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HOUSE BILL No. 6653 
 

November 14, 2006, Introduced by Reps. Kolb and Zelenko and referred to the Committee on 
Commerce. 

 
 A bill to amend 1950 (Ex Sess) PA 27, entitled 
 
"Motor vehicle sales finance act," 
 
by amending sections 12 and 13 (MCL 492.112 and 492.113), section  
 
12 as amended by 1994 PA 2 and section 13 as amended by 2002 PA  
 
699, and by adding sections 11a and 11b. 
 

THE PEOPLE OF THE STATE OF MICHIGAN ENACT: 
 
 1   SEC. 11A. IF AN INSTALLMENT SELLER OBTAINS AN INSTALLMENT  
 
 2  BUYER'S CONSUMER CREDIT SCORE FROM A CONSUMER REPORTING AGENCY  
 
 3  FOR USE IN CONNECTION WITH AN INSTALLMENT SALE CONTRACT, BEFORE  
 
 4  THE PARTIES SIGN THE CONTRACT, THE SELLER SHALL PROVIDE THE  
 
 5  FOLLOWING INFORMATION TO THE BUYER IN AT LEAST 10-POINT BOLDFACED  
 
 6  TYPE ON A DOCUMENT SEPARATE FROM THE CONTRACT: 
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 1   (A) THE CREDIT SCORE OBTAINED AND USED BY THE SELLER AND THE  
 
 2  NAME OF THE CONSUMER REPORTING AGENCY PROVIDING THE CREDIT SCORE  
 
 3  TO THE SELLER. 
 
 4   (B) THE RANGE OF POSSIBLE CREDIT SCORES ESTABLISHED BY THE  
 
 5  CONSUMER REPORTING AGENCY THAT PROVIDED THE CREDIT SCORE. 
 
 6   (C) THE FOLLOWING NOTICE, WHICH SHALL INCLUDE THE NAME,  
 
 7  ADDRESS, AND TELEPHONE NUMBER OF EACH CONSUMER REPORTING AGENCY  
 
 8  PROVIDING A CREDIT SCORE THAT WAS OBTAINED AND USED BY THE  
 
 9  SELLER: 
 
10   "NOTICE TO VEHICLE CREDIT APPLICANT 
 
11   IF THE SELLER OBTAINS AND USES A CREDIT SCORE FROM A  
 
12  CONSUMER REPORTING AGENCY IN CONNECTION WITH YOUR INSTALLMENT  
 
13  SALE CONTRACT, THE SELLER MUST DISCLOSE THE SCORE TO YOU. THE  
 
14  CREDIT SCORE IS A COMPUTER-GENERATED SUMMARY CALCULATED BY A  
 
15  CONSUMER REPORTING AGENCY AT THE TIME THE SELLER REQUESTS THE  
 
16  SCORE AND IS BASED ON INFORMATION THE CONSUMER REPORTING AGENCY  
 
17  HAS ON FILE. THE SCORES ARE BASED ON DATA ABOUT YOUR CREDIT  
 
18  HISTORY AND PAYMENT PATTERNS. CREDIT SCORES ARE IMPORTANT BECAUSE  
 
19  THEY ARE USED IN DETERMINING WHETHER TO EXTEND CREDIT. THE SCORE  
 
20  MAY ALSO BE USED TO DETERMINE THE ANNUAL PERCENTAGE RATE YOU MAY  
 
21  BE OFFERED. CREDIT SCORES CAN CHANGE OVER TIME, DEPENDING ON YOUR  
 
22  CONDUCT, HOW YOUR CREDIT HISTORY AND PAYMENT PATTERNS CHANGE, AND  
 
23  HOW CREDIT SCORING TECHNOLOGIES CHANGE. CREDIT SCORES MAY ALSO  
 
24  VARY FROM ONE CONSUMER REPORTING AGENCY TO ANOTHER. 
 
25   IF YOU HAVE QUESTIONS ABOUT YOUR CREDIT SCORE, CONTACT THE  
 
26  CONSUMER REPORTING AGENCY AT THE ADDRESS AND TELEPHONE NUMBER  
 
27  PROVIDED. HOWEVER, THE CONSUMER REPORTING AGENCY DOES NOT  
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 1  PARTICIPATE IN THE DECISION TO TAKE ANY ACTION ON YOUR  
 
