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HOUSE BILL No. 6177

September 23, 1998, Introduced by Rep. Willard and referred to the Committee on Tax
Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by anendi ng section 44 (MCL 211.44), as anended by 1996 PA 57.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 44. (1) Upon receipt of the tax roll, the township
treasurer or other collector shall proceed to collect the taxes.
The township treasurer or other collector shall mail to each tax-
payer at the taxpayer's |last known address on the tax roll or to
t he taxpayer's designhated agent a statenment show ng the descri p-
tion of the property against which the tax is levied, the taxable
val ue of the property, and the amount of the tax on the
property. If a tax statenent is mailed to the taxpayer, a tax
statenent sent to a taxpayer's designated agent may be in a
summary formor may be in an electronic data processing fornmat.

If the tax statenent information is provided to both a taxpayer
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and the taxpayer's designated agent, the tax statenent nailed to
the taxpayer may be identified as an informational copy. A town-
ship treasurer or other collector electing to send a tax state-
ment to a taxpayer's designated agent or electing not to include
an item zation in the manner described in subsection (9)(c) in a
tax statenment nailed to the taxpayer shall, upon request, mail a
detailed copy of the tax statenent, including an item zation of
the anobunt of tax in the manner descri bed by subsection (9)(c),
to the taxpayer w thout charge, as previously required by this
section.

(2) The expense of preparing and mailing the statenent shal
be paid fromthe county, township, city, or village funds.
Failure to send or receive the notice does not prejudice the
right to collect or enforce the paynment of the tax. The township
treasurer shall remain in the office of the towship treasurer at
sonme conveni ent place in the township on each Friday in the nonth
of Decenber, from9 a.m to 5 p.m to receive taxes, but shal
recei ve taxes upon a weekday when they are offered. However, if
a Friday in the nonth of Decenber is Christmas eve, Christnmas
day, New Year's eve, or a day designated by the township as a
hol i day for township enpl oyees, the township treasurer shall not
be required to remain in the office of the township treasurer on
that Friday, but shall remain in the office of the township trea-
surer at some convenient place in the township from9 a.m to 5
p.m on the day nost immedi ately preceding that Friday that is

not Christmas eve, Christnmas day, New Year's eve, or a day
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desi gnated by the township as a holiday for township enpl oyees,
to receive taxes.

(3) Except as provided by subsection (7), on a sum vol un-
tarily paid before February 15 of the succeeding year, the | ocal
property tax collecting unit shall add 1% for a property tax
adm nistration fee. However, unless otherw se provided for by an
agreenent between the assessing unit and the collecting unit, if
a local property tax collecting unit other than a village does
not also serve as the |ocal assessing unit, the excess of the
anount of property tax adm nistration fees over the expense to
the |l ocal property tax collecting unit in collecting the taxes,
but not |ess than 80% of the fee inposed, shall be returned to
the |l ocal assessing unit. A property tax admnistration fee is
defined as a fee to offset costs incurred by a collecting unit in
assessing property values, collecting the property tax |evies,
and in the review and appeal processes. The costs of any
appeal s, in excess of funds available fromthe property tax
adm nistration fee, may be shared by any taxing unit only if
approved by the governing body of the taxing unit. Except as
provi ded by subsection (7), on all taxes paid after February 14
and before March 1 the governing body of a city or township may
authorize the treasurer to add to the tax a property tax adm nis-
tration fee to the extent inposed on taxes paid before February
15 and a |l ate penalty charge equal to 3% of the tax. —tnterest—
THE GOVERNI NG BODY OF A CITY OR TOMNSH P MAY WAI VE | NTEREST from
February 15 to the | ast day of February on a summer property tax
t hat has been deferred under section 51 or any late penalty
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tewnship— for the honmestead property of a senior citizen, para-

pl egi ¢, quadriplegic, hem plegic, eligible serviceperson, eligi-
ble veteran, eligible widow or widower, totally and permanently
di sabl ed person, or blind person, as those persons are defined in
chapter 9 of the incone tax act of 1967, —Act—No—281t-oef—+the
PubtHe—Acts—of 196+ —betrng—sect+ons—206-561to2066-532of the
M-ehi-gan—Conpited—taws— 1967 PA 281, MCL 206.501 TO 206. 532, if

t he person nakes a claimbefore February 15 for a credit for that
property provided by chapter 9 of —Aet—No—28tof—thePubleActs
of—1967— THE | NCOVE TAX ACT OF 1967, 1967 PA 281, MCL 206.501 TO
206.532, if the person presents a copy of the formfiled for that
credit to the local treasurer, and if the person has not received
the credit before February 15. —nterest— THE GOVERNI NG BODY OF
A CTY OR TOMNSH P MAY WAI VE | NTEREST from February 15 to the

| ast day of February on a sunmer property tax deferred under sec-

tion 51 or any |ate penalty charge —+ay—be—warvedbythegovera—
rrg—pbody—of—a—<etty—or—townshtp— for a person's property that is

subject to a farm and devel opnent rights agreenent recorded with
the register of deeds of the county in which the property is sit-
uated as provided in section 36104 of part 361 (farm and and open

space preservation) of the natural resources and environnental

protection act, —Act—No—45tofthePubtteActs—of—1994,—betrng

sectton—324—36104—of—theMechigan—Conptted—taws— 1994 PA 451, MCL
324. 36104, if the person presents a copy of the devel opnent

rights agreenent or verification that the property is subject to

a devel opnent rights agreenent before February 15. A 4% county
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property tax adm nistration fee, a property tax adm nistration
fee to the extent inposed on and if authorized under subsection
(7) for taxes paid before March 1, and interest on the tax at the
rate of 1% per nonth shall be added to taxes collected by the
township or city treasurer after the |last day of February and
before settlement with the county treasurer, and the paynent
shall be treated as though collected by the county treasurer. |If
the statenents required to be mailed by this section are not
mai | ed before Decenber 31, the treasurer shall not inpose a late
penal ty charge —wth—+espeet—to6— ON taxes collected after
February 14.

