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Third Analysis (1-21-09) 
 
BRIEF SUMMARY:  The act amends the snowmobile registration procedures contained in Part 821 

(Snowmobiles) of the Natural Resources and Environmental Protection Act, including 
adoption of a new requirement that the names and addresses of any holders of security 
interests (lenders) in a snowmobile be listed on the registration certificate for that 
snowmobile issued by the Secretary of State.      

 
FISCAL IMPACT:  As noted elsewhere, the cost of instituting the new snowmobile registration 

procedures will be minimized by delaying the effective date of the bill to coincide with a 
planned upgrade of the Secretary of State's computer systems. 

 
THE APPARENT PROBLEM:  

 
As snowmobiles have risen in price, more people are reportedly borrowing money from 
banks and credit unions to finance snowmobile purchases.  However, under Michigan law 
titles are not issued for snowmobiles, which lenders say makes it more difficult for them to 
collect on their loans from borrowers in default.  Currently, the only way for a lender to 
publicly disclose its security interest is to file a financing statement with the Secretary of 
State.   
 
At times, financially strapped or dishonest snowmobile owners who have pledged their 
snowmobile as collateral have sold or given away their "sleds" without paying off their loans.  
When this happens, it can be difficult for a lender to collect repayment—the borrower is no 
longer in possession of the snowmobile and may be insolvent or bankrupt.  Some say this 
happens more easily in Michigan than in some other states because no titles are issued for 
snowmobiles and liens are not currently listed on registrations.   
 
According to the Secretary of State's website: 
 

Snowmobiles are not titled. To transfer ownership, simply complete the back of your 
snowmobile registration. If you have lost the registration, then a complete bill of sale 
with the year, make, hull identification number, registration number (if available), 
and the names and addresses of the buyer and seller may be used to transfer 
ownership. 

 
Although some states issue titles for snowmobiles, the act's approach is to strengthen 
protections for snowmobile loan lenders by requiring security interests to be listed on 
registration applications.  Thereafter, the Secretary of State would place lien or security 
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interest information on registration certificates in much the same way that lien information is 
placed on automobile titles.  When a snowmobile is sold or transferred, the new owner would 
not be able to register it without proof that any lien shown on the previous owner's certificate 
has been satisfied, giving additional legal protection to persons and institutions making 
snowmobile loans. 
 

THE CONTENT OF THE ACT: 
 

The act amends the snowmobile registration procedures contained in Part 821 (Snowmobiles) 
of the Natural Resources and Environmental Protection Act, including adoption of a new 
requirement that the names and addresses of any holders of security interests (lenders) in a 
snowmobile be listed on the registration certificate for that snowmobile issued by the 
Secretary of State.  A detailed explanation follows. 
 
Disclosure of security interests.  An applicant for a snowmobile registration certificate must 
include the names and addresses of holders of any security interest (lenders) in the 
snowmobile and its accessories, in the order of priority, along with the applicant's name, 
signature, and "bona fide" residence address.  The fee for a registration remains $22.  In 
addition, the names and addresses of any secured parties must be listed on the certificate of 
registration issued to a snowmobile owner by the Department of State. 
 
Issuance of registration certificates and decals.  A provision requiring that the snowmobile's 
owner be issued a certificate of registration and decal at the time the application was made 
was deleted from the statute. 
 
Retention of registration records.  The act requires the department to retain records of expired 
certificates of registration for seven years instead of five years as is currently the case.  The 
department must retain records of surrendered certificates of registration for ten years instead 
of one year. 
 
Bad checks, drafts, or electronic payments; late fees.  If a check, draft, or electronic payment 
of a required fee is not paid on its first presentation, the fee will be considered delinquent 
from the date it is tendered, and the person submitting it remains liable for the fee and, in 
some cases, a penalty.  If the fee remains unpaid after reasonable notice or demand for 
payment, the department may suspend the driver license of the person who submitted the bad 
payment.  If a fee is not paid 15 days after the department gives notice to the person who 
tendered the bad payment, a $25 penalty will be added to the fee.  Any penalties collected 
under this section are to be deposited into the General Fund and first used to defray the 
administrative costs of the Department of State relating to snowmobile registrations.  Any 
penalty funds not needed for this purpose are to be credited each year to the Snowmobile 
Trail Improvement Fund.   
 
Grounds for revocation or refusal to issue a snowmobile registration.  The department may 
cancel, suspend, revoke, or refuse to issue a snowmobile registration for any of the following 
reasons: 
 

• The applicant failed to furnish all required information or reasonable additional 
information requested by the department. 
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• The required fees were not paid. 
• The applicant is not entitled to a snowmobile registration under Part 821. 
• The department issued the registration in error. 
• The application contained a false or fraudulent statement. 
• The department has reasonable grounds to believe that the snowmobile was stolen.  
 