 2  APPLICATION FOR CREDIT AND IS UNABLE TO PROVIDE YOU WITH SPECIFIC  
 
 3  REASONS FOR ANY DECISION ON THE CREDIT APPLICATION. IF YOU HAVE  
 
 4  QUESTIONS CONCERNING CREDIT TERMS RELATIVE TO YOUR PURCHASE OR  
 
 5  LEASE OF A VEHICLE, ASK THE SELLER.". 
 
 6   SEC. 11B. (1) AN INSTALLMENT SELLER WHO IS A DEALER, AS  
 
 7  DEFINED IN SECTION 11 OF THE MICHIGAN VEHICLE CODE, 1949 PA 300,  
 
 8  MCL 257.11, SHALL NOT SELL A USED OR SECONDHAND MOTOR VEHICLE  
 
 9  WITH A CASH PRICE OF LESS THAN $40,000.00 TO A RETAIL BUYER  
 
10  PURSUANT TO AN INSTALLMENT SALE CONTRACT WITHOUT OFFERING THE  
 
11  BUYER A CONTRACT CANCELLATION OPTION AGREEMENT THAT ALLOWS THE  
 
12  BUYER TO RETURN THE MOTOR VEHICLE TO THE SELLER WITHOUT CAUSE.  
 
13   (2) THE PURCHASE PRICE FOR A CONTRACT CANCELLATION OPTION  
 
14  OFFERED UNDER THIS SECTION SHALL NOT EXCEED 1 OF THE FOLLOWING: 
 
15   (A) SEVENTY-FIVE DOLLARS FOR A MOTOR VEHICLE WITH A CASH  
 
16  PRICE OF $5,000.00 OR LESS. 
 
17   (B) ONE HUNDRED FIFTY DOLLARS FOR A MOTOR VEHICLE WITH A  
 
18  CASH PRICE OF MORE THAN $5,000.00 BUT NOT MORE THAN $10,000.00. 
 
19   (C) TWO HUNDRED FIFTY DOLLARS FOR A MOTOR VEHICLE WITH A  
 
20  CASH PRICE OF MORE THAN $10,000.00 BUT NOT MORE THAN $30,000.00. 
 
21   (D) ONE PERCENT OF THE PURCHASE PRICE FOR A MOTOR VEHICLE  
 
22  WITH A CASH PRICE OF MORE THAN $30,000.00 BUT LESS THAN  
 
23  $40,000.00. 
 
24   (3) A CONTRACT CANCELLATION OPTION OFFERED UNDER THIS  
 
25  SECTION SHALL BE CONTAINED IN A DOCUMENT SEPARATE FROM THE  
 
26  INSTALLMENT SALE CONTRACT AND SHALL CONTAIN AT LEAST ALL OF THE  
 
27  FOLLOWING: 
 



 
4 
 

    04350'05                             DAM 

 1   (A) THE NAME OF THE INSTALLMENT SELLER AND THE INSTALLMENT  
 
 2  BUYER. 
 
 3   (B) A DESCRIPTION AND THE VEHICLE IDENTIFICATION NUMBER OF  
 
 4  THE MOTOR VEHICLE PURCHASED. 
 
 5   (C) A STATEMENT SPECIFYING THE TIME WITHIN WHICH THE BUYER  
 
 6  MUST EXERCISE THE RIGHT TO CANCEL THE PURCHASE UNDER THE CONTRACT  
 
 7  CANCELLATION OPTION AND RETURN THE MOTOR VEHICLE TO THE SELLER.  
 
 8  THE SELLER SHALL NOT SPECIFY A TIME THAT IS EARLIER THAN THE  
 
 9  SELLER'S CLOSE OF BUSINESS ON THE SECOND DAY FOLLOWING THE DAY ON  
 
10  WHICH THE MOTOR VEHICLE WAS ORIGINALLY DELIVERED TO THE BUYER BY  
 
11  THE SELLER. 
 
12   (D) A STATEMENT THAT CLEARLY AND CONSPICUOUSLY SPECIFIES THE  
 
13  DOLLAR AMOUNT OF ANY RESTOCKING FEE THE BUYER MUST PAY TO THE  
 
14  SELLER TO EXERCISE THE RIGHT TO CANCEL THE PURCHASE UNDER THE  
 
15  CONTRACT CANCELLATION OPTION. THE RESTOCKING FEE SHALL NOT EXCEED  
 
16  $175.00 IF THE MOTOR VEHICLE'S CASH PRICE IS $5,000.00 OR LESS,  
 
17  $350.00 IF THE MOTOR VEHICLE'S CASH PRICE IS LESS THAN  
 
18  $10,000.00, OR $500.00 IF THE MOTOR VEHICLE'S CASH PRICE IS  
 
19  $10,000.00 OR MORE. THE SELLER SHALL APPLY TOWARD THE RESTOCKING  
 
20  FEE THE PRICE PAID BY THE BUYER FOR THE CONTRACT CANCELLATION  
 
21  OPTION. THE PRICE FOR PURCHASE OF THE CONTRACT CANCELLATION  
 
22  OPTION IS NOT OTHERWISE SUBJECT TO SETOFF OR REFUND. 
 
23   (E) A STATEMENT SPECIFYING THE MAXIMUM NUMBER OF MILES THAT  
 
24  THE MOTOR VEHICLE MAY BE DRIVEN AFTER ITS ORIGINAL DELIVERY BY  
 
25  THE SELLER TO THE BUYER TO REMAIN ELIGIBLE FOR CANCELLATION UNDER  
 
26  THE CONTRACT CANCELLATION OPTION. A SELLER SHALL NOT SPECIFY  
 
27  FEWER THAN 250 MILES IN THE CONTRACT CANCELLATION OPTION  
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 1  AGREEMENT. 
 
