type: assaultive,
nonassaultive, drug, and sex, for offenders who have since returned to prison with a new commitment after previously
serving a maximum sentence.

(2) The department shall provide monthly reports to the senate and house subcommittees on corrections, the senat:
and house fiscal agencies, and the state budget director on offenders who have served their maximum sentence an
been released from prison in the previous month. The reports shall include the following information:

(a) The number of offenders who were paroled and returned to prison prior to serving their maximum sentence
compared to the number of offenders who served their maximum sentence without ever having been paroled.

(b) The number of offenders disaggregated by major offense type: assaultive, nonassaultive, drug, and sex.

(c) Each offender’s adjudication history based on their presentence investigation report.

Sec. 408. As a condition of expending funds appropriated for planning, community development and research and
prisoner reintegration programs under part 1, the department shall by January 31, 2008 provide a plan to reduce recidivisir
rates among prisoners released from correctional facilities to the members of the senate and house appropriations
committees, the senate and house fiscal agencies, and the state budget director. The plan shall include detailed informatio
on 3-year recidivism rates in this state for the most recent 5-year period, a detailed comparison of those rates to rates
in other states and a national average, and details on how the department plans to improve recidivism rates. The plar
also shall include details on how the department proposes to measure the success of the plan.

Sec. 409. The office of community corrections shall provide and coordinate the delivery and implementation of
services in communities to facilitate successful offender reintegration into the community. Programs and services to be
offered shall include, but are not limited to, technical assistance for comprehensive corrections plan development, new
program start-up funding, program funding for those programs delivering services for eligible offenders in geographic
areas identified by the office of community corrections as having a shortage of available services, technical assistance,
referral services for education, employment services, and substance abuse and family counseling. As used in this act:

(a) “Alternative to incarceration in a state facility or jail” means a program that involves offenders who receive a
sentencing disposition that appears to be in place of incarceration in a state correctional facility or jail based on
historical local sentencing patterns or that amounts to a reduction in the length of sentence in a jail.

(b) “Goal” means the intended or projected result of a comprehensive corrections plan or community corrections
program to reduce prison commitment rates, to reduce the length of stay in a jail, or to improve the utilization of a jail.

(c) “Jail” means a facility operated by a local unit of government for the physical detention and correction of persons
charged with or convicted of criminal offenses.
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(d) “Offender eligibility criteria” means particular criminal violations, state felony sentencing guidelines descriptors,
and offender characteristics developed by advisory boards and approved by local units of government that identify the
offenders suitable for community corrections programs funded through the office of community corrections.

(e) “Offender target population” means felons or misdemeanants who would likely be sentenced to imprisonment in
a state correctional facility or jail, who would not increase the risk to the public safety, who have not demonstrated a
pattern of violent behavior, and who do not have criminal records that indicate a pattern of violent offenses.

(f) “Offender who would likely be sentenced to imprisonment” means either of the following:

(i) A felon or misdemeanant who receives a sentencing disposition that appears to be in place of incarceration in a
state correctional facility or jail, according to historical local sentencing patterns.

(ii) A currently incarcerated felon or misdemeanant who is granted early release from incarceration to a community
corrections program or who is granted early release from incarceration as a result of a community corrections program.

Sec. 410. (1) The funds included in part 1 for community corrections comprehensive plans and services are to
encourage the development through technical assistance grants, implementation, and operation of community corrections
programs that serve as an alternative to incarceration in a state facility or jail. The comprehensive corrections plans
shall include an explanation of how the public safety will be maintained, the goals for the local jurisdiction, offender
target populations intended to be affected, offender eligibility criteria for purposes outlined in the plan, and how the
plans will meet the following objectives, consistent with section 8(4) of the community corrections act, 1988 PA 511,
MCL 791.408:

(a) Reduce admissions to prison of nonviolent offenders who would have otherwise received an active sentence,
including probation violators.

(b) Improve the appropriate utilization of jail facilities, the first priority of which is to open jail beds intended to
house otherwise prison-bound felons, and the second priority being to appropriately utilize jail beds so that jail
crowding does not occur.

(c) Open jail beds through the increase of pretrial release options.

(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of offenders, including probation violators and parole violators,
for substance abuse violations.

(2) The award of community corrections comprehensive plans and residential services funds shall be based on criteria
that include, but are not limited to, the prison commitment rate by category of offenders, trends in prison commitment
rates and jail utilization, historical trends in community corrections program capacity and program utilization, and the
projected impact and outcome of annual policies and procedures of programs on prison commitment rates and jail
utilization.

(3) Funds awarded for residential services in part 1 shall provide for a per diem reimbursement of not more than
$47.50.

Sec. 411. The comprehensive corrections plans shall also include, where appropriate, descriptive information on the
full range of sanctions and services that are available and utilized within the local jurisdiction and an explanation of how
jail beds, residential services, the special alternative incarceration program (boot camp), probation detention centers,
the electronic monitoring program for probationers, and treatment and rehabilitative services will be utilized to support
the objectives and priorities of the comprehensive corrections plans and the purposes and priorities of section 8(4) of
the community corrections act, 1988 PA 511, MCL 791.408. The plans shall also include, where appropriate, provisions
that detail how the local communities plan to respond to sentencing guidelines found in chapter XVII of the code of
criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, and the use of the county jail reimbursement program under
section 416. The state community corrections board shall encourage local community corrections advisory boards to
include in their comprehensive corrections plans strategies to collaborate with local alcohol and drug treatment agencies
of the MDCH for the provision of alcohol and drug screening, assessment, case management planning, and delivery of
treatment to alcohol- and drug-involved offenders, including, but not limited to, probation and parole violators who are
at risk of revocation.

Sec. 412. (1) As part of the March biannual report specified in section 12(2) of the community corrections act, 1988
PA 511, MCL 791.412, that requires an analysis of the impact of that act on prison admissions and jail utilization, the
department shall submit to the senate and house appropriations subcommittees on corrections, the senate and hous
fiscal agencies, and the state budget director the following information for each county and counties consolidated for
comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive corrections plans including each program and level of
funding, the utilization level of each program, and profile information of enrolled offenders.

(b) If federal funds are made available, the number of participants funded, the number served, the number successfully
completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and the jail population information system.

(d) Data on residential services, including participant data, participant sentencing guideline scores, program expendi-
tures, average length of stay, and bed utilization data.
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(e) Offender disposition data by sentencing guideline range, by disposition type, number and percent statewide and
by county, current year, and comparisons to the previous 3 years.

(2) The report required under subsection (1) shall include the total funding allocated, program expenditures, required
program data, and year-to-date totals.

