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M arch  9 , 1995, In troduced  by R eps. C urtis, H arder, M urphy , C herry , Y okich, Baird and 
Saunders and refe rred  to the C om m ittee  on Jud iciary  and C ivil R ights.

A b i l l  t o  a m e n d  A c t  N o . 2 3 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 1 ,  

e n t i t l e d  a s  a m e n d e d  

" R e v i s e d  j u d i c a t u r e  a c t  o f  1 9 6 1 , "

a s  a m e n d e d ,  b e i n g  s e c t i o n s  6 0 0 . 1 0 1  t o  6 0 0 = 9 9 4 7  o f  t h e  M i c h i g a n  

C o m p i l e d  L a w s ,  b y  a d d i n g  s e c t i o n  2 9 6 2 .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c t i o n  1 .  A c t  N o . 2 3 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 1 ,  a s

2 a m e n d e d ,  b e i n g  s e c t i o n s  6 0 0 . 1 0 1  t o  6 0 0 .9 9 4 7  o f  t h e  M i c h i g a n

3 C o m p i l e d  L a w s ,  i s  a m e n d e d  b y  a d d i n g  s e c t i o n  2 9 6 2  t o  r e a d  a s

4 f o l l o w s :

5 S E C . 2 9 6 2 .  ( 1 )  IN  A D D ITIO N  TO ANY OTHER REM EDIES PROVIDED

6 BY LAW, AN IN SU RER WHO F A IL S  TO NEGOTIATE AND SETTLE AN INSURANCE

7 CLAIM IN  GOOD FA IT H  I S  L IA B L E  TO THE CLAIMANT FOR DAMAGES

8 INCURRED AS A RESULT OF THAT FA IL U R E . IN  AN ACTION UNDER T H IS
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1 SECTION, THE CLAIMANT MAY ALSO RECOVER EXEMPLARY DAMAGES, COSTS
2 OF THE ACTION, AND REASONABLE ATTORNEY FEES.
3 (2) AS USED IN THIS SECTION:
4 (A) "INSURER" MEANS ANY OF THE FOLLOWING:
5 (i) AN INSURER AS DEFINED IN AND REGULATED UNDER THE INSUR-
6 ANCE CODE OF 1956, ACT NO. 218 OF THE PUBLIC ACTS OF 1956, BEING
7 SECTIONS 500.100 TO 500.8302 OF THE MICHIGAN COMPILED LAWS.
8 (ii) A HEALTH MAINTENANCE ORGANIZATION AS DEFINED IN PART
9 210 OF THE PUBLIC HEALTH CODE, ACT NO. 368 OF THE PUBLIC ACTS OF
10 1978, BEING SECTIONS 333.2100 1 TO 333.2 1098 OF THE MICHIGAN
11 COMPILED LAWS.
12 (Hi) A HEALTH CARE CORPORATION AS DEFINED IN THE NONPROFIT
13 HEALTH CARE CORPORATION REFORM ACT, ACT NO. 350 OF THE PUBLIC
14 ACTS OF 1980, BEING SECTIONS 550.1101 TO 550.1704 OF THE MICHIGAN
15 COMPILED LAWS.
16 (iv) A THIRD PARTY ADMINISTRATOR AS DEFINED IN THE THIRD
17 PARTY ADMINISTRATOR ACT, ACT NO. 218 OF THE PUBLIC ACTS OF 1984,
18 BEING SECTIONS 550.901 TO 550.962 OF THE MICHIGAN COMPILED LAWS.
19 (B) "INSURANCE CLAIM" MEANS A CLAIM UNDER ANY OF THE
20 FOLLOWING:
21 (i) AN INSURANCE POLICY REGULATED UNDER ACT NO. 218 OF THE
22 PUBLIC ACTS OF 1956.
23 (H) A HEALTH MAINTENANCE CONTRACT AS DEFINED IN PART 21 0 OF
24 ACT NO. 368 OF THE PUBLIC ACTS OF 1978.
25 (Hi) A CERTIFICATE AS DEFINED IN ACT NO. 3 50 OF THE PUBLIC
26 ACTS OF 1980.
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1 (iv) A BENEFIT PLAN AS DEFINED IN ACT NO. 218 OF THE PUBLIC
2 ACTS OF 1984.
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