HB-4313, As Passed House, May 2, 2017
HB-4313, As Passed House, May 2, 2017

SUBSTITUTE FOR

HOUSE BILL NO. 4313

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amending sections 3, 4, 6, 8b, 11, 1la, 113, 11k, 11lm, 11r, 11s,
15, 18, 18c¢, 20, 20d, 20f, 20m, 21g, 22a, 22b, 22d, 22g, 24, 24a,
24c, 25f, 259, 26a, 26b, 26c, 3la, 31b, 31d, 31f, 32d, 32p, 35a,
39, 3%9a, 41, 5la, 51c, 51d, 53a, 54, 54b, 56, 6la, 61b, 6lc, 62,
64b, 67, 74, 81, 94, 94a, 98, 99%h, 99s, 99t, 102d, 104, 104c, 1044,
107, 147, 147a, 147c, 152a, 152b, 166b, 201, 201la, 203, 206, 207a,
207b, 207¢c, 209, 210b, 210e, 217, 223, 224, 225, 226, 229, 229a,
230, 236, 236a, 236b, 236c, 237b, 241, 244, 245, 251, 252, 254,
256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 274, 274c, 275,
276, 277, 278, 279, 280, 281, 282, 283, 284, and 286a (MCL

388.1603, 388.1604, 388.1606, 388.1608b, 388.1611, 388.1l6lla,
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388.16113, 388.161l1k, 388.1611lm, 388.1611lr, 388.161l1ls, 388.1615,
388.1618, 388.1618c, 388.1620, 388.1620d, 388.1620f, 388.1620m,
388.1621g, 388.1622a, 388.1622b, 388.1622d, 388.1622g, 388.1624,
388.1624a, 388.1624c, 388.1625f, 388.1625g, 388.1626a, 388.1626b,
388.1626c, 388.1631a, 388.1631b, 388.1631d, 388.1631f, 388.1632d,
388.1632p, 388.1635a, 388.1639, 388.1639%a, 388.1641, 388.1651a,
388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1654b, 388.1656,
388.166la, 388.166lb, 388.166lc, 388.1662, 388.1664b, 388.1667,
388.1674, 388.1681, 388.1694, 388.1694a, 388.1698, 388.169%9h,
388.1699s, 388.1699t, 388.1702d, 388.1704, 388.1704c, 388.1704d,
388.1707, 388.1747, 388.1747a, 388.1747c, 388.1752a, 388.1752b,
388.1766b, 388.1801, 388.1801a, 388.1803, 388.1806, 388.1807a,
388.1807b, 388.1807c, 388.1809, 388.1810b, 388.1810e, 388.1817,
388.1823, 388.1824, 388.1825, 388.1826, 388.1829, 388.1829%a,
388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836c, 388.1837b,
388.1841, 388.1844, 388.1845, 388.1851, 388.1852, 388.1854,
388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a,
388.1867, 388.1868, 388.1869, 388.1870, 388.1874, 388.1874c,
388.1875, 388.1876, 388.1877, 388.1878, 388.1879, 388.1880,
388.1881, 388.1882, 388.1883, 388.1884, and 388.1886a), sections 3,
4, 6, 11, 11a, 113, 11k, 11m, 11r, 15, 18, 20d, 20f, 22a, 22b, 224,
229, 24, 24a, 24c, 25f, 25g, 26a, 26b, 26c, 3la, 31d, 31f, 324,
32p, 35a, 39, 3%9a, 41, 51c, 51d, 53a, 54, 56, 6lb, 62, 64b, 67, 74,
81, 94, 94a, 99s, 1024, 104, 104d, 107, 147, 147a, 147c, 152a,
l66b, 201, 20la, 203, 206, 207a, 207b, 207c¢c, 209, 210b, 217, 223,
224, 225, 226, 22%a, 230, 236, 236a, 236b, 236c, 237b, 241, 251,
252, 254, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 274,
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and 284 as

275, 276, 277, 278, 279, 280, 281, 282, 283,

274c,

and 286a

21g, 31b, 54b, 152b, 210e,

20m,

amended and sections 1ls,

and 244 as amended by

229,

sections 8b,

as added by 2016 PA 249,

section 18c as amended by 2012 PA 201, sections 20,

2015 PA 85,

and 104c as amended by 2016 PA 313, section

6lc, 98, 99h, 99t,

cla,

and section 245 as amended by 2014

5la as amended by 2016 PA 534,

95b, 164g, 164h, 239b,

and by adding sections 22m, 64d,

PA 196,

and to repeal acts and parts of acts.

14

and 274d

250,

249,

.
.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT
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11

for the purposes of

(1) 33—"Average daily attendance",

12

means 92% of the pupils counted in

complying with federal law,

13

as defined in section

membership on the pupil membership count day,

14

(2) +4—"Board" means the governing body of a district or

16

public school academy.

17

(3) 5)—"Center" means the center for educational performance

18
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and information created in section 94a.

(4) 60—"Community district" means a school district organized
under part 5b of the revised school code.

(5) +H—"Cooperative education program" means a written
voluntary agreement between and among districts to provide certain
educational programs for pupils in certain groups of districts. The
written agreement shall be approved by all affected districts at
least annually and shall specify the educational programs to be
provided and the estimated number of pupils from each district who
will participate in the educational programs.

(6) 3)—"Department", except in section 107, means the
department of education.

(7) 59—"District" means a local school district established
under the revised school code or, except in sections 6(4), 6(6),

13, 20, 22a, 31la, 5la(l4), 105, 105c¢, and 166b, a public school

academy. Exeept—in—seetions—6{d)r——6{(6)—6()+13+20—22a73+ay
10NE 1NE~ N I AT/ 2N A3 ot~ 7 o EIRAN IR T NPT < Ao+ o P2

Ay ESA v Ay [E¥Rsw Y ESAVAvE >y |\ N EUD Wi S S W W L& N W LT ITTCO T OTT O LSS i ) o O T T T ITOUTT
aehievement—systems——Except in section 20, district also includes a

community district.

(8) +8)—"District of residence", except as otherwise provided
in this subsection, means the district in which a pupil's custodial
parent or parents or legal guardian resides. For a pupil described
in section 24b, the pupil's district of residence is the district
in which the pupil enrolls under that section. For a pupil
described in section 6(4) (d), the pupil's district of residence
shall be considered to be the district or intermediate district in

which the pupil is counted in membership under that section. For a

HO01360'17 (H-1) JHM
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5

pupil under court jurisdiction who is placed outside the district
in which the pupil's custodial parent or parents or legal guardian
resides, the pupil's district of residence shall be considered to
be the educating district or educating intermediate district.

(9) t+4H)—"District superintendent" means the superintendent of

a district +/—OR the chief administrator of a public school academy.

r + 1 Aharn ~~T 1 ~ + 1 A~ Atz ANt e A g g
7oL crrc— ot O O =1t o= Mmoo ciorTrcy
Sec 4 (1) WA a0 Ay A~ Axzamant oot o o
T/ TOoCa T OT—atCI==C TMCTTc Sy o C ottt Mmoo —Cc1it
A~ Atz At S A an g A 11 Aol a Atz Am ANt o~ 1 o
o CHHTrCv oI c oo citfOr oy ot oL ocitT eI —oCTT e

(1) 2)—"Elementary pupil" means a pupil in membership in
grades K to 8 in a district not maintaining classes above the
eighth grade or in grades K to 6 in a district maintaining classes
above the eighth grade. For the purposes of calculating universal
service fund (e-rate) discounts, "elementary pupil" includes
children enrolled in a preschool program operated by a district in
its facilities.

(2) 33—"Extended school year" means an educational program
conducted by a district in which pupils must be enrolled but not
necessarily in attendance on the pupil membership count day in an
extended year program. The mandatory clock hours shall be completed
by each pupil not more than 365 calendar days after the pupil's
first day of classes for the school year prescribed. The department
shall prescribe pupil, personnel, and other reporting requirements
for the educational program.

(3) +4—"Fiscal year" means the state fiscal year that
commences October 1 and continues through September 30.

(4) 5)—"High school equivalency certificate" means a

HO01360'17 (H-1) JHM
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6

certificate granted for the successful completion of a high school
equivalency test.

(5) +6)—"High school equivalency test" means the G.E.D. test
developed by the GED Testing Service, the Test Assessing Secondary
Completion (TASC) developed by CTS/McGraw-Hill, the HISET test
developed by the Education Testing Service (ETS), or another
comparable test approved by the department of talent and economic
development.

(6) +H—"High school equivalency test preparation program"
means a program that has high school level courses in English
language arts, social studies, science, and mathematics and that
prepares an individual to successfully complete a high school
equivalency test.

(7) +89—"High school pupil" means a pupil in membership in
grades 7 to 12, except in a district not maintaining grades above
the eighth grade.

Sec. 6. (1) "Center program" means a program operated by a
district or by an intermediate district for special education
pupils from several districts in programs for pupils with autism
spectrum disorder, pupils with severe cognitive impairment, pupils
with moderate cognitive impairment, pupils with severe multiple
impairments, pupils with hearing impairment, pupils with visual
impairment, and pupils with physical impairment or other health
impairment. Programs for pupils with emotional impairment housed in
buildings that do not serve regular education pupils also qualify.
Unless otherwise approved by the department, a center program

either shall serve all constituent districts within an intermediate

HO01360'17 (H-1) JHM
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district or shall serve several districts with less than 50% of the
pupils residing in the operating district. In addition, special
education center program pupils placed part-time in noncenter
programs to comply with the least restrictive environment
provisions of section 612 of part B of the individuals with
disabilities education act, 20 USC 1412, may be considered center
program pupils for pupil accounting purposes for the time scheduled
in either a center program or a noncenter program.

(2) "District and high school graduation rate" means the
annual completion and pupil dropout rate that is calculated by the
center pursuant to nationally recognized standards.

(3) "District and high school graduation report" means a
report of the number of pupils, excluding adult education
participants, in the district for the immediately preceding school
year, adjusted for those pupils who have transferred into or out of
the district or high school, who leave high school with a diploma
or other credential of equal status.

(4) "Membership", except as otherwise provided in this
article, means for a district, a public school academy, #£he

Toan ashd Arzara AL o 7o
TOIT aCIIrrTvCIntTITc oy o

Tt

em;,—Oor an intermediate district the sum
of the product of .90 times the number of full-time equated pupils
in grades K to 12 actually enrolled and in regular daily attendance
on the pupil membership count day for the current school year, plus
the product of .10 times the final audited count from the
supplemental count day for the immediately preceding school year. A
district's, public school academy's, or intermediate district's

membership shall be adjusted as provided under section 25e for

HO01360'17 (H-1) JHM
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determined by the department and

this subsection are as

in

used

14

calculated by adding the number of pupils registered for attendance

15

plus pupils received by transfer and minus pupils lost as defined

16

and as corrected by a

by rules promulgated by the superintendent,

17
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r
p =

of the foundation allowance for a pupil in membership is determined
under section 20. In making the calculation of membership, all of

the following, as applicable, apply to determining the membership

of a district, a public school academy, +the—eduecation—achievement
systemy—or an intermediate district:

(a) Except as otherwise provided in this subsection, and
pursuant to subsection (6), a pupil shall be counted in membership
in the pupil's educating district or districts. AR—EXCEPT AS
OTHERWISE PROVIDED IN THIS SUBSECTION, AN individual pupil shall
not be counted for more than a total of 1.0 full-time equated
membership.

(b) If a pupil is educated in a district other than the
pupil's district of residence, if the pupil is not being educated
as part of a cooperative education program, if the pupil's district
of residence does not give the educating district its approval to
count the pupil in membership in the educating district, and if the
pupil is not covered by an exception specified in subsection (6) to
the requirement that the educating district must have the approval
of the pupil's district of residence to count the pupil in
membership, the pupil shall not be counted in membership in any
district.

(c) A special education pupil educated by the intermediate
district shall be counted in membership in the intermediate
district.

(d) A pupil placed by a court or state agency in an on-grounds

program of a juvenile detention facility, a child caring

HO01360'17 (H-1) JHM
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institution, or a mental health institution, or a pupil funded
under section 53a, shall be counted in membership in the district
or intermediate district approved by the department to operate the

program.

(e) A pupil enrolled in the Michigan seheeols—feor—thedeaf—and
b1ind—SCHOOLS FOR THE DEAF AND BLIND shall be counted in membership
in the pupil's intermediate district of residence.

(f) A pupil enrolled in a career and technical education
program supported by a millage levied over an area larger than a
single district or in an area vocational-technical education
program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil's district of
residence.

(g) A pupil enrolled in a public school academy shall be

counted in membership in the public school academy.

h D aaana ] ENE N | A 2 ot Axzam At o~ 1 ah =17 I o1t A A
T popTrTTr Chr o Tt T ot ot T Mmoo CIIrio0T—Sitaorr 1o Sorrccto

TR AP NSNS SN I 2N 2 Aii o+ N~k o mont aszat A U

Hr—Hemee QllltJ H—Eae O Cat o R—a ChTrevemenRt QfY’;JL, Tt FOR THE P RPOSES

OF THIS SECTION AND SECTION 6A, FOR A SCHOOL OF EXCELLENCE THAT IS
A CYBER SCHOOL, AS DEFINED IN SECTION 551 OF THE REVISED SCHOOL
CODE, MCL 380.551, AND IS IN COMPLIANCE WITH SECTION 553A OF THE
REVISED SCHOOL CODE, MCL 380.553A, A PUPIL'S PARTICIPATION IN THE
CYBER SCHOOL'S EDUCATIONAL PROGRAM IS CONSIDERED REGULAR DAILY
ATTENDANCE, AND FOR A DISTRICT OR PUBLIC SCHOOL ACADEMY, A PUPIL'S
PARTICIPATION IN A VIRTUAL COURSE AS DEFINED IN SECTION 21F IS
CONSIDERED REGULAR DAILY ATTENDANCE.

(1) For a new district or public school academy beginning its

operation after December 31, 1994, erfor the education achievement

HO01360'17 (H-1) JHM
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system—or—an—achievement—sehool;—membership for the first 2 full or
partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day
for the fiscal year, membership is the average number of full-time
equated pupils in grades K to 12 actually enrolled and in regular
daily attendance on the pupil membership count day for the current
school year and on the supplemental count day for the current
school year, as determined by the department and calculated by
adding the number of pupils registered for attendance on the pupil
membership count day plus pupils received by transfer and minus
pupils lost as defined by rules promulgated by the superintendent,
and as corrected by a subsequent department audit, plus the final
audited count from the supplemental count day for the current
school year, and dividing that sum by 2.

(i) If operations begin after the pupil membership count day
for the fiscal year and not later than the supplemental count day
for the fiscal year, membership is the final audited count of the
number of full-time equated pupils in grades K to 12 actually
enrolled and in regular daily attendance on the supplemental count
day for the current school year.

(j) If a district is the authorizing body for a public school
academy, then, in the first school year in which pupils are counted
in membership on the pupil membership count day in the public
school academy, the determination of the district's membership
shall exclude from the district's pupil count for the immediately
preceding supplemental count day any pupils who are counted in the

public school academy on that first pupil membership count day who

HO01360'17 (H-1) JHM



© 00 J4 o U s W dhdD B

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

12

were also counted in the district on the immediately preceding

supplemental count day.
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extended school year program approved by the superintendent, a
pupil enrolled, but not scheduled to be in regular daily
attendance, on a pupil membership count day, shall be counted IN
MEMBERSHIP.

(I) To be counted in membership, a pupil shall meet the
minimum age requirement to be eligible to attend school under
section 1147 of the revised school code, MCL 380.1147, or shall be
enrolled under subsection (3) of that section, and shall be less
than 20 years of age on September 1 of the school year except as
follows:

(i) A special education pupil who is enrolled and receiving
instruction in a special education program or service approved by
the department, who does not have a high school diploma, and who is
less than 26 years of age as of September 1 of the current school
year shall be counted in membership.

(i) A pupil who is determined by the department to meet all
of the following may be counted in membership:

(A) Is enrolled in a public school academy or an alternative
education high school diploma program, that is primarily focused on
educating pupils with extreme barriers to education, such as being
homeless as defined under 42 USC 11302.

(B) Had dropped out of school.

(C) Is less than 22 years of age as of September 1 of the
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current school year.

(ili) If a child does not meet the minimum age requirement to
be eligible to attend school for that school year under section
1147 of the revised school code, MCL 380.1147, but will be 5 years
of age not later than December 1 of that school year, the district
may count the child in membership for that school year if the
parent or legal guardian has notified the district in writing that
he or she intends to enroll the child in kindergarten for that
school year.

(m) An individual who has achieved a high school diploma shall
not be counted in membership. An individual who has achieved a high
school equivalency certificate shall not be counted in membership
unless the individual is a student with a disability as defined in

R 340.1702 of the Michigan administrative—ecode—ADMINISTRATIVE

CODE. An individual participating in a job training program funded
under former section 107a or a jobs program funded under former
section 107b, administered by the department of talent and economic
development, or participating in any successor of either of those 2
programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school

academy er—the—eduecation achievement——system—is also educated by a
district or intermediate district as part of a cooperative

education program, the pupil shall be counted in membership only in

the public school academy er—theeduecation aechievement—system
unless a written agreement signed by all parties designates the
party or parties in which the pupil shall be counted in membership,

and the instructional time scheduled for the pupil in the district
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or intermediate district shall be included in the full-time equated
membership determination under subdivision (g) and section 101.