Sec. 413. (1) The department shall identify and coordinate information regarding the availability of and the demand
for community corrections programs, jail-based community corrections programs, and basic state-required jail data.

(2) The department is responsible for the collection, analysis, and reporting of state-required jail data.

(3) As a prerequisite to participation in the programs and services offered through the department, counties shall
provide basic jail data to the department.

Sec. 414. (1) The department shall administer a county jail reimbursement program from the funds appropriated in
part 1 for the purpose of reimbursing counties for housing in jails felons who otherwise would have been sentenced to
prison.

(2) The county jail reimbursement program shall reimburse counties for housing and custody of convicted felons if
the conviction was for a crime committed on or after January 1, 1999 and 1 of the following applies:

(a) The felon’s sentencing guidelines recommended range upper limit is more than 18 months, the felon’s sentencing
guidelines recommended range lower limit is 12 months or less, the felon’s prior record variable score is 35 or more
points, and the felon’s sentence is not for commission of a crime in crime class G or crime class H under chapter XVII
of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon’s minimum sentencing guidelines range minimum is more than 12 months.

(3) State reimbursement under this section for prisoner housing and custody expenses per diverted offender shall be
$43.50 per diem for up to a 1-year total.

(4) From the funds appropriated in part 1 for the county jail reimbursement program, the department shall conduct
an ongoing study to determine the impact of the new legislative sentencing guidelines. The study shall analyze sentencing
patterns of jurisdictions as well as future patterns in order to determine and quantify the population impact on prisons
and jails of the new guidelines as well as to identify and define felon or crime characteristics or sentencing guidelines
scores that indicate a felon is a prison diversion. The department shall conduct a local and statewide study for this
purpose and provide periodic reports regarding the status and findings of the study to the house and senate appropriation
subcommittees on corrections, the house and senate fiscal agencies, and the state budget director.

(5) The department, the state budget office, the Michigan association of counties, and the Michigan sheriffs’
association shall review the periodic findings of the study required in subsection (4) and, if appropriate, recommend
modification of the criteria for reimbursement contained in subsection (2) at meetings convened by the chairs of the
house and senate appropriations subcommittees on corrections.

(6) The department shall reimburse counties for offenders in jail based upon the reimbursement eligibility criteria in
place on the date the offender was originally sentenced for the reimbursable offense.

(7) County jail reimbursement program expenditures shall not exceed the amount appropriated in part 1 for the
county jail reimbursement program. Payments to counties under the county jail reimbursement program shall be made
in the order in which properly documented requests for reimbursements are received. A request shall be considered tc
be properly documented if it meets MDOC requirements for documentation. The department shall by October 15, 2006
distribute the documentation requirements to all counties.

Sec. 415. (1) As a condition of receipt of the funds appropriated in part 1 for community corrections plans and
services and residential services, the department shall only award those funds requested under a properly prepared an
approved comprehensive corrections plan submitted under section 8 of the community corrections act, 1988 PA 511,
MCL 791.408, or directly applied for under section 10 of the community corrections act, 1988 PA 511, MCL 791.410.

(2) The department shall only halt funding for an entity funded under section 8 of the community corrections act,
1988 PA 511, MCL 791.408, in instances of substantial noncompliance during the period covered by the plan.

Sec. 416. (1) Funds included in part 1 for the felony drunk driver jail reduction and community treatment program
are appropriated for and may be expended for any of the following purposes:

(a) To increase availability of treatment options to reduce drunk driving and drunk driving-related deaths by
addressing the alcohol addiction of felony drunk drivers who otherwise likely would be sentenced to jail or a combination
of jail and other sanctions.

(b) To divert from jail sentences or to reduce the length of jail sentences for felony drunk drivers who otherwise
would have been sentenced to jail and whose recommended minimum sentence ranges under sentencing guideline
established under chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, have upper
limits of 18 months or less, through funding programs that may be used in lieu of incarceration and that increase the
likelihood of rehabilitation.

(c) To provide a policy and funding framework to make additional jail space available for housing convicted felons
whose recommended minimum sentence ranges under sentencing guidelines established under chapter XVII of the
code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, have lower limits of 12 months or less and who likely
otherwise would be sentenced to prison, with the aim of enabling counties to meet or exceed amounts received through the
county jail reimbursement program during fiscal year 2002-2003 and reducing the numbers of felons sentenced to prison.
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(2) Expenditure of funds included in part 1 for the felony drunk driver jail reduction and community treatment
program shall be by grant awards consistent with standards developed by a committee of the state community correc-
tions advisory board. The chairperson of the committee shall be the board member representing county sheriffs.
Remaining members of the committee shall be appointed by the chairperson of the board.

(3) In developing annual standards, the committee shall consult with interested agencies and associations. Standard:
developed by the committee shall include application criteria, performance objectives and measures, funding
allocations, and allowable uses of the funds, consistent with the purposes specified in this section.

(4) Allowable uses of the funds shall include reimbursing counties for transportation, treatment costs, and housing
felony drunk drivers during a period of assessment for treatment and case planning. Reimbursements for housing
during the assessment process shall be at the rate of $43.50 per day per offender, up to a maximum of 5 days pe
offender.

(5) The standards developed by the committee shall assign each county a maximum funding allocation based on the
amount the county received under the county jail reimbursement program in fiscal year 2001-2002 for housing felony
drunk drivers whose recommended minimum sentence ranges under the sentencing guidelines described in subsec
tion (1)(c) had upper limits of 18 months or less.

(6) Awards of funding under this section shall be provided consistent with the local comprehensive corrections plans
developed under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414. Funds awarded under this
section may be used in conjunction with funds awarded under grant programs established under that act. Due to the
need for felony drunk drivers to be transitioned from county jails to community treatment services, it is the intent of
the legislature that local units of government utilize funds received under this section to support county sheriff
departments.

(7) As used in this section, “felony drunk driver” means a felon convicted of operating a motor vehicle under the
influence of intoxicating liquor or a controlled substance, or both, third or subsequent offense, under section 625(9)(c)
of the Michigan vehicle code, 1949 PA 300, MCL 257.625, or its predecessor statute, punishable as a felony.

Sec. 417. (1) By April 1, 2008, the department shall report to the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director on each of th
following programs from the previous fiscal year:

(a) The county jail reimbursement program.

(b) The felony drunk driver jail reduction and community treatment program.

(c) The alternatives to prison jail and treatment programs.

(d) Any new initiatives to control prison population growth funded or proposed to be funded under part 1.

(2) For each program listed under subsection (1), the report under subsection (1) shall include information on each
of the following:

(a) Program objectives and outcome measures.

(b) Expenditures by location.

(c) The impact on jail utilization.

