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HOUSE BILL No. 4462

March 26, 2003, Introduced by Reps. Hunter, McConico, Condino, Rivet, Elkins, Clack,
Plakas, Sak, Stallworth, Phillips, Paletko, Accavitti, Hopgood, Meisner and Tobocman
and referred to the Committee on Appropriations.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 3la (MCL 388. 1631a), as anmended by 2002 PA
521.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3la. (1) Fromthe state school aid fund noney
appropriated in section 11, there is allocated for 2001-2002 an
amount not to exceed $314, 200, 000. 00 and there is allocated each
fiscal year for 2002-2003 and for 2003-2004 an anmpbunt not to
exceed $314, 200, 000. 00 for paynents to eligible districts and
eligible public school academ es under this section. Subject to
subsection (33— (12), the anmount of the additional allowance
under this section shall be based on the nunber of —aetual
eligible pupils in nenbership in the district or public school

acadeny. Subject to subsection (11), the nunber of eligible
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pupils is the nunber of actual pupils in nenbership who net the
incone eligibility criteria for free breakfast, lunch, or mlk in
the imedi ately preceding state fiscal year, as determ ned under
the Richard B. Russell national school |unch act, chapter 281,
60 Stat. 230, 42 U. S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765
to 1766a, 1769, 1769b to 1769c, and 1769f to 1769h, and reported
to the departnment by Cctober 31 of the imedi ately preceding
fiscal year and adjusted not |ater than Decenber 31 of the
i mredi ately preceding fiscal year. However, for a public schoo
acadeny that began operations as a public school acadeny after
the pupil nenbership count day of the i mredi ately preceding
school year, the —basis—fortheadditionalallewance— nunber of
eligible pupils under this section —shall—be— is the nunber of
actual pupils in nenbership in the public school acadeny who net
the incone eligibility criteria for free breakfast, |unch, or
mlk in the current state fiscal year, as determ ned under the
Ri chard B. Russell national school |unch act.

(2) To be eligible to receive funding under this section
ot her than fundi ng under subsection (6), a district or public
school acadeny that has not been previously determned to be
eligible shall apply to the departnent, in a form and manner
prescribed by the departnent, and a district or public school
acadeny nmust neet all of the foll ow ng:

(a) The sumof the district's or public school acadeny's
conbi ned state and | ocal revenue per nenbership pupil in the
current state fiscal year, as cal cul ated under section 20, plus

the amount of the district's per pupil allocation under section
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20j (2), is less than or equal to $6,500.00 adjusted by the dollar
amount of the difference between the basic foundation all owance
under section 20 for the current state fiscal year and
$5, 000. 00. However, beginning in 2002-2003, the $6,500. 00 anpunt
prescribed in this subdivision shall be adjusted each year by an
anount equal to the dollar anpbunt of the difference between the
basi ¢ foundation allowance for the current state fiscal year and
$5, 000. 00, m nus $200. 00.

(b) The district or public school acadeny agrees to use the
funding only for purposes allowed under this section and to
conmply with the program and accountability requirenments under
this section.

(3) Except as otherwi se provided in this subsection, an
eligible district or eligible public school acadeny shall receive

under this section for each —nenpbership— eligible pupil in the
district or public school acadeny, —whe—nettheincone

Decerber—31—of theirmrediatelyprecedingtH-seal—year— an anount

per pupil equal to 11.5%of the sumof the district's foundation

al | owance or public school acadeny's per pupil anount cal cul ated
under section 20, plus the amount of the district's per pupi

al I ocati on under section 20j(2), not to exceed $6, 500. 00 adj usted
by the dollar anobunt of the difference between the basic

f oundati on all owance under section 20 for the current state
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fiscal year and $5, 000. 00, or of the public school acadeny's per
nmenber shi p pupil anmount cal cul ated under section 20 for the
current state fiscal year. However, beginning in 2002-2003, the
$6, 500. 00 anmount prescribed in this subsection shall be adjusted
each year by an anount equal to the dollar anount of the
di fference between the basic foundation allowance for the current
state fiscal year and $5,000.00, m nus $200.00. A public schoo
acadeny that began operations as a public school acadeny after
t he pupi| nenbership count day of the inmedi ately precedi ng
school year shall receive under this section for each
—erbership— eligible pupil in the public school acadeny, —whe
he| i aibil] . Lot : I it . -
mHk—as—determ-ned—under—the Ri-echard B—RusselH—national—school-
Funeh—aect—andasreportedtothe departrent—by October 31 of the
etrremt—H-seal—year—and—adtusted-nottater thanbecenber—31-of
the——current—fisecal—year— an anmount per pupil equal to 11.5% of
t he public school acadeny's per nenbership pupil anount
cal cul ated under section 20 for the current state fiscal year.
(4) Except as otherwi se provided in this section, a district
or public school acadeny receiving funding under this section
shal | use that noney only to provide instructional progranms and
di rect noninstructional services, including, but not limted to,
nmedi cal or counseling services, for at-risk pupils; for school
health clinics; and for the purposes of subsection (5) or (6),
and shall not use any of that noney for adm nistrative costs or
to suppl ant anot her program or ot her funds, except for funds