However, for pupils receiving instruction in both a public school

academy er—the—-eduecationachievement——system—and in a district or
intermediate district but not as a part of a cooperative education
program, the following apply:

(i) If the public school academy er—th dueatieon—achievement

system—provides instruction for at least 1/2 of the class hours

required under section 101, the public school academy er—the

weation—achievement——system—shall receive as its prorated share of
the full-time equated membership for each of those pupils an amount

equal to 1 times the product of the hours of instruction the public

school academy er—the—-eduecation—achievement——system—provides divided
by the number of hours required under section 101 for full-time
equivalency, and the remainder of the full-time membership for each
of those pupils shall be allocated to the district or intermediate
district providing the remainder of the hours of instruction.

(i) If the public school academy er—theeducationachievement

system—provides instruction for less than 1/2 of the class hours
required under section 101, the district or intermediate district
providing the remainder of the hours of instruction shall receive
as its prorated share of the full-time equated membership for each
of those pupils an amount equal to 1 times the product of the hours
of instruction the district or intermediate district provides
divided by the number of hours required under section 101 for full-
time equivalency, and the remainder of the full-time membership for

each of those pupils shall be allocated to the public school
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(0) An individual less than 16 years of age as of September 1
of the current school year who is being educated in an alternative
education program shall not be counted in membership if there are
also adult education participants being educated in the same
program or classroom.

(p) The department shall give a uniform interpretation of
full-time and part-time memberships.

(qg) The number of class hours used to calculate full-time
equated memberships shall be consistent with section 101. In
determining full-time equated memberships for pupils who are
enrolled in a postsecondary institution, a pupil shall not be
considered to be less than a full-time equated pupil solely because
of the effect of his or her postsecondary enrollment, including
necessary travel time, on the number of class hours provided by the
district to the pupil.

(r) Full-time equated memberships for pupils in kindergarten
shall be determined by dividing the number of instructional hours
scheduled and provided per year per kindergarten pupil by the same
number used for determining full-time equated memberships for
pupils in grades 1 to 12. However, to the extent allowable under
federal law, for a district or public school academy that provides
evidence satisfactory to the department that it used federal title
I money in the 2 immediately preceding school fiscal years to fund
full-time kindergarten, full-time equated memberships for pupils in
kindergarten shall be determined by dividing the number of class

hours scheduled and provided per year per kindergarten pupil by a
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number equal to 1/2 the number used for determining full-time

equated memberships for pupils in

grades 1 to 12. The change in the

counting of full-time equated memberships for pupils in

kindergarten that took effect for

2012-2013 is not a mandate.

(s) For a district +OR a public school academy +—e¥r—the

level that was not offered by the

academy —eor—the—-education—achiew

has pupils enrolled in a grade

district +—%khe—OR public school

preceding school year, the

level to be counted in membership

ment rstem—in the immediately

o
mCITe oYy

[6)]

of pupils enrolled in that grade

is the average of the number of

those pupils enrolled and in regular daily attendance on the pupil
membership count day and the supplemental count day of the current
school year, as determined by the department. Membership shall be
calculated by adding the number of pupils registered for attendance
in that grade level on the pupil membership count day plus pupils
received by transfer and minus pupils lost as defined by rules
promulgated by the superintendent, and as corrected by subsequent
department audit, plus the final audited count from the
supplemental count day for the current school year, and dividing
that sum by 2.

(t) A pupil enrolled in a cooperative education program may be
counted in membership in the pupil's district of residence with the
written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district
determines through the district's alternative or disciplinary

education program that the best instructional placement for a pupil

is in the pupil's home or otherwise apart from the general school
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population, if that placement is authorized in writing by the
district superintendent and district alternative or disciplinary
education supervisor, and i1if the district provides appropriate
instruction as described in this subdivision to the pupil at the
pupil's home or otherwise apart from the general school population,
the district may count the pupil in membership on a pro rata basis,
with the proration based on the number of hours of instruction the
district actually provides to the pupil divided by the number of
hours required under section 101 for full-time equivalency. For the
purposes of this subdivision, a district shall be considered to be
providing appropriate instruction if all of the following are met:

(I) The district provides at least 2 nonconsecutive hours of
instruction per week to the pupil at the pupil's home or otherwise
apart from the general school population under the supervision of a
certificated teacher.

(i) The district provides instructional materials, resources,
and supplies that are comparable to those otherwise provided in the
district's alternative education program.

(ilil) Course content is comparable to that in the district's
alternative education program.

(lv) Credit earned is awarded to the pupil and placed on the
pupil's transcript.

(v) If a pupil was enrolled in a public school academy on the
pupil membership count day, if the public school academy's contract
with its authorizing body is revoked or the public school academy

otherwise ceases to operate, and if the pupil enrolls in a district

veation—achievement——system—within 45 days after the pupil

T <
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membership count day, the department shall adjust the district's ex

+h Azt 2 Ay S~ g Az A
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systemlts—pupil count for the pupil

membership count day to include the pupil in the count.

(w) For a public school academy that has been in operation for
at least 2 years and that suspended operations for at least 1
semester and is resuming operations, membership is the sum of the
product of .90 times the number of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance on
the first pupil membership count day or supplemental count day,
whichever is first, occurring after operations resume, plus the
product of .10 times the final audited count from the most recent
pupil membership count day or supplemental count day that occurred
before suspending operations, as determined by the superintendent.

(x) If a district's membership for a particular fiscal year,
as otherwise calculated under this subsection, would be less than
1,550 pupils and the district has 4.5 or fewer pupils per square
mile, as determined by the department, and if the district does not
receive funding under section 22d(2), the district's membership
shall be considered to be the membership figure calculated under
this subdivision. If a district educates and counts in its
membership pupils in grades 9 to 12 who reside in a contiguous
district that does not operate grades 9 to 12 and if 1 or both of
the affected districts request the department to use the
determination allowed under this sentence, the department shall
include the square mileage of both districts in determining the
number of pupils per square mile for each of the districts for the

purposes of this subdivision. The membership figure calculated
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under this subdivision is the greater of the following:

(i) The average of the district's membership for the 3-fiscal-
year period ending with that fiscal year, calculated by adding the
district's actual membership for each of those 3 fiscal years, as
otherwise calculated under this subsection, and dividing the sum of
those 3 membership figures by 3.

(i) The district's actual membership for that fiscal year as
otherwise calculated under this subsection.

(y) Full-time equated memberships for special education pupils

who are not enrolled in kindergarten but are enrolled in a

classroom program under R 340.1754 of the Michigan administrativ
€ode—ADMINISTRATIVE CODE shall be determined by dividing the number
of class hours scheduled and provided per year by 450. Full-time
equated memberships for special education pupils who are not
enrolled in kindergarten but are receiving early childhood special
education services under R 340.1755 or R 340.1862 of the Michigan
administrative—eode—ADMINISTRATIVE CODE shall be determined by
dividing the number of hours of service scheduled and provided per
year per-pupil by 180.

(z) A pupil of a district that begins its school year after
Labor Day who is enrolled in an intermediate district program that
begins before Labor Day shall not be considered to be less than a
full-time pupil solely due to instructional time scheduled but not
attended by the pupil before Labor Day.

(aa) For the first year in which a pupil is counted in
membership on the pupil membership count day in a middle college

program, the membership is the average of the full-time equated
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1 membership count day and on the

as determined
a pupil described in this subdivision was

by the operating district on the immediately
count day, the pupil shall be excluded from

tely preceding supplemental count for the

g the district's membership.

A district +/—=a0OR public school academy +—er—the

United States Olympic
membership regardless
this state.

(cc)

district of residence

system—that educates a pupil who attends a

Education Center may count the pupil in

of whether or not the pupil is a resident of

A pupil enrolled in a district other than the pupil's

pursuant to section 1148 (2) of the revised

school code, MCL 380.1148, shall be counted in the educating
district. er—the-educationachievement—system
(dd) For a pupil enrolled in a dropout recovery program that

meets the requirements
as 1/12 of a full-time
district operating the
in the program and was
membership counting pr
operation of the other
subsection result in a
a fiscal year,
and 22b shall not be Db

any portion of an FTE

HO01360'17 (H-1)

of section 23a, the pupil shall be counted
equated membership for each month that the
program reports that the pupil was enrolled
in full attendance. However, if the special
ovisions under this subdivision and the
membership counting provisions under this

pupil being counted as more than 1.0 FTE in

the payment made for the pupil under sections 22a

ased on more than 1.0 FTE for that pupil, and

for that pupil that exceeds 1.0 shall instead
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be paid under section 25g. The district operating the program shall
report to the center the number of pupils who were enrolled in the
program and were in full attendance for a month not later than 30
days after the end of the month. A district shall not report a
pupil as being in full attendance for a month unless both of the
following are met:

(I) A personalized learning plan is in place on or before the
first school day of the month for the first month the pupil
participates in the program.

(i) The pupil meets the district's definition under section
23a of satisfactory monthly progress for that month or, if the
pupil does not meet that definition of satisfactory monthly
progress for that month, the pupil did meet that definition of
satisfactory monthly progress in the immediately preceding month
and appropriate interventions are implemented within 10 school days
after it is determined that the pupil does not meet that definition
of satisfactory monthly progress.

(ee) A pupil participating in a virtual course under section
21f shall be counted in membership in the district enrolling the
pupil.

(ff) If a public school academy that is not in its first or
second year of operation closes at the end of a school year and
does not reopen for the next school year, the department shall
adjust the membership count of the district or the—-edueation
aehievement—system—OTHER PUBLIC SCHOOL ACADEMY in which a former
pupil of the CLOSED public school academy enrolls and is in regular

daily attendance for the next school year to ensure that the
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district or £k dueation—achievement—system—OTHER PUBLIC SCHOOL

ACADEMY receives the same amount of membership aid for the pupil as

if the pupil were counted in the district or +h dueation
aehievement—system—OTHER PUBLIC SCHOOL ACADEMY on the supplemental
count day of the preceding school year.

(gg) If a special education pupil is expelled under section
1311 or 131l1la of the revised school code, MCL 380.1311 and
380.1311a, and is not in attendance on the pupil membership count
day because of the expulsion, and if the pupil remains enrolled in
the district and resumes regular daily attendance during that
school year, the district's membership shall be adjusted to count
the pupil in membership as if he or she had been in attendance on
the pupil membership count day.

(hh) A pupil enrolled in a community district shall be counted

in membership in the community district. Fer—ea—ecommunity distriet
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(II) A PUPIL ENROLLED IN A MIDDLE COLLEGE PROGRAM MAY BE
COUNTED FOR MORE THAN A TOTAL OF 1.0 FULL-TIME EQUATED MEMBERSHIP
IF THE PUPIL IS ENROLLED IN MORE THAN THE MINIMUM NUMBER OF
INSTRUCTIONAL DAYS AND HOURS REQUIRED UNDER SECTION 101 AND THE
PUPIL IS EXPECTED TO COMPLETE THE 5-YEAR PROGRAM WITH BOTH A HIGH

SCHOOL DIPLOMA AND AT LEAST 60 TRANSFERABLE COLLEGE CREDITS OR IS
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EXPECTED TO EARN AN ASSOCIATE'S DEGREE IN FEWER THAN 5 YEARS.

(5) "Public school academy" means that term as defined in
section 5 of the revised school code, MCL 380.5.

(6) "Pupil" means a person in membership in a public school. A
district must have the approval of the pupil's district of
residence to count the pupil in membership, except approval by the
pupil's district of residence is not required for any of the
following:

(a) A nonpublic part-time pupil enrolled in grades K to 12 in
accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in
a district other than the pupil's district of residence.

(c) A pupil enrolled in a public school academy. er—the

ahi Axzam At
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(d) A pupil enrolled in a district other than the pupil's
district of residence under an intermediate district schools of
choice pilot program as described in section 91a or former section
91 if the intermediate district and its constituent districts have
been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil's
district of residence if the pupil is enrolled in accordance with
section 105 or 105c.

(f) A pupil who has made an official written complaint or
whose parent or legal guardian has made an official written
complaint to law enforcement officials and to school officials of
the pupil's district of residence that the pupil has been the

victim of a criminal sexual assault or other serious assault, if
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the official complaint either indicates that the assault occurred
at school or that the assault was committed by 1 or more other
pupils enrolled in the school the pupil would otherwise attend in
the district of residence or by an employee of the district of
residence. A person who intentionally makes a false report of a
crime to law enforcement officials for the purposes of this
subdivision is subject to section 41la of the Michigan penal code,
1931 PA 328, MCL 750.411a, which provides criminal penalties for
that conduct. As used in this subdivision:

(i) "At school™ means in a classroom, elsewhere on school
premises, on a school bus or other school-related vehicle, or at a
school-sponsored activity or event whether or not it is held on
school premises.

(il) "Serious assault" means an act that constitutes a felony
violation of chapter XI of the Michigan penal code, 1931 PA 328,
MCL 750.81 to 750.90h, or that constitutes an assault and
infliction of serious or aggravated injury under section 8la of the
Michigan penal code, 1931 PA 328, MCL 750.8la.

(g) A pupil whose district of residence changed after the
pupil membership count day and before the supplemental count day
and who continues to be enrolled on the supplemental count day as a
nonresident in the district in which he or she was enrolled as a
resident on the pupil membership count day of the same school year.

(h) A pupil enrolled in an alternative education program
operated by a district other than his or her district of residence
who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her

HO01360'17 (H-1) JHM
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district of residence for any reason, including, but not limited
to, a suspension or expulsion under section 1310, 1311, or 131la of
the revised school code, MCL 380.1310, 380.1311, and 380.1311la.

(i) The pupil had previously dropped out of school.

(ili) The pupil is pregnant or is a parent.

(lv) The pupil has been referred to the program by a court.

(i) A pupil enrolled in the Michigan Virtual School, for the
pupil's enrollment in the Michigan Virtual School.

(J) A pupil who is the child of a person who works at the
district or who is the child of a person who worked at the district
as of the time the pupil first enrolled in the district but who no
longer works at the district due to a workforce reduction. As used
in this subdivision, "child" includes an adopted child, stepchild,
or legal ward.

(k) An expelled pupil who has been denied reinstatement by the
expelling district and is reinstated by another school board under
section 1311 or 131la of the revised school code, MCL 380.1311 and
380.1311a.

() A pupil enrolled in a district other than the pupil's
district of residence in a middle college program if the pupil's
district of residence and the enrolling district are both
constituent districts of the same intermediate district.

(m) A pupil enrolled in a district other than the pupil's
district of residence who attends a United States Olympic Education
Center.

(n) A pupil enrolled in a district other than the pupil's

district of residence pursuant to section 1148 (2) of the revised
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school code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil's
district of residence as a result of the pupil's school not making
adequate yearly progress under the no child left behind act of
2001, Public Law 107-110, or the every student succeeds act, Public
Law 114-95.

However, except for pupils enrolled in the youth challenge
program at the site at which the youth challenge program operated
for 2015-2016, if a district educates pupils who reside in another
district and if the primary instructional site for those pupils 1is
established by the educating district after 2009-2010 and is
located within the boundaries of that other district, the educating
district must have the approval of that other district to count
those pupils in membership.

(7) "Pupil membership count day" of a district or intermediate
district means:

(a) Except as provided in subdivision (b), the first Wednesday
in October each school year or, for a district or building in which
school is not in session on that Wednesday due to conditions not
within the control of school authorities, with the approval of the
superintendent, the immediately following day on which school is in
session in the district or building.

(b) For a district or intermediate district maintaining school
during the entire school year, the following days:

(I) Fourth Wednesday in July.

(i) First Wednesday in October.

(ili) Second Wednesday in February.

HO01360'17 (H-1) JHM
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(lv) Fourth Wednesday in April.

(8) "Pupils in grades K to 12 actually enrolled and in regular
daily attendance" means pupils in grades K to 12 in attendance and
receiving instruction in all classes for which they are enrolled on
the pupil membership count day or the supplemental count day, as
applicable. Except as otherwise provided in this subsection, a
pupil who is absent from any of the classes in which the pupil is
enrolled on the pupil membership count day or supplemental count
day and who does not attend each of those classes during the 10
consecutive school days immediately following the pupil membership
count day or supplemental count day, except for a pupil who has
been excused by the district, shall not be counted as 1.0 full-time
equated membership. A pupil who is excused from attendance on the
pupil membership count day or supplemental count day and who fails
to attend each of the classes in which the pupil is enrolled within
30 calendar days after the pupil membership count day or
supplemental count day shall not be counted as 1.0 full-time
equated membership. In addition, a pupil who was enrolled and in
attendance in a district, am—intermediate district, &—OR public

school academy +—er—the—-education achievement—systembefore the

pupil membership count day or supplemental count day of a
particular year but was expelled or suspended on the pupil
membership count day or supplemental count day shall only be
counted as 1.0 full-time equated membership if the pupil resumed

attendance in the district, intermediate district, OR public school

academy —er—education—achievement—system—within 45 days after the

pupil membership count day or supplemental count day of that
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particular year. Pupils not counted as 1.0 full-time equated
membership due to an absence from a class shall be counted as a
prorated membership for the classes the pupil attended. For
purposes of this subsection, "class" means a period of time in 1
day when pupils and a certificated teacher or legally qualified
substitute teacher are together and instruction is taking place.

(9) "Rule" means a rule promulgated pursuant to the
administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328.

(10) "The revised school code" means 1976 PA 451, MCL 380.1 to
380.1852.

(11) "School district of the first class", "first class school
district", and "district of the first class" mean, for the purposes
of this article only, a district that had at least 40,000 pupils in
membership for the immediately preceding fiscal year.