(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the program.

Sec. 418. (1) It is the intent of the legislature that the department ensure that each prisoner make all reasonable
efforts to obtain the documents necessary to obtain a state operator’s license or state identification card prior to a
prisoner’s discharge or parole hearing. The process for prisoners to acquire this documentation shall be part of the
department’s operating procedure by the end of the fiscal year.

(2) The department shall cooperate with MDCH to develop a process by which prisoners can obtain their birth certifi-
cates. By April 1, 2008, the department shall report to the senate and house appropriations subcommittees on corrections
the senate and house fiscal agencies, and the state budget director on the process developed under this section.

Sec. 419. (1) The department shall provide weekly electronic mail reports to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director on prisoner, parole
and probationer populations by facility, and prison capacities.

(2) The department shall provide monthly electronic mail reports to the senate and house appropriations subcommit-
tees on corrections, the senate and house fiscal agencies, and the state budget director. By July 1, 2008, the departme
shall provide monthly reports for March 2006 through September 2007. The reports shall include information on
end-of-month prisoner populations in county jails, the net operating capacity according to the most recent certification
report, identified by date, and end-of-month data, year-to-date data, and comparisons to the prior year for the following:

(a) Community residential program populations, separated by centers and electronic monitoring.

(b) Parole populations.

(c) Probation populations, with identification of the number in special alternative incarceration.

(d) Prison and camp populations, with separate identification of the number in special alternative incarceration and
the number of lifers.

(e) Parole board activity, including the numbers and percentages of parole grants and parole denials.
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(f) Prisoner exits, identifying transfers to community placement, paroles from prisons and camps, paroles from
community placement, total movements to parole, prison intake, prisoner deaths, prisoners discharging on the maximum
sentence, and other prisoner exits.

(g) Prison intake and returns, including probation violators, new court commitments, violators with new sentences,
escaper new sentences, total prison intake, returns from court with additional sentences, community placement returns,
technical parole violator returns, and total returns to prison and camp.

Sec. 420. The department shall report to the senate and house appropriations subcommittees on corrections, the
senate and house judiciary committees, the senate and house fiscal agencies, and the state budget director on the stat
of the department’s response to the performance audits by the office of the auditor general on the department’s staffing,
health care services, food service and prisoner transportation, mental health care services, and pharmaceuticals. Th
department shall provide the reports within 30 days after each audit’s official release date.

Sec. 421. Of the funds appropriated in part 1, $100,000.00 is appropriated for the purpose of providing an
interdepartmental grant to the Michigan state police for the purpose of providing grants for training teams of law
enforcement officers and mental health treatment providers. The teams shall be trained in effective and safe ways of
assisting people with mental iliness during law enforcement contacts and directing people with mental illness to treatment
programs. It is the intent of the legislature that mental health awareness training be incorporated into continuing
education for all law enforcement officers in the state.

Sec. 422. Itis the intent of the legislature that MPRI programs become standard operating procedure in the department
by the end of fiscal year 2008-2009.

OPERATIONS AND SUPPORT ADMINISTRATION

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall reimburs:
counties for housing and custody of parole violators and offenders being returned by the department from community
placement who are available for return to institutional status and for prisoners who volunteer for placement in a county jail.

Sec. 502. Funds included in part 1 for the sheriffs’ coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs’ coordinating and training office, the local
corrections officers advisory board, and the sheriffs’ coordinating and training council under the local corrections
officers training act, 2003 PA 125, MCL 791.531 to 791.546.

Sec. 503. Funds appropriated in part 1 for administrative hearings officers are appropriated as an interdepartmental
grant to the department of labor and economic growth for the purpose of funding administrative hearings officers for
adjudication of grievances pertaining to the department of corrections. The department shall not expend appropriations
from part 1 to satisfy charges from the department of labor and economic growth for administrative hearings officers
in excess of the amount expressly appropriated by this act for the administrative hearings officers.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. From the funds appropriated in part 1, the department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess the ability of the field agents to complete theit
professional duties. The results of the audit shall be submitted to the senate and house appropriations subcommittee:
on corrections and the senate and house fiscal agencies, and the state budget office by February 15, 2008.

Sec. 602. (1) Of the amount appropriated in part 1 for field operations, a sufficient amount shall be allocated for the
community service work program and shall be used for salaries and wages and fringe benefit costs of community
service coordinators employed by the department to supervise offenders participating in work crew assignments. Funds
shall also be used to cover motor transport division rates on state vehicles used to transport offenders to community
service work project sites.

(2) The community service work program shall provide offenders with community service work of tangible benefit
to a community while fulfilling court-ordered community service work sanctions and other postconviction obligations.

(3) As used in this section, “community service work” means work performed by an offender in an unpaid position
with a nonprofit or tax-supported or government agency for a specified number of hours of work or service within a
given time period.

Sec. 603. (1) All prisoners, probationers, and parolees involved with the electronic tether program shall reimburse
the department for costs associated with their participation in the program. The department may require community
service work reimbursement as a means of payment for those able-bodied individuals unable to pay for the costs of the
equipment.

(2) Program participant contributions and local community tether program reimbursement for the electronic tether pro-
gram appropriated in part 1 are related to program expenditures and may be used to offset expenditures for this purpose
(3) Included in the appropriation in part 1 is adequate funding to implement the community tether program to be
administered by the department. The community tether program is intended to provide sentencing judges and county
sheriffs in coordination with local community corrections advisory boards access to the state’'s electronic tether
program to reduce prison admissions and improve local jail utilization. The department shall determine the appropriate
distribution of the tether units throughout the state based upon locally developed comprehensive corrections plans

under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414.
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(4) For a fee determined by the department, the department shall provide counties with the tether equipment,
replacement parts, administrative oversight of the equipment’s operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for tether equipment installation and service. For an
additional fee as determined by the department, the department shall provide staff to install and service the equipment.
Counties are responsible for the coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days shall be considered in violation of the community tether
program agreement and lose access to the program.

Sec. 604. Community-placement prisoners and parolees shall reimburse the department for the total costs of the
program. As an alternative method of payment, the department may develop a community service work schedule for
those individuals unable to meet reimbursement requirements established by the department.

Sec. 606. It is the intent of the legislature that the department shall ensure that parolees and probationers may timely
contact their parole or probation agents and maintain procedures that preclude any necessity for an offender to have
access to an agent’s home telephone number or other personal information pertaining to the agent.

Sec. 607. The department shall not expend funds appropriated in part 1 for rental payments or operational expenses
for premises leased under lease number 7787 and located at 322 Front Avenue SW, Grand Rapids, Michigan, alsc
known as parcel 41-13-25-378-005, more than 120 days after the effective date of this act.