 2   (F) A STATEMENT THAT THE CONTRACT CANCELLATION OPTION GIVES  
 
 3  THE BUYER THE RIGHT TO CANCEL THE PURCHASE AND OBTAIN A FULL  
 
 4  REFUND, MINUS THE PURCHASE PRICE FOR THE CONTRACT CANCELLATION  
 
 5  OPTION AGREEMENT; AND THAT THE RIGHT TO CANCEL WILL APPLY ONLY IF  
 
 6  ALL OF THE FOLLOWING ARE PERSONALLY DELIVERED TO THE SELLER BY  
 
 7  THE BUYER WITHIN THE TIME SPECIFIED IN THE CONTRACT CANCELLATION  
 
 8  OPTION AGREEMENT: 
 
 9   (i) A WRITTEN NOTICE EXERCISING THE RIGHT TO CANCEL THE  
 
10  PURCHASE SIGNED BY THE BUYER. 
 
11   (ii) ANY RESTOCKING FEE SPECIFIED IN THE CONTRACT  
 
12  CANCELLATION OPTION AGREEMENT MINUS THE PURCHASE PRICE FOR THE  
 
13  CONTRACT CANCELLATION OPTION AGREEMENT. 
 
14   (iii) THE ORIGINAL CONTRACT CANCELLATION OPTION AGREEMENT AND  
 
15  INSTALLMENT SALE CONTRACT AND RELATED DOCUMENTS, IF THE SELLER  
 
16  GAVE THOSE ORIGINAL DOCUMENTS TO THE BUYER. 
 
17   (iv) ALL ORIGINAL VEHICLE TITLING AND REGISTRATION DOCUMENTS  
 
18  FOR THE MOTOR VEHICLE, IF THE SELLER GAVE THOSE ORIGINAL  
 
19  DOCUMENTS TO THE BUYER. 
 
20   (v) THE MOTOR VEHICLE, FREE OF ALL LIENS AND ENCUMBRANCES,  
 
21  OTHER THAN ANY LIEN OR ENCUMBRANCE CREATED BY OR INCIDENT TO THE  
 
22  INSTALLMENT SALE CONTRACT, ANY LOAN ARRANGED BY THE SELLER, OR  
 
23  ANY PURCHASE MONEY LOAN OBTAINED BY THE BUYER FROM A THIRD PARTY,  
 
24  AND IN THE SAME CONDITION AS WHEN IT WAS DELIVERED BY THE DEALER  
 
25  TO THE BUYER, REASONABLE WEAR AND TEAR AND ANY DEFECT OR  
 
26  MECHANICAL PROBLEM THAT MANIFESTS OR BECOMES EVIDENT AFTER  
 
27  DELIVERY THAT WAS NOT CAUSED BY THE BUYER EXCEPTED, AND WHICH  
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 1  MUST NOT HAVE BEEN DRIVEN BEYOND THE MILEAGE LIMIT SPECIFIED IN  
 
