
HOUSE BILL No. 4325
February 7, 1995, Introduced by Reps. McManus, Gnodtke, Hill, Dalman, Middaugh, 

Walberg, Rhead, Lowe, Goschka, London, Bobier, Hammerstrom, Jellema, Horton, Perricone, 
Green, Sikkema, Bodem, Gilmer, Middleton, Gustafson, Jersevic, Nye, Cropsey, Baade, 
Brewer, DeLange and Oxender and referred to the Committee on Agriculture and Forestry.

A  b i l l  to a m e n d  s e c t i o n s  4, 11, a n d  12 of A c t  No. 116 of the 

P u b l i c  A c t s  of 1974, e n t i t l e d  

" F a r m l a n d  a n d  o p e n  s pace p r e s e r v a t i o n  act,"

s e c t i o n  12 as a m e n d e d  by Act No. 112 of the P u b l i c  A c t s  of 1991, 

b e i n g  s e c t i o n s  554.704, 554.711, and 5 5 4 . 7 1 2  of the M i c h i g a n  

C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. S e c t i o n s  4, 11, a n d  12 of A c t  No. 116 of the

2 P u b l i c  A c t s  of 1974, s e c t i o n  12 as a m e n d e d  by Act No. 112 of the

3 P u b l i c  A c t s  of 1991, b e i n g  s e c t i o n s  554.704, 554.711, a n d  5 5 4 . 7 1 2

4 of the M i c h i g a n  C o m p i l e d  Laws, a r e  a m e n d e d  to read as follows:

5 Sec. 4. (1) The e x e c u t i o n  and a c c e p t a n c e  of a d e v e l o p m e n t

6 r i g h t s  a g r e e m e n t  or e a s e m e n t  by the s t a t e  or local g o v e r n i n g  b o d y

7 a n d  the o w n e r  a h al-i—c o n s t i t u t e a -electi-ca feioft. D E D I C A T E S  to the

8 p u b l i c  o £ the d e v e l o p m e n t  ri g h t s  in the land for the t e r m
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1 s p e c i f i e d  in the i n s t r u m e n t .  A  d e v e l o p m e n t  rig h t s  a g r e e m e n t  or

2 e a s e m e n t  s h all be for A N  I N I T I A L  te r m  of not less th a n  10

3 years.

4 (2) T h e  s t a t e  or local g o v e r n i n g  b o d y  s hall not sell, t r a n s -

5 fer, c o n vey, r e l i n q u i s h ,  vacate, or o t h e r w i s e  d i s p o s e  of a d e v e l -

6 o p m e n t  r i g h t s  a g r e e m e n t  or e a s e m e n t  e x c e p t  w i t h  the m u t u a l

7 a g r e e m e n t  of the o w ner as p r o v i d e d  in s e c t i o n s  12, 13, a n d  14.

8 (3) An  a g r e e m e n t  or e a s e m e n t  - s h a H -  D O E S  not s u p e r s e d e  a n y

9 p r i o r  lien, lease, or i n t e r e s t  w h i c h ■ T H A T  is p r o p e r l y  r e c o r d e d

10 w i t h  the c o u n t y  r e g i s t e r  of deeds.

11 (4) A  li e n  c r e a t e d  u n der this act in favor of the s t a t e  or a

12 l o c a l  g o v e r n i n g  b o d y  s hall b e IS s u b o r d i n a t e  to a li e n  of a

13 m o r t g a g e  w h i c h T H A T  is r e c o r d e d  in the o f f i c e  of the r e g i s t e r

14 of d e e d s  b e f o r e  the r e c o r d i n g  of the lien of the s t a t e  or l o c a l

15 g o v e r n i n g  body.

16 Sec. 11. (1) L a n d  s u b j e c t  to a d e v e l o p m e n t  r i g h t s  a g r e e m e n t

17 or e a s e m e n t  m a y  be s o l d  w i t h o u t  p e n a l t y  u n der s e c t i o n s  12, 13,

18 a n d  14, if the use of the land by the s u c c e s s o r  in t i t l e  c o m p l i e s

19 w i t h  the p r o v i s i o n s  c o n t a i n e d  in the d e v e l o p m e n t  ri g h t s  a g r e e m e n t

20 or e a s e m e n t .  T h e  se l l e r  s h all n o t i f y  the g o v e r n m e n t a l  a u t h o r i t y

21 h a v i n g  j u r i s d i c t i o n  over the d e v e l o p m e n t  ri g h t s  of the c h a n g e  in

22 o w n e r s h i p .