(12) "School fiscal year" means a fiscal year that commences
July 1 and continues through June 30.

(13) "State board" means the state board of education.

(14) "Superintendent", unless the context clearly refers to a
district or intermediate district superintendent, means the
superintendent of public instruction described in section 3 of
article VIII of the state constitution of 1963.

(15) "Supplemental count day" means the day on which the
supplemental pupil count is conducted under section 6a.

(16) "Tuition pupil" means a pupil of school age attending
school in a district other than the pupil's district of residence

for whom tuition may be charged to the district of residence.
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Tuition pupil does not include a pupil who is a special education
pupil, a pupil described in subsection (6) (c) to (o), or a pupil
whose parent or guardian voluntarily enrolls the pupil in a
district that is not the pupil's district of residence. A pupil's
district of residence shall not require a high school tuition
pupil, as provided under section 111, to attend another school
district after the pupil has been assigned to a school district.

(17) "State school aid fund" means the state school aid fund
established in section 11 of article IX of the state constitution
of 1963.

(18) "Taxable value" means the taxable value of property as
determined under section 27a of the general property tax act, 1893
PA 206, MCL 211.27a.

(19) "Textbook" means a book, electronic book, or other
instructional print or electronic resource that is selected and

approved by the governing board of a district exr—Ffer—an

and that contains a presentation of principles of a subject, or
that is a literary work relevant to the study of a subject required
for the use of classroom pupils, or another type of course material
that forms the basis of classroom instruction.

(20) "Total state aid" or "total state school aid" means the
total combined amount of all funds due to a district, intermediate
district, or other entity under all of the provisions of this
article.

Sec. 8b. (1) The department shall assign a district code to

each public school academy that is authorized under the revised
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school code and is eligible to receive funding under this article
within 30 days after a contract is submitted to the department by
the authorizing body of a public school academy.

(2) If the department does not assign a district code to a
public school academy within the 30-day period described in
subsection (1), the district code the department shall use to make
payments under this article to the newly authorized public school
academy shall be a number that is equivalent to the sum of the last
district code assigned to a public school academy located in the
same county as the newly authorized public school academy plus 1.
However, if there is not an existing public school academy located
in the same county as the newly authorized public school academy,
then the district code the department shall use to make payments
under this article to the newly authorized public school academy
shall be a 5-digit number that has the county code in which the
public school academy is located as its first 2 digits, 9 as its
third digit, 0 as its fourth digit, and 1 as its fifth digit. If
the number of public school academies in a county grows to exceed
100, the third digit in this 5-digit number shall then be 7 for the
public school academies in excess of 100.

(3) For each school of excellence that is a cyber school and
is authorized under part 6e of the revised school code, MCL 380.551
to 380.561, by a school district, intermediate school district,
community college other than a federal tribally controlled
community college, or other authorizing body that is not empowered
to authorize a school of excellence to operate statewide and is

eligible to receive funding under this article, +he—ALL OF THE
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FOLLOWING APPLY:

(A) THE department shall assign a district code that includes
as the first 2 digits the county code in which the authorizing body
is located.

(B) IF THE CYBER SCHOOL DOES NOT PROVIDE INSTRUCTION AT A
SPECIFIC LOCATION, THE INTERMEDIATE DISTRICT THAT WOULD NORMALLY
PROVIDE PROGRAMS AND SERVICES TO THE SCHOOL DISTRICT IN WHICH THE
ADMINISTRATIVE OFFICE OF CYBER SCHOOL IS LOCATED SHALL PROVIDE
PROGRAMS AND SERVICES TO THE CYBER SCHOOL. THE INTERMEDIATE SCHOOL
DISTRICT REQUIRED TO PROVIDE PROGRAMS AND SERVICES TO A CYBER
SCHOOL UNDER THIS SUBDIVISION REMAINS THE SAME FOR AS LONG AS THAT

CYBER SCHOOL IS IN OPERATION.
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$55, 10000000 fromthegenerat—fund—For the fiscal year ending

September 30, 2017, there is appropriated for the public schools of

this state and certain other state purposes relating to education

go

the sum of $32,6527-369,300-00-%$12,035,809,300.00 from the state

school aid fund, the sum of $218,900,000.00 from the general fund,
an amount not to exceed $72,000,000.00 from the community district
education trust fund created under section 12 of the Michigan trust
fund act, 2000 PA 489, MCL 12.262, and an amount not to exceed
$100.00 from the water emergency reserve fund. FOR THE FISCAL YEAR
ENDING SEPTEMBER 30, 2018, THERE IS APPROPRIATED FOR THE PUBLIC

SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE PURPOSES RELATING TO
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EDUCATION THE SUM OF $12,295,507,100.00 FROM THE STATE SCHOOL AID
FUND, THE SUM OF $215,000,000.00 FROM THE GENERAL FUND, AN AMOUNT
NOT TO EXCEED $72,000,000.00 FROM THE COMMUNITY DISTRICT EDUCATION
TRUST FUND CREATED UNDER SECTION 12 OF THE MICHIGAN TRUST FUND ACT,
2000 PA 489, MCL 12.262, AND AN AMOUNT NOT TO EXCEED $100.00 FROM
THE WATER EMERGENCY RESERVE FUND. In addition, all ether—available
federal funds are appropriated each fiscal year for the fiscal

years ending September 30—2016—and—September 30, 2017 AND

SEPTEMBER 30, 2018.

(2) The appropriations under this section shall be allocated
as provided in this article. Money appropriated under this section
from the general fund shall be expended to fund the purposes of
this article before the expenditure of money appropriated under
this section from the state school aid fund.

(3) Any general fund allocations under this article that are
not expended by the end of the state fiscal year are transferred to
the school aid stabilization fund created under section 1lla.

Sec. 1lla. (1) The school aid stabilization fund is created as
a separate account within the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from
any source for deposit into the school aid stabilization fund. The
state treasurer shall deposit into the school aid stabilization
fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue
for a fiscal year that remains in the state school aid fund as of

the bookclosing for that fiscal year.
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(b) Money statutorily dedicated to the school aid
stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may
not be expended without a specific appropriation from the school
aid stabilization fund. Money in the school aid stabilization fund
shall be expended only for purposes for which state school aid fund
money may be expended.

(4) The state treasurer shall direct the investment of the
school aid stabilization fund. The state treasurer shall credit to
the school aid stabilization fund interest and earnings from fund
investments.

(5) Money in the school aid stabilization fund at the close of
a fiscal year shall remain in the school aid stabilization fund and
shall not lapse to the unreserved school aid fund balance or the
general fund.

(6) If the maximum amount appropriated under section 11 from
the state school aid fund for a fiscal year exceeds the amount
available for expenditure from the state school aid fund for that
fiscal year, there is appropriated from the school aid
stabilization fund to the state school aid fund an amount equal to
the projected shortfall as determined by the department of
treasury, but not to exceed available money in the school aid
stabilization fund. If the money in the school aid stabilization
fund is insufficient to fully fund an amount equal to the projected
shortfall, the state budget director shall notify the legislature

as required under section 296(2) and state payments in an amount
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equal to the remainder of the projected shortfall shall be prorated
in the manner provided under section 296 (3).

(7) For 2016-2017 AND FOR 2017-2018, in addition to the
appropriations in section 11, there is appropriated from the school
aid stabilization fund to the state school aid fund the amount
necessary to fully fund the allocations under this article.

Sec. 11j. From the appropriation in section 11, +here—is
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there is allocated an amount not to exceed $326500,000-66
$125,500,000.00 for 2036—263+7-2017-2018 for payments to the school
loan bond redemption fund in the department of treasury on behalf
of districts and intermediate districts. Notwithstanding section
296 or any other provision of this act, funds allocated under this

section are not subject to proration and shall be paid in full.

Sec. 1lk. For 2046-2047+—2017-2018, there is appropriated from
the general fund to the school loan revolving fund an amount equal
to the amount of school bond loans assigned to the Michigan finance
authority, not to exceed the total amount of school bond loans held
in reserve as long-term assets. As used in this section, "school
loan revolving fund" means that fund created in section 16c of the
shared credit rating act, 1985 PA 227, MCL 141.1066c.

Sec. 1lm. From the appropriation in section 11, +here—is
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there is allocated for 2016-2017 an amount not to exceed
£3,000,660-66-$5,500,000.00 AND THERE IS ALLOCATED FOR 2017-2018 AN
AMOUNT NOT TO EXCEED $6,500,000.00 for fiscal year cash-flow

borrowing costs solely related to the state school aid fund
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established by section 11 of article IX of the state constitution
of 1963.

Sec. 1llr. (1) From the appropriation in section 11, there is
allocated for 2014-2015 an amount not to exceed $4,000,000.00 to be
deposited into the distressed districts emergency grant fund
created under this section for the purpose of funding grants under
this section.

(2) The distressed districts emergency grant fund is created
as a separate account within the state school aid fund. The state
treasurer may receive money or other assets from any source for
deposit into the distressed districts emergency grant fund. The
state treasurer shall direct the investment of the distressed
districts emergency grant fund and shall credit to the distressed
districts emergency grant fund interest and earnings from the fund.

(3) Subject to subsection (4), a district is eligible to
receive a grant from the distressed districts emergency grant fund
if either of the following applies:

(a) The district has adopted a resolution authorizing the
voluntary dissolution of the district approved by the state
treasurer under section 12 of the revised school code, MCL 380.12,
but the dissolution has not yet taken effect under that section.

(b) The district is a receiving district under section 12 of
the revised school code, MCL 380.12, and the district enrolls
pupils who were previously enrolled in a district that was
dissolved under section 12 of the revised school code, MCL 380.12,
in the immediately preceding school year.

(4) A district receiving funds under section 20g is not
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eligible to receive funds under this section.

(5) The amount of a grant under this section shall be
determined by the state treasurer after consultation with the
superintendent of public instruction, but shall not exceed the
estimated amount of remaining district costs in excess of available
revenues, including, but not limited to, payroll, benefits,
retirement system contributions, pupil transportation, food
services, special education, building security, and other costs
necessary to allow the district to operate schools directly and
provide public education services until the end of the current
school fiscal year. For a district that meets the eligibility
criteria under subsection (3) (b), the amount of the grant shall be
determined in the same manner as transition costs under section
20g.

(6) Before disbursing funds under this section, the state
treasurer shall notify the house and senate appropriations
subcommittees on school aid and the house and senate fiscal
agencies. The notification shall include, but not be limited to,
the district receiving funds under this section, the amount of the
funds awarded under this section, an explanation of the district
conditions that necessitate funding under this section, and the
intended use of funds disbursed under this section.

(7) Except as otherwise provided in subsection (8), money in
the distressed districts emergency grant fund at the close of a
fiscal year shall remain in the distressed districts emergency
grant fund and shall not lapse to the state school aid fund or to

the general fund.
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2016-2017 ONLY, THE REMAINING BALANCE IN THE WORK PROJECT THAT WAS
ESTABLISHED UNDER THIS SECTION FOR 2014-2015, ESTIMATED AT
$1,000,000.00, shall be lapsed from the distressed districts
emergency grant fund to the state school aid fund.

Sec. 1ls. (1) From the general fund appropriation in section
11, there is allocated $10,142,500.00 for 2016-2017 AND THERE IS
ALLOCATED $8,730,000.00 FOR 2017-2018 for the purpose of providing
services and programs to children who reside within the boundaries
of a district with the majority of its territory located within the
boundaries of a city for which an executive proclamation of
emergency 1s issued in the current or immediately preceding fiseat
year—2 FISCAL YEARS under the emergency management act, 1976 PA
390, MCL 30.401 to 30.421. From the funding appropriated in section
11, there is allocated $100.00 from the water emergency reserve
fund FOR EACH FISCAL YEAR FOR 2016-2017 AND FOR 2017-2018 for the
purposes of this section.

(2) From the allocation in subsection (1), there is allocated
to a district with the majority of its territory located within the
boundaries of a city in which an executive proclamation of
emergency 1s issued in the current or immediately preceding fiseat
year—2 FISCAL YEARS and that has at least 5+666—4,500 pupils in
membership for the ewrrent—2016-2017 fiscal year OR HAS AT LEAST
4,000 PUPILS IN MEMBERSHIP FOR A FISCAL YEAR AFTER 2016-2017, an
amount not to exceed $1,292,500.00 FOR 2016-2017 AND AN AMOUNT NOT
TO EXCEED $2,625,000.00 FOR 2017-2018 for the purpose of employing

school nurses and school social workers. The district shall provide
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a report to the department in a form, manner, and frequency
approved—PRESCRIBED by the department. The department shall provide
a copy of that report to the governor, the house and senate school
aid subcommittees, the house and senate fiscal agencies, and the
state budget director within 5 days after receipt. The report shall
provide at least the following information:

(a) How many personnel were hired using the funds allocated
under this subsection.

(b) A description of the services provided to pupils by those
personnel.

(c) How many pupils received each type of service identified
in subdivision (b).

(d) Any other information the department considers necessary
to ensure that the children described in subsection (1) received
appropriate levels and types of services.

(3) From the allocation in subsection (1), there is allocated
to an intermediate district that has a constituent district
described in subsection (2) an amount not to exceed $1,195,000.00
FOR 2016-2017 AND AN AMOUNT NOT TO EXCEED $2,500,000.00 FOR 2017-
2018 to augment staff for the purpose of providing additional early
childhood services and for nutritional services to children
described in subsection (1), regardless of location of school of
attendance. Fhe—FOR 2016-2017, THE early childhood services to be
provided under this subsection are state early intervention
services as described in subsection (4) and early literacy
services. BEGINNING WITH 2017-2018, THE EARLY CHILDHOOD SERVICES TO

BE PROVIDED UNDER THIS SUBSECTION ARE STATE EARLY INTERVENTION
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SERVICES THAT ARE SIMILAR TO THE SERVICES DESCRIBED IN THE EARLY ON
MICHIGAN STATE PLAN, INCLUDING ENSURING THAT ALL CHILDREN DESCRIBED
IN SUBSECTION (1) WHO ARE LESS THAN 4 YEARS OF AGE AS OF SEPTEMBER
1, 2016 ARE ASSESSED AND EVALUATED AT LEAST TWICE ANNUALLY. In
addition, funds allocated under this subsection may also be
expended to provide informational resources to parents, educators,
and the community, and to coordinate services with other local
agencies. The intermediate district shall provide a report to the
department in a form, manner, and frequency approved by the
department. The department shall provide a copy of that report to
the governor, the house and senate school aid subcommittees, the
house and senate fiscal agencies, and the state budget director
within 5 days after receipt. The report shall provide at least the
following information:

(a) How many personnel were hired using the funds appropriated
in this subsection.

(b) A description of the services provided to children by
those personnel.

(c) What types of additional nutritional services were
provided.

(d) How many children received each type of service identified
in subdivisions (b) and (c).

(e) What types of informational resources and coordination
efforts were provided.

(f) Any other information the department considers necessary
to ensure that the children described in subsection (1) received

appropriate levels and types of services.
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(4) From—FOR 2016-2017 ONLY, FROM the allocation in subsection
(1), there is allocated an amount not to exceed $6,155,000.00 to
intermediate districts described in subsection (3) to provide state
early intervention services for children described in subsection
(1) who are less than 4 years of age as of September 1, 2016. The
intermediate district shall use these funds to provide state early
intervention services that are similar to the services described in
the early on Michigan state plan, including ensuring that all
children described in subsection (1) who are less than 4 years of
age as of September 1, 2016 are assessed and evaluated at least
twice annually.

(5) From the allocation in subsection (1), there is allocated
an amount not to exceed $1,500,000.00 FOR 2016-2017 AND AN AMOUNT
NOT TO EXCEED $3,000,000.00 FOR 2017-2018 to intermediate districts
described in subsection (3) to enroll children described in
subsection (1) in school-day great start readiness programs,
regardless of household income eligibility requirements contained
in section 39. The department shall administer this funding
consistent with all other provisions of the great start readiness
programs contained in section 32d and section 39.

(6) FOR 2017-2018 ONLY, FROM THE ALLOCATION IN SUBSECTION (1),
THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED $605,000.00 FOR
NUTRITIONAL SERVICES TO CHILDREN DESCRIBED IN SUBSECTION (1).

(7) +60—In addition to other funding allocated and
appropriated in this section, there is appropriated an amount not
to exceed $15,000,000.00 EACH FISCAL YEAR for 2016-2017 AND FOR

2017-2018 for state restricted contingency funds. These contingency

HO01360'17 (H-1) JHM



© 00 Jd o U b W DN BB

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

41

funds are not available for expenditure until they have been
transferred to a section within this article under section 393(2)
of the management and budget act, 1984 PA 431, MCL 18.1393.

(8) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION
SHALL BE PAID ON A SCHEDULE DETERMINED BY THE DEPARTMENT.

Sec. 15. (1) If a district or intermediate district fails to
receive its proper apportionment, the department, upon satisfactory
proof that the district or intermediate district was entitled
justly, shall apportion the deficiency in the next apportionment.
Subject to subsections (2) and (3), if a district or intermediate
district has received more than its proper apportionment, the
department, upon satisfactory proof, shall deduct the excess in the
next apportionment. Notwithstanding any other provision in this
article, state aid overpayments to a district, other than
overpayments in payments for special education or special education
transportation, may be recovered from any payment made under this
article other than a special education or special education
transportation payment, from the proceeds of a loan to the district
under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to
141.942, or from the proceeds of millage levied or pledged under
section 1211 of the revised school code, MCL 380.1211. State aid
overpayments made in special education or special education
transportation payments may be recovered from subsequent special
education or special education transportation payments, from the
proceeds of a loan to the district under the emergency municipal
loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds

of millage levied or pledged under section 1211 of the revised
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school code, MCL 380.1211.