 2  THE CONTRACT CANCELLATION OPTION AGREEMENT. 
 
 3   (G) AT THE BOTTOM OF THE CONTRACT CANCELLATION OPTION  
 
 4  AGREEMENT, A STATEMENT THAT MAY BE SIGNED BY THE BUYER TO  
 
 5  INDICATE THE BUYER'S ELECTION TO EXERCISE THE RIGHT TO CANCEL THE  
 
 6  PURCHASE UNDER THE TERMS OF THE CONTRACT CANCELLATION OPTION  
 
 7  AGREEMENT, AND THE LAST DATE AND TIME BY WHICH THE OPTION TO  
 
 8  CANCEL MAY BE EXERCISED, FOLLOWED BY A LINE FOR THE BUYER'S  
 
 9  SIGNATURE. A PARTICULAR FORM OF STATEMENT IS NOT REQUIRED, BUT  
 
10  THE FOLLOWING STATEMENT IS SUFFICIENT: "BY SIGNING BELOW, I ELECT  
 
11  TO EXERCISE MY RIGHT TO CANCEL THE PURCHASE OF THE MOTOR VEHICLE  
 
12  DESCRIBED IN THIS AGREEMENT.". THE BUYER'S DELIVERY OF THE  
 
13  PURCHASE CANCELLATION AGREEMENT TO THE SELLER WITH THE BUYER'S  
 
14  SIGNATURE FOLLOWING THIS STATEMENT CONSTITUTES SUFFICIENT WRITTEN  
 
15  NOTICE EXERCISING THE RIGHT TO CANCEL THE PURCHASE UNDER  
 
16  SUBDIVISION (F). THE SELLER SHALL PROVIDE THE BUYER WITH THE  
 
17  STATEMENT REQUIRED BY THIS SUBDIVISION IN DUPLICATE TO ENABLE THE  
 
18  BUYER TO RETURN THE SIGNED CANCELLATION NOTICE AND RETAIN A COPY  
 
19  OF THE CANCELLATION AGREEMENT. 
 
20   (4) A CONTRACT CANCELLATION OPTION AGREEMENT OFFERED UNDER  
 
21  THIS SECTION MAY PROVIDE THAT THE INSTALLMENT BUYER WILL EXECUTE  
 
22  DOCUMENTS REASONABLY NECESSARY TO EFFECTUATE THE CANCELLATION AND  
 
23  REFUND AND AS REASONABLY REQUIRED TO COMPLY WITH APPLICABLE LAW. 
 
24   (5) ALL OF THE FOLLOWING APPLY IF AN INSTALLMENT BUYER WHO  
 
25  IS A PARTY TO A CONTRACT CANCELLATION OPTION AGREEMENT WITH AN  
 
26  INSTALLMENT SELLER UNDER THIS SECTION EXERCISES HIS OR HER RIGHT  
 
27  TO CANCEL A MOTOR VEHICLE PURCHASE IN COMPLIANCE WITH THAT  
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 1  AGREEMENT: 
 
 2   (A) BEFORE THE CLOSE OF BUSINESS ON THE SECOND DAY FOLLOWING  
 
 3  THE DAY ON WHICH THE BUYER EXERCISES HIS OR HER RIGHT TO CANCEL  
 
 4  THE MOTOR VEHICLE PURCHASE, THE SELLER SHALL CANCEL THE CONTRACT  
 
 5  AND PROVIDE THE BUYER WITH A FULL REFUND, INCLUDING ANY SALES TAX  
 
 6  ATTRIBUTABLE TO THE PURCHASE PRICE OF THE CONTRACT CANCELLATION  
 
 7  OPTION AGREEMENT, IF ANY. 
 
 8   (B) IF THE BUYER LEFT ANOTHER MOTOR VEHICLE WITH THE SELLER  
 
 9  AS A DOWN PAYMENT OR TRADE-IN FOR THE MOTOR VEHICLE PURCHASED,  
 
10  THE DEALER SHALL ALSO DO 1 OF THE FOLLOWING: 
 
11   (i) IF THE BUYER WAS NOT CHARGED FOR THE CONTRACT  
 
12  CANCELLATION OPTION AGREEMENT, BEFORE THE CLOSE OF BUSINESS ON  
 
13  THE DAY FOLLOWING THE DAY ON WHICH THE BUYER EXERCISES THE RIGHT  
 
14  TO CANCEL THE PURCHASE, THE SELLER SHALL RETURN THE VEHICLE THE  
 
15  BUYER LEFT WITH THE SELLER AS A DOWN PAYMENT OR TRADE-IN. IF THE  
 
16  SELLER HAS SOLD OR OTHERWISE TRANSFERRED TITLE TO THAT MOTOR  
 
17  VEHICLE, THE REFUND DESCRIBED IN THIS SUBSECTION SHALL INCLUDE  
 
18  THE FAIR MARKET VALUE OF THE MOTOR VEHICLE LEFT AS A DOWN PAYMENT  
 
19  OR TRADE-IN, OR ITS VALUE AS STATED IN THE CONTRACT OR PURCHASE  
 
20  ORDER, WHICHEVER IS GREATER. 
 
21   (ii) IF THE BUYER WAS CHARGED FOR THE CONTRACT CANCELLATION  
 
22  OPTION AGREEMENT, THE SELLER SHALL RETAIN THE MOTOR VEHICLE THE  
 
23  BUYER LEFT WITH THE SELLER AS A DOWN PAYMENT OR TRADE-IN UNTIL  
 
24  THE BUYER EXERCISES THE RIGHT TO CANCEL OR THE RIGHT TO CANCEL  
 
25  EXPIRES. IF THE BUYER EXERCISES THE RIGHT TO CANCEL THE PURCHASE,  
 
26  THE SELLER SHALL RETURN THAT MOTOR VEHICLE TO THE BUYER BEFORE  
 
27  THE CLOSE OF BUSINESS ON THE DAY FOLLOWING THE DAY ON WHICH THE  
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 1  BUYER EXERCISES THE RIGHT TO CANCEL THE PURCHASE. IF THE SELLER  
 