23 (2) W h e n  the o wner of land s u b j e c t  to a d e v e l o p m e n t  r i g h t s

24 a g r e e m e n t  or e a s e m e n t  d i e s  or is t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d

25 O R  W H E N  A N  I N D I V I D U A L  E S S E N T I A L  T O  T H E  O P E R A T I O N  O F  T H E  F A R M  D I E S

26 O R  IS T O T A L L Y  A N D  P E R M A N E N T L Y  D I S A BLED, the land m a y  be

27 r e le a s e d  R E L I N Q U I S H E D  fr o m  the p r o g r a m  under this act a n d
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1 s h a l l—be- IS s u b j e c t  to a p r o r a t i o n  p u r s u a n t  to s e c t i o n s  - 1 2{ 7~)—

2 12(9), 13(7) a n d  14(7). A R E Q U E S T  FOR R E L I N Q U I S H M E N T  U N D E R  T H I S

3 S E C T I O N  S H A L L  BE M A D E  W I T H I N  3 Y E A R S  F R O M  T H E  D A T E  O F  D E A T H  O R

4 D I S A B I L I T Y .

5 (3) T H E  L A N D  D E S C R I B E D  IN A  D E V E L O P M E N T  R I G H T S  A G R E E M E N T  M A Y

6 B E  D I V I D E D  IN T O  S M A L L E R  P A R C E L S  OF  LAND, E A C H  O F  W H I C H  S H A L L  BE

7 C O V E R E D  BY A  S E P A R A T E  D E V E L O P M E N T  R I G H T S  A G R E E M E N T .  T H E  S E P A R A T E

8 D E V E L O P M E N T  R I G H T S  A G R E E M E N T  S H A L L  C O N T A I N  T H E  S A M E  T E R M S  A N D

9 C O N D I T I O N S  AS  T H E  O R I G I N A L  D E V E L O P M E N T  R I G H T S  A G R E E M E N T .  T H E

10 S M A L L E R  P A R C E L S  C R E A T E D  BY T H E  D I V I S I O N  M U S T  M E E T  T H E  M I N I M U M

11 R E Q U I R E M E N T S  F O R  B E I N G  E N R O L L E D  U N D E R  TH I S  ACT. F A R M L A N D  M A Y  BE

12 D I V I D E D  O N C E  U N D E R  T H I S  S U B S E C T I O N  W I T H O U T  FEE BY T H E  S T A T E  L A N D

13 U S E  A G E N C Y .  T H E  S T A T E  L A N D  U S E  A G E N C Y  M A Y  C H A R G E  A  R E A S O N A B L E

14 F E E  N O T  G R E A T E R  T H A N  T H E  S T A T E  L A N D  U S E  A G E N C Y ' S  A C T U A L  C O S T  O F

15 D I V I D I N G  T H E  A G R E E M E N T  FOR A L L  S U B S E Q U E N T  D I V I S I O N S  O F  T H A T

16 F A R M L A N D .  B E F O R E  A  D I V I S I O N  IS M A D E  U N D E R  T H I S  S U B S E C T I O N ,  T H E

17 S T A T E  L A N D  U S E  A G E N C Y  S H A L L  G I V E  T H E  L O C A L  G O V E R N I N G  B O D Y  O F  T H E

18 L O C A L  U N I T  O F  G O V E R N M E N T  IN W H I C H  T H E  L A N D  TO  BE D I V I D E D  IS

19 L O C A T E D  N O T  L E S S  T H A N  30 DAYS' N O T I C E  O F  T H E  P R O P O S E D  D I V I S I O N .

20 (4) A S  U S E D  IN T H I S  SECTION, " I N D I V I D U A L  E S S E N T I A L  T O  T H E

21 O P E R A T I O N  O F  T H E  FARM" M E A N S  A CO-OW N E R ,  P A RTNER, S H A R E H O L D E R ,  O R

22 F A M I L Y  M E M B E R ,  WHO, T O  A  M A T E R I A L  EXTENT, C U L T I V A T E S ,  O P E R A T E S ,

23 O R  M A N A G E S  F A R M L A N D  U N D E R  T H I S  ACT. A N  I N D I V I D U A L  IS C O N S I D E R E D

24 I N V O L V E D  T O  A M A T E R I A L  E X T E N T  IF T H A T  I N D I V I D U A L  D O E S  1 O R  M O R E

25 O F  T H E  F O L L O W I N G :

26 (A) H A S  A  F I N A N C I A L  I N T E R E S T  E Q U A L  T O  O R  G R E A T E R  T H A N  1/2