Sec. 608. By April 1, 2008, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the use of GPS electronic monitoring
At a minimum, the report shall include all of the following:

(a) Details on the failure rate of parolees for whom GPS tether is utilized, including the number and rate of parolee
technical violations, including specifying failures due to committing a new crime that is uncharged but leads to parole
termination, and the number and rate of parolee violators with new sentences.

(b) Information on the factors considered in determining whether an offender is placed on active GPS tether, passive
GPS tether, radio frequency tether, or some combination of these or other types of electronic monitoring.

(c) Monthly data on the number of offenders on active GPS tether, passive GPS tether, radio frequency tether, and
any other type of tether.

Sec. 609. Not more than 6 months after the pilot program is implemented, the department shall report to the senate
and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state budget direc
on the use of kiosk reporting stations. At a minimum, the report shall include all of the following:

(a) Factors considered in determining whether an offender is assigned to report at a kiosk.

(b) Information on the location, costs, safety features, and other features of kiosks used for offender reporting.

(c) Information on pilot program outcome measures.

(d) An evaluation of the kiosk reporting pilot program, including any need for improvement and an assessment of
the potential for expanded use of kiosk reporting stations.

Sec. 611. The department shall prepare by April 1, 2008 individual reports for the community re-entry program, the
electronic tether program, and the special alternative to incarceration program. The reports shall be submitted to the
house and senate appropriations subcommittees on corrections, the house and senate fiscal agencies, and the state bud
director. Each program’s report shall include information on all of the following:

(a) Monthly new participants by type of offender. Community re-entry program participants shall be categorized by
reason for placement. For technical rule violators, the report shall sort offenders by length of time since release from
prison, by the most recent violation, and by the number of violations occurring since release from prison.

(b) Monthly participant unsuccessful terminations, including cause.

(c) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

(9) Description of each program location or locations, capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

(j) Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 612. (1) The department shall review and revise as necessary policy proposals that provide alternatives to prisor
for offenders being sentenced to prison as a result of technical probation violations and technical parole violations. To
the extent the department has insufficient policies or resources to affect the continued increase in prison commitments
among these offender populations, the department shall explore other policy options to allow for program alternatives,
including department or OCC-funded programs, local level programs, and programs available through private agencies
that may be used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the departmen
may request that funds appropriated in part 1 be transferred under section 393(2) of the management and budget aci
1984 PA 431, MCL 18.1393, for their operation.
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(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize all
available appropriate community-based, nonincarcerative postrelease sanctions and services when appropriate. The
departmenshall periodically evaluate such guidelines for modification, in response to emerging information from the
pilot prgectsfor substance abuse treatment provided under this act and applicable provisions of prior budget acts for the
department.

(4) The department shall provide monthly reports to the senate and house appropriations subcommittees on corrections
the senate and house fiscal agencies, and the state budget director on the number of all parolees returned to prison ar
probationers sentenced to prison for either a technical violation or new sentence during the preceding calendar month.
The reports shall include the following information each for probationers, parolees after their first parole, and parolees
who have been paroled more than once:

(a) The numbers of parole and probation violators returned to or sent to prison for a new crime with a comparison
of original versus new offenses by major offense type: assaultive, nonassaultive, drug, and sex.

(b) The numbers of parole and probation violators returned to or sent to prison for a technical violation and the type
of violation, including, but not limited to, zero gun tolerance and substance abuse violations. For parole technical rule
violators, the report shall list violations by type, by length of time since release from prison, by the most recent
violation, and by the number of violations occurring since release from prison.

(c) The educational history of those offenders, including how many had a GED or high school diploma prior to
incarceration in prison, how many received a GED while in prison, and how many received a vocational certificate
while in prison.

(d) The number of offenders who participated in the MPRI versus the number of those who did not.

(e) The unduplicated number of offenders who participated in substance abuse treatment programs, mental health
treatment programs, or both, while in prison, itemized by diagnosis.

Sec. 613. The department shall report by February 1, 2008 to the members of the senate and house appropriation:
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director on parole an
probation special operations program participants from October 1, 2005 to September 30, 2007.

CONSENT DECREES

Sec. 701. Funding appropriated in part 1 for consent decree line items is appropriated into separate control accounts
created for each line item. Funding in each control account shall be distributed as necessary into separate account:
created for the purpose of separately identifying costs and expenditures associated with each consent decree.
HEALTH CARE

Sec. 801. The department shall not expend funds appropriated under part 1 for any surgery, procedure, or treatmen
to provide or maintain a prisoner’s sex change unless it is determined medically necessary by the chief medical officer
of the department.

Sec. 802. (1) As a condition of expenditure of the funds appropriated in part 1, the department shall provide the
senate and house of representatives appropriations subcommittees on corrections, the senate and house fiscal agenci
and the state budget director with all of the following:

(a) Quarterly reports on physical and mental health care detailing the average number of days between a prisoner’s
diagnosis and commencement of treatment for that diagnosis, quarterly and fiscal year-to-date expenditures itemized
by vendor, allocations, status of payments from contractors to vendors, and projected year-end expenditures from account:
for prisoner health care, mental health care, pharmaceutical services, and durable medical equipment.

(b) Not more than 1 week after receiving the final findings and recommendations of the national commission on
correctional health care, a report with regard to the following:

(i) Bureau of health care services organizational structure, administration, and management.

(ii) Timeliness, appropriateness, and quality of the following services:

(A) Clinical services provided through the department, including nursing, dental, and clinical support services.

(B) Clinical psychological services provided through the department, including intake processing, assaultive
offender program, and sex offender treatment program.

(C) Mental health services to treat the seriously mentally ill provided through the department of community health,
including inpatient care, rehabilitative treatment, residential treatment, crisis stabilization, and outpatient mental health
treatment.

(D) Primary on-site medical services, on-site inpatient medical services, specialty services, and utilization review
procedures provided by the state’s health care contractors.

(2) It is the intent of the legislature that, in the interest of providing the most efficient and cost-effective delivery of
health care, local health care providers shall be considered and given the opportunity to competitively bid as vendors
under future managed care contracts.

Sec. 804. (1) The department shall report quarterly to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on prisoner health care utilization. Th
report shall include the number of inpatient hospital days, outpatient visits, and emergency room visits in the previous
guarter and since October 1, 2007, by facility.
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(2) By April 1, 2008, the department shall report to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, and the state budget director on prisoners receiving off-site inpatient medical car
that would have received care in a state correctional facility if beds were available. The report shall include the number
of prisoners receiving off-site inpatient medical care and average length of stay in an off-site facility during the period
they would have received care in a state correctional facility if beds were available, by month and correctional facilities
administration region.