 2  HAS INADVERTENTLY SOLD OR OTHERWISE TRANSFERRED TITLE TO THAT  
 
 3  MOTOR VEHICLE AS THE RESULT OF A BONA FIDE ERROR, DESPITE  
 
 4  REASONABLE PROCEDURES DESIGNED TO AVOID THAT ERROR, THE  
 
 5  INADVERTENT SALE OR TRANSFER OF TITLE IS NOT A VIOLATION OF THIS  
 
 6  SUBDIVISION, AND THE FULL REFUND DESCRIBED IN THIS SUBSECTION  
 
 7  SHALL INCLUDE THE RETAIL MARKET VALUE OF THE MOTOR VEHICLE LEFT  
 
 8  AS A DOWN PAYMENT OR TRADE-IN, OR ITS VALUE AS STATED IN THE  
 
 9  INSTALLMENT SALE CONTRACT, WHICHEVER IS GREATER. 
 
10   (C) IF THE SELLER RECEIVED A PORTION OF THE PURCHASE PRICE  
 
11  BY CREDIT CARD, OR OTHER THIRD-PARTY PAYER ON THE BUYER'S  
 
12  ACCOUNT, THE SELLER MAY REFUND THAT PORTION OF THE PURCHASE PRICE  
 
13  TO THE CREDIT CARD ISSUER OR THIRD-PARTY PAYER FOR CREDIT TO THE  
 
14  BUYER'S ACCOUNT. 
 
15   (6) AN INSTALLMENT SELLER IS NOT REQUIRED TO OFFER A  
 
16  CONTRACT CANCELLATION OPTION AGREEMENT UNDER THIS SECTION TO AN  
 
17  INDIVIDUAL WHO EXERCISED HIS OR HER RIGHT TO CANCEL THE PURCHASE  
 
18  OF A MOTOR VEHICLE FROM THE SELLER PURSUANT TO A CONTRACT  
 
19  CANCELLATION OPTION AGREEMENT DURING THE IMMEDIATELY PRECEDING 30  
 
20  DAYS. AN INSTALLMENT SELLER IS NOT REQUIRED TO GIVE NOTICE TO A  
 
21  SUBSEQUENT BUYER OF THE RETURN OF A MOTOR VEHICLE PURSUANT TO  
 
22  THIS SECTION. THIS SUBSECTION DOES NOT ABROGATE OR LIMIT ANY  
 
23  DISCLOSURE OBLIGATION IMPOSED BY ANY OTHER STATE OR FEDERAL LAW. 
 
24   (7) THIS SECTION DOES NOT AFFECT OR ALTER THE LEGAL RIGHTS,  
 
25  DUTIES, OBLIGATIONS, OR LIABILITIES OF THE BUYER, THE SELLER, OR  
 
26  THE SELLER'S AGENTS OR ASSIGNS, THAT WOULD EXIST IN THE ABSENCE  
 
27  OF A CONTRACT CANCELLATION OPTION AGREEMENT, OR THE AUTHORITY OR  
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 1  ABILITY OF A BUYER TO RESCIND A CONTRACT OR REVOKE ACCEPTANCE  
 
 2  UNDER ANY OTHER LAW. 
 
 3   Sec. 12. (1)  (a)  An installment sale contract shall be in  
 
 4  writing,  and  shall contain all of the agreements between the  
 
 5  buyer and the seller relating to the installment sale of the  
 
 6  motor vehicle sold, and shall be signed by both the buyer and the  
 
 7  seller. 
 
 8   (2)  (b) An  THE SELLER SHALL ENSURE THAT ALL OF THE  
 
 9  PROVISIONS OF AN installment sale contract  shall be  ARE  
 
10  completed as to all essential provisions prior to the signing of   
 
11  BEFORE THE BUYER SIGNS the contract.  by the buyer and   
 
12   (3) IN ADDITION TO THE INFORMATION REQUIRED BY THIS ACT, AN  
 
13  INSTALLMENT SALES CONTRACT SHALL contain  such  ANY other  
 
14  information  as  REQUIRED BY the administrator.  may require. 
 