27 T H E  C O S T  O F  P R O D U C I N G  T H E  CROPS, LIV E S T O C K ,  O R  P R O D U C T S  A N D
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1 I N S P E C T S ,  A D V I S E S ,  A N D  C O N S U L T S  W I T H  T H E  O W N E R  O N  P R O D U C T I O N

2 A C T I V I T I E S .

3 (B) W O R K S  1,040 H O U R S  O R  M O R E  A N N U A L L Y  IN A C T I V I T I E S  C O N -

4 N E C T E D  W I T H  P R O D U C T I O N  O F  T H E  F A R M I N G  O P E R A T I O N .

5 (5) T H E  S T A T E  L A N D  U S E  A G E N C Y  M A Y  C H A R G E  A N D  C O L L E C T  A  F E E

6 O F  $ 2 5 . 0 0  T O  P R O C E S S  E A C H  C H A N G E  O F  O W N E R S H I P  U N D E R  S U B S E C T I O N

7 (1) O R  E A C H  D I V I S I O N  U N D E R  S U B S E C T I O N  (3).

8 Sec. 12. (1) A  d e v e l o p m e n t  ri g h t s  a g r e e m e n t  s h a l l  be r e l i n -

9 q u i s h e d  by th e T H I S  s t a t e  at the e x p i r a t i o n  of the t e r m  of the

10 a g r e e m e n t  u n l e s s  r e n e w e d  w i t h  the c o n s e n t  of the o w n e r  of the

11 land. If the o w n e r  of the land has c o m p l i e d  w i t h  the r e q u i r e -

12 m e n t s  of this act r e g a r d i n g  d e v e l o p m e n t  ri g h t s  a g r e e m e n t s ,  the

13 o w n e r  is e n t i t l e d  to a u t o m a t i c  r e n e w a l  of T H E  F A R M L A N D  C O V E R E D  BY

14 the a g r e e m e n t  O R  A  P O R T I O N  O F  T H E  F A R M L A N D  C O V E R E D  BY T H E  D E V E L -

15 O P M E N T  R I G H T S  A G R E E M E N T  up o n  w r i t t e n  r e q u e s t  of the l a n d o w n er.

16 O W N E R .  IF A  P O R T I O N  O F  T H E  F A R M L A N D  C O V E R E D  BY T H E  D E V E L O P M E N T

17 R I G H T S  A G R E E M E N T  IS RE N E W E D ,  T H A T  P O R T I O N  O F  T H E  F A R M L A N D  R E N E W E D

18 S H A L L  O T H E R W I S E  M E E T  T H E  R E Q U I R E M E N T S  F O R  B E I N G  E N R O L L E D  U N D E R

19 T H I S  ACT. A D E V E L O P M E N T  R I G H T S  A G R E E M E N T  M A Y  BE R E N E W E D  F O R  A

20 T E R M  O F  N O T  L E S S  T H A T  5 YEARS. IF A D E V E L O P M E N T  R I G H T S  A G R E E M E N T

21 IS R E N E W E D ,  T H E  S T A T E  L A N D  U S E  A G E N C Y  S H A L L  S E N D  A C O P Y  O F  T H E

22 R E N E W A L  C O N T R A C T  T O  T H E  L O C A L  G O V E R N I N G  B O D Y  O F  T H E  L O C A L  U N I T  O F

23 G O V E R N M E N T  IN W H I C H  T H E  F A R M L A N D  IS LOCATED.

24 (2) A  d e v e l o p m e n t  ri g h t s  a g r e e m e n t  O R  A  P O R T I O N  O F  T H E  F A R M -

25 L A N D  C O V E R E D  BY A  D E V E L O P M E N T  R I G H T S  A G R E E M E N T  m a y  be rel i n -

26 q u i s h e d  by the s t a t e  b e f o r e  a t e r m i n a t i o n  d a t e  c o n t a i n e d  in the

4

0 2 2 8 1 ' 9 5



1 i n s t r u m e n t  ■as f e l l o w s  U N D E R  1 OR M O R E  OF T H E  F O L L O W I N G

2 C I R C U M S T A N C E S :

3 (a) -A t .a n y t im e . IF the state d e t e r m i n e s  that the d e v e l o p -

4 m e n t  of the land is in the p u b l i c  int e r e s t  and - i n .a g r e e m e n t

5 w i t h- the o w n e r  of the land AGREES.

