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STATE OF MICHIGAN

Journal of the Senate

96th Legislature
REGULAR SESSION OF 2012

Senate Chamber, Lansing, Wednesday, May 30, 2012.

10:00 a.m.

The Senate was called to order by the President pro tempore, Senator Tonya Schuitmaker.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Anderson—present
Bieda—present
Booher—present
Brandenburg—present
Casperson—present
Caswell—present
Colbeck—present
Emmons—present
Gleason—present
Green—present
Gregory—present
Hansen—excused
Hildenbrand—present

Hood—excused
Hopgood—present
Hune—present
Hunter—present
Jansen—present
Johnson—present
Jones—present
Kahn—present
Kowall—present
Marleau—present
Meekhof—present
Moolenaar—present
Nofs—present

Pappageorge—present
Pavlov—present
Proos—present
Richardville—present
Robertson—present
Rocca—present
Schuitmaker—present
Smith—present
Walker—present
Warren—present
Whitmer—present
Young—present
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Pastor Brian LeMew of Mt. Pleasant Community Church of Mt. Pleasant offered the following invocation:

Father in heaven, we thank You for the gift of this day; for each day, each moment, and each breath that comes from
You. In You we live and breathe and have our being, and right now we pause to acknowledge the fact that You are with
us. You have been with us from the moment we woke up this morning and put our feet on the floor to this very moment
in this great assembly. You are a God who is not far away, but You are a God who is near and attentive to every detail.

God, we are fearfully and wonderfully made with minds to think, discern, and create; with hearts to feel compassion
for those in need; with hands to take action to bring about change, restoration, and new beginnings. We gather to apply
our minds, bodies, and hearts, our whole selves to bring about Your good for the towns, the cities, and the counties of
the great state of Michigan.

God, You are the giver of every good and perfect gift. We come today with grateful hearts for all that You provide.
As the wealthiest nation in the world, we have been given so much. May we be good stewards of all that we have and
provide for those who suffer at home and abroad. God, You have placed within our hands the ability to change lives, to
make an impact by taking what You have placed in our hands to bring hope.

We exist for more than accumulation of wealth and possessions. We exist for more than the gaining of more influence
and esteem. We exist to reflect Your goodness and glory to our neighbors, our co-workers, our friends, and our families.

I thank you for these men and women who are gathered here this morning. I thank You for their insights, wisdom, and
leadership. I thank You for the time, energy, and sacrifices they make in order to provide for the needs of this state. May
You guide them today. Give them clarity, discernment, and courage as they lead. May You also watch over them and
remind them that You are present as they bear heavy burdens in their offices and at home. May You also give them rest
as the work. They have devoted themselves to make great demands on their time and families.

Thank You, God, for meeting us here in this place at this hour for this important work ahead. It is in Christ’s name
that I pray. Amen.

The President pro tempore, Senator Schuitmaker, led the members of the Senate in recital of the Pledge of Allegiance.

Motions and Communications

Senator Pavlov entered the Senate Chamber.

Senator Meekhof moved that Senators Jansen and Richardville be temporarily excused from today’s session.
The motion prevailed.

Senator Meekhof moved that Senator Hansen be excused from today’s session.
The motion prevailed.

Senator Bieda moved that Senators Johnson, Smith and Young be temporarily excused from today’s session.
The motion prevailed.

Senator Bieda moved that Senator Hood be excused from today’s session.

The motion prevailed.

Senator Meekhof moved that rule 2.106 be suspended to allow committees to meet during Senate session.
The motion prevailed, a majority of the members serving voting therefor.

Senator Meekhof moved that rule 3.902 be suspended to allow the guests of Senator Robertson admittance to the
Senate floor, including the center aisle.
The motion prevailed, a majority of the members serving voting therefor.

Senator Meekhof moved that rule 3.901 be suspended to allow photographs to be taken from the Senate floor.
The motion prevailed, a majority of the members serving voting therefor.

Recess

Senator Meekhof moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:07 a.m.
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10:16 a.m.
The Senate was called to order by the President pro tempore, Senator Schuitmaker.

During the recess, Senator Robertson introduced the Waterford Our Lady of the Lakes Catholic High School Girls Basket-
ball Team, Class D State Champions; Coach Steve Robak; and presented them with a Special Tribute.
Coach Robak responded briefly.