(2) If the result of an audit conducted by or for the
department affects the current fiscal year membership, affected
payments shall be adjusted in the current fiscal year. A deduction
due to an adjustment made as a result of an audit conducted by or
for the department, or as a result of information obtained by the
department from the district, an intermediate district, the
department of treasury, or the office of auditor general, shall be
deducted from the district's apportionments when the adjustment is
finalized. At the request of the district and upon the district
presenting evidence satisfactory to the department of the hardship,
the department may grant up to an additional 4—9 years for the
adjustment and may advance payments to the district otherwise
authorized under this article if the district would otherwise
experience a significant hardship in satisfying its financial
obligations. AT THE REQUEST OF A DISTRICT AND UPON THE DISTRICT
PRESENTING EVIDENCE SATISFACTORY TO THE DEPARTMENT OF THE HARDSHIP,
THE DEPARTMENT MAY WAIVE ALL OR A PORTION OF THE ADJUSTMENTS UNDER
THIS SUBSECTION IF THE DEPARTMENT DETERMINES THAT ALL OF THE
FOLLOWING APPLY:

(A) THE DISTRICT WOULD OTHERWISE EXPERIENCE A SIGNIFICANT
HARDSHIP IN SATISFYING ITS FINANCIAL OBLIGATIONS.

(B) THE DISTRICT WOULD OTHERWISE EXPERIENCE A SIGNIFICANT
HARDSHIP IN SATISFYING ITS RESPONSIBILITY TO PROVIDE INSTRUCTION TO
ITS PUPILS.

(C) THE DISTRICT HAS TAKEN SUFFICIENT CORRECTIVE ACTION TO

ENSURE THAT THE CIRCUMSTANCE OR CIRCUMSTANCES THAT NECESSITATED THE
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ADJUSTMENT UNDER THIS SUBSECTION DO NOT RECUR.

(3) If, based on an audit by the department or the
department's designee or because of new or updated information
received by the department, the department determines that the
amount paid to a district or intermediate district under this
article for the current fiscal year or a prior fiscal year was
incorrect, the department shall make the appropriate deduction or
payment in the district's or intermediate district's allocation in
the next apportionment after the adjustment is finalized. The
deduction or payment shall be calculated according to the law in
effect in the fiscal year in which the incorrect amount was paid.
If the district does not receive an allocation for the fiscal year
or if the allocation is not sufficient to pay the amount of any
deduction, the amount of any deduction otherwise applicable shall
be satisfied from the proceeds of a loan to the district under the
emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942,
or from the proceeds of millage levied or pledged under section
1211 of the revised school code, MCL 380.1211, as determined by the
department.

(4) The department may conduct audits, or may direct audits by
designee of the department, for the current fiscal year and the
immediately preceding 3 fiscal years of all records related to a
program for which a district or intermediate district has received
funds under this article.

(5) Expenditures made by the department under this article
that are caused by the write-off of prior year accruals may be

funded by revenue from the write-off of prior year accruals.
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(6) In addition to funds appropriated in section 11 for all
programs and services, there is appropriated for 2646-264+7-2017-
2018 for obligations in excess of applicable appropriations an
amount equal to the collection of overpayments, but not to exceed
amounts available from overpayments.

Sec. 18. (1) Except as provided in another section of this
article, each district or other entity shall apply the money
received by the district or entity under this article to salaries
and other compensation of teachers and other employees, tuition,
transportation, lighting, heating, ventilation, water service, the
purchase of textbooks, other supplies, and any other school
operating expenditures defined in section 7. However, not more than
20% of the total amount received by a district under sections 22a
and 22b or received by an intermediate district under section 81
may be transferred by the board to either the capital projects fund
or to the debt retirement fund for debt service. The money shall
not be applied or taken for a purpose other than as provided in
this section. The department shall determine the reasonableness of
expenditures and may withhold from a recipient of funds under this
article the apportionment otherwise due upon a violation by the
recipient.

(2) A district or intermediate district shall adopt an annual
budget in a manner that complies with the uniform budgeting and
accounting act, 1968 PA 2, MCL 141.421 to 141.440a. Within 15 days
after a district board adopts its annual operating budget for the
following school fiscal year, or after a district board adopts a

subsequent revision to that budget, the district shall make all of
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the following available through a link on its website homepage, or
may make the information available through a link on its
intermediate district's website homepage, in a form and manner
prescribed by the department:

(a) The annual operating budget and subsequent budget
revisions.

(b) Using data that have already been collected and submitted
to the department, a summary of district expenditures for the most
recent fiscal year for which they are available, expressed in the
following 2 pie charts:

(i) A chart of personnel expenditures, broken into the
following subcategories:

(A) Salaries and wages.

(B) Employee benefit costs, including, but not limited to,
medical, dental, vision, life, disability, and long-term care
benefits.

(C) Retirement benefit costs.

(D) All other personnel costs.

(i) A chart of all district expenditures, broken into the
following subcategories:

(A) Instruction.

(B) Support services.

(C) Business and administration.

(D) Operations and maintenance.

(c) Links to all of the following:

(I) The current collective bargaining agreement for each

bargaining unit.
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(i) Each health care benefits plan, including, but not
limited to, medical, dental, wvision, disability, long-term care, or
any other type of benefits that would constitute health care
services, offered to any bargaining unit or employee in the
district.

(ill) The audit report of the audit conducted under subsection
(4) for the most recent fiscal year for which it is available.

(ilv) The bids required under section 5 of the public employees
health benefits act, 2007 PA 106, MCL 124.75.

(V) The district's written policy governing procurement of
supplies, materials, and equipment.

(Vi) The district's written policy establishing specific
categories of reimbursable expenses, as described in section
1254 (2) of the revised school code, MCL 380.1254.

(vil) Either the district's accounts payable check register
for the most recent school fiscal year or a statement of the total
amount of expenses incurred by board members or employees of the
district that were reimbursed by the district for the most recent
school fiscal year.

(d) The total salary and a description and cost of each fringe
benefit included in the compensation package for the superintendent
of the district and for each employee of the district whose salary
exceeds $100,000.00.

(e) The annual amount spent on dues paid to associations.

(f) The annual amount spent on lobbying or lobbying services.
As used in this subdivision, "lobbying" means that term as defined

in section 5 of 1978 PA 472, MCL 4.415.
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(g) Any deficit elimination plan or enhanced deficit
elimination plan the district was required to submit under the
revised school code.

(h) Identification of all credit cards maintained by the
district as district credit cards, the identity of all individuals
authorized to use each of those credit cards, the credit limit on
each credit card, and the dollar limit, if any, for each
individual's authorized use of the credit card.

(i) Costs incurred for each instance of out-of-state travel by
the school administrator of the district that is fully or partially
paid for by the district and the details of each of those instances
of out-of-state travel, including at least identification of each
individual on the trip, destination, and purpose.

(3) For the information required under subsection (2) (a),

(2) (b) (i), and (2) (c), an intermediate district shall provide the
same information in the same manner as required for a district
under subsection (2).

(4) For the purposes of determining the reasonableness of
expenditures, whether a district or intermediate district has
received the proper amount of funds under this article, and whether
a violation of this article has occurred, all of the following
apply:

(a) The department shall require that each district and
intermediate district have an audit of the district's or
intermediate district's financial and pupil accounting records
conducted at least annually, and at such other times as determined

by the department, at the expense of the district or intermediate
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district, as applicable. The audits must be performed by a
certified public accountant or by the intermediate district
superintendent, as may be required by the department, or in the
case of a district of the first class by a certified public
accountant, the intermediate superintendent, or the auditor general
of the city. A district or intermediate district shall retain these
records for the current fiscal year and from at least the 3
immediately preceding fiscal years.

(b) If a district operates in a single building with fewer
than 700 full-time equated pupils, if the district has stable
membership, and if the error rate of the immediately preceding 2
pupil accounting field audits of the district is less than 2%, the
district may have a pupil accounting field audit conducted
biennially but must continue to have desk audits for each pupil
count. The auditor must document compliance with the audit cycle in
the pupil auditing manual. As used in this subdivision, "stable
membership" means that the district's membership for the current
fiscal year varies from the district's membership for the
immediately preceding fiscal year by less than 5%.

(c) A district's or intermediate district's annual financial
audit shall include an analysis of the financial and pupil
accounting data used as the basis for distribution of state school
aid.

(d) The pupil and financial accounting records and reports,
audits, and management letters are subject to requirements
established in the auditing and accounting manuals approved and

published by the department.
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(e) All of the following shall be done not later than November
1 each year for reporting the prior fiscal year data:

(i) A district shall file the annual financial audit reports
with the intermediate district and the department.

(il) The intermediate district shall file the annual financial
audit reports for the intermediate district with the department.

(ill) The intermediate district shall enter the pupil
membership audit reports for its constituent districts and for the
intermediate district, for the pupil membership count day and
supplemental count day, in the Michigan student data system.

(f) The annual financial audit reports and pupil accounting
procedures reports shall be available to the public in compliance
with the freedom of information act, 1976 PA 442, MCL 15.231 to
15.246.

(g) Not later than January 31 of each year, the department
shall notify the state budget director and the legislative
appropriations subcommittees responsible for review of the school
aid budget of districts and intermediate districts that have not
filed an annual financial audit and pupil accounting procedures
report required under this section for the school year ending in
the immediately preceding fiscal year.

(5) By November 1 each fiscal year, each district and
intermediate district shall submit to the center, in a manner
prescribed by the center, annual comprehensive financial data
consistent with the district's or intermediate district's audited
financial statements and consistent with accounting manuals and

charts of accounts approved and published by the department. For an
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intermediate district, the report shall also contain the website
address where the department can access the report required under
section 620 of the revised school code, MCL 380.620. The department
shall ensure that the prescribed Michigan public school accounting
manual chart of accounts includes standard conventions to
distinguish expenditures by allowable fund function and object. The
functions shall include at minimum categories for instruction,
pupil support, instructional staff support, general administration,
school administration, business administration, transportation,
facilities operation and maintenance, facilities acquisition, and
debt service; and shall include object classifications of salary,
benefits, including categories for active employee health
expenditures, purchased services, supplies, capital outlay, and
other. Districts shall report the required level of detail
consistent with the manual as part of the comprehensive annual
financial report.

(6) By September 30 of each year, each district and
intermediate district shall file with the department the special
education actual cost report, known as "SE-4096", on a form and in
the manner prescribed by the department.

(7) By October 7 of each year, each district and intermediate
district shall file with the center the transportation expenditure
report, known as "SE-4094", on a form and in the manner prescribed
by the center.

(8) The department shall review its pupil accounting and pupil
auditing manuals at least annually and shall periodically update

those manuals to reflect changes in this article.
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(9) If a district that is a public school academy purchases
property using money received under this article, the public school
academy shall retain ownership of the property unless the public
school academy sells the property at fair market value.

(10) If a district or intermediate district does not comply
with subsections (4), (5), (6), and (7), or if the department
determines that the financial data required under subsection (5)
are not consistent with audited financial statements, the
department shall withhold all state school aid due to the district
or intermediate district under this article, beginning with the
next payment due to the district or intermediate district, until
the district or intermediate district complies with subsections
(4), (5), (6), and (7). If the district or intermediate district
does not comply with subsections (4), (5), (6), and (7) by the end
of the fiscal year, the district or intermediate district forfeits
the amount withheld.

(11) If a district or intermediate district does not comply
with subsection (2), the department may withhold up to 10% of the
total state school aid due to the district or intermediate district
under this article, beginning with the next payment due to the
district or intermediate district, until the district or
intermediate district complies with subsection (2). If the district
or intermediate district does not comply with subsection (2) by the
end of the fiscal year, the district or intermediate district
forfeits the amount withheld.

(12) Net—Jdater—than—BY November 1 +—26346+—0OF EACH YEAR, if a

district or intermediate district offers virtual learning under
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section 21f, the district or intermediate district shall submit to
the department a report that details the per-pupil costs of
operating the virtual learning by vendor type. The report shall
include at least all of the following information concerning the
operation of virtual learning for the IMMEDIATELY PRECEDING school
fiscal year: ending—June 302016+

(a) The name of the district operating the virtual learning
and of each district that enrolled students in the virtual
learning.

(b) The total number of students enrolled in the virtual
learning and the total number of membership pupils enrolled in the
virtual learning.

(c) For each pupil who is enrolled in a district other than
the district offering virtual learning, the name of that district.
(d) The district in which the pupil was enrolled before

enrolling in the district offering virtual learning.

(e) The number of participating students who had previously
dropped out of school.

(f) The number of participating students who had previously
been expelled from school.

(g) The total cost to enroll a student in the program. This
cost shall be reported on a per-pupil, per-course, per-semester or
trimester basis by vendor type. The total shall include costs
broken down by cost for content development, content licensing,
training, virtual instruction and instructional support, personnel,
hardware and software, payment to each virtual learning provider,

and other costs associated with operating virtual learning.
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(h) The name of each virtual education provider contracted by
the district and the state in which each virtual education provider
is headquartered.

(13) Net—Jater—+than—BY March 31 —264+7%—OF EACH YEAR, the
department shall submit to the house and senate appropriations
subcommittees on state school aid, the state budget director, and
the house and senate fiscal agencies a report summarizing the per-
pupil costs by vendor type of virtual courses available under
section 21f.

(14) As used in subsections (12) and (13), "vendor type" means
the following:

(a) Virtual courses provided by the Michigan Virtual
University.

(b) Virtual courses provided by a school of excellence that is
a cyber school, as defined in section 551 of the revised school
code, MCL 380.551.

(c) Virtual courses provided by third party vendors not
affiliated with a Michigan public school.

(d) Virtual courses created and offered by a district or
intermediate district.

(15) An allocation to a district or another entity under this
article is contingent upon the district's or entity's compliance
with this section.

Sec. 18c. Any contract, mortgage, loan, or other instrument of

indebtedness entered into by a public school academy +—kthe

i esrament it e o
T €% LV R UP i B U e

ty—er—an—achievement—sechoeol—receiving funds

under this ae£-ARTICLE and a third party does not constitute an
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obligation, either general, special, or moral, of this state or of
an authorizing body. The full faith and credit or the taxing power
of this state or any agency of this state, or the full faith and
credit of an authorizing body, shall not be pledged for the payment
of any contract, mortgage, loan, or other instrument of
indebtedness entered into by a public school academy, the
achievement authority, or an achievement school.

Sec. 20. (1) For 2646-264+7+2017-2018, both of the following

apply:

(a) The basic foundation allowance is $8+229-06-$8,329.00.

(b) The minimum foundation allowance is $7%+5+3-66-$7,611.00.

(2) The amount of each district's foundation allowance shall
be calculated as provided in this section, using a basic foundation
allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the amount
of a district's foundation allowance shall be calculated as
follows, using in all calculations the total amount of the
district's foundation allowance as calculated before any proration:

(a) Except as otherwise provided in this subdivisiens;
SUBSECTION, for a district that had a foundation allowance for the
immediately preceding state fiscal year that was at least equal to
the minimum foundation allowance for the immediately preceding
state fiscal year, but less than the basic foundation allowance for
the immediately preceding state fiscal year, the district shall
receive a foundation allowance in an amount equal to the sum of the
district's foundation allowance for the immediately preceding state

fiscal year plus the difference between twice the dollar amount of

HO01360'17 (H-1) JHM



© 00 Jd o U b W DN BB

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

55

the adjustment from the immediately preceding state fiscal year to
the current state fiscal year made in the basic foundation
allowance and [ (the difference between the basic foundation
allowance for the current state fiscal year and basic foundation
allowance for the immediately preceding state fiscal year minus
$20-003—-$17.00) times (the difference between the district's
foundation allowance for the immediately preceding state fiscal
year and the minimum foundation allowance for the immediately
preceding state fiscal year) divided by the difference between the
basic foundation allowance for the current state fiscal year and
the minimum foundation allowance for the immediately preceding
state fiscal year.] However, the foundation allowance for a
district that had less than the basic foundation allowance for the
immediately preceding state fiscal year shall not exceed the basic
foundation allowance for the current state fiscal year. FOR 2017-
2018, FOR A DISTRICT THAT HAD A FOUNDATION ALLOWANCE FOR THE
IMMEDIATELY PRECEDING STATE FISCAL YEAR THAT WAS AT LEAST EQUAL TO
THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING
STATE FISCAL YEAR BUT LESS THAN THE BASIC FOUNDATION ALLOWANCE FOR
THE IMMEDIATELY PRECEDING FISCAL YEAR, THE DISTRICT SHALL RECEIVE A
FOUNDATION ALLOWANCE IN AN AMOUNT EQUAL TO THE DISTRICT'S
FOUNDATION ALLOWANCE FOR 2016-2017 PLUS $100.00.

(b) Except as otherwise provided in this subsection, for a
district that in the immediately preceding state fiscal year had a
foundation allowance in an amount equal to the amount of the basic
foundation allowance for the immediately preceding state fiscal

year, the district shall receive a foundation allowance for 2846—
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2047-2017-2018 in an amount equal to the basic foundation allowance
for 2646-20147-2017-2018.