Sec. 805. The bureau of health care services shall develop information on Hepatitis C and human immunodeficiency
virus (HIV) prevention and the risks associated with exposure to Hepatitis C and HIV. The health care providers shall
disseminate this information verbally and in writing to each prisoner at the health screening and full health appraisal
conducted at admissions, at the annual health care screening 1 week before or after a prisoner’s birthday, and prior tc
release to the community by parole, transfer to community residential placement, or discharge on the maximum sentence.

Sec. 806. (1) From the funds appropriated in part 1, the department shall require a Hepatitis C antibody test and an
HIV test for each prisoner prior to release to the community by parole, transfer to community residential placement,
or discharge on the maximum sentence. The department shall require an HIV test and a Hepatitis C risk factor screening
for each prisoner at the health screening at admissions. If Hepatitis C risk factors are identified, the department shall
offer the prisoner a Hepatitis C antibody test. An explanation of results of the tests shall be provided confidentially to
the prisoner, and if appropriate based on the test results, the prisoner shall also be provided a recommendation to see
follow-up medical attention.

(2) By March 1, 2008, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house appropriations subcommittees on community health, the senate and house fiscal agencie
and the state budget director on the number of offenders tested and the number of offenders testing positive for HIV,
the Hepatitis C antibody, or both at prison admission and parole, transfer to community residential placement, or
discharge on the maximum sentence. The department shall keep records of those offenders testing positive for HIV, the
Hepatitis C antibody, or both at prison admission, parole, transfer to community residential placement, and discharge.
These records shall clearly state the date each test was performed.

(3) As a condition of expenditure of the funds appropriated in part 1, the department shall keep records of the
following:

(a) The number of offenders testing positive for the Hepatitis C antibody who do not receive treatment, by reason
for not participating.

(b) The number of offenders achieving a sustained viral response from Hepatitis C treatment.

(c) Cost and duration of treatment by offender.

Sec. 807. The department shall ensure that all medications for a prisoner be transported with that prisoner when the
prisoner is transferred from 1 correctional facility to another. Prisoners being released shall be provided with a supply
of medication to allow for continuity of care in the community.

Sec. 808. There are sufficient funds and FTEs appropriated in part 1 to provide a full complement of nurses for
clinical complexes working regular pay hours, and it is the intent of the legislature that sufficient nurses be hired or
retained to limit the use of overtime other-than-holiday pay.

Sec. 809. The department, in conjunction with efforts to implement the MPRI, shall cooperate with the MDCH to share
data and information as they relate to prisoners being released who are HIV positive or positive for the Hepatitis C
antibody. By April 1, 2008, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on all of the following:

(a) Programs and the location of programs implemented as a result of the work under this section.

(b) The programs’ potential impact on the state budget.

(c) The number of prisoners released to the community by parole, discharge on the maximum sentence, or transfer
to community residential placement who are HIV positive, positive for the Hepatitis C antibody, or both.

(d) The number of offenders successfully referred to the local public health department, by county, and the number
of parolees participating in treatment for Hepatitis C, HIV, or both after 6 months in the community, by county.

Sec. 811. The department shall provide to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director a copy of the bureau of health care services qualit
assurance report not more than 1 week after its completion, but not later than September 30, 2008. The report shall
include recommendations for quality improvements and a plan to implement those recommendations.
CORRECTIONAL FACILITIES ADMINISTRATION

Sec. 901. (1) By April 1, 2008, the department shall provide to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, and the state budget director a plan to make all departmer
facilities and camps tobacco-free. It is the intent of the legislature that implementation of the plan shall commence no
later than September 1, 2008, and be completed within 2 months after it is commenced.

(2) By September 30, 2008, the department shall provide to the senate and house appropriations subcommittees or
corrections, the senate and house fiscal agencies, and the state budget director a progress report on implementation ¢
the plan described in subsection (1). Both the plan and the progress report shall contain all of the following:

(a) A schedule for transitioning all facilities to tobacco-free status, including identification of any facilities that are
already tobacco-free.
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(b) Details on the department’s efforts to provide tobacco cessation programs for prisoners and staff.

(c) Identification of the short-term and projected long-term budgetary and program implications of converting all
facilities and camps to tobacco-free status, including the effects on institutional safety and security.

Sec. 902. From the funds appropriated in part 1, the department shall allocate sufficient funds to develop a pilot
children’s visitation program. The pilot program shall teach parenting skills and arrange for day visitation at these
facilities for parents and their children, except for the families of prisoners convicted of a crime involving criminal
sexual conduct in which the victim was less than 18 years of age or involving child abuse.

Sec. 903. Except as otherwise provided in this section, the department shall prohibit prisoners’ access to or use of
the Internet or any similar system. Under adequate supervision and with security precautions that ensure appropriate
computer use by prisoners, the department may allow a prisoner access to or use of the Internet for the purposes o
educational programming, employment training, job searches, or other Internet-based programs and services consisten
with programming objectives, efficient operations, and the safety and security of the institution.

Sec. 904. Any department employee who, in the course of his or her job, is determined by a physician to have had
a potential exposure to the Hepatitis B virus, shall receive a Hepatitis B vaccination upon request.

Sec. 905. (1) The inmate housing fund shall be used for the custody, treatment, clinical, and administrative costs
associated with the housing of prisoners other than those specifically budgeted for elsewhere in this act. Funding in the
inmate housing fund is appropriated into a separate control account. Funding in the control account shall be distributed
as necessary into separate accounts created to separately identify costs for specific purposes.

(2) Quarterly reports on all expenditures from the inmate housing fund shall be submitted by the department to the
state budget director, the senate and house appropriations subcommittees on corrections, and the senate and hou:
fiscal agencies.

Sec. 906. (1) The department shall establish a uniform rate to be paid by public and private agencies that benefit
from public work services provided by special alternative incarceration participants and prisoners.

(2) It is the intent of the legislature that to the degree consistent with public safety and the safety and security of the
institutions, public works projects be continued at the level provided in 2006 PA 331 by April 1, 2008.

(3) It is the intent of the legislature that public works user fee schedules be revised to double the rates in effect as
of September 30, 2007, and that upon implementation of the fee increase, the department increase wages for prisoner
on public works crews by not more than 10%.

Sec. 907. The department shall report monthly to the senate and house appropriations subcommittees on corrections
the senate and house fiscal agencies, and the state budget director on academic/vocational programs. The report she
provide information relevant to an assessment of the department’s academic and vocational programs, including, but
not limited to, the following:

(a) The number of instructors and the number of instructor vacancies, by program and facility.