During the recess, Senators Richardville, Jansen, Young and Johnson entered the Senate Chamber.

The Secretary announced that the following House bill was received in the Senate and filed on Tuesday, May 29:
House Bill No. 5660

The Secretary announced that the following official bills were printed on Tuesday, May 29, and are available at the
legislative website:
Senate Bill Nos. 1146 1147 1148 1149 1150 1151

Messages from the Governor

Senator Smith entered the Senate Chamber.

The following message from the Governor was received on May 29, 2012, and read:

EXECUTIVE ORDER
No. 2012-8

Activation of National Guard to Luce County
and Schoolcraft County

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the state of
Michigan in the Governor; and

WHEREAS, Under Section 12 of Article V of the Michigan Constitution of 1963 the Governor is the Commander-in-Chief
of the state armed forces and may call them out to execute the laws; and

WHEREAS, Section 151 of the Michigan Military Act, No. 150 of the Public Acts of 1967, MCL 32.551, authorizes the
Governor to order to activate state service any members of the organized militia for service in the aid of civil authority in
times of public danger, disaster, crisis, catastrophe, or other public emergency within the state; and

WHEREAS, by Executive Proclamation, on May 25, 2012, the Governor declared a state of disaster in Luce County and
Schoolcraft County due to a wildfire that had consumed over 19,000 acres of land, causing severe damage and loss of
property; and

WHEREAS, the wildfire continues to grow due to exceptionally dry and hot weather conditions and shifting wind patterns;
and

WHEREAS, additional assistance is needed to supplement existing firefighting capabilities to lessen or avert the threat
of a catastrophe, and to protect and preserve the lives and property, and public health and safety in Luce County and
Schoolcraft County;

WHEREAS, by Executive Proclamation, on May 25, 2012, the Governor directed, consistent with the Michigan Emer-
gency Management Plan, that the Director of the Department of State Police, or her designee within the Department of
State Police, coordinate and maximize all state efforts to assist political subdivisions and officials in Luce County and
Schoolcraft County, and has authority to call upon all state departments and agencies to utilize available resources, includ-
ing, but not limited to, manpower, supplies, equipment, materials, or facilities, to assist with response to the state of disaster;

NOW, THEREFORE, I, RICHARD D. SNYDER, Governor of the state of Michigan, by virtue of the power and authority
vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order:

1. The Adjutant General is directed to order to active state service, units and individuals of the Michigan National
Guard that in his discretion he deems appropriate to meet general mission assignments as determined by the Director of
the Department of State Police, or her designee within the Department of State Police.
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2. The Director of the Department of State Police, or her designee within the Department of State Police shall coordinate
and maximize all state efforts, including such units and individuals of the Michigan National Guard that may be activated
to state service, to assist Luce County and Schoolcraft County and other units of government affected pursuant to the
Michigan Emergency Management Plan.

3. The Michigan National Guard is activated until such time as determined by the Adjutant General, after consultation
with the Director of the Department of State Police, or her designee within the Department of State Police.

This Order is effective upon filing.

Given under my hand and the Great Seal of the state of
[SEAL] Michigan this twenty-fifth day of May in the year of our Lord,
two thousand and twelve.
Richard D. Snyder
Governor
By the Governor:
Ruth A. Johnson
Secretary of State
The executive order was referred to the Committee on Government Operations.

Messages from the House

Senator Meekhof moved that consideration of the following bills be postponed for today:
Senate Bill No. 300

Senate Bill No. 557

Senate Bill No. 560

The motion prevailed.

Senate Bill No. 454, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 2163a (MCL 600.2163a),
as amended by 2002 PA 604.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
pursuant to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 455, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending sections 16i and 160 of chap-
ter XVII (MCL 777.16i1 and 777.160), section 16i as amended by 2010 PA 95 and section 160 as amended by 2010 PA 130.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
amended the title to read as follows:

A bill to amend 1927 PA 175, entitled “An act to revise, consolidate, and codify the laws relating to criminal procedure
and to define the jurisdiction, powers, and duties of courts, judges, and other officers of the court under the provisions
of this act; to provide laws relative to the rights of persons accused of criminal offenses and ordinance violations; to
provide for the arrest of persons charged with or suspected of criminal offenses and ordinance violations; to provide for
bail of persons arrested for or accused of criminal offenses and ordinance violations; to provide for the examination of
persons accused of criminal offenses; to regulate the procedure relative to grand juries, indictments, informations, and
proceedings before trial; to provide for trials of persons complained of or indicted for criminal offenses and ordinance
violations and to provide for the procedure in those trials; to provide for judgments and sentences of persons convicted of
criminal offenses and ordinance violations; to establish a sentencing commission and to prescribe its powers and duties;
to provide for procedure relating to new trials and appeals in criminal and ordinance violation cases; to provide a uniform
system of probation throughout this state and the appointment of probation officers; to prescribe the powers, duties, and
compensation of probation officers; to provide penalties for the violation of the duties of probation officers; to provide
for procedure governing proceedings to prevent crime and proceedings for the discovery of crime; to provide for fees
of officers, witnesses, and others in criminal and ordinance violation cases; to set forth miscellaneous provisions as to
criminal procedure in certain cases; to provide penalties for the violation of certain provisions of this act; and to repeal
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all acts and parts of acts inconsistent with or contravening any of the provisions of this act,” by amending sections 161
and 160 of chapter XVII (MCL 777.161 and 777.160), section 16i as amended by 2012 PA 6 and section 160 as amended
by 2010 PA 130.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 457, entitled

A bill to amend 1953 PA 181, entitled “An act relative to investigations in certain instances of the causes of death
within this state due to violence, negligence or other act or omission of a criminal nature or to protect public health; to
provide for the taking of statements from injured persons under certain circumstances; to abolish the office of coroner and
to create the office of county medical examiner in certain counties; to prescribe the powers and duties of county medical
examiners; to prescribe penalties for violations of the provisions of this act; and to prescribe a referendum thereon,” by
amending sections 1c, 2, and 3 (MCL 52.201c, 52.202, and 52.203), section 2 as amended by 2004 PA 153 and section 3
as amended by 2006 PA 569.

The House of Representatives has substituted (H-2) the bill.

The House of Representatives has passed the bill as substituted (H-2) and ordered that it be given immediate effect.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 459, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending sections 159g, 174a, and 273 (MCL
750.159¢g, 750.174a, and 750.273), section 159g as amended by 2010 PA 362 and section 174a as amended by 2004 PA 255.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint Rule 20,
inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

Senator Meekhof moved that further consideration of the bill be postponed for today.

The motion prevailed.

Senate Bill No. 465, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 16i of chapter XVII
(MCL 777.16i), as amended by 2010 PA 95.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
amended the title to read as follows:

A bill to amend 1927 PA 175, entitled “An act to revise, consolidate, and codify the laws relating to criminal procedure
and to define the jurisdiction, powers, and duties of courts, judges, and other officers of the court under the provisions
of this act; to provide laws relative to the rights of persons accused of criminal offenses and ordinance violations; to
provide for the arrest of persons charged with or suspected of criminal offenses and ordinance violations; to provide for
bail of persons arrested for or accused of criminal offenses and ordinance violations; to provide for the examination of
persons accused of criminal offenses; to regulate the procedure relative to grand juries, indictments, informations, and
proceedings before trial; to provide for trials of persons complained of or indicted for criminal offenses and ordinance
violations and to provide for the procedure in those trials; to provide for judgments and sentences of persons convicted of
criminal offenses and ordinance violations; to establish a sentencing commission and to prescribe its powers and duties;
to provide for procedure relating to new trials and appeals in criminal and ordinance violation cases; to provide a uniform
system of probation throughout this state and the appointment of probation officers; to prescribe the powers, duties, and
compensation of probation officers; to provide penalties for the violation of the duties of probation officers; to provide
for procedure governing proceedings to prevent crime and proceedings for the discovery of crime; to provide for fees
of officers, witnesses, and others in criminal and ordinance violation cases; to set forth miscellaneous provisions as to
criminal procedure in certain cases; to provide penalties for the violation of certain provisions of this act; and to repeal
all acts and parts of acts inconsistent with or contravening any of the provisions of this act,” by amending section 16i of
chapter XVII (MCL 777.16i), as amended by 2012 PA 6.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 466, entitled
A bill to prescribe the senior or vulnerable adult medical alert as the official response to reports of certain missing
persons; to provide for the broadcast of information regarding those incidents; and to provide for certain civil immunity.
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The House of Representatives has amended the bill as follows:

1. Amend page 4, line 7, after “a” by inserting “missing”.

2. Amend page 4, line 22, after “a” by inserting “missing”.

The House of Representatives has passed the bill as amended and ordered that it be given immediate effect.
Pursuant to rule 3.202, the bill was laid over one day.