(c) Feoxr—EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION, FOR a
district that had a foundation allowance for the immediately
preceding state fiscal year that was greater than the basic
foundation allowance for the immediately preceding state fiscal
year, the district's foundation allowance is an amount equal to the
sum of the district's foundation allowance for the immediately
preceding state fiscal year plus the lesser of the increase in the
basic foundation allowance for the current state fiscal year, as
compared to the immediately preceding state fiscal year, or the
product of the district's foundation allowance for the immediately
preceding state fiscal year times the percentage increase in the
United States consumer price index in the calendar year ending in
the immediately preceding fiscal year as reported by the May
revenue estimating conference conducted under section 367b of the
management and budget act, 1984 PA 431, MCL 18.1367b. FOR 2017-
2018, FOR A DISTRICT THAT HAD A FOUNDATION ALLOWANCE FOR THE
IMMEDIATELY PRECEDING STATE FISCAL YEAR THAT WAS GREATER THAN THE
BASIC FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE
FISCAL YEAR, THE DISTRICT SHALL RECEIVE A FOUNDATION ALLOWANCE IN
AN AMOUNT EQUAL TO THE DISTRICT'S FOUNDATION ALLOWANCE FOR 2016-
2017 PLUS $100.00.

(d) For a district that has a foundation allowance that is not
a whole dollar amount, the district's foundation allowance shall be
rounded up to the nearest whole dollar.

(4) Except as otherwise provided in this subsection, beginning
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in 2014-2015, the state portion of a district's foundation
allowance is an amount equal to the district's foundation allowance
or the basic foundation allowance for the current state fiscal
year, whichever is less, minus the local portion of the district's
foundation allowance. For a district described in subsection

(3) (¢), beginning in 2014-2015, the state portion of the district's
foundation allowance is an amount equal to $6,962.00 plus the
difference between the district's foundation allowance for the
current state fiscal year and the district's foundation allowance
for 1998-99, minus the local portion of the district's foundation
allowance. For a district that has a millage reduction required
under section 31 of article IX of the state constitution of 1963,
the state portion of the district's foundation allowance shall be
calculated as if that reduction did not occur. For a receiving
district, if school operating taxes continue to be levied on behalf
of a dissolved district that has been attached in whole or in part
to the receiving district to satisfy debt obligations of the
dissolved district under section 12 of the revised school code, MCL
380.12, the taxable value per membership pupil of property in the
receiving district used for the purposes of this subsection does
not include the taxable value of property within the geographic
area of the dissolved district. For a community district, if school
operating taxes continue to be levied by a qualifying school
district under section 12b of the revised school code, MCL 380.12b,
with the same geographic area as the community district, the
taxable value per membership pupil of property in the community

district to be used for the purposes of this subsection does not
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include the taxable value of property within the geographic area of
the community district.

(5) The allocation calculated under this section for a pupil
shall be based on the foundation allowance of the pupil's district
of residence. For a pupil enrolled pursuant to section 105 or 105c
in a district other than the pupil's district of residence, the
allocation calculated under this section shall be based on the
lesser of the foundation allowance of the pupil's district of
residence or the foundation allowance of the educating district.
For a pupil in membership in a K-5, K-6, or K-8 district who is
enrolled in another district in a grade not offered by the pupil's
district of residence, the allocation calculated under this section
shall be based on the foundation allowance of the educating
district if the educating district's foundation allowance is
greater than the foundation allowance of the pupil's district of
residence. The calculation under this subsection shall take into
account a district's per-pupil allocation under section 20m.

(6) Except as otherwise provided in this subsection, for
pupils in membership, other than special education pupils, in a
public school academy, the allocation calculated under this section
is an amount per membership pupil other than special education
pupils in the public school academy equal to the foundation
allowance of the district in which the public school academy is
located or the state maximum public school academy allocation,
whichever is less. Feo+—EXCEPT AS OTHERWISE PROVIDED IN THIS
SUBSECTION, FOR pupils in membership, other than special education

pupils, in a public school academy that is a cyber school and is
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authorized by a school district, the allocation calculated under
this section is an amount per membership pupil other than special
education pupils in the public school academy equal to the
foundation allowance of the district that authorized the public
school academy or the state maximum public school academy
allocation, whichever is less. However, a public school academy
that had an allocation under this subsection before 2009-2010 that
was equal to the sum of the local school operating revenue per
membership pupil other than special education pupils for the
district in which the public school academy is located and the
state portion of that district's foundation allowance shall not
have that allocation reduced as a result of the 2010 amendment to
this subsection. Notwithstanding section 101, for a public school
academy that begins operations after the pupil membership count
day, the amount per membership pupil calculated under this
subsection shall be adjusted by multiplying that amount per
membership pupil by the number of hours of pupil instruction
provided by the public school academy after it begins operations,
as determined by the department, divided by the minimum number of
hours of pupil instruction required under section 101 (3). The
result of this calculation shall not exceed the amount per

membership pupil otherwise calculated under this subsection.
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revised school code, MCL 380.12b, that is located within the same
geographic area as the community district.

(8) +99—Subject to subsection (4), for a district that is
formed or reconfigured after June 1, 2002 by consolidation of 2 or
more districts or by annexation, the resulting district's
foundation allowance under this section beginning after the
effective date of the consolidation or annexation shall be the
lesser of the sum of the average of the foundation allowances of
each of the original or affected districts, calculated as provided
in this section, weighted as to the percentage of pupils in total
membership in the resulting district who reside in the geographic
area of each of the original or affected districts plus $100.00 or
the highest foundation allowance among the original or affected
districts. This subsection does not apply to a receiving district
unless there is a subsequent consolidation or annexation that
affects the district. The calculation under this subsection shall
take into account a district's per-pupil allocation under section
20m.

(9) +83—Fach fraction used in making calculations under this
section shall be rounded to the fourth decimal place and the dollar
amount of an increase in the basic foundation allowance shall be
rounded to the nearest whole dollar.

(10) 43+ )>—State payments related to payment of the foundation
allowance for a special education pupil are not calculated under
this section but are instead calculated under section 51la.

(11) (42+—To assist the legislature in determining the basie

MINIMUM foundation allowance for the subsequent state fiscal year,
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each revenue estimating conference conducted under section 367b of
the management and budget act, 1984 PA 431, MCL 18.1367b, shall
calculate a pupil membership factor, a revenue adjustment factor,
and an index as follows:

(a) The pupil membership factor shall be computed by dividing
the estimated membership in the school year ending in the current
state fiscal year, excluding intermediate district membership, by
the estimated membership for the school year ending in the
subsequent state fiscal year, excluding intermediate district
membership. If a consensus membership factor is not determined at
the revenue estimating conference, the principals of the revenue
estimating conference shall report their estimates to the house and
senate subcommittees responsible for school aid appropriations not
later than 7 days after the conclusion of the revenue conference.

(b) The revenue adjustment factor shall be computed by
dividing the sum of the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimated
total state school aid fund revenue for the current state fiscal
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excluding money
transferred into that fund from the countercyclical budget and
economic stabilization fund under the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594, by the sum of the estimated
total school aid fund revenue for the current state fiscal year
plus the estimated total state school aid fund revenue for the
immediately preceding state fiscal year, adjusted for any change in

the rate or base of a tax the proceeds of which are deposited in
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that fund. If a consensus revenue factor is not determined at the
revenue estimating conference, the principals of the revenue
estimating conference shall report their estimates to the house and
senate subcommittees responsible for school aid appropriations not
later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil
membership factor by the revenue adjustment factor. If a consensus
index is not determined at the revenue estimating conference, the
principals of the revenue estimating conference shall report their
estimates to the house and senate subcommittees responsible for
school aid appropriations not later than 7 days after the
conclusion of the revenue conference.

(12) 43)>—Payments to districts +AND public school academies

r +h Azt Ay S~ g Az AT A~ SZ
T o Cao T OT—atCrT=CvCmtCIrT

tem—shall not be made under this

0]

section. Rather, the calculations under this section shall be used
to determine the amount of state payments under section 22b.

(13) ++4)—If an amendment to section 2 of article VIII of the
state constitution of 1963 allowing state aid to some or all
nonpublic schools is approved by the voters of this state, each
foundation allowance or per-pupil payment calculation under this
section may be reduced.

(15) As used in this section:

(a) "Certified mills"™ means the lesser of 18 mills or the
number of mills of school operating taxes levied by the district in
1993-94.

(b) "Combined state and local revenue" means the aggregate of

the district's state school aid received by or paid on behalf of
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the district under this section and the district's local school
operating revenue.

(c) "Combined state and local revenue per membership pupil”
means the district's combined state and local revenue divided by
the district's membership excluding special education pupils.

(d) "Current state fiscal year" means the state fiscal year
for which a particular calculation is made.

(e) "Dissolved district" means a district that loses its
organization, has its territory attached to 1 or more other
districts, and is dissolved as provided under section 12 of the
revised school code, MCL 380.12.

(f) "Immediately preceding state fiscal year" means the state
fiscal year immediately preceding the current state fiscal year.

(g) "Local portion of the district's foundation allowance"
means an amount that is equal to the difference between (the sum of
the product of the taxable value per membership pupil of all
property in the district that is nonexempt property times the
district's certified mills and, for a district with certified mills
exceeding 12, the product of the taxable value per membership pupil
of property in the district that is commercial personal property
times the certified mills minus 12 mills) and (the quotient of the
product of the captured assessed valuation under tax increment
financing acts times the district's certified mills divided by the
district's membership excluding special education pupils).

(h) "Local school operating revenue" means school operating
taxes levied under section 1211 of the revised school code, MCL

380.1211. For a receiving district, if school operating taxes are

HO01360'17 (H-1) JHM
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to be levied on behalf of a dissolved district that has been
attached in whole or in part to the receiving district to satisfy
debt obligations of the dissolved district under section 12 of the
revised school code, MCL 380.12, local school operating revenue
does not include school operating taxes levied within the
geographic area of the dissolved district.

(1) "Local school operating revenue per membership pupil"
means a district's local school operating revenue divided by the
district's membership excluding special education pupils.

(7) "Maximum public school academy allocation", except as
otherwise provided in this subdivision, means the maximum per-pupil
allocation as calculated by adding the highest per-pupil allocation
among all public school academies for the immediately preceding
state fiscal year plus the difference between twice the amount of
the difference between the basic foundation allowance for the
current state fiscal year and the basic foundation allowance for
the immediately preceding state fiscal year and [ (the amount of the
difference between the basic foundation allowance for the current
state fiscal year and the basic foundation allowance for the
immediately preceding state fiscal year minus $26-66+—-$17.00) times
(the difference between the highest per-pupil allocation among all
public school academies for the immediately preceding state fiscal
year and the minimum foundation allowance for the immediately
preceding state fiscal year) divided by the difference between the
basic foundation allowance for the current state fiscal year and
the minimum foundation allowance for the immediately preceding

state fiscal year.] For the purposes of this subdivision, for 2846—
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2047+—2017-2018, the maximum public school academy allocation is
$74+5+1+-66-$7,611.00.

(k) "Membership" means the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(I) "Nonexempt property" means property that is not a
principal residence, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal
property, commercial personal property, or property occupied by a
public school academy.

(m) "Principal residence", "qualified agricultural property",
"qualified forest property", "supportive housing property",
"industrial personal property", and "commercial personal property"
mean those terms as defined in section 1211 of the revised school
code, MCL 380.1211.

(n) "Receiving district" means a district to which all or part
of the territory of a dissolved district is attached under section
12 of the revised school code, MCL 380.12.

(o) "School operating purposes" means the purposes included in
the operation costs of the district as prescribed in sections 7 and
18 and purposes authorized under section 1211 of the revised school
code, MCL 380.1211.

(p) "School operating taxes" means local ad valorem property
taxes levied under section 1211 of the revised school code, MCL
380.1211, and retained for school operating purposes.

(g) "Tax increment financing acts" means 1975 PA 197, MCL

125.1651 to 125.1681, the tax increment finance authority act, 1980

HO01360'17 (H-1) JHM
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PA 450, MCL 125.1801 to 125.1830, the local development financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield
redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672,
or the corridor improvement authority act, 2005 PA 280, MCL
125.2871 to 125.2899.

(r) "Taxable value per membership pupil" means taxable value,
as certified by the county treasurer and reported to the
department, for the calendar year ending in the current state
fiscal year divided by the district's membership excluding special
education pupils for the school year ending in the current state
fiscal year.

Sec. 20d. In making the final determination required under
former section 20a of a district's combined state and local revenue

per membership pupil in 1993-94 and in making calculations under

section 20 for 2646-2047—A SUBSEQUENT FISCAL YEAR, the department
and the department of treasury shall comply with all of the
following:

(a) For a district that had combined state and local revenue
per membership pupil in the 1994-95 state fiscal year of $6,500.00
or more and served as a fiscal agent for a state board designated
area vocational education center in the 1993-94 school year, total
state school aid received by or paid on behalf of the district
pursuant to this act in 1993-94 shall exclude payments made under
former section 146 and under section 147 on behalf of the
district's employees who provided direct services to the area
vocational education center. Not later than June 30, 1996, the

department shall make an adjustment under this subdivision to the
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district's combined state and local revenue per membership pupil in
the 1994-95 state fiscal year and the department of treasury shall
make a final certification of the number of mills that may be
levied by the district under section 1211 of the revised school
code, MCL 380.1211, as a result of the adjustment under this
subdivision.

(b) If a district had an adjustment made to its 1993-94 total
state school aid that excluded payments made under former section
146 and under section 147 on behalf of the district's employees who

provided direct services for intermediate district center programs

operated by the district under artiele—5—SECTIONS 51 TO 56, if
nonresident pupils attending the center programs were included in
the district's membership for purposes of calculating the combined
state and local revenue per membership pupil for 1993-94, and if
there is a signed agreement by all constituent districts of the
intermediate district that an adjustment under this subdivision
shall be made, the foundation allowances for 1995-96 and 1996-97 of
all districts that had pupils attending the intermediate district
center program operated by the district that had the adjustment
shall be calculated as if their combined state and local revenue
per membership pupil for 1993-94 included resident pupils attending
the center program and excluded nonresident pupils attending the
center program.

Sec. 20f. (1) From the funds appropriated in section 11, there
is allocated an amount not to exceed $18,000,000.00 for 26+6-201+
2017-2018 for payments to eligible districts under this section.

(2) The funding under this subsection is from the allocation

HO01360'17 (H-1) JHM
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under subsection (1). A district is eligible for funding under this
subsection if the district received a payment under this section as
it was in effect for 2013-2014. A district was eligible for funding
in 2013-2014 if the sum of the following was less than $5.00:

(a) The increase in the district's foundation allowance or
per-pupil payment as calculated under section 20 from 2012-2013 to
2013-2014.

(b) The district's equity payment per membership pupil under
FORMER section 22c for 2013-2014.

(c) The quotient of the district's allocation under section
147a for 2012-2013 divided by the district's membership pupils for
2012-2013 minus the quotient of the district's allocation under
section 147a for 2013-2014 divided by the district's membership
pupils for 2013-2014.

(3) The amount allocated to each eligible district under
subsection (2) is an amount per membership pupil equal to the
amount per membership pupil the district received under this
section in 2013-2014.

(4) The funding under this subsection is from the allocation

under subsection (1). A district is eligible for funding under this

subsection fer—2636—20+7+1if the sum of the following is less than
$25.00:

(a) The increase in the district's foundation allowance or
per-pupil payment as calculated under section 20 from 2014-2015 to
2015-2016.

(b) The decrease in the district's best practices per-pupil

funding under FORMER section 22f from 2014-2015 to 2015-2016.
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(c) The decrease in the district's pupil performance per-pupil
funding under FORMER section 223 from 2014-2015 to 2015-2016.

(d) The quotient of the district's allocation under section
3la for 2015-2016 divided by the district's membership pupils for
2015-2016 minus the quotient of the district's allocation under
section 3la for 2014-2015 divided by the district's membership
pupils for 2014-2015.

(5) The amount allocated to each eligible district under
subsection (4) is an amount per membership pupil equal to $25.00
minus the sum of the following:

(a) The increase in the district's foundation allowance or
per-pupil payment as calculated under section 20 from 2014-2015 to
2015-2016.

(b) The decrease in the district's best practices per-pupil
funding under FORMER section 22f from 2014-2015 to 2015-2016.

(c) The decrease in the district's pupil performance per-pupil
funding under FORMER section 223 from 2014-2015 to 2015-2016.

(d) The quotient of the district's allocation under section
3la for 2015-2016 divided by the district's membership pupils for
2015-2016 minus the quotient of the district's allocation under
section 3la for 2014-2015 divided by the district's membership
pupils for 2014-2015.

(6) If the allocation under subsection (1) is insufficient to
fully fund payments under subsections (3) and (5) as otherwise
calculated under this section, the department shall prorate
payments under this section on an equal per-pupil basis.

Sec. 20m. (1) Foundation allowance supplemental payments for
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2046—-2017-2017-2018 to districts that in the 2015-2016 fiscal year
had a foundation allowance greater than $8,169.00 shall be
calculated under this section.

(2) The per-pupil allocation to each district under this
section shall be the difference between the dollar amount of the
adjustment from the immediately preeceding—2015-2016 state fiscal
year to the current state fiscal year in the basic foundation
allowance minus the dollar amount of the adjustment from the
immediatelypreceding—2015-2016 fiscal year to the current state
fiscal year in a gqualifying district's foundation allowance.