6 (b) T h e  o w ner of the land m a y  su b m i t  an a p p l i c a t i o n  to the

7 l o cal g o v e r n i n g  body h a v i n g  j u r i s d i c t i o n  under this act r e q u e s t -

8 ing that the d e v e l o p m e n t  rights a g r e e m e n t  be r e l i n q u i s h e d .  The

9 a p p l i c a t i o n  s hall be m a d e  on a form p r e s c r i b e d  by the s t a t e  land

10 u s e  a g e n c y .  The requ e s t  for r e l i n q u i s h m e n t  shall be p r o c e s s e d

11 a n d  is s u b j e c t  to the same p r o v i s i o n s  as p r o v i d e d  for in s e c t i o n

12 5 for r e v i e w  and approval.

13 (C) IF A P P R O V E D  BY T H E  L O C A L  G O V E R N I N G  BO D Y  A N D  T H E  S T A T E

14 L A N D  U S E  A G E N C Y ,  L A N D  C O N T A I N I N G  S T R U C T U R E S  T H A T  W E R E  P R E S E N T

15 B E F O R E  T H E  R E C O R D I N G  OF  T H E  D E V E L O P M E N T  R I G H T S  A G R E E M E N T  M A Y  BE

16 R E L I N Q U I S H E D  F R O M  T H E  A G R E E M E N T .  A  M A X I M U M  O F  2 A C R E S  M A Y  BE

17 R E L I N Q U I S H E D  U N D E R  TH I S  S U B S E C T I O N  U N L E S S  A D D I T I O N A L  L A N D  A R E A  IS

18 N E E D E D  T O  E N C O M P A S S  A L L  O F  T H E  B U I L D I N G S  L O C A T E D  O N  T H E  P A R C E L  O R

19 IT IS N E C E S S A R Y  T O  C O M P L Y  W I T H  L O C A L  Z O N I N G  R E Q U I R E M E N T S  F O R  M I N -

20 I M U M  L O T  SIZE.

21 (D) IF A P P R O V E D  BY T H E  L O C A L  G O V E R N I N G  BO D Y  A N D  T H E  S T A T E

22 L A N D  U S E  A G E N C Y ,  L A N D  M A Y  BE R E L I N Q U I S H E D  F R O M  T H E  A G R E E M E N T  F O R

23 T H E  C O N S T R U C T I O N  O F  A  R E S I D E N C E  BY T H E  O W N E R ' S  SON, D A U G H T E R ,

24 S T E P S O N ,  S T E P D A U G H T E R ,  S O N - I N - L A W ,  O R  D A U G H T E R - I N - L A W  W H O  IS A N

25 I N D I V I D U A L  E S S E N T I A L  T O  T H E  O P E R A T I O N  O F  T H E  F A R M  AS  D E F I N E D  IN

26 S E C T I O N  11(4). A M A X I M U M  O F  2 A C R E S  MAY BE R E L I N Q U I S H E D  U N D E R
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1 T H I S  S U B S E C T I O N  U N L E S S  A D D I T I O N A L  L A N D  A R E A  IS N E C E S S A R Y  TO

2 C O M P L Y  W I T H  L O C A L  Z O N I N G  R E Q U I R E M E N T S  FOR M I N I M U M  L O T  SIZE.

3 (3) U N T I L  A P R I L  1 , 1 9 9 5 , IF AN  O W N E R  M A K E S  A R E Q U E S T ,  IN

4 W R I T I N G ,  T O  T H E  S T A T E  L A N D  U S E  A G E NCY, T O  T E R M I N A T E  T H E  D E V E L O P -

5 M E N T  R I G H T S  A G R E E M E N T  C O V E R I N G  A L L  OR  A  P O R T I O N  O F  T H E  F A R M L A N D

6 O W N E D  BY T H E  OWNER, T H E  S T A T E  L A N D  U S E  A G E N C Y  S H A L L  A P P R O V E  T H E

7 R E Q U E S T  A N D  R E L I N Q U I S H  T H A T  F A R M L A N D  F R O M  T H E  D E V E L O P M E N T  R I G H T S