Conference Reports

Senator Meekhof moved that joint rule 9 be suspended to permit immediate consideration of the conference reports
relative to the following bills:

Senate Bill No. 947

Senate Bill No. 949

Senate Bill No. 950

Senate Bill No. 951

Senate Bill No. 952

Senate Bill No. 954

Senate Bill No. 956

Senate Bill No. 957

Senate Bill No. 958

Senate Bill No. 959

Senate Bill No. 962

Senate Bill No. 963

The motion prevailed, a majority of the members serving voting therefor.

Senator Meekhof moved that the following bills be placed at the head of the Conference Reports calendar:
Senate Bill No. 947
Senate Bill No. 949
Senate Bill No. 950
Senate Bill No. 951
Senate Bill No. 954
Senate Bill No. 956
Senate Bill No. 957
Senate Bill No. 958
Senate Bill No. 959
Senate Bill No. 962
Senate Bill No. 963
Senate Bill No. 952
The motion prevailed.

Senator Green submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 947, entitled

A bill to make appropriations for the department of agriculture and rural development for the fiscal year ending
September 30, 2013; and to provide for the expenditure of the appropriations.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of agriculture and rural development for the fiscal year ending
September 30, 2013; and to provide for the expenditure of the appropriations.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS
FOR FISCAL YEAR 2012-2013

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the department
of agriculture and rural development for the fiscal year ending September 30, 2013, from the funds indicated in this part.
The following is a summary of the appropriations in this part:
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
APPROPRIATION SUMMARY

Full-time equated unclassified POSTHONS....c.uvtiiieiriiiiiiee it e e 6.0

Full-time equated classified POSIHIONS .....ccvvviiiiieiiiiiiiiee ettt eeeee e 425.0
GROSS APPROPRIATTION .....oiiiiiiiiiiiiiiaie ettt ettt e e $ 76,953,000

Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality teSting fEeS.......cceeririuiiiieeriiiiiiieeeeiiiieee e 209,900
IDG from MDNR, forest development fund .............ccceeiiiiiiiiiiiieiiiiiiiee e 200,000
IDG from MDEQ, DIOSOIIAS ....ccceeieiiiiiiiee et e e e e e e e aeaeeaaaaeeeeaans 107,000
One-time interdepartmental Srant TEVENMUES..........ceeerriuriieeeeriiiiiieeeeeniiireeeeesiireeeeesesnnreeeeeessnnneees 2,400
Total interdepartmental grants and intradepartmental transfers .............cccevvviiiiiiinniiiieeeeennnnnen. 519,300
ADJUSTED GROSS APPROPRIATION .....coouiiiiiiiiiiiieeiie ettt $ 76,433,700

Federal revenues:
USDA, MUIEPIE ZIANTS .ooueiiiiiiiiiiiiie ettt ettt ettt ettt ettt e e st e e sabteeesataeesbreeenaee 7,629,800
EPA, MUILIPIE GIANTS....coiiiiiiiiiiiiiiie ittt ettt e et e e st e et eesbeee e 1,704,400
HHS-FDA ettt ettt ettt e e e e sttt e ebteeesabae e e 1,780,400
ONE-TIME TEAETAL TEVEIUES ...uvniiiiieie ettt e e e e et e e e e et e e e e eaaeeesaaaeeeeeaanns 85,000
TOtAl FEAETAL TEVEIUES . ... iiiiieeeeieeee e et e e et e e et e e e et s e e e e aa e e e eaaaeeeeaanas 11,199,600