(3) If a district's local revenue per pupil does not exceed
the sum of its foundation allowance under section 20 plus the per-
pupil allocation under subsection (2), the total payment to the
district calculated under this section shall be the product of the
per-pupil allocation under subsection (2) multiplied by the
district's membership excluding special education pupils. If a
district's local revenue per pupil exceeds the foundation allowance
under section 20 but does not exceed the sum of the foundation
allowance under section 20 plus the per-pupil allocation under
subsection (2), the total payment to the district calculated under
this section shall be the product of the difference between the sum
of the foundation allowance under section 20 plus the per-pupil
allocation under subsection (2) minus the local revenue per pupil
multiplied by the district's membership excluding special education
pupils. If a district's local revenue per pupil exceeds the sum of
the foundation allowance under section 20 plus the per-pupil

allocation under subsection (2), there is no payment calculated
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under this section for the district.

(4) Payments to districts shall not be made under this
section. Rather, the calculations under this section shall be made
and used to determine the amount of state payments under section
22Db.

Sec. 21g. (1) From the general fund appropriation in section
11, there is allocated an amount not to exceed $500,000-00 for
20+6—-20147-$100.00 FOR 2017-2018 for a grant to a public-private
partnership, led by the Michigan Center of Innovation in Education,
a Michigan-based nonprofit organization that is exempt from federal
taxes under section 501 (c) (3) of the internal revenue code, 26 USC
501 (c) (3), in partnership with the Michigan Association of

Intermediate School Administrators, and in coordination with the

department and the center, +to—develop—and piteota competencey—based
Eranseript—oand marketplace—TO EXPAND COMPETENCY-BASED EDUCATION
PROGRAMS to provide enhanced choice to pupils and parents for the
completion of the requirements for KINDERGARTEN THROUGH a high
school diploma under the Michigan merit standard under sections
1278a and 1278b of the revised school code, MCL 380.1278a and
380.1278b.

(2) The partnership under subsection (1) shall do all of the

following:

HO01360'17 (H-1) JHM
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19

(A) WORK WITH THE CENTER TO TRANSFORM THE TRANSCRIPT SYSTEM

20

FUNDED UNDER THIS SECTION AS IT WAS IN EFFECT FOR 2016-2017 INTO A

21

TALENT TRANSCRIPT THAT PROPERLY REPRESENTS CAREER-READY

22

COMPETENCIES.

23

(B) WORK WITH WORKFORCE INTELLIGENCE NETWORK AND TALENT 2025

24

TO FACILITATE THE EXPANSION OF THE MI BRIGHT FUTURE MARKETPLACE TO

25

ADDITIONAL PROSPERITY REGIONS.

26

(C) WORK WITH THE MICHIGAN ELEMENTARY AND MIDDLE SCHOOL

27

JHM
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PRINCIPALS ASSOCIATION AND THE DEPARTMENT TO IMPLEMENT A TOP 10
EARLY LITERACY CHALLENGE AND DATA DASHBOARD.

(D) WORK WITH THE DEPARTMENT AND A CONSORTIUM OF DISTRICTS AND
INTERMEDIATE DISTRICTS TO DEMONSTRATE THE POTENTIAL OF A STUDENT
PROGRESS ASSESSMENT PROGRAM TO FACILITATE A STATEWIDE SHIFT TO

COMPETENCY-BASED EDUCATION.

(3) +o—FBpen—eomptet—or—of—theoileor—desecibed—nth-s
seetieon—NOT LATER THAN MARCH 31, 2018, the grantee shall provide a
report to the house and senate appropriations subcommittees on
school aid detailing the project's expenditures, pupils served,
successes and challenges, and feasibility for expanding the project
statewide.

Sec. 22a. (1) From the appropriation in section 11, there is

allocated anp—amount—not—to-exceed5$5,2605000,000-00 for 2015-2016

afrd—an amount not to exceed $5+265-666-006-66—-$5,199,000,000.00 for
2016-2017 AND THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$5,178,000,000.00 FOR 2017-2018 for payments to districts and
qualifying public school academies to guarantee each district and
qualifying public school academy an amount equal to its 1994-95
total state and local per pupil revenue for school operating
purposes under section 11 of article IX of the state constitution
of 1963. Pursuant to section 11 of article IX of the state
constitution of 1963, this guarantee does not apply to a district
in a year in which the district levies a millage rate for school
district operating purposes less than it levied in 1994. However,
subsection (2) applies to calculating the payments under this

section. Funds allocated under this section that are not expended
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in the state fiscal year for which they were allocated, as
determined by the department, may be used to supplement the
allocations under sections 22b and 51c in order to fully fund those
calculated allocations for the same fiscal year.

(2) To ensure that a district receives an amount equal to the
district's 1994-95 total state and local per pupil revenue for
school operating purposes, there is allocated to each district a
state portion of the district's 1994-95 foundation allowance in an
amount calculated as follows:

(a) Except as otherwise provided in this subsection, the state
portion of a district's 1994-95 foundation allowance is an amount
equal to the district's 1994-95 foundation allowance or $6,500.00,
whichever is less, minus the difference between the sum of the
product of the taxable value per membership pupil of all property
in the district that is nonexempt property times the district's
certified mills and, for a district with certified mills exceeding
12, the product of the taxable value per membership pupil of
property in the district that is commercial personal property times
the certified mills minus 12 mills and the quotient of the ad
valorem property tax revenue of the district captured under tax
increment financing acts divided by the district's membership. For
a district that has a millage reduction required under section 31
of article IX of the state constitution of 1963, the state portion
of the district's foundation allowance shall be calculated as if
that reduction did not occur. For a receiving district, if school
operating taxes are to be levied on behalf of a dissolved district

that has been attached in whole or in part to the receiving
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district to satisfy debt obligations of the dissolved district
under section 12 of the revised school code, MCL 380.12, taxable
value per membership pupil of all property in the receiving
district that is nonexempt property and taxable value per
membership pupil of property in the receiving district that is
commercial personal property do not include property within the
geographic area of the dissolved district; ad valorem property tax
revenue of the receiving district captured under tax increment
financing acts does not include ad valorem property tax revenue
captured within the geographic boundaries of the dissolved district
under tax increment financing acts; and certified mills do not
include the certified mills of the dissolved district. FOR A
COMMUNITY DISTRICT, THE ALLOCATION AS OTHERWISE CALCULATED UNDER
THIS SECTION SHALL BE REDUCED BY AN AMOUNT EQUAL TO THE AMOUNT OF
LOCAL SCHOOL OPERATING TAX REVENUE THAT WOULD OTHERWISE BE DUE TO
THE COMMUNITY DISTRICT IF NOT FOR THE OPERATION OF SECTION 386 OF
THE REVISED SCHOOL CODE, MCL 380.386, AND THE AMOUNT OF THIS
REDUCTION SHALL BE OFFSET BY THE INCREASE IN FUNDING UNDER SECTION
22B(2) IN ORDER TO OFFSET THE ABSENCE OF LOCAL SCHOOL OPERATING
REVENUE IN A COMMUNITY DISTRICT IN THE FUNDING OF THE STATE PORTION
OF THE FOUNDATION ALLOWANCE UNDER SECTION 22B.

(b) For a district that had a 1994-95 foundation allowance
greater than $6,500.00, the state payment under this subsection
shall be the sum of the amount calculated under subdivision (a)
plus the amount calculated under this subdivision. The amount
calculated under this subdivision shall be equal to the difference

between the district's 1994-95 foundation allowance minus $6,500.00
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and the current year hold harmless school operating taxes per
pupil. If the result of the calculation under subdivision (a) is
negative, the negative amount shall be an offset against any state
payment calculated under this subdivision. If the result of a
calculation under this subdivision is negative, there shall not be
a state payment or a deduction under this subdivision. The taxable
values per membership pupil used in the calculations under this
subdivision are as adjusted by ad valorem property tax revenue
captured under tax increment financing acts divided by the
district's membership. For a receiving district, if school
operating taxes are to be levied on behalf of a dissolved district
that has been attached in whole or in part to the receiving
district to satisfy debt obligations of the dissolved district
under section 12 of the revised school code, MCL 380.12, ad wvalorem
property tax revenue captured under tax increment financing acts do
not include ad valorem property tax revenue captured within the
geographic boundaries of the dissolved district under tax increment
financing acts.

(3) Beginning in 2003-2004, for pupils in membership in a
qualifying public school academy, there is allocated under this
section to the authorizing body that is the fiscal agent for the
qualifying public school academy for forwarding to the qualifying
public school academy an amount equal to the 1994-95 per pupil
payment to the qualifying public school academy under section 20.

(4) A district or qualifying public school academy may use
funds allocated under this section in conjunction with any federal

funds for which the district or qualifying public school academy
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otherwise would be eligible.

(5) Except as otherwise provided in this subsection, for a
district that is formed or reconfigured after June 1, 2000 by
consolidation of 2 or more districts or by annexation, the
resulting district's 1994-95 foundation allowance under this
section beginning after the effective date of the consolidation or
annexation shall be the average of the 1994-95 foundation
allowances of each of the original or affected districts,
calculated as provided in this section, weighted as to the
percentage of pupils in total membership in the resulting district
in the state fiscal year in which the consolidation takes place who
reside in the geographic area of each of the original districts. If
an affected district's 1994-95 foundation allowance is less than
the 1994-95 basic foundation allowance, the amount of that
district's 1994-95 foundation allowance shall be considered for the
purpose of calculations under this subsection to be equal to the
amount of the 1994-95 basic foundation allowance. This subsection
does not apply to a receiving district unless there is a subsequent
consolidation or annexation that affects the district.

(6) Payments under this section are subject to section
25£-25G.

(7) As used in this section:

(a) "1994-95 foundation allowance" means a district's 1994-95
foundation allowance calculated and certified by the department of
treasury or the superintendent under former section 20a as enacted
in 1993 PA 336 and as amended by 1994 PA 283.

(b) "Certified mills" means the lesser of 18 mills or the

HO01360'17 (H-1) JHM
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number of mills of school operating taxes levied by the district in
1993-94.

(c) "Current state fiscal year" means the state fiscal year
for which a particular calculation is made.

(d) "Current year hold harmless school operating taxes per
pupil" means the per pupil revenue generated by multiplying a
district's 1994-95 hold harmless millage by the district's current
year taxable value per membership pupil. For a receiving district,
if school operating taxes are to be levied on behalf of a dissolved
district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved
district under section 12 of the revised school code, MCL 380.12,
taxable value per membership pupil does not include the taxable
value of property within the geographic area of the dissolved
district.

(e) "Dissolved district" means a district that loses its
organization, has its territory attached to 1 or more other
districts, and is dissolved as provided under section 12 of the
revised school code, MCL 380.12.

(f) "Hold harmless millage" means, for a district with a 1994-
95 foundation allowance greater than $6,500.00, the number of mills
by which the exemption from the levy of school operating taxes on a
homestead, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal
property, commercial personal property, and property occupied by a
public school academy could be reduced as provided in section 1211

of the revised school code, MCL 380.1211, and the number of mills
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of school operating taxes that could be levied on all property as
provided in section 1211(2) of the revised school code, MCL
380.1211, as certified by the department of treasury for the 1994
tax year. For a receiving district, if school operating taxes are
to be levied on behalf of a dissolved district that has been
attached in whole or in part to the receiving district to satisfy
debt obligations of the dissolved district under section 12 of the
revised school code, MCL 380.12, school operating taxes do not
include school operating taxes levied within the geographic area of
the dissolved district.

(g) "Homestead", "qualified agricultural property", "qualified
forest property", "supportive housing property", "industrial
personal property", and "commercial personal property" mean those
terms as defined in section 1211 of the revised school code, MCL
380.1211.

(h) "Membership" means the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(i) "Nonexempt property" means property that is not a
principal residence, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal
property, commercial personal property, or property occupied by a
public school academy.

(7) "Qualifying public school academy" means a public school
academy that was in operation in the 1994-95 school year and is in
operation in the current state fiscal year.

(k) "Receiving district" means a district to which all or part

HO01360'17 (H-1) JHM
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of the territory of a dissolved district is attached under section
12 of the revised school code, MCL 380.12.

(I) "School operating taxes" means local ad valorem property
taxes levied under section 1211 of the revised school code, MCL
380.1211, and retained for school operating purposes as defined in
section 20.

(m) "Tax increment financing acts" means 1975 PA 197, MCL
125.1651 to 125.1681, the tax increment finance authority act, 1980
PA 450, MCL 125.1801 to 125.1830, the local development financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield
redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672,
or the corridor improvement authority act, 2005 PA 280, MCL
125.2871 to 125.2899.

(n) "Taxable value per membership pupil" means each of the
following divided by the district's membership:

(i) For the number of mills by which the exemption from the
levy of school operating taxes on a homestead, qualified
agricultural property, qualified forest property, supportive
housing property, industrial personal property, commercial personal
property, and property occupied by a public school academy may be
reduced as provided in section 1211 of the revised school code, MCL
380.1211, the taxable value of homestead, qualified agricultural
property, qualified forest property, supportive housing property,
industrial personal property, commercial personal property, and
property occupied by a public school academy for the calendar year
ending in the current state fiscal year. For a receiving district,

if school operating taxes are to be levied on behalf of a dissolved
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district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved
district under section 12 of the revised school code, MCL 380.12,
mills do not include mills within the geographic area of the
dissolved district.

(i) For the number of mills of school operating taxes that
may be levied on all property as provided in section 1211 (2) of the
revised school code, MCL 380.1211, the taxable value of all
property for the calendar year ending in the current state fiscal
year. For a receiving district, if school operating taxes are to be
levied on behalf of a dissolved district that has been attached in
whole or in part to the receiving district to satisfy debt
obligations of the dissolved district under section 12 of the
revised school code, MCL 380.12, school operating taxes do not
include school operating taxes levied within the geographic area of
the dissolved district.

Sec. 22b. (1) For discretionary nonmandated payments to

districts under this section, +hereisaltlecatedfromthe

K] e PN O e S S & s,
L OTT J S T 5 35 AW i i gy wy IT T

203+ 5-2016—and—there is allocated for 2016-
2017 an amount not to exceed $3+828,666-006-66-$3,844,000,000.00
from the state school aid fund and general fund appropriations in
section 11 and an amount not to exceed $72,000,000.00 from the
community district education trust fund appropriation in section
11, AND THERE IS ALLOCATED FOR 2017-2018 AN AMOUNT NOT TO EXCEED
$3,953,000,000.00 FROM THE STATE SCHOOL AID FUND AND GENERAL FUND

APPROPRIATIONS IN SECTION 11 AND AN AMOUNT NOT TO EXCEED
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$72,000,000.00 FROM THE COMMUNITY DISTRICT EDUCATION TRUST FUND
APPROPRIATION IN SECTION 11. Except for money allocated from the
community district trust fund, money allocated under this section
that is not expended in the state fiscal year for which it was
allocated, as determined by the department, may be used to
supplement the allocations under sections 22a and 51c in order to
fully fund those calculated allocations for the same fiscal year.

(2) Subject to subsection (3) and section 296, the allocation
to a district under this section shall be an amount equal to the
sum of the amounts calculated under sections 20, 20m, 5la(2),
51a(3), and 51a(ll), minus the sum of the allocations to the
district under sections 22a and 51c. FOR A COMMUNITY DISTRICT, THE
ALLOCATION AS OTHERWISE CALCULATED UNDER THIS SECTION SHALL BE
INCREASED BY AN AMOUNT EQUAL TO THE AMOUNT OF LOCAL SCHOOL
OPERATING TAX REVENUE THAT WOULD OTHERWISE BE DUE TO THE COMMUNITY
DISTRICT IF NOT FOR THE OPERATION OF SECTION 386 OF THE REVISED
SCHOOL CODE, MCL 380.386, AND THIS INCREASE SHALL BE PAID FROM THE
COMMUNITY DISTRICT EDUCATION TRUST FUND ALLOCATION IN SUBSECTION
(1) IN ORDER TO OFFSET THE ABSENCE OF LOCAL SCHOOL OPERATING
REVENUE IN A COMMUNITY DISTRICT IN THE FUNDING OF THE STATE PORTION
OF THE FOUNDATION ALLOWANCE UNDER SECTION 20 (4).

(3) In order to receive an allocation under subsection (1),
each district shall do all of the following:

(a) Comply with section 1280b of the revised school code, MCL
380.1280b.

(b) Comply with sections 1278a and 1278b of the revised school

code, MCL 380.1278a and 380.1278b.
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(c) Furnish data and other information required by state and
federal law to the center and the department in the form and manner
specified by the center or the department, as applicable.

(d) Comply with section 1230g of the revised school code, MCL
380.1230g.

(e) Comply with section 21f.

(4) Districts are encouraged to use funds allocated under this
section for the purchase and support of payroll, human resources,
and other business function software that is compatible with that
of the intermediate district in which the district is located and
with other districts located within that intermediate district.

(5) From the allocation in subsection (1), the department
shall pay up to $1,000,000.00 in litigation costs incurred by this
state related to commercial or industrial property tax appeals,
including, but not limited to, appeals of classification, that
impact revenues dedicated to the state school aid fund.

(6) From the allocation in subsection (1), the department
shall pay up to $1,000,000.00 in litigation costs incurred by this
state associated with lawsuits filed by 1 or more districts or
intermediate districts against this state. If the allocation under
this section is insufficient to fully fund all payments required
under this section, the payments under this subsection shall be
made in full before any proration of remaining payments under this
section.