15   (4)  (c) An  THE SELLER SHALL FURNISH AN exact copy of  the   
 
16  AN installment sale contract  shall be furnished by the seller   
 
17  to the buyer without charge at the time the buyer signs the  
 
18  contract. The buyer's copy of the contract shall contain  the  AN  
 
19  ORIGINAL signature of the seller  identical with  THAT IS THE  
 
20  SAME AS the signature on the original contract. 
 
21   (d) An installment sale contract shall contain the following  
 
22  notice printed prominently and in the form indicated in 12-point  
 
23  type or larger directly above the space provided in the contract  
 
24  form for the signature of the buyer: 
 
25   "Notice to buyer. Do not sign this contract in blank. You  
 
26  are entitled to 1 true copy of the contract you sign without  
 
27  charge. Keep it to protect your legal rights." 
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 1   (5) AN INSTALLMENT SALE CONTRACT SHALL CONTAIN THE FOLLOWING  
 
 2  NOTICE, PRINTED PROMINENTLY IN AT LEAST 12-POINT BOLDFACED TYPE  
 
 3  DIRECTLY ABOVE THE SPACE PROVIDED IN THE CONTRACT FORM FOR THE  
 
 4  SIGNATURE OF THE BUYER:  
 
 5   "NOTICE TO BUYER: (1) DO NOT SIGN THIS AGREEMENT BEFORE YOU  
 
 6  READ IT OR IF IT CONTAINS ANY BLANK SPACES TO BE FILLED IN. (2)  
 
 7  YOU ARE ENTITLED TO A COMPLETELY FILLED-IN COPY OF THIS  
 
 8  AGREEMENT. (3) YOU CAN PREPAY THE FULL AMOUNT DUE UNDER THIS  
 
 9  AGREEMENT AT ANY TIME. (4) IF YOU DEFAULT IN THE PERFORMANCE OF  
 
10  YOUR OBLIGATIONS UNDER THIS AGREEMENT, THE VEHICLE MAY BE  
 
11  REPOSSESSED AND YOU MAY BE SUBJECT TO SUIT AND LIABILITY FOR THE  
 
12  UNPAID INDEBTEDNESS EVIDENCED BY THIS CONTRACT.". 
 
13   (6) AN INSTALLMENT SALE CONTRACT SHALL CONTAIN THE FOLLOWING  
 
14  NOTICE, PRINTED PROMINENTLY IN AT LEAST 8-POINT BOLDFACED TYPE,  
 
15  AND ACKNOWLEDGED BY THE BUYER: 
 
16   "IF YOU HAVE A COMPLAINT CONCERNING THIS SALE, YOU SHOULD  
 
17  TRY TO RESOLVE IT WITH THE SELLER.  
 
18   COMPLAINTS CONCERNING UNFAIR OR DECEPTIVE PRACTICES OR  
 
19  METHODS BY THE SELLER MAY BE REFERRED TO THE DEPARTMENT OF THE  
 
20  MICHIGAN ATTORNEY GENERAL.  
 
21   AFTER THIS CONTRACT IS SIGNED, THE SELLER MAY NOT CHANGE THE  
 
22  FINANCING OR PAYMENT TERMS UNLESS YOU AGREE IN WRITING TO THE  
 
23  CHANGE. YOU DO NOT HAVE TO AGREE TO ANY CHANGE. 
 
24  _________________ 
25  [BUYER’S SIGNATURE]". 
 
26   (7) AN INSTALLMENT SALE CONTRACT SHALL CONTAIN A DISCLOSURE  
 
27  THAT THE DOCUMENT PREPARATION FEE IMPOSED UNDER SECTION 13(2)(A)  
 
28  IS NOT A GOVERNMENTAL FEE. 
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 1   (8) AN INSTALLMENT SALE CONTRACT SHALL DISCLOSE ON ITS FACE,  
 