Special revenue funds:
TOtal 10CAL TEVEMUES .....eeiiiiiiiiiit ettt ettt ettt e st e et e e sabaeeebbee e 0
Private - slow-the-spread foundation.............ccoouiiiiiiiiiiiiiiii e 86,800
Private - commOdity ZrOUDP FEVEIMUE .......eteiiiiiiriiiieiiiiee ittt ettt e et siee e et e et esiteeenabeee s 87,500
ONE-tIME PIIVALE TEVEIIUELS ..eeouetiieruiiieeiiieeaiieeeaitteeeitteesateeeeetteee sttt e e sttt eesbteeesabbeeenteeesbreeenbbeeennee 1,500
TOAl PIIVALE TEVEIIUES .. euetiieiniiieeiiiie ettt e ettt e et e ettt e eat et e sttt e esbt e e e bttt e sabteeesabeeeeabbeeesabaeesbeeeennee 175,800
Agricultural preservation fUnd..........coooiiiiiiiiiiii e 1,395,300
Agriculture equine industry development fund ...........ccooociiiiiiiiniiiiiiie e 3,834,900
ANIMA] WEITATE TUNA . ..oeeeiiie e e e ettt e e e e e e e e e eaaaas 209,600
CommoOdity INSPECHION FEES .eu.viiiiiiiiiiiiiie ettt et e st e et e e st eeeibeee e 566,300
Consumer and industry food safety education fund...........ccooceeeriiiiiniiiniiiine e 306,200
Dairy and food safety fUnd ........cooiiiiiiiiii e 3,159,800
Freshwater protection fUN..........cooiuiiiiiiiiiiii et 5,095,500
Gasoline inspection and testing fUnd ..........ccooiiiiiiiiiiiii e 2,570,200
Grain dealer TEE TUNG. ... ..cooeeeieeeee e et e e e e e e e e raeeas 535,200
HOTHCUITUIE TUNA ... e e et e e et e e e e ee e e e e 75,800
Industry SUPPOTt FUNAS .....cocuiiiiiiiiiiie ettt 549,100
Licensing and iNSPECION FEES .....eeiiuuiiiiiiiiiiiiie ittt ettt e st e e e et eeeeaaeee s 4,266,800
Migratory 1abor housing fUnd..........coooiuiiiiiiiii it 157,000
INONIELATL TIQUOT TEES ...eeiiiiiieiiiie ettt ettt et e ettt e et e e ettt e e enteeeebbeeeanee 782,900
Refined petroletm fUNd..........c.oiiiiiiiiii et e 4,012,000
ReENEWADIE TUECLS TUNG ..eeeeeeee e e e e e s 50,000
TESTIIIE TS .. eeeuitteeitte ettt ettt ettt e ettt e e et e e e bt e e entt e e e sb e e e emse e e e st eeeanateeeenbeeeenteeeenteeeennee 475,300
Weights and measures regulation fEeS..........ccueeiiiiiiiiiiiiiiie e 771,400
One-time State TESIICIEA TEVEIMUES........oeiiiieiiieeieeeeeeeeeee ettt e e e e e e e ee et eea e eeeeeeeeeeeanraaneas 146,100
Total other State IESIIICIEA TEVEIMUES ......coovvviiieeieeeeeeeeeee ettt e e e e e e e e e et e e e e e e e e e e eeaeaa e eas 28,959,400
State general fund/Zeneral PUIPOSE ........cocueeruiiiriiiiiieniiente ettt ettt $ 36,098,900

State general fund/general purpose schedule:

Ongoing state general fund/general PUIPOSE ........ccceeevueiriiieniieniiiiienieenee e 33,863,600

One-time state general fund/general PUIPOSE ......c.c.eevueiriuienvieniiiiieeniieieeeieeeeeene 2,235,300