(7) It is the intent of the legislature that all
constitutional obligations of this state have been fully funded

under sections 22a, 31d, 5la, 51c, and 152a. If a claim is made by
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an entity receiving funds under this article that challenges the
legislative determination of the adequacy of this funding or
alleges that there exists an unfunded constitutional requirement,
the state budget director may escrow or allocate from the
discretionary funds for nonmandated payments under this section the
amount as may be necessary to satisfy the claim before making any
payments to districts under subsection (2). If funds are escrowed,
the escrowed funds are a work project appropriation and the funds
are carried forward into the following fiscal year. The purpose of
the work project is to provide for any payments that may be awarded
to districts as a result of litigation. The work project shall be
completed upon resolution of the litigation.

(8) If the local claims review board or a court of competent
jurisdiction makes a final determination that this state is in
violation of section 29 of article IX of the state constitution of
1963 regarding state payments to districts, the state budget
director shall use work project funds under subsection (7) or
allocate from the discretionary funds for nonmandated payments
under this section the amount as may be necessary to satisfy the
amount owed to districts before making any payments to districts
under subsection (2).

(9) If a claim is made in court that challenges the
legislative determination of the adequacy of funding for this
state's constitutional obligations or alleges that there exists an
unfunded constitutional requirement, any interested party may seek
an expedited review of the claim by the local claims review board.

If the claim exceeds $10,000,000.00, this state may remove the
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action to the court of appeals, and the court of appeals shall have
and shall exercise Jjurisdiction over the claim.

(10) If payments resulting from a final determination by the
local claims review board or a court of competent jurisdiction that
there has been a violation of section 29 of article IX of the state
constitution of 1963 exceed the amount allocated for discretionary
nonmandated payments under this section, the legislature shall
provide for adequate funding for this state's constitutional
obligations at its next legislative session.

(11) If a lawsuit challenging payments made to districts
related to costs reimbursed by federal title XIX Medicaid funds is
filed against this state, then, for the purpose of addressing
potential liability under such a lawsuit, the state budget director
may place funds allocated under this section in escrow or allocate
money from the funds otherwise allocated under this section, up to
a maximum of 50% of the amount allocated in subsection (1). If
funds are placed in escrow under this subsection, those funds are a
work project appropriation and the funds are carried forward into
the following fiscal year. The purpose of the work project is to
provide for any payments that may be awarded to districts as a
result of the litigation. The work project shall be completed upon
resolution of the litigation. In addition, this state reserves the
right to terminate future federal title XIX Medicaid reimbursement
payments to districts if the amount or allocation of reimbursed
funds is challenged in the lawsuit. As used in this subsection,
"title XIX" means title XIX of the social security act, 42 USC 1396

to 1396v.
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Sec. 22d. (1) From the appropriation in section 11, an amount
not to exceed $5,000,000.00 is allocated for 263+6-2017-2017-2018
for supplemental payments to rural districts under this section.

(2) From the allocation under subsection (1), there is
allocated for 2646—-2647-2017-2018 an amount not to exceed
$957,300.00 for payments under this subsection to districts that
meet all of the following:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils in membership.

(c) Each school building operated by the district meets at
least 1 of the following:

(I) Is located in the Upper Peninsula at least 30 miles from
any other public school building.

(il) Is located on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible
district under subsection (2) shall be determined under a spending
plan developed as provided in this subsection and approved by the
superintendent of public instruction. The spending plan shall be
developed cooperatively by the intermediate superintendents of each
intermediate district in which an eligible district is located. The
intermediate superintendents shall review the financial situation
of each eligible district, determine the minimum essential
financial needs of each eligible district, and develop and agree on
a spending plan that distributes the available funding under
subsection (2) to the eligible districts based on those financial
needs. The intermediate superintendents shall submit the spending

plan to the superintendent of public instruction for approval. Upon
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approval by the superintendent of public instruction, the amounts
specified for each eligible district under the spending plan are
allocated under subsection (2) and shall be paid to the eligible
districts in the same manner as payments under section 22b.

(4) Subject to subsection (6), from the allocation in
subsection (1), there is allocated for 2646-263+7-2017-2018 an
amount not to exceed $4,042,700.00 for payments under this
subsection to districts that have 7.3 or fewer pupils per square
mile as determined by the department.

(5) The funds allocated under subsection (4) shall be
allocated on an equal per-pupil basis.

(6) A district receiving funds allocated under subsection (2)
is not eligible for funding allocated under subsection (4).

Sec. 22g. (1) From the funds appropriated in section 11, there
is allocated for 2016-2017 enty—an amount not to exceed $500,000.00
AND FOR 2017-2018 AN AMOUNT NOT TO EXCEED $1,000,000.00 for
competitive assistance grants to districts and intermediate
districts.

(2) Funds received under this section may be used for
reimbursement of transition costs associated with the dissolution,
consolidation, or annexation of districts or intermediate
districts. Grant funding shall be available for dissolutions,
consolidations, or annexations that occur on or after June 1, 2016.
Districts may spend funds allocated under this section over 3
fiscal years.

(3) In addition to the amount allocated under subsection (1),

from the funds appropriated in section 11, there is allocated for
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2016-2017 ONLY an amount not to exceed $2,500,000.00 for grants to
districts or intermediate districts that received a grant under
this section as it was in effect for 2015-2016 for reimbursement of
remaining transition costs associated with a dissolution,
consolidation, or annexation that was approved during 2015-2016 by
the school electors of the applicable district or intermediate
district.

(4) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION
SHALL BE MADE ON A SCHEDULE DETERMINED BY THE DEPARTMENT.

SEC. 22M. (1) FROM THE APPROPRIATIONS IN SECTION 11, THERE IS
ALLOCATED FOR 2017-2018 AN AMOUNT NOT TO EXCEED $1,200,000.00 FOR
SUPPORTING THE INTEGRATION OF LOCAL DATA SYSTEMS INTO THE MICHIGAN
DATA HUB NETWORK BASED ON COMMON STANDARDS AND APPLICATIONS THAT
ARE IN COMPLIANCE WITH SECTION 19(7).

(2) AN ENTITY THAT IS THE FISCAL AGENT FOR NO MORE THAN 5
CONSORTIA OF INTERMEDIATE DISTRICTS THAT PREVIOUSLY RECEIVED
FUNDING FROM THE TECHNOLOGY READINESS INFRASTRUCTURE GRANT UNDER
FORMER SECTION 22I FOR THE PURPOSE OF ESTABLISHING REGIONAL DATA
HUBS THAT ARE PART OF THE MICHIGAN DATA HUB NETWORK IS ELIGIBLE FOR
FUNDING UNDER THIS SECTION.

(3) THE CENTER SHALL WORK WITH AN ADVISORY COMMITTEE COMPOSED
OF REPRESENTATIVES FROM INTERMEDIATE DISTRICTS WITHIN EACH OF THE
DATA HUB REGIONS TO COORDINATE THE ACTIVITIES OF THE MICHIGAN DATA
HUB NETWORK.

(4) THE CENTER, IN COLLABORATION WITH THE MICHIGAN DATA HUB
NETWORK, SHALL DETERMINE THE AMOUNT OF FUNDS DISTRIBUTED UNDER THIS

SECTION TO EACH REGIONAL DATA HUB WITHIN THE NETWORK, BASED UPON
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DOCUMENTED NEED PROVIDED TO THE CENTER IN A FORM AND MANNER
DETERMINED BY THE CENTER.

(5) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION
SHALL BE MADE ON A SCHEDULE DETERMINED BY THE CENTER.

(6) TO RECEIVE FUNDING UNDER THIS SECTION, A REGIONAL DATA HUB
MUST HAVE A GOVERNANCE MODEL THAT ENSURES LOCAL CONTROL OF DATA,
DATA SECURITY, AND STUDENT PRIVACY ISSUES. THE INTEGRATION OF DATA
WITHIN EACH OF THE REGIONAL DATA HUBS SHALL PROVIDE FOR THE
ACTIONABLE USE OF DATA BY DISTRICTS AND INTERMEDIATE DISTRICTS
THROUGH COMMON REPORTS AND DASHBOARDS AND FOR EFFICIENTLY PROVIDING
INFORMATION TO MEET STATE AND FEDERAL REPORTING PURPOSES.

(7) PARTICIPATION BY A DATA HUB REGION OR AN INTERMEDIATE
DISTRICT IN THE MICHIGAN DATA HUB NETWORK UNDER THIS SECTION IS
VOLUNTARY AND IS NOT REQUIRED.

Sec. 24. (1) From the appropriation in section 11, there is
allocated for 2646—261+7-2017-2018 an amount not to exceed
$8,000,000.00 for payments to the educating district or
intermediate district for educating pupils assigned by a court or
the department of health and human services to reside in or to
attend a juvenile detention facility or child caring institution
licensed by the department of health and human services and
approved by the department to provide an on-grounds education
program. The amount of the payment under this section to a district
or intermediate district shall be calculated as prescribed under
subsection (2).

(2) The total amount allocated under this section shall be

allocated by paying to the educating district or intermediate
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district an amount equal to the lesser of the district's or
intermediate district's added cost or the department's approved
per-pupil allocation for the district or intermediate district. For
the purposes of this subsection:

(a) "Added cost"™ means 100% of the added cost each fiscal year
for educating all pupils assigned by a court or the department of
health and human services to reside in or to attend a juvenile
detention facility or child caring institution licensed by the
department of health and human services or the department of
licensing and regulatory affairs and approved by the department to
provide an on-grounds education program. Added cost shall be
computed by deducting all other revenue received under this article
for pupils described in this section from total costs, as approved
by the department, in whole or in part, for educating those pupils
in the on-grounds education program or in a program approved by the
department that is located on property adjacent to a juvenile
detention facility or child caring institution. Costs reimbursed by
federal funds are not included.

(b) "Department's approved per-pupil allocation" for a
district or intermediate district shall be determined by dividing
the total amount allocated under this section for a fiscal year by
the full-time equated membership total for all pupils approved by
the department to be funded under this section for that fiscal year
for the district or intermediate district.

(3) A district or intermediate district educating pupils
described in this section at a residential child caring institution

may operate, and receive funding under this section for, a
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department-approved on-grounds educational program for those pupils
that is longer than 181 days, but not longer than 233 days, if the
child caring institution was licensed as a child caring institution
and offered in 1991-92 an on-grounds educational program that was
longer than 181 days but not longer than 233 days and that was
operated by a district or intermediate district.

(4) Special education pupils funded under section 53a shall
not be funded under this section.

Sec. 24a. From the appropriation in section 11, £here—is
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there is allocated an amount not to exceed $4;328+-1+60- oF s
26147-$1,339,000.00 FOR 2017-2018 for payments to intermediate
districts for pupils who are placed in juvenile justice service
facilities operated by the department of health and human services.
FEach intermediate district shall receive an amount equal to the
state share of those costs that are clearly and directly
attributable to the educational programs for pupils placed in
facilities described in this section that are located within the
intermediate district's boundaries. The intermediate districts
receiving payments under this section shall cooperate with the
department of health and human services to ensure that all funding
allocated under this section is utilized by the intermediate
district and department of health and human services for
educational programs for pupils described in this section. Pupils
described in this section are not eligible to be funded under

section 24. However, a program responsibility or other fiscal

responsibility associated with these pupils shall not be
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transferred from the department of health and human services to a
district or intermediate district unless the district or
intermediate district consents to the transfer.

Sec. 24c. From the appropriation in section 11, there is

allocated an amount not to exceed $35;632:400-00for 20162017
$1,528,400.00 FOR 2017-2018 for payments to districts for pupils
who are enrolled in a nationally administered community-based
education and youth mentoring program, known as the youth challenge
program, that is administered by the department of military and
veterans affairs. Both of the following apply to a district
receiving payments under this section:

(a) The district shall contract with the department of
military and veterans affairs to ensure that all funding allocated
under this section is utilized by the district and the department
of military and veterans affairs for the youth challenge program.

(b) The district may retain for its administrative expenses an
amount not to exceed 3% of the amount of the payment the district
receives under this section.

Sec. 25f. (1) From the state school aid fund money
appropriated in section 11, there is allocated an amount not to
exceed $750,000.00 for 26346-204+7-2017-2018 for payments to strict
discipline academies established under sections 1311b to 1311m of
the revised school code, MCL 380.1311b to 380.1311m, as provided
under this section.

(2) In order to receive funding under this section, a strict
discipline academy shall first comply with section 25e and use the

pupil transfer process under that section for changes in enrollment
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as prescribed under that section.

(3) The total amount allocated to a strict discipline academy
under this section is an amount equal to the lesser of the strict
discipline academy's added cost or the department's approved per-
pupil allocation for the strict discipline academy. However, the
sum of the amounts received by a strict discipline academy under
this section and under section 24 shall not exceed the product of
the strict discipline academy's per-pupil allocation calculated
under section 20 multiplied by the strict discipline academy's
full-time equated membership. The department shall allocate funds
to strict discipline academies under this section on a monthly
basis. For the purposes of this subsection:

(a) "Added cost" means 100% of the added cost each fiscal year
for educating all pupils enrolled and in regular daily attendance
at a strict discipline academy. Added cost shall be computed by
deducting all other revenue received under this article for pupils
described in this subsection from total costs, as approved by the
department, in whole or in part, for educating those pupils in a
strict discipline academy. The department shall include all costs
including, but not limited to, educational costs, insurance,
management fees, technology costs, legal fees, auditing fees,
interest, pupil accounting costs, and any other administrative
costs necessary to operate the program or to comply with statutory
requirements. Costs reimbursed by federal funds are not included.

(b) "Department's approved per-pupil allocation" for a strict
discipline academy shall be determined by dividing the total amount

allocated under this subsection for a fiscal year by the full-time
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equated membership total for all pupils approved by the department
to be funded under this subsection for that fiscal year for the
strict discipline academy.

(4) Special education pupils funded under section 53a shall
not be funded under this section.

(5) If the funds allocated under this section are insufficient
to fully fund the adjustments under subsection (3), payments under
this section shall be prorated on an equal per-pupil basis.

(6) Payments to districts under this section shall be made
according to the payment schedule under section 17b.

Sec. 25g. (1) From the state school aid fund money
appropriated in section 11, there is allocated an amount not to
exceed $750,000.00 for 28+6-20647-2017-2018 for the purposes of this
section. If the operation of the special membership counting
provisions under section 6(4) (dd) and the other membership counting
provisions under section 6(4) result in a pupil being counted as
more than 1.0 FTE in a fiscal year, then the payment made for the
pupil under sections 22a and 22b shall not be based on more than
1.0 FTE for that pupil, and that portion of the FTE that exceeds
1.0 shall be paid under this section in an amount equal to that
portion multiplied by the educating district's foundation allowance
or per-pupil payment calculated under section 20.

(2) Special education pupils funded under section 53a shall
not be funded under this section.

(3) If the funds allocated under this section are insufficient
to fully fund the adjustments under subsection (1), payments under

this section shall be prorated on an equal per-pupil basis.
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(4) Payments to districts under this section shall be made
according to the payment schedule under section 17b.

Sec. 26a. From the funds appropriated in section 11, +here—is
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there is allocated an amount not to exceed $26+ 7
$18,000,000.00 EACH FISCAL YEAR for 2016-2017 AND FOR 2017-2018 to
reimburse districts and intermediate districts pursuant to section
12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692,
for taxes levied in 2645—anrd—-2016 AND 2017 as applicable. The
allocations shall be made not later than 60 days after the
department of treasury certifies to the department and to the state
budget director that the department of treasury has received all
necessary information to properly determine the amounts due to each
eligible recipient.

Sec. 26b. (1) From the appropriation in section 11, there is
allocated for 2646—261+7-2017-2018 an amount not to exceed
$4,405,100.00 for payments to districts, intermediate districts,
and community college districts for the portion of the payment in
lieu of taxes obligation that is attributable to districts,
intermediate districts, and community college districts pursuant to
section 2154 of the natural resources and environmental protection
act, 1994 PA 451, MCL 324.2154.

(2) If the amount appropriated under this section is not
sufficient to fully pay obligations under this section, payments
shall be prorated on an equal basis among all eligible districts,
intermediate districts, and community college districts.

Sec. 26c¢c. (1) From the appropriation in section 11, +here—is
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there is allocated an amount not to exceed $ 0-66-060—F

r
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He
~

261+7-$1,500,000.00 FOR 2017-2018 to the promise zone fund created
in subsection (3).

(2) Funds allocated to the promise zone fund under this
section shall be used solely for payments to eligible districts and
intermediate districts that have a promise zone development plan
approved by the department of treasury under section 7 of the
Michigan promise zone authority act, 2008 PA 549, MCL 390.1667.

(3) The promise zone fund is created as a separate account
within the state school aid fund to be used solely for the purposes
of the Michigan promise zone authority act, 2008 PA 549, MCL
390.1661 to 390.1679. All of the following apply to the promise
zone fund:

(a) The state treasurer shall direct the investment of the
promise zone fund. The state treasurer shall credit to the promise
zone fund interest and earnings from fund investments.

(b) Money in the promise zone fund at the close of a fiscal
year shall remain in the promise zone fund and shall not lapse to
the general fund.

(4) Subject to subsection (2), the state treasurer may make
payments from the promise zone fund to eligible districts and
intermediate districts pursuant to the Michigan promise zone
authority act, 2008 PA 549, MCL 390.1661 to 390.1679, to be used
for the purposes of a promise zone authority created under that
act.

(5) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION
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SHALL BE PAID ON A SCHEDULE DETERMINED BY THE DEPARTMENT.