8 A G R E E M E N T .  IF F A R M L A N D  IS R E L I N Q U I S H E D  U N D E R  T H I S  S U B S E C T I O N ,

9 T H E  S T A T E  L A N D  U S E  A G E N C Y  S H A L L  N O T I F Y  T H E  L O C A L  G O V E R N I N G  B O D Y

10 O F  T H E  L O C A L  U N I T  O F  G O V E R N M E N T  IN W H I C H  T H E  L A N D  IS L O C A T E D  O F

11 T H E  R E L I N Q U I S H M E N T .

12 (4) .(-3 Y If the r e q u e s t  for r e l i n q u i s h m e n t  of the d e v e l o p -

13 m e n t  r i g h t s  a g r e e m e n t  is a p p r o v e d ,  the s t a t e  land u s e  a g e n c y

14 s h a l l  p r e p a r e  an i n s t r u m e n t ,  s u b j e c t  to s u b s e c t i o n s  ■(4 ) ,. (5),

15 (6), a n d  (7), (8 ), A N D  (9 ), a n d  re c o r d  it w i t h  the r e g i s t e r  of

16 d e e d s  of the c o u n t y  in w h i c h  the land is situa t e d .

17 (5) ( 4 )—At t h e .tei-me - IF a d e v e l o p m e n t  ri g h t s  a g r e e m e n t  is

18 to be r e l i n q u i s h e d  p u r s u a n t  to s u b s e c t i o n  (2)(b), the s t a t e  land

19 u s e  a g e n c y  s h all p re p a r e - a n d re c o r d  a lien a g a i n s t  the p r o p e r t y

20 f o r m e r l y  s u b j e c t  to the d e v e l o p m e n t  ri g h t s  a g r e e m e n t  for the

21 t o t a l  a m o u n t  of the cre d i t  r e c e i v e d  by the owner for that p r o p -

22 e r t y  u n d e r  s e c t i o n  10, pl u s  i n t e r e s t  at the rate of 6% per a n n u m

23 c o m p o u n d e d  a n n u a l l y  f r o m  the time the c r e d i t  was r e c e i v e d  u n t i l

24 i t .is p a i d  T H E  L I E N  IS P L A C E D  O N  T H E  P R O P E R T Y .  B e g i n n i n g

25 J a n u a r y  1 , 1 9 8 9 , the cr e d i t  for ea c h  year the p r o p e r t y  was

26 s u b j e c t  to the a g r e e m e n t  is the a l l o c a t e d  tax c r e d i t  for the

27 a g r e e m e n t  that i n c l u d e d  the p r o p e r t y  b eing w i t h d r a w n  f r o m  the
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1 a g r e e m e n t .  H o w e v e r ,  if the p r o p e r t y  b e ing w i t h d r a w n  f r o m  the

2 a g r e e m e n t  is less than all of the p r o p e r t y  s u b j e c t  to that a g r e e -

3 m e nt, the a l l o c a t e d  tax credit for the a g r e e m e n t  s h all be m u l t i -

4 p l i e d  by the p r o p e r t y ' s  s h a r e  of the a s s e s s e d  v a l u a t i o n  of the

5 a g r e e m e n t .  As u s e d  in this s u bsection:

6 (a) "The a l l o c a t e d  tax cre d i t  for the a g r e e m e n t "  m e a n s  the

7 a m o u n t  o b t a i n e d  by m u l t i p l y i n g  the o w n e r ' s  total f a r m l a n d  p r e s e r -

8 v a t i o n  c r e d i t  c l a i m e d  in that year on all a g r e e m e n t s  by the q u o -

9 t i e n t  of the ad v a l o r e m  p r o p e r t y  tax l e v i e d  in that year on p r o p -

10 e r t y  s u b j e c t  to the d e v e l o p m e n t  rights a g r e e m e n t  that i n c l u d e d

11 the p r o p e r t y  b e i n g  w i t h d r a w n  fr o m  the a g r e e m e n t  d i v i d e d  by the

12 t o t a l  p r o p e r t y  taxes lev i e d  on p r o p e r t y  s u b j e c t  to a n y  d e v e l o p -

13 m e n t  r i g h t s  a g r e e m e n t  and u s e d  in d e t e r m i n i n g  the f a r m l a n d  p r e -

14 s e r v a t i o n  c r e d i t  in that year.