 2  BY PRINTING THE WORD "NEW" OR "USED" WITHIN A BOX OUTLINED IN RED  
 
 3  THAT IS NOT SMALLER THAN 1/2-INCH HIGH AND 1/2-INCH WIDE, WHETHER  
 
 4  THE VEHICLE IS SOLD AS A NEW MOTOR VEHICLE, AS DEFINED IN SECTION  
 
 5  33A OF THE MICHIGAN VEHICLE CODE, 1949 PA 300, MCL 257.33A, OR AS  
 
 6  A USED OR SECOND-HAND VEHICLE, AS DEFINED IN SECTION 78 OF THE  
 
 7  MICHIGAN VEHICLE CODE, 1949 PA 300, MCL 257.78. 
 
 8   (9) AN INSTALLMENT SALE CONTRACT SHALL CONTAIN A NOTICE WITH  
 
 9  A HEADING IN AT LEAST 12-POINT BOLDFACED TYPE AND THE TEXT IN AT  
 
10  LEAST 10-POINT BOLDFACED TYPE, CIRCUMSCRIBED BY A LINE,  
 
11  IMMEDIATELY ABOVE THE CONTRACT SIGNATURE LINE, THAT READS AS  
 
12  FOLLOWS: 
 
13   "THERE IS NO COOLING-OFF PERIOD UNLESS YOU OBTAIN A CONTRACT  
 
14  CANCELLATION OPTION. 
 
15   MICHIGAN LAW DOES NOT PROVIDE FOR A "COOLING-OFF" OR OTHER  
 
16  CANCELLATION PERIOD FOR VEHICLE SALES. THEREFORE, YOU CANNOT  
 
17  LATER CANCEL THIS CONTRACT SIMPLY BECAUSE YOU CHANGE YOUR MIND,  
 
18  DECIDE THE VEHICLE COSTS TOO MUCH, OR WISH YOU HAD ACQUIRED A  
 
19  DIFFERENT VEHICLE. AFTER YOU SIGN BELOW, YOU MAY ONLY CANCEL THIS  
 
20  CONTRACT WITH THE AGREEMENT OF THE SELLER OR FOR LEGAL CAUSE,  
 
21  SUCH AS FRAUD. 
 
22   HOWEVER, MICHIGAN LAW DOES REQUIRE A VEHICLE DEALER TO OFFER  
 
23  A 2-DAY CONTRACT CANCELLATION OPTION ON USED VEHICLES WITH A  
 
24  PURCHASE PRICE OF LESS THAN $40,000, SUBJECT TO CERTAIN STATUTORY  
 
25  CONDITIONS. SEE THE VEHICLE CONTRACT CANCELLATION OPTION 
 
26  AGREEMENT FOR DETAILS.". 
 
27   (10)  (e) The  A seller shall obtain from  the  A buyer a  
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 1  written acknowledgment of the delivery of the copy of  the  AN  
 
 2  INSTALLMENT SALE contract. The acknowledgment shall be printed in  
 
 3  12-point type or larger.  and, if  IF THE ACKNOWLEDGEMENT IS  
 
 4  attached to the contract, it shall be printed below the buyer's  
 
 5  signature to the contract and independently signed. 
 
 6   (11)  (f)  An installment sale contract shall provide for  
 
 7  weekly, semi-monthly, or monthly payments of the time balance in  
 
 8  substantially equal periods and amounts. This  subdivision   
 
 9  SUBSECTION does not apply to AN installment sale  contracts   
 
10  CONTRACT made between an installment seller and an installment  
 
11  buyer who is an employee of the installment seller. This  
 
12  subdivision shall not be construed to  SUBSECTION DOES NOT  
 
13  prohibit installment sales contracts that extend the time for  
 
14  making installment payments for a period of not to exceed 3  
 
15  months. This subdivision  SUBSECTION does not preclude  the  AN  
 
16  exceptional installment sale contract provided for in section 22.   
 
17  of this act. 
 
18   Sec. 13. (1) An installment sale contract shall state the  
 
19  full names and addresses of all the parties to the contract and  
 
20  the date when signed by the buyer and shall contain a description  
 
21  of the motor vehicle sold that is sufficient for accurate  
 
22  identification. 
 
23   (2) An installment sale contract shall set forth all of the  
 
24  following separate items in the following order: 
 
25   (a) The cash price of the motor vehicle. This amount shall  
 
26  include any taxes, the cash price of EACH agreed upon   
 
27  accessories  ACCESSORY and installation of  the accessories  THAT  
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 1  ACCESSORY, the cash price of any extended warranty or service  
 
 2  contract, THE PURCHASE PRICE OF ANY CONTRACT CANCELLATION OPTION  
 
 3  AGREEMENT UNDER SECTION 11B, and a documentary preparation fee.  
 
 4  The documentary preparation fee shall not exceed 5% of the cash  
 
 5  price of the motor vehicle or $160.00, whichever is less.  
 
 6  Beginning on January 1, 2005, the administrator shall adjust the  
 
 7  $160.00 maximum for the documentary preparation fee described in  
 
 8  this subdivision every 2 years to reflect the cumulative  
 
 9  percentage change in the consumer price index for the 2  
 
10  immediately preceding calendar years, as determined by the  
 
11  administrator. The administrator shall round the adjustment to  
 
12  the nearest $10.00 increment to set the fee every 2 years under  
 
13  this subdivision, but shall carry over and use the absolute value  
 
14  to calculate the next 2-year adjustment.  As used in this  
 
15  subdivision, "consumer price index" means the United States  
 
16  consumer price index for all urban consumers, U.S. city average,  
 
17  as defined and reported by the United States department of labor,  
 
18  bureau of labor statistics. 
 
19   (b) The down payment made by the buyer at the time of or  
 
20  before execution of the contract, indicating whether made in  
 
21  cash, or represented by the agreed value of a trade-in motor  
 
22  vehicle or other goods, or both. The amount of cash and the value  
 
23  of any trade-in shall be shown separately. A description that is  
 
24  sufficient for identification of any trade-in shall be shown. 
 