Sec. 3la. (1) From the state school aid fund money
appropriated in section 11, there is allocated for 2646-2647-2017-
2018 an amount not to exceed $389,695,500-00-$518,807,300.00 for

payments to eligible districts +—AND eligible public school

academies —and—the—-educationachievement——system—for the purposes
of ensuring that pupils are proficient in ¥reading—ENGLISH LANGUAGE
ARTS by the end of grade 3, are—THAT PUPILS ARE PROFICIENT IN
MATHEMATICS BY THE END OF GRADE 8, THAT PUPILS ARE ATTENDING SCHOOL
REGULARLY, that high school graduates are career and college ready,

and for the purposes under subsections +H—anrd—+8+-(8) AND (9).
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(2) FOR A DISTRICT THAT HAS COMBINED STATE AND LOCAL REVENUE
PER MEMBERSHIP PUPIL UNDER SECTIONS 20 AND 20M THAT IS GREATER THAN
THE BASIC FOUNDATION ALLOWANCE UNDER SECTION 20 FOR THE CURRENT
FISCAL YEAR, THE ALLOCATION UNDER THIS SECTION SHALL BE AN AMOUNT
EQUAL TO 50% OF THE ALLOCATION FOR WHICH IT WOULD OTHERWISE BE
ELIGIBLE UNDER THIS SECTION BEFORE ANY PRORATION UNDER SUBSECTION

(13).
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(3) For a district or public school academy that—eoperates
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system—to be eligible

H

to receive funding under this section, other than funding under

subsection HH—e+—+8++—(8) OR (9), the district or public school

academy +—eor—the—eduecationachievement—system—must implement, for
at least grades ¥—+te—3+—K TO 8 OR, IF THE DISTRICT OR PUBLIC SCHOOL
ACADEMY DOES NOT OPERATE ALL OF GRADES K TO 8, FOR ALL OF THE

GRADES IT OPERATES, a multi-tiered system of supports that is an
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evidence-based model that uses data-driven problem solving to

integrate academic and behavioral instruction and that uses

intervention delivered to all pupils in varying intensities based

on pupil

at least

needs. This multi-tiered system of supports must provide

all of the following essential elements:

Implements effective instruction for all learners.

Intervenes early.

Provides a multi-tiered model of instruction and

intervention that provides the following:

(i) A core curriculum and classroom interventions available to

all pupils that meet the needs of most pupils.

(i)
(1ii)

Targeted group interventions.

Intense individual interventions.

(d) Monitors pupil progress to inform instruction.

(e) Uses data to make instructional decisions.

(f) Uses assessments including universal screening,
diagnostics, and progress monitoring.

(g) Engages families and the community.

(h) Implements evidence-based, scientifically validated,
HO01360'17 (H-1) JHM
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instruction and intervention.

1

Implements instruction and intervention practices with

(1)

fidelity.

3

Uses a collaborative problem-solving model.

(3)

Except as otherwise provided in this subsection, an

(4)
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(5) EXCEPT AS OTHERWISE PROVIDED

OR PUBLIC SCHOOL ACADEMY RECEIVING FUN

fiseal—yvear-STATEWIDE WEIGHTED AVERAGE FOUNDATION ALLOWANCE.

IN THIS SECTION, A DISTRICT

DS UNDER THIS SECTION SHALL

USE THOSE FUNDS FOR PROGRAMS AND ACTIVITIES DESIGNED TO ACHIEVE ALL

OF THE FOLLOWING:

(A) THE CHRONIC ABSENTEEISM RATE

FOR ECONOMICALLY

DISADVANTAGED PUPILS AND ENGLISH LANGUAGE LEARNERS ENROLLED IN THE

DISTRICT OR PUBLIC SCHOOL ACADEMY IS NOT MORE THAN THE CHRONIC

ABSENTEEISM RATE FOR PUPILS ENROLLED IN THE DISTRICT OR PUBLIC

SCHOOL ACADEMY WHO ARE NOT IN EITHER O

DEFINED AND CALCULATED BY THE CENTER.

F THESE CATEGORIES, AS

(B) THE PROPORTION OF ECONOMICALLY DISADVANTAGED PUPILS AND
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ENGLISH LANGUAGE LEARNERS WHO ARE IN THE BOTTOM 30% IN PERFORMANCE
ON THE GRADE 3 ENGLISH LANGUAGE ARTS STATE ASSESSMENT AMONG PUPILS
ENROLLED IN THE DISTRICT OR PUBLIC SCHOOL ACADEMY DOES NOT EXCEED
THE PROPORTION OF PUPILS WHO ARE NOT IN EITHER OF THESE CATEGORIES
WHO ARE IN THE BOTTOM 30% IN PERFORMANCE ON THE GRADE 3 ENGLISH
LANGUAGE ARTS STATE ASSESSMENT AMONG PUPILS ENROLLED IN THE
DISTRICT OR PUBLIC SCHOOL ACADEMY, AS CALCULATED AND REPORTED BY
THE DEPARTMENT IN THE TOP 30-BOTTOM 30 ANALYSIS REPORT UNDER
SUBSECTION (10).

(C) THE PROPORTION OF ECONOMICALLY DISADVANTAGED PUPILS AND
ENGLISH LANGUAGE LEARNERS WHO ARE IN THE BOTTOM 30% IN PERFORMANCE
ON THE GRADE 8 MATHEMATICS STATE ASSESSMENT AMONG PUPILS ENROLLED
IN THE DISTRICT OR PUBLIC SCHOOL ACADEMY DOES NOT EXCEED THE
PROPORTION OF PUPILS WHO ARE NOT IN EITHER OF THESE CATEGORIES WHO
ARE IN THE BOTTOM 30% IN PERFORMANCE ON THE GRADE 8 MATHEMATICS
STATE ASSESSMENT AMONG PUPILS ENROLLED IN THE DISTRICT OR PUBLIC
SCHOOL ACADEMY, AS CALCULATED AND REPORTED BY THE DEPARTMENT IN THE
TOP 30-BOTTOM 30 ANALYSIS REPORT UNDER SUBSECTION (10).

(D) AT LEAST 65% OF PUPILS IN GRADES 9 TO 12 HAVE ENROLLED IN
CAREER AND TECHNICAL EDUCATION PROGRAMMING, ADVANCED PLACEMENT OR
INTERNATIONAL BACCALAUREATE COURSES, OR DUAL ENROLLMENT OR
CONCURRENT ENROLLMENT COURSES DESCRIBED IN SECTION 64B AND AT LEAST
80% OF THOSE PUPILS HAVE SUCCESSFULLY COMPLETED THE COURSES.

(6) +5)—FExcept as otherwise provided in this section, a

district or public school academy +—er—theedueation achievement

systemy—receiving funding under this section shall use that money

only to provide instructional programs and direct noninstructional

HO01360'17 (H-1) JHM
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services, including, but not limited to, medical, mental health, or
counseling services, for at-risk pupils; for school health clinics;
and for the purposes of subsection 4+63++—(7), (8), or ++H—-—(9) AND
ONLY IN A WAY THAT IS CONSISTENT WITH SUBSECTION (5). In addition,
a district that is a school district of the first class or a
district or public school academy in which at least 50% of the

pupils in membership met—theincom bty eriteria—for—fr

brealkfaa
PN I 1T CTOO

t—tuneh—oermi1tk—WERE DETERMINED TO BE ECONOMICALLY

DISADVANTAGED in the immediately preceding state fiscal year, as

determined and reported as described in subsection 44 —er—+th

+teom £ 24+ + o +haa v e A A~ 3 ma
CCTIT i S T TTT =TT CTITT 1O 1= \1U_LJ_CLLLCLIL_,, 4 y

S-S
use not more than 20% of the funds it receives under this section

for school security. A district +—%tke—OR public school academy —e*

+h Azt 2 Ay S~ g Az AL
TIt Co o Cao T ootttV T

tem—shall not use any of that money

0]

Sy
for administrative costs. The instruction or direct
noninstructional services provided under this section may be
conducted before or after regular school hours or by adding extra
school days to the school year.

(7) +60—A district or public school academy that receives
funds under this section and that operates a school breakfast

program under section 1272a of the revised school code, MCL

380.1272a v 1 P U U ey S SO I~ I oot oo o
. 4 1 LS i B wy A\ e €7 N U > (& LA g A\ TTT 1T k)_Yg)k, TTT [ S [ S r/ 1T =] L

IS =Y 1 e
o CTIOO0T—O0T

rog¥ramy—shall use from the funds received under

this section an amount, not to exceed $10.00 per pupil for whom the

district or public school academy er—theeduecation achievement
system—receives funds under this section, necessary to pay for

costs associated with the operation of the school breakfast
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program.

(8) ++H—From the funds allocated under subsection (1), there
is allocated for 26846-2647-2017-2018 an amount not to exceed
$5,557,300.00 to support child and adolescent health centers. These
grants shall be awarded for 5 consecutive years beginning with
2003-2004 in a form and manner approved jointly by the department
and the department of health and human services. Each grant
recipient shall remain in compliance with the terms of the grant
award or shall forfeit the grant award for the duration of the 5-
year period after the noncompliance. To continue to receive funding
for a child and adolescent health center under this section a grant
recipient shall ensure that the child and adolescent health center
has an advisory committee and that at least one-third of the
members of the advisory committee are parents or legal guardians of
school-aged children. A child and adolescent health center program
shall recognize the role of a child's parents or legal guardian in
the physical and emotional well-being of the child. Funding under
this subsection shall be used to support child and adolescent
health center services provided to children up to age 21. If any
funds allocated under this subsection are not used for the purposes
of this subsection for the fiscal year in which they are allocated,
those unused funds shall be used that fiscal year to avoid or
minimize any proration that would otherwise be required under
subsection 42— (13) for that fiscal year.

(9) +89—From the funds allocated under subsection (1), there
is allocated for 2646-26047-2017-2018 an amount not to exceed

$5,150,000.00 for the state portion of the hearing and vision

HO01360'17 (H-1) JHM



© 00 Jd o U b W DN BB

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

106

screenings as described in section 9301 of the public health code,
1978 PA 368, MCL 333.9301. A local public health department shall
pay at least 50% of the total cost of the screenings. The frequency
of the screenings shall be as required under R 325.13091 to R
325.13096 and R 325.3271 to R 325.3276 of the Michigan
administrative—eode-—ADMINISTRATIVE CODE. Funds shall be awarded in
a form and manner approved jointly by the department and the
department of health and human services. Notwithstanding section
17b, payments to eligible entities under this subsection shall be
paid on a schedule determined by the department.

(10) THE DEPARTMENT SHALL CALCULATE AND PUBLISH A TOP 30-
BOTTOM 30 ANALYSIS REPORT ANNUALLY TO DETERMINE EACH DISTRICT'S
PERFORMANCE IN THE METRICS DESCRIBED IN SUBSECTION (5) (B) AND (C).
IN ADDITION, THE DEPARTMENT SHALL PUBLISH EACH DISTRICT'S
PERFORMANCE FOR EACH OF THE METRICS DESCRIBED IN SUBSECTION (5) NO
LATER THAN DECEMBER 30 OF EACH YEAR OR 1 MONTH AFTER FULLY AUDITED
STATE ASSESSMENT DATA IS RECEIVED BY THE DEPARTMENT, WHICHEVER IS
LATER.

(11) 4%+—Fach district or public school academy receiving

funds under this section amd—the—eduecation—aechievement—system—shall
submit to the department by July 15 of each fiscal year a report,

notE+ Z o a Al
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qar

tion;—whichreport—shall inelude—IN THE FORM AND MANNER
PRESCRIBED BY THE DEPARTMENT, THAT INCLUDES a brief description of

each program conducted or services performed by the district or

public school academy er—the—edueation—achievement—system—using
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funds under this section, the amount of funds under this section
allocated to each of those programs or services, the total number
of at-risk pupils served by each of those programs or services, and
the data necessary for the department and the department of health
and human services to verify matching funds for the temporary
assistance for needy families program. IN PRESCRIBING THE FORM AND
MANNER OF THE REPORT, THE DEPARTMENT SHALL ENSURE THAT DISTRICTS
ARE ALLOWED TO EXPEND FUNDS RECEIVED UNDER THIS SECTION ON ANY
ACTIVITIES THAT ARE PERMISSIBLE UNDER THIS SECTION. FROM THESE
REPORTS, THE DEPARTMENT SHALL PUBLISH A SUMMARY OF PROGRAMS
CONDUCTED OR SERVICES PERFORMED IN DISTRICTS AND PUBLIC SCHOOL
ACADEMIES THAT DEMONSTRATE SIGNIFICANT IMPROVEMENTS ON THE METRICS
DESCRIBED IN SUBSECTION (5), AS DETERMINED BY THE DEPARTMENT. If a

district or public school academy er—theeducationachievement

system—does not comply with this subsection, the department shall
withhold an amount equal to the August payment due under this

section until the district or public school academy er—the

weation—achievement—system—complies with this subsection. If the

district or public school academy er—the—eduecation achievement
system—does not comply with this subsection by the end of the state
fiscal year, the withheld funds shall be forfeited to the school
aid fund.

(12) 480—In order to receive funds under this section, a

district or public school academy er—the—eduecation achievement
system—shall allow access for the department or the department's
designee to audit all records related to the program for which it

receives those funds. The district or public school academy er—the

HO01360'17 (H-1) JHM



108

~ ~n rMroamaoant axzot A
T T

N

Aot
AT T T T 0

shall reimburse the state for all

p i g TTT Oy o CTTIT

T

in the audit.

disallowances found

2

maz
ey

K

a
[ = e i g e

(Q =

=Y

(7

ot 1 An (£

a1l
AT LS

s
\—y

[«EENSN
oo

(1 71\

|

[ Eaw O 77

A \ A

cCTTOoOThS

C

vELT

PR,

-
(=]

r +haa

11~ A
S5 3 Aw 3w m

+

o A
TToitcrs

+ 1

£
. = Il

NAVARS

133+

TT

A\ e

IS

=

1T-UT T

T

Y~

E
CI T 11

£ +1

rm 1 o~k o o2+ QN0 r
e oS Cato S —WwWIrtit—Fo o O ErEeC—56T

e

mant o~k NEXE
T —oCrooTwGC

1T ]
Tt o CTtt

5

m

Iz

3 s
IO

an~h

o+

EIACENE R
P e e o oy i 8 WL CIT

naoa- o

o

Iz o
p -

.
=}

n

N

i~
TorrIrocrrotC Tt oo

naimn o

n

T

T

CTIT

T

=

d

10on require

and before any prorat

(13) 42—1If necessary,

the department shall prorate payments under this

under section 296,

10

] Navment 11 A~y o o
3 R I U 5 5 A 8 S S Sy i g mye )

O I
b/ut/_L_L t/u_ylll

5
Pex

the amount of the

i by reducing

section

11

P PN
TTT ITCO . = CTIT 1O

o113 v

EER AT v gump o

PR N
EER W EEAw § CIT

£2277
J_\.A_L_L_Y

ISW-ENEE & 2
ooo Ly o

nao
TTI°CT

o+ R
LU A B ey IO OTT T

3

WITTCTTT

wh

13

o A
[Exzavs

n

4

oot
oo o CITOUTT

o

FERAE
CIT 1O

EEESWA DENEIN

ot A

St 1 ]
(G311 1WA ¥ 3 1 U & i Sy B WA WL & I WA WA W S U I I A W 3 e

I rn1amm
TTITTCHITTE

= dao  +h m
CHXCCCOo—TTrC—ix

n

P
|\ U

o
=]

14

BN £ e ] o
OTr—pPpoupT=TS

nirmis
TottoTT

P S PP I
[ e A=

o]
CcC o TT I

+ 1
CIT

1amt e
e Oy

=
TIIT

Szt At o
CITIT T

a
\w =m

Ty

.
TT

TIT

+1

15

33~ ~
TOoOrr Ty

£ - N =S
1 - [ S LN - (&) Luut—,

PR I N
|\ g ) o e g &

S 144

3 o83

1

oonm
T COTIr

mat + 1
T —C1it

Tt

wh
WwWItrso

16

n

s Al

o g

=
oo o tC T oTCT T —IIT

a1

L PNV
yoooLy

e £ oo
T o CoTr T

3ot <z e~ A

1 mm s A
TrrmnocOraccoTy pProtttartTyg

+h 3
TIIc

n

ma 11 2
= Tt

-~
A

17

subseetion—{4)-ALLOCATION AS OTHERWISE CALCULATED UNDER THIS

18

SECTION BY AN EQUAL PERCENTAGE PER DISTRICT.

19

Ty
T OIre

1idation —Ffioo
CUTToUOU T IO T TTUTT L C T

n o

o

A Iy
TOTIMCO Oy

N

o
T35

EIS

3 o

Aot o
(& Lo T T T T

-

TE£
P S

(121
U7

(14)

20

.
TToT

v
T

T
W

g~ o

1 o
T o T T CTo

A

1

RV M B e
[ 3 3 RN e m a3 e e

+ 1
O

m
Tt

1008 N
T (o4 B © ¥ 3 A s

1
T

21

PR AN
oroCT

LR
T LT COWTILT

1

n o

4
[SAVAw = ny S W i § & g

n
TILT

O

o

n a
OIro o T TTOTr Tt OTT

1 o
O TIT

a1
T gTOoTC—O

22

EE R DNE VS SN =)
| 5383 s S Sy i e e

LR o]
T T T OWTOIrCtT

1

A £+ B DS IS U
7 CTT €% S\ 5\ R Sy WS S N R O @ R iy

o
IO oI T

ISk ] n + 1
SCCTtITOTT7 tTIt

1o
S

2