15 (b) "The p r o p e r t y ' s  share of the a s s e s s e d  v a l u e  of the

16 a g r e e m e n t "  m e a n s  the q u o t i e n t  of the a s s e s s e d  v a l u e  of the p r o p -

17 e r t y  b e i n g  r e l e a s e d  fr o m  the a g r e e m e n t  d i v i d e d  by the total

18 a s s e s s e d  v a l u e  of p r o p e r t y  s u b j e c t  to the d e v e l o p m e n t  rights

19 a g r e e m e n t  that i n c l u d e d  the p r o p e r t y  b e i n g  r e l e a s e d  f r o m  the

20 a g r e e m e n t .

21 (6) IF A D E V E L O P M E N T  R I G H T S  A G R E E M E N T  IS T O  BE R E L I N Q U I S H E D

22 P U R S U A N T  T O  S U B S E C T I O N  (3), T H E  S T A T E  L A N D  U S E  A G E N C Y  S H A L L

23 R E C O R D  A  L I E N  A G A I N S T  T H E  P R O P E R T Y  F O R M E R L Y  S U B J E C T  T O  T H E  D E V E L -

24 O P M E N T  R I G H T S  A G R E E M E N T  FOR T H E  T O T A L  A M O U N T  O F  T H E  C R E D I T  U N D E R

25 T H E  S T A T E  I N C O M E  TAX A C T  FOR T H E  L A S T  7 Y E A R S  R E C E I V E D  BY T H E

26 O W N E R  U N D E R  S E C T I O N  10 PL U S  I N T E R E S T  AT  A R A T E  O F  6% P E R  A N N U M
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1 C O M P O U N D E D  A N N U A L L Y  F R O M  T H E  T I M E  T H E  C R E D I T  W A S  R E C E I V E D  U N T I L

2 T H E  L I E N  I S - P L A C E D  O N  T H E  PROPERTY.

3 (7) (5 ) T h e  lien m a y  be p a i d  and d i s c h a r g e d  at a n y  time

4 a n d  is p a y a b l e  to the s t ate by the o wner of r e c o r d  at the time

5 the la n d  or a n y  p o r t i o n  of it is so l d  by the o w n e r  of record, or

6 if the land is c o n v e r t e d  to a use p r o h i b i t e d  by the f o r m e r  d e v e l -

7 o p m e n t  r i g h t s  a g r e e m e n t .  The lien s h all be d i s c h a r g e d  u p o n

8 r e n e w a l  or r e e n t r y  in a d e v e l o p m e n t  ri g h t s  a g r e e m e n t ,  e x c e p t  that

9 a s u b s e q u e n t  lien s h all not be less than the l i e n  d i s c h a r g e d .

10 (8) (6 ) U p o n  t e r m i n a t i o n  of the d e v e l o p m e n t  r i g h t s  a g r e e -

11 m e n t  p u r s u a n t  to s u b s e c t i o n  ( 2 ) (a), the d e v e l o p m e n t  r i g h t s  s h a l l

12 r e v e r t  back to the o wner w i t h o u t  p e n a l t y  or interest.

13 (9 ) -t?-■).- U p o n  the n a t u r a l  t e r m i n a t i o n  of the d e v e l o p m e n t

14 r i g h t s  a g r e e m e n t  p u r s u a n t  to s u b s e c t i o n  (1), the s t a t e  la n d  use

15 a g e n c y  s h a l l  p r e p a r e  and r e c o r d  a lien a g a i n s t  the p r o p e r t y

16 f o r m e r l y  s u b j e c t  to the d e v e l o p m e n t  ri g h t s  a g r e e m e n t  for the

17 t o t a l  a m o u n t  of the c r e d i t  of the last 7 years, I N C L U D I N G  T H E

18 Y E A R  O F  N A T U R A L  T E R M I N A T I O N ,  r e c e i v e d  by the o w n e r  u n d e r  s e c t i o n

19 10, i n c l u d i n g.th e y e a r n a t u r a l tcrm-in-at io n ,. a t t r i b u t a b l e  to

20 t h a t T H E  P R O P E R T Y  F O R M E R L Y  S U B J E C T  T O  T H E  d e v e l o p m e n t  r i g h t s

21 a g r e e m e n t .  B e g i n n i n g  J a n u a r y  1, 1989, the c r e d i t  for e a c h  year