allocated to the district or public school acadeny under this
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section in the i medi ately precedi ng year and al ready bei ng used
by the district or public school acadeny for at-risk pupils. The
instruction or direct noninstructional services provided under
this section may be conducted before or after regular schoo
hours or by addi ng extra school days to the school year and nay
be conducted using a tutorial nethod, w th paraprofessionals
wor ki ng under the supervision of a certificated teacher. The
ratio of pupils to paraprofessionals shall be between 10:1 and
15:1. Only 1 certificated teacher is required to supervise
instruction using a tutorial nmethod. As used in this subsection
"to suppl ant another progrant neans to take the place of a
previously existing instructional programor direct
noni nstructional services funded froma funding source other than
fundi ng under this section

(5) A district or public school acadeny that receives funds
under this section and that operates a school breakfast program
under section 1272a of the revised school code, MCL 380.1272a,
shal |l use fromthe funds received under this section an anount,
not to exceed $10.00 per pupil for whomthe district or public

school acadeny receives funds under this section, necessary to

operate the school breakfast program

of—community—health— Fromthe funds all ocated under
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subsection (1), there is allocated each fiscal year for 2002-2003
and for 2003-2004 an anmount not to exceed $3, 743, 000. 00 for
conpetitive grants to support teen health centers. These grants
for 2002-2003 and 2003-2004 shall be awarded in a form and manner
approved jointly by the departnent and the departnment of
community health. |If any funds allocated under this subsection
are not used for the purposes of this subsection for the fisca
year in which they are allocated, those unused funds shall be
used that fiscal year to avoid or mnimze any proration that
woul d ot herwi se be required under subsection (33— (12) for that
fiscal year.

(7) Each district or public school acadeny receiving funds
under this section shall submt to the departnment by July 15 of
each fiscal year a report, not to exceed 10 pages, on the usage
by the district or public school acadeny of funds under this
section, which report shall include at |least a brief description
of each program conducted by the district or public school
acadeny using funds under this section, the anmount of funds under
this section allocated to each of those prograns, the nunber of
at-risk pupils eligible for free or reduced price school |unch
who were served by each of those prograns, and the total nunber
of at-risk pupils served by each of those prograns. |If a
district or public school acadeny does not conply with this
subsection, the departnent shall w thhold an anbunt equal to the
August paynment due under this section until the district or
publ i c school acadeny conplies with this subsection. |If the

district or public school acadeny does not conply with this
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subsection by the end of the state fiscal year, the wthheld
funds shall be forfeited to the school aid fund.

(8) In order to receive funds under this section, a district
or public school acadeny shall allow access for the departnent or
t he departnent's designee to audit all records related to the
program for which it receives those funds. The district or
publ i ¢ school acadeny shall reinburse the state for al
di sal | owances found in the audit.

(9) Subject to subsections (5) and (6), any district may use
up to 100% of the funds it receives under this section to reduce
the ratio of pupils to teachers in grades K-6, or any conbination
of those grades, in school buildings in which the percentage of
pupi | s described in subsection (1) exceeds the district's
aggregat e percentage of those pupils. Subject to subsections (5)
and (6), if a district obtains a waiver fromthe departnent, the
district may use up to 100% of the funds it receives under this
section to reduce the ratio of pupils to teachers in grades K-6,
or any conbi nati on of those grades, in school buildings in which
t he percentage of pupils described in subsection (1) is at |east
60% of the district's aggregate percentage of those pupils and at
| east 30% of the total nunber of pupils enrolled in the school
building. To obtain a waiver, a district nmust apply to the
departnent and denonstrate to the satisfaction of the departnent
that the class size reductions would be in the best interests of
the district's at-risk pupils.

(10) A district or public school acadeny nmay use funds

recei ved under this section for adult high school conpletion
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general education devel opment (G E. D.) test preparation, or
adul t basic education prograns described in section 107.

(11) If a district elects to have its allocation based on
this subsection and notifies the departnent of that election not
| ater than Cctober 1 of the affected fiscal year, then the nunber
of eligible pupils for that district is the sumof the foll ow ng,
as determ ned by the departnent:

(a) The number of actual pupils in nmenbership in the district
in schools that include grades Kto 8 who net the incone
eligibility criteria described in subsection (1), as determn ned
under subsection (1).