Sec. 102. DEPARTMENTWIDE

Full-time equated unclassified POSIHIONS......cc.ieriirriiiriiiiniciiec et 6.0

Full-time equated classified POSItIONS .........ccociiiiriiiieiiiiieiiiee e 27.0
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Commissions and BOATdS..........cccciiiiiiiiiiiiiiii e
Unclassified positions—6.0 FTE POSItIONS ....ccccuutiiiiiiiiiiiiiniiei it
Executive direction—9.0 FTE POSILIONS....c...cooiiiiiiiiiiiniiiiie ittt
Management services—15.0 FTE POSItIONS .....ccccueiiiiiiiiiiiiiiiiieeiieeeiece e
Statistical reporting service—1.0 FTE POSTHON ...ocuvviiieiiiiiiiiiieiiiiiieee e
Emergency management—2.0 FTE POSItIONS.......ccoiuiiiiiiiiiiiiie it
ACCOUNTNG SETVICE CEIMLET .uiiiiieeeiiiiiiieeeeeeititeeee e ettt e e e e e eibbbeeeeeaaabbbeeeeeaaabbbteeeeeansbbeeeessasneeeeeeaas
Rent and building OCCUPANCY ....eveiieiiiiiiiiieiiiiiite e ettt ettt e ettt e e e ettt e e e e sibeeeeessnaneeeeeeas
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiieiit ettt ettt et st st st
Appropriated from:
Federal revenues:
USDA, MUIEPIE ZIANTS cueiiiiiiiiieiiiie ittt ettt ettt e ettt sb e et eeebteeesabeeesbbeeennee
EPA, MUIIPIE ZIANES....eiiiiiiieiitie ettt ettt ettt ettt e ettt e e ettt e e anteeeebeeeeanbeeeeneeeeenneeeeanneeean
HHS-FDA Lo s
Special revenue funds:
Private - commOdity ZrOUP TEVEIMUE .......eieiiuiieeiiiiieeitieeeiite et ee e ettt e et te e ettt e e sbeeeeeneeeeaaeeeeenreeeas
Agricultural preservation fUNd..........oooouiiiiiiiiiiii e
Freshwater protection fUNd.........c.ccoiiiiiiiiiiiiiii e
INAUSLTY SUPPOTE TUNAS ..ttt et ettt e et e e et e e s eeeeenaeeeanee
Licensing and inSPECtION fEES .....c.c.eeiriiiiiiiiiiiiiiie ittt et
INONTELATL TIQUOT EES....eeiiiieeiiiiiiie ettt ettt e e e ettt e e e et e e e e esebbaeeeeeenaneeeeeens
Refined petroletm fUNd........occ.iiiiiiiiiie et e
State general fund/ZENEral PUIPOSE .......ccocvieruiiiriiiiiieniienite ettt ettt sttt e
Sec. 103. INFORMATION AND TECHNOLOGY
Information technology Services and PrOJECES .......cooouueerriuiierriieeiiiiteaiiee ettt e etee et e et e e ens
GROSS APPROPRIATION ..ottt ettt ettt ettt st et st e s eiee e
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing feesS.......ccuveiiiiieriiieeiiiee et
Special revenue funds:
Agricultural preservation fUnd..........ccooiiiiiiiiiiiii e
Agriculture equine industry development fund ...........ccoccciiiiiiiiiiiiii e
Freshwater protection fUnd...........oooiiiiiiiiiiiiii ettt e e
Gasoline inspection testing fUnd ............cooiiiiiiiiiiiiii e
Licensing and iNSPECION FEES .....eiiiuiiiiiiiieiiiii ettt e st e et e et eeeaaeee s
Nonretail HQUOT FEES.....coouiiiiiiiiiiii e e et e s
State general fund/EENEral PUIPOSE ......eeiieeriuiiiiieeiiiiiiiee e ettt e e e ettt ee e e e ettt e e e e eabaeeeessnanereeeeas
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSILIONS ........coceiiiiiiriiiiiiiiiiierieeceeesec e 101.0
Food safety and quality assurance—75.0 FTE POSIIONS ....cocuvvveeiiiniiiiieeeiiiiiiieee e e
Milk safety and quality assurance—26.0 FTE pOSItiONS......ccc.eeerviiiiiniieeriiiieniiee e
GROSS APPROPRIATION .....oiiiiiiiiiiiiiiitenitt ettt ettt ettt ettt st e s eiee e
Appropriated from:
Federal revenues:
USDA, MUIEPLIE GIANTS ....eeiiiiiiieeeiiie ettt ettt e ettt e ettt e e et e e enteeesateeeenbeeeenteeeeaneeeeanes
HHS-FDA oo
Special revenue funds:
Consumer and industry food safety education fund...........ccoccceeviiiiiiiiiiniiee e
Dairy and food safety fUNd .........coooiiiiiiiiii e
State general fund/Eeneral PUIPOSE ......ccovuiiiiiiiiiiiiiii ittt
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSItIONS .........ccocueiiriiiiiiiiiieiiiie et 60.0