25   (c) The unpaid cash price balance, which is the difference  
 
26  between the cash price under subdivision (a) and the down payment  
 
27  under subdivision (b). 
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 1   (d) The cost of any insurance premium or travel emergency  
 
 2  benefits pertaining to the operation of the automobile that the  
 
 3  seller agrees to extend credit to the buyer to obtain. The  
 
 4  installment sale contract shall set forth the term of the  
 
 5  insurance and a concise description of the terms of the insurance  
 
 6  policy and the travel emergency benefits. If the precise cost of  
 
 7  the insurance is not available at the time the contract is  
 
 8  signed, an estimated amount, ascertained from the current  
 
 9  published applicable manual of a recognized standard insurance  
 
10  rating bureau, may be set forth in the contract. The seller  
 
11  shall, within 25 days after making the installment contract, mail  
 
12  or cause to be mailed to the buyer at his or her address as shown  
 
13  on the installment contract a certificate or policy of insurance  
 
14  and a statement showing the exact cost of the insurance. Each  
 
15  installment sale contract shall contain the following warning,  
 
16  printed prominently in red ink and in 12-point type or larger,  
 
17  directly preceding the notice provided for in section  12(d)   
 
18  12(5), enclosed by a continuous heavy line: 
 
 

19  ___________________________________________________________ 

20  Warning: The insurance afforded hereunder does not cover 

21  liability for injury to persons or damage to property of 

22  others unless so indicated hereon. 

23  ___________________________________________________________ 
 
 
24   (e) Other necessary or incidental costs that the seller  
 
25  contracts to pay on behalf of the buyer and for the amount of  
 
26  which the seller agrees to extend credit to the buyer as  
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 1  authorized by this act. The contract shall contain an itemization  
 
 2  of the nature and amount of the costs. 
 
 3   (f) The principal amount financed, which is the total of the  
 
 4  amounts described in subdivisions (c), (d), and (e). 
 
 5   (g) The finance charge, which is the consideration in excess  
 
 6  of the total of the cash price under subdivision (a), excluding  
 
 7  the amounts described in subdivisions (d) and (e). 
 
 8   (h) The time balance, which is the total of the amounts  
 
 9  described in subdivisions (f) and (g) and represents the total  
 
10  obligation of the buyer that he or she agrees to pay in 2 or more  
 
11  scheduled payments. 
 
12   (i) The payment schedule, which shall state the number of  
 
13  payments, the amount of the payments, and the time of the  
 
14  payments required to liquidate the time balance. 
 
15   (3) An installment sale contract shall state clearly any  
 
16  collateral security taken for the buyer's obligation under the  
 
17  contract. 
 
18   (4) An installment sale contract shall contain a summary  
 
19  notice of the buyer's principal legal rights respecting  
 
20  prepayment of the contract and rebate of the finance charge and  
 
21  reinstatement of the contract in the event of repossession. 
 
22   (5) An installment sale contract shall contain specific  
 
23  provisions as to the buyer's liability respecting default  
 
24  charges, repossession, and sale of the motor vehicle in case of  
 
25  default or other breach of contract, and respecting the  
 
26  collateral security, if any. 
 
27   (6) AS USED IN THIS SECTION: 
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 1   (A) "ACCESSORY" INCLUDES A SURFACE PROTECTION PRODUCT OR A  
 
 2  THEFT DETERRENT DEVICE. 
 
 3   (B) "CONSUMER PRICE INDEX" MEANS THE UNITED STATES CONSUMER  
 
 4  PRICE INDEX FOR ALL URBAN CONSUMERS, U.S. CITY AVERAGE, AS  
 
 5  DEFINED AND REPORTED BY THE UNITED STATES DEPARTMENT OF LABOR,  
 
 6  BUREAU OF LABOR STATISTICS. 
 
 7   (C) "SURFACE PROTECTION PRODUCT" MEANS ANY OF THE FOLLOWING  
 
 8  PRODUCTS INSTALLED BY THE SELLER AFTER THE MOTOR VEHICLE IS SOLD: 
 
 9   (i) UNDERCOATING. 
 
10   (ii) RUSTPROOFING. 
 
11   (iii) CHEMICAL OR FILM PAINT SEALANT OR PROTECTANT. 
 
12   (iv) CHEMICAL SEALANT OR STAIN INHIBITOR FOR CARPET AND  
 
13  FABRIC. 
 
14   (D) "THEFT DETERRENT DEVICE" MEANS THE FOLLOWING DEVICES 
 
15  INSTALLED BY THE SELLER AFTER THE MOTOR VEHICLE IS SOLD: 
 
16   (i) A VEHICLE ALARM SYSTEM. 
 
17   (ii) A WINDOW ETCH PRODUCT. 
 
18   (iii) A BODY PART MARKING PRODUCT. 
 
19   (iv) A STEERING LOCK. 
 
20   (v) A PEDAL OR IGNITION LOCK. 
 
21   (vi) A FUEL OR IGNITION KILL SWITCH. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