(b) The number of prisoners enrolled in each program, the number of prisoners completing each program, the
number of prisoners who fail each program, the number of prisoners who do not complete each program and the reasor
for not completing the program, the number of prisoners transferred to another facility while enrolled in a program and
the reason for transfer, the number of prisoners enrolled who are repeating the program by reason, and the number o
prisoners on waiting lists for each program, all itemized by facility.

(c) The steps the department has undertaken to improve programs, track records, accommodate transfers anc
prisoners with health care needs, and reduce waiting lists.

(d) The number of prisoners not paroled at their earliest release date due to lack of a GED, and the reason the
prisoners do not have their GED.

(e) The number of prisoners paroled without a GED.

(f) An explanation of the value and purpose of each program, e.g., to improve employability, reduce recidivism,
reduce prisoner idleness, or some combination of these and other factors.

(9) An identification of program outcomes for each academic and vocational program.

(h) An explanation of the department’s plans for academic and vocational programs.

Sec. 908. (1) By February 1, 2008, the department shall report to the senate and house appropriations subcommittee
on corrections, the senate and house fiscal agencies, and the state budget director, the percent of offenders included i
the prison population intake for fiscal years 2005-2006 and 2006-2007 who have a high school diploma or a GED.

(2) By February 1, 2008, the department shall provide the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director with statistical reports on the efficac
of both department-provided prison general education and vocational education programs in reducing offender
recidivism rates. At a minimum, the report should compare the recidivism rates of the following groups of offenders:

(a) Offenders who completed a GED while in prison and participated in the MPRI.

(b) Offenders who completed a GED while in prison but did not participate in the MPRI.

(c) Offenders who completed a vocational education program while in prison and participated in the MPRI.

(d) Offenders who completed a vocational education program while in prison but did not participate in the MPRI.
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Sec. 909. As a condition of expending funds appropriated for academic/vocational programs under part 1, the
department shall by January 31, 2008 provide a plan to increase certification rates among prisoners enrolled in GED
programs at correctional facilities to the members of the senate and house appropriations committees, the senate ani
house fiscal agencies, and the state budget director. The plan shall include detailed information on certification rates
for the most recent 5-year period, a comparison with prisoner certification rates in other states and a national average,
and details on how the department plans to improve certification rates.

Sec. 910. The department shall allow the Michigan Braille transcribing fund program to operate at its current
location. The donation of the building by the Michigan Braille transcribing fund at the G. Robert Cotton correctional
facility in Jackson is acknowledged and appreciated. The department shall continue to encourage the Michigan Braille
transcribing fund to produce high-quality materials for use by the visually impaired.

Sec. 911. (1) From the appropriations in part 1, the department shall ensure that all prisoner activities shall include
the presence of a sufficient number of correctional officers needed to maintain the safety and security of the institution.

(2) By February 1, 2008, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director the number of critical incidents occurring
each month by type and the number and severity of assaults occurring each month at each facility during calendar yeai
2007.

Sec. 912. The department shall report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director by April 1, 2008 on the ratio of correctional officers to
prisoners for each correctional institution, the ratio of shift command staff to line custody staff, and the ratio of noncustod
institutional staff to prisoners for each correctional institution.

Sec. 913. The department shall develop and maintain a statewide waiting list for offenders referred for assessment
for the assaultive offender program for parole eligibility and, if possible, shall transfer prisoners into facilities where
assaultive offender programs are available in order to facilitate timely participation and completion prior to parole
eligibility hearings. Nothing in this section should be deemed to make parole denial appealable in court.

Sec. 914. Funds appropriated in part 1 for transportation are appropriated for costs incurred by the department in
transporting offenders. It is the intent of the legislature that costs of offender transportation be met through expenditure
of the line item for transportation, and that any costs in excess of the amount expressly appropriated for transportation
be met solely through transfers into that line item under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 915. Funds appropriated in part 1 for prison food service are appropriated for costs incurred by the department
in providing food to prisoners, to department employees as provided by collective bargaining agreements, and to
governmental agencies as provided by interagency agreements and contracts. It is the intent of the legislature that cost
of prison food service be met through expenditure of the line item for prison food service, and that any costs in excess
of the amount expressly appropriated for prison food service be met solely through transfers into that line item under
section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 916. From the funds appropriated in part 1, the department shall allocate $100,000.00 for the acquisition of
stab-proof vests, contingent on entering into a contract for the construction or manufacture of stab-proof vests.

Sec. 917. It is the intent of the legislature that the department implement evidence-based pilot programs that change
offenders’ behaviors, values, beliefs, and attitudes toward victims and the community.

Sec. 918. Following receipt of an auditor general performance audit on offender transportation, the department, in
conjunction with the department of management and budget, shall issue a request for information on the possible
bidding of all offender transportation services. State employees shall be given the opportunity to respond to a request
for information on offender transportation services. Any response to the request for information shall include an
explanation of how savings of at least 5% over existing costs of offender transportation would be realized.

Sec. 919. Following receipt of an auditor general performance audit on prison food service, the department, in
conjunction with the department of management and budget, shall issue a request for information on the possible bidding
of all prison food service. State employees shall be given the opportunity to respond to a request for information on
prison food service. Any response to the request for information shall include an explanation of how savings of at least
5% over existing costs of prison food service would be realized.

Sec. 920. The department shall make every effort to operate a garden or horticultural operation at each correctional
facility, where practical, in order to provide food for correctional facilities and not-for-profit organizations.

Sec. 921. Funds appropriated in part 1 for facility maintenance and repurposing are appropriated for necessary utility
and security costs for the former Camp Manistique and for conducting a feasibility study on potential future uses of
closed correctional facilities, camps, and prison farms located in the Upper Peninsula.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for the
fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to provide for reports; to provide
for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the department of
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corrections, certain other state officers and agencies, and certain advisory committees and boards; to provide for the
collection of certain funds; and to provide for the disposition of fees and other income received by certain state agencies.
Alma Wheeler Smith
Doug Bennett
John M. Proos
Conferees for the House

Alan L. Cropsey
Roger Kahn
Liz Brater
Conferees for the Senate
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 448 Yeas—35
Allen Clark-Coleman Jacobs Sanborn
Anderson Clarke Jansen Schauer
Barcia Cropsey Jelinek Scott
Basham Garcia Kahn Stamas
Birkholz George Kuipers Switalski
Bishop Gilbert McManus Thomas
Brater Gleason Olshove Van Woerkom
Brown Hardiman Pappageorge Whitmer
Cherry Hunter Patterson
Nays—3
Cassis Prusi Richardville
Excused—0
Not Voting—0