22 s h a l l  be d e t e r m i n e d  by m u l t i p l y i n g  the o w n e r ' s  total f a r m l a n d

23 p r e s e r v a t i o n  c r e d i t  on all a g r e e m e n t s  c l a i m e d  in that year by the

24 q u o t i e n t  of the ad v a l o r e m  p r o p e r t y  tax l e v i e d  on p r o p e r t y

25 s u b j e c t  to the e x p i r e d  d e v e l o p m e n t  rights a g r e e m e n t  that was u s e d

26 in d e t e r m i n i n g  the f a r m l a n d  p r e s e r v a t i o n  c r e d i t  in that year

27 d i v i d e d  by the total p r o p e r t y  taxes l e v i e d  on p r o p e r t y  s u b j e c t  to
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1 a n y  d e v e l o p m e n t  rights a g r e e m e n t  and us e d  in d e t e r m i n i n g  the

2 f a r m l a n d  p r e s e r v a t i o n  cre d i t  in that year. T h e  lien s h a l l  be

3 w i t h o u t  i n t e r e s t  or p e n a l t y  and is p a y a b l e  s u b j e c t  to s u b s e c t i o n

4 - t * f -  (7).

5 (10) -t-B ) U p o n  t e r m i n a t i o n  OF  A D E V E L O P M E N T  R I G H T S

6 A G R E E M E N T ,  the s t a t e  land use a g e n c y  shall n o t i f y  the d e p a r t m e n t

7 of t r e a s u r y  for their records.

8 (11) "f-9) T h e  p r o c e e d s  fr o m  lien p a y m e n t s  m a d e  u n d e r  this

9 act s h a l l  be us e d  BY T H E  S T A T E  L A N D  U S E  A G E N C Y  to a d m i n i s t e r  this

10 act -b y - t h e - s t a te land u s e a g e n c y for fiscal y e a r s  1991-92

11 t h r o u g h  1994-95 and to p u r c h a s e  d e v e l o p m e n t  rights on la n d  .t h at

12 is c o n s i d e r e d by t h e s t a t e -i-and-use a g e n e y to b e a u n i q u e e>r

13 c r i t i c a l  l a n d  a re a that s h o u l d  b e p r e se r v e d - i n - i t s -n a t u r a l  c h a r

14 a c te r ,—but w h i c h T H A T  does not n e c e s s i t a t e  d i r e c t  p u r c h a s e  of

15 the fee i n t e r e s t  in the land. It is the intent of the l e g i s l a -

16 t u r e  that if the a c c u m u l a t e d  p r o c e e d s  fr o m  lien p a y m e n t s  r e c e i v e d

17 u n d e r  this act fall b e l o w  $ 2 , 0 0 0 , 0 0 0 . 0 0 ,  then the funds u s e d  to

18 a d m i n i s t e r  this act shall be a p p r o p r i a t e d  fr o m  the g e n e r a l  fund

19 u n t i l  the p r o c e e d s  fr o m  the lien p a y m e n t s  r e c e i v e d  u nder this act

20 e x c e e d  $ 2 , 0 0 0 , 0 0 0 . 0 0 .  H owever, the a m o u n t  of lien p a y m e n t s  u s e d

21 to a d m i n i s t e r  this act shall not e x c e e d  $ 6 0 0 , 0 0 0 . 0 0  in a n y  fi s c a l

22 year.

23 (12) F O R  F A R M L A N D  T H A T  W A S  P R E V I O U S L Y  S U B J E C T  T O  T H I S  ACT,

24 T H E  S T A T E  L A N D  U S E  A G E N C Y  S H A L L  R E D U C E  A L I E N  D E S C R I B E D  IN

25 S U B S E C T I O N  (9) BY 1/7 OF  T H E  A M O U N T  O F  T H A T  LI E N  F O R  E V E R Y  Y E A R

26 T H A T  T H E  O W N E R  O F  T H A T  F A R M L A N D  C O M P L I E S  W I T H  A L L  O F  T H E

27 F O L L O W I N G :
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1 (A) M A I N T A I N S  T H A T  F A R M L A N D  IN A N  A G R I C U L T U R A L  USE.

2 (B) M A I N T A I N S  T H A T  F A R M L A N D  IN A  S U B S T A N T I A L L Y  U N D E V E L O P E D

3 M A N N E R .
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