(4) The governing body of a |local property tax collecting
unit may waive all or part of the property tax adm nistration fee
or the late penalty charge, or both. A property tax adm nistra-
tion fee collected by the township treasurer shall be used only
for the purposes for which it may collected as specified by sub-
section (3) and this subsection. |If the bond of the treasurer,
as provided in section 43, is furnished by a surety conpany, the
cost of the bond may be paid by the township fromthe property
tax adm ni stration fee.

(5) If apprehensive of the | oss of personal tax assessed
upon the roll, the township treasurer may enforce collection of
the tax at any tine, and if conpelled to seize property or bring
an action in Decenber nmay add, if authorized under
subsection (7), 1% for a property tax admnistration fee and 3%

for a |late penalty charge.
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(6) Along with taxes returned delinquent to a county
treasurer under section 55, the anmount of the 1% property tax
adm nistration fee prescribed by subsection (3) that is inposed
and not paid shall be included in the return of delinquent taxes
and, when delinquent taxes are distributed by the county trea-
surer under this act, the delinquent 1% property tax adm nistra-
tion fee shall be distributed to the treasurer of the local unit
who transmtted the statenent of taxes returned as delinquent.
I nt erest inposed upon delinquent property taxes under this act
shal | al so be inposed upon the 1% property tax adm nistration fee
and, for purposes of this act other than to which local unit the
county treasurer shall distribute a delinquent 1% property tax
adm nistration fee, any reference to delinquent taxes shall be
considered to include the 1% property tax adm nistration fee
returned as delinquent for the sanme property.

(7) The local property tax collecting treasurer shall not
I npose a property tax adm nistration fee, collection fee, or any
type of |ate penalty charge authorized by |law or charter unless
t he governing body of the local property tax collecting unit
approves, by resolution or ordinance adopted after
Decenber 31, 1982, an authorization for the inposition of a prop-
erty tax admnistration fee, collection fee, or any type of late
penal ty charge provided for by this section or by charter, which
aut hori zation shall be valid for all levies that beconme a |lien
after the resolution or ordinance is adopted. However, unless
ot herwi se provided for by an agreenent between the assessing unit

and the collecting unit, a |ocal property tax collecting unit
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t hat does not also serve as the assessing unit shall inpose a
property tax adm nistration fee on each parcel at a rate equal to
the rate of the fee inposed for city or township taxes on that
par cel

(8) —Fhe— IF THE TOMNSH P TREASURER OR OTHER COLLECTOR DI D
NOT MAI L THE TAX STATEMENT OR A COPY OF THE TAX STATEMENT TO THE
TAXPAYER, THE DESI GNATED AGENT SHALL | NCLUDE W THOUT CHARGE A
COPY OF THE TAX STATEMENT I N THE annual statenent required by
—Act—No—125—of—thePubleActs—of 1966,—being—seet+ons—565-161%
to—565—164—of theM-chigan—Conmptted—taws— 1966 PA 125, MCL
565. 161 TO 565.164, or IN a nonthly billing formor nortgagor

passbook provided instead of that annual statenent. —shatt

other—cotHeetor— A designated agent who is subject to —Aet
No—125—ef—thePubHec—-Aets—ef—1966— 1966 PA 125, MCL 565.161 TO
565. 164, and who has been mailed the tax statenent for taxes that
becanme a lien in the | MVEDI ATELY PRECEDI NG cal endar year

be—+egured—to—be—+furnrshed— shall nmai|l ——upon—thereguest—of
ant— w t hout charge A COPY OF THAT TAX STATEMENT to a taxpayer

who —has— WAS not —been— mailed that tax statenment or a copy of
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that tax statenent. —a-eopyof—that—tax—staterent—to—that
taxpayer—

(9) As used in this section:

(a) "Designated agent" neans an individual, partnership,
associ ation, corporation, receiver, estate, trust, or other |egal
entity that has entered into an escrow account agreenent or other
agreenent with the taxpayer that obligates that individual or
l egal entity to pay the property taxes for the taxpayer or, if an
agreenent has not been entered into, that —has—been— WAS desi g-
nated by the taxpayer on a form nmade avail able to the taxpayer by
the township treasurer and filed with that treasurer. The desig-
nation by the taxpayer shall remain in effect until revoked by
the taxpayer in a witing filed with the towship treasurer. The
form made avail able by the township treasurer shall include a
statenment that subm ssion of the formallows the treasurer to
mail the tax statenent to the designated agent instead of to the
t axpayer and a statenent notifying the taxpayer of his or her
right to revoke the designation by a witing filed with the town-
ship treasurer.

(b) "Taxpayer" means the owner of the property —tupen— ON
which the tax is inposed.

(c) When describing in subsection (1) that the anount of tax
on the property nust be shown in the tax statenent, "anount of
tax" means an item zation by dollar anount of each of the several
ad val orem property taxes and speci al assessnents that a person
may pay under section 53 and an item zation by mllage rate, on

either the tax statenment or a separate form acconpanying the tax
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statenent, of each of the several ad valorem property taxes that
a person may pay under section 53. The township treasurer or
ot her collector nmay replace the item zation described in this
subdivision with a statenent inform ng the taxpayer that the
item zation of the dollar amount and mllage rate of the taxes is
avai |l abl e wi thout charge fromthe |ocal property tax collecting

unit.
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