In The Chair: Richardville

Senator Cropsey moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

House Bill No. 4354, entitled

A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 2008;
to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to prescribe
certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state agencies
and to provide for the disposition of fees and other income received by the various state agencies.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4354, entitled

A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 2008;
to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to prescribe
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certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state agencies
and to provide for the disposition of fees and other income received by the various state agencies.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to re
as follows:

A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 2008;
to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to prescribe
certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state agencies
and to provide for the disposition of fees and other income received by the various state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2008, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF NATURAL RESOURCES

APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ..........iiiiiiiiii e 6.0
Full-time equated classified POSItIONS .........viiiiiiiii e 2,082.9
GROSS APPROP RIATION L.ttt e et e et e e e et e e e et ra e eneaneanas $ 289,195
Interdepartmental grant revenues:
IDG, engineering Services t0 WOrK OrderS........ccouuiiiiiiiiii e 1,972,100
IDG, MacMullan conferenCe CENTEI FEVENUE ......cocuui ittt e e 1,419,200
IDG, land acquisition SErvices t0 WOIK OFUEIS ......ciuu i 417,000
Total interdepartmental grants and intradepartmental transfers ............cooooiviiiiiiiiis 3,808,300
ADJUSTED GROSS APPROPRIATION ... ittt e e e e $ 285,387,100
Federal revenues:
[0 AN R (=10 [ = | 14,344,000
(D10 LG {=To [T - | F PP 71,400
(D1 ] (=0 1= | PSP 1,000
[T T T (= 1= o | PSP 25,260,100
[ o S T 6 15T P 5,905,600
(D 1@ I (=T o 1= - | O PP 2,100,000
oy N (=To (=T = | TP 286,800
TOtAl fFEAEGTAI FEVENUES .. ettt e e e ans 47,968,900
Special revenue funds:
L 1Y (=T LU Lo £ 3,166,500
o)z L oY= Y (= (=A< 10 3,166,500
Air photo fees - geographic information SYStemM ..........cccoiiiiiiiii i 26,300
AT At TS e ettt et s —— 257,300
Cervidae licensing and iNSPECLION TEES ... i i 165,000
Clean Michigan initiative fUNG...... ... e e ,600 57
Commercial fOreSt TUNG . ..o e et e et eneenas 48,500
FOrest reCreation fUNG .........oinii ettt e e e e e e e e e e 1,459,000
Forest development fUNG .. ... .o e e e e e 27,316,800
[ oYL= E ] 1 F= U Lo I Y= g o] = T o T 563,400
Game and fish protection fUNA.........coooi i e e e e e 797,660,
Game and fish protection fund - fisheries settlement ............c.coiiiii i, 905,500
Game and fish protection fund - deer habitat reServe.........ccoooooiiiiiiiiii 3,039,900
Game and fish protection fund - turkey permit fees ..o, 1,837,700
Game and fish protection fund - waterfowl feeS...... ... 108,900
Game and fish - wildlife resource protection fund ............ccoooeiiiiiiiiiii 1,653,600
Game and fish protection fund - youth hunting and fishing education and outreach.............. 28,400
Harbor development fUNG. ... e e e 99,4002
Land exchange facilitation fUNG ..o e e 66,4@)1
Maring Safety fUNG ... .o e e 4,771,700
Michigan civilian conservation corps endowment fund.............cooviiiiiiii i 525,000

Michigan state parks endowment fUN ... ... e 13,816,60
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For Fiscal Year
Ending Sept. 30,

2008

Michigan state Waterways fUNG...........ooieiiiiiiiiii e e e e e $504,108,
Michigan natural resources trust fUN ..........coouiiiiiiii e 208,065,
Nongame WIlAIITE TUNG ... ... e e e e s 704,800
Off-road vehicle trail improvement fUNd....... ... e 40701,60
Park improvemMeNnt FUNG ... ..o e e e e e e e 41,367,500
PUDHCAIION FEVENUE ... ettt et et e e et e e e e 500
Recreation improvement fUNG ... ..o e 6,500,47
Safety education fUNG .........ooiii i e ————————— 217,300
] g ] oI (<1< PP UPI 65,900
Snowmobile registration fEE FEVENUE ........couiiiiii e e e 0@,273,4
Snowmobile trail iIMpProvement fUNG ... ... 1m030,1
Sportsmen against NUNGETr FUN ... ... e et a e 000 257,
Total other State reStriCtEA TEVENUES ........veieii e e et e e eneen ,508,30M
State general fund/general PUIMPOSE .......iiuiiiiii e e e e e e e e e e e ees $43,2(028,7

Sec. 102. EXECUTIVE

Full-time equated unclassified POSItIONS .........iiiiiiiiii e 6.0

Full-time equated classified POSItIONS .......c..iiiiiii e 45.6
Commission (including travel expense—per di€M) ........ooiii i $ 91,300
UNCIASSIfIEd SAIATIES ...uui i e 416,500
CommunicationS—33.6 FTE POSILIONS ... ...ttt 3,378,200
Executive direction—212.0 FTE POSItIONS .. ceuuiiiiiiiei e e e e ees 2,099,500
GROSS APPROPRIATION ..ttt e et e e e e e et e e et e e e et e e e aan s $ 09,985,5

Appropriated from:

Interdepartmental grant revenues:
IDG, MacMullan conferenCe CENtEr FEVENUE .......c.uu ittt e e e e eein e 6,100

Special revenue funds:
o = Y1 (== 1 500
Forest developmeENnt FUNG ... e e e e e e e e anas 301,100
FOrestland USEI CRaAIgES .. ... i et e e et e e et e een s 6,500
FOrest reCreation fUNG ... . o e et e e e e e 28,000
Game and fish protection fUNA ... ... e 40,50D,0
Game and fish protection fund - deer habitat reserve..........cccooooii i, 38,000
Game and fish protection fund - turkey permit fEeS .......oovviiiiiiii 16,200
Game and fish protection fund - waterfowl feeS. ... 900
Game and fish - wildlife resource protection fund ............coooiiiiii i 15,600
Game and fish protection fund - youth hunting and fishing education and outreach............... 28,400
Harbor development fUNG....... ..o e e 00 6
Land exchange facilitation fUNG ..........coiii i e e 100 65,
Marine safety fUNG ... e e e e e e e e ans 29,900
Michigan natural resources trust fUN ...... ..o e 33,000
Michigan state parks endowment fUNG ..o e 134,100
Michigan state Waterways fUNG ... ..o e 100 288,
Nongame WIlAIITe FUNG ... e e e e e e e 11,300
Off-road vehicle trail improvement fuNd...........ocoiiiii e 24,200
Park improvement FUNG ... ..o et e et e e e ens 2,214,900
U] o FToF= Lo ] g S =1 VZ= [ L 500
Recreation improvement fUNG ... e e e 00 13,3
Snowmobile registration fEE FEVENUE .........c. i e e 4,400
Snowmobile trail iIMprovement fUNG ... ... 47,400
State general fund/general PUIMPOSE .......ciiuiiiiiii e e e e e e e e e e ean e $ 900 636,