Transfers of registered snowmobiles.  Under Part 821, when a snowmobile has been 
transferred to a new owner, the new owner must apply for a new registration certificate 
within 15 days and pay the usual $22 registration fee.  Currently, an application must only list 
the name and address of the new owner and the previous registration number of the 
snowmobile.  Under the act, the new owner would have to provide all of the following in 
connection with a transfer: 
 

• The snowmobile's previous registration number. 
• Proof of payment or satisfaction of any security interest shown on the previous 

owner's certificate of registration or department of state records. 
• The new owner's name, signature, and "bona fide" residence address. 
• The names and addresses of the holders of the secured parties in the snowmobile and 

its accessories in the order of their priority. 
 

Special identification numbers for snowmobiles without vehicle numbers.  An owner of a 
snowmobile whose vehicle number has been altered, removed, or defaced, or an individual 
who intends to register an assembled snowmobile, must apply for a special identifying 
number in a form prescribed by the department, accompanied by a registration application 
and the required fees.  If satisfied that the applicant owns the snowmobile, the department 
will assign a special identification number, preceded by a symbol indicating that the vehicle 
number was issued by the State of Michigan (rather than a manufacturer).  The department 
must maintain a record of assigned special identifying numbers.  The special identifying 
number is to be applied to the snowmobile as directed by the Department of Sate, and will be 
considered the identifying number of the snowmobile.  
 
The owner of a snowmobile whose vehicle number is missing must apply for a replacement 
vehicle number using a form prescribed by the department accompanied by a $10 fee.  Upon 
receipt of information from the applicant satisfying the department that the applicant owns 
the snowmobile, the department must assign a replacement vehicle number to be applied to 
the snowmobile as directed.  The department is to note on the snowmobile's registration 
record that a replacement vehicle number has been issued.   
 
Exclude auctioneers from definition of snowmobile "dealer." A "dealer" currently means 
"any person engaged in the sale, lease, or rental of snowmobiles as a regular business."  
When purchasing a snowmobile from a dealer, the purchaser must apply for a registration 
certificate at the point of sale, and the dealer must send in completed applications at least 
weekly.  The new act excludes auctioneers as defined in the Occupational Code from the 
definition of dealer.    
 
Effective date.  The act takes effect on July 1, 2009. 
 
MCL 324.82105a, 324.105b, 324.82116a 
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BACKGROUND INFORMATION:  
 
Article 9 of the Uniform Commercial Code (UCC), entitled Secured Transactions, designates 
the Office of the Secretary of State as the place for the filing and searching of secured 
transaction documents.  Currently, financing statements are filed as a public notice of a 
security interest in collateral. Record searches are requested to reveal financing statements 
filed against an organization or individual. For example, when a debtor (borrower) pledges 
collateral to obtain a loan, a UCC financing statement tells a secured party (creditor) whether 
others have financing statements against the same collateral.  
 
"Optimizing the Titling of Motor Vehicles:  A Survey of Practice Among Midwest States," a 
summary of  Illinois, Iowa, Michigan, Minnesota, and Ohio statutes regarding titles and liens 
for various vehicles, including snowmobiles, is available online at:   
www.dot.wisconsin.gov/library/research/docs/tsrs/tsrvehicletitling.pdf 
 

ARGUMENTS:  
 

For: 
Supporters say the new act provides additional protections to lenders against financially 
strapped or unscrupulous borrowers who sell or give away their snowmobiles without 
repaying their loans.  Although some people would like Michigan to go further and issue 
titles for snowmobiles, by allowing lien information to be put on registration certificates, the 
act gives lenders additional protections without imposing any additional costs on snowmobile 
owners, who will only have to pay registration fees, as is currently the case, and not both title 
and registration fees.   
 
The cost of instituting the new snowmobile registration procedures will be minimized by 
delaying the effective date of the bill to coincide with a planned upgrade of the Secretary of 
State's computer systems.   
 

Against:   
Critics ask whether it is too harsh to suspend a person's driver license for failing to make 
good on a bad check presented to the Secretary of State for a snowmobile registration? 
 
The new act may unduly complicate snowmobile registration procedures.   

 
 
 
 
 
 
 
 Legislative Analyst: Shannan Kane 
 Fiscal Analyst: Mark Wolf 
 
■ This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does 
not constitute an official statement of legislative intent. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts false
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