(b) A nunmber of pupils in nmenbership in the district in
school s that include grades 9 to 12 cal cul ated by dividing the
nunber of pupils cal cul ated under subdivision (a) by the total
nunber of actual pupils in nmenbership in the district in schools
that include grades Kto 8 and multiplying the resulting quotient
by the total nunber of actual pupils in nenbership in the
district in schools that include grades 9 to 12.

(12) (31— If necessary, and before any proration required
under section 11, the departnent shall prorate paynents under
this section by reducing the anbunt of the per pupil paynent
under this section by a dollar amunt cal cul ated by determ ni ng
t he amobunt by which the anmount necessary to fully fund the
requi renents of this section exceeds the maxi rum anount all ocated
under this section and then dividing that anmount by the total
st at ewi de nunber of pupils who nmet the income eligibility

criteria for free breakfast, lunch, or mlk in the inmediately
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precedi ng fiscal year, as described in subsection (1).

(13) 32— Funds al l ocated under this section that are
unexpended and unencunbered at the end of the fiscal year for
which they were allocated shall be carried forward and used in
subsequent fiscal years to avoid or minimze any proration that
woul d ot herwi se be required under subsection (31— (12).

(14) (33— If adistrict is formed by consolidation after
June 1, 1995, and if 1 or nore of the original districts was not
eligible before the consolidation for an additional allowance
under this section, the anbunt of the additional allowance under
this section for the consolidated district shall be based on the
nunber of pupils described in subsection (1) enrolled in the
consol idated district who reside in the territory of an origina
district that was eligible before the consolidation for an
addi ti onal allowance under this section

(15) 34— A district or public school acadeny that does not
neet the eligibility requirenent under subsection (2)(a) is
eligible for funding under this section if at least 1/4 of the
pupils in menbership in the district or public school acadeny net
the incone eligibility criteria for free breakfast, |unch, or
mlk in the imedi ately preceding state fiscal year, as
determi ned and reported as described in subsection (1), and at
| east 4,500 of the pupils in nmenbership in the district or public
school acadeny net the inconme eligibility criteria for free
breakfast, lunch, or mlk in the i medi ately precedi ng state
fiscal year, as determ ned and reported as described in

subsection (1). A district or public school acadeny that is
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eligible for funding under this section because the district
neets the requirenents of this subsection shall receive under
this section for each nenbership pupil in the district or public
school acadeny who net the incone eligibility criteria for free
breakfast, lunch, or mlk in the i mediately preceding fisca
year, as determ ned and reported as described in subsection (1),
an anount per pupil equal to —5-—#5%fer2001-2002and— 11.5%for
2002- 2003 and subsequent fiscal years of the sum of the
district's foundation allowance or public school acadeny's per
pupi | allocation under section 20, plus the anmount of the
district's per pupil allocation under section 20j(2), not to
exceed $6, 500. 00 adjusted by the dollar anmount of the difference
bet ween the basic foundation all owance under section 20 for the
current state fiscal year and $5, 000.00. However, beginning in
2002- 2003, the $6,500.00 amount prescribed in this subsection
shal | be adjusted each year by an anmount equal to the dollar
amount of the difference between the basic foundation all owance
for the current state fiscal year and $5, 000.00, m nus $200. 00.

(16) —35)— As used in this section, "at-risk pupil" neans a
pupil for whomthe district has documentation that the pupi
neets at least 2 of the following criteria: is a victimof child
abuse or neglect; is below grade |level in English | anguage and
communi cation skills or mathematics; is a pregnant teenager or
teenage parent; is eligible for a federal free or reduced-price
l unch subsidy; has atypical behavior or attendance patterns; or
has a famly history of school failure, incarceration, or

substance abuse. For pupils for whomthe results of at |east the
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appl i cabl e M chi gan educati on assessnent program ( MEAP) test have
been received, at-risk pupil also includes a pupil who does not
nmeet the other criteria under this subsection but who did not
achieve at | east a score of noderate on the nost recent MEAP
reading test for which results for the pupil have been received,
did not achieve at |east a score of noderate on the nobst recent
MEAP mat hematics test for which results for the pupil have been
received, or did not achieve at |east a score of novice on the
nost recent MEAP science test for which results for the pupi
have been received. For pupils in grades K-3, at-risk pupil also
includes a pupil who is at risk of not neeting the district's
core academ c curricular objectives in English |anguage,

communi cation skills, or nmathemati cs.
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