Sec. 103. ADMINISTRATIVE SERVICES

Full-time equated classified POSItIONS ........cocvuiiiii i 80.0
Budget and support services—10.0 FTE POSItIONS ......couuiiiiiiiiiiiiie e $ 1,034,600
Financial services—27.0 FTE POSITIONS ......uiiiuiiiiii e e e 2,560,900
Grants administration—215.0 FTE POSItIONS ......iiuiiiiiiiiei e e e e e e e e e e e 1,356,000

Human resources—20.0 FTE POSITIONS ....cuuiiiiiiieii e e e e 2,137,700
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For Fiscal Year
Ending Sept. 30,

2008
Human resources optimization USEI CRAITES. . ... i i $ 163,000
Internal audit—_8.0 FTE POSItIONS . ciuuiiiiiii e e e e e e e e e e e 00867,0
GROSS APPROPRIATION ..ttt ettt et e e et e e e e et e e et e e e et e e e aanes $ 08,119,2
Appropriated from:

Interdepartmental grant revenues:

Federal revenues:
(D 1O T IR {=To =T = | 315,600

Special revenue funds:
Clean Michigan initiative TUNG...... ... e ,600 57
CommercCial fOreSt TUNG . ..o e e e e e e e eneanas 1,000
Forest development fUN ... .. .o e e e 1,113,700
FOrestland USEIr CRAIQES .. ... ittt e e e e e 1,000
FOrest reCreation fUNG .........oouiie e e e et e e e e e e e e 77,100
Game and fish protection fUNG.........coooiiiii e e 66,000,6
Game and fish protection fund - deer habitat reServe...........ooooiiiiiiiii e 66,400
Game and fish protection fund - turkey permit fees ........oooiiiiiiiiiii 33,700
Game and fish protection fund - waterfowl feeS.......c.cvi i 4,600
Game and fish - wildlife resource protection fund ............coooiiiiiiiiii 35,000
Harbor development fUNG. ... e e e e ,200 7
Land exchange facilitation fUNd ... e 500 77,
Marine Safety fUNG ... .o e et e 173,300
Michigan natural resources trust fUNd ...........ooiiiiiii i 0 754,10
Michigan state parks endowment fUNG ... ... e 360,400
Michigan state waterways fUNG ............iiiii e 800482,
Nongame WIlAITE TUNG ........i e e e e e e e 23,900
Off-road vehicle trail improvement fUNd....... ... 70,600
Park improvemMeNnt FUNG ... ..o e e e e e e e e e 1,375,900
Recreation improvement fUNG ... e e e e 00 21,0
Safety education fUNG ... et 6,600
Snowmobile registration fEE FEVENUE ........co.uiiiiii e e ans 79,000
Snowmobile trail improvement fUNd ....... ... 246,800
State general fuNd/general PUIMPOSE .......iiiiiiiiii et e et eeeeaaaen s $ 8,4001,06

Sec. 104. LAND AND FACILITIES

Full-time equated classified POSItIONS ........ooouiiiiii e 134.2
Land and facilities—134.2 FTE POSItIONS ....uuiiuiiiiiiie e e e e e e e e e ees $ 20,310,60
GROSS APPROPRIATION ..ttt ettt e et e e e e et e e et e e e et e e e aanes $ 620,310,

Appropriated from:

Interdepartmental grant revenues:
IDG, MacMullan conference CENLEr FEVENUE ..........ciuiiii e 1,413,100
IDG, engineering Services t0 WOrK OrderS ... ..o 1,972,100
IDG, land acquisition SErvices t0 WOIK OFAEIS .....cvuuiee i ee e e e e e e e e e e eeaes 417,000

Special revenue funds:
Forest development fUNG ... ... e e 1,903,300
FOrestland USEI ChaIgES .. ... e e e e e e e e e e e e e ean s 13,600
FOrest reCreation fUNA ... ..o e e e 11,000
Game and fish protection fUNA ..........cooo i e e e 12,608,9
Game and fish protection fund - deer habitat reServe.........ccoooii i 117,900
Game and fish protection fund - turkey permit fees ..., 37,600
Game and fish - wildlife resource protection funNd ...........ccooiiiiiiii i, 10,400
Land exchange facilitation fUNd............cooo i e 07,9®)9
Marine Safety fUNG ... ..o e et e e 75,700
Michigan natural resources trust fuNd ...........ooiiiiii i e 5,900
Michigan state parks endowment fUN ... ... e 132,600
Michigan state waterways fUNG ..o 100 266,
Park improvement FUNG ... ... e e e e e 504,200

Off-road vehicle trail improvement fUNd....... ..o 24,100
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For Fiscal Year
Ending Sept. 30,

2008

Snowmobile trail improvement fUNd ... ... $ 123,800
State general fuNd/general PUIMPOSE .......uiieiiiiii et e e e e et e e e e eaaenn s $ 700 461,

Sec. 105. DEPARTMENTAL OPERATION SUPPORT
BUilding OCCUPANCY ChAIgeS. ... ce i e e e e e e eeens $135,70D
Rent - privately OWNEA PrOPEITY ......u it e e et e e e ,000565
L] RS- T o I 1= T o 1B =S £ 500,000
GROSS APPROPRIATION ...ttt ettt ettt e e et ettt e e e e e ee bt e e e e e eeananns $ 08,200,7

Appropriated from:
Special revenue funds:

L 1Y (=T LU Lo £ 500,000
Forest development fUN ... ....o.. i e e 651,100
FOrest reCreation fUNA ... et e e 20,900
Game and fish protection fUNG .........coooi i e e e e e e ,400 952
Game and fish protection fund - deer habitat reServe.........ccooocei i 21,300
Game and fish protection fund - turkey permit fees .........cooiiiiiii i 20,400
Game and fish - wildlife resource protection funNd ...........ccooiiiiiiii 7,600
Land exchange facilitation fUNd ............oooo i 200 13,
Marine Safety fUNG ... ..o e et e e e e e 34,900
Michigan state parks endowment fUNG ..........oiiiii e e e 245,400
Michigan state Waterways fUNG ... ..o et 600151,
Michigan natural resources trust fUN ...... ..o e 43,000
Snowmobile trail IMProvement fUNG ... 22,300
Park improvemMent FUNG ... ..o et e e e e e 341,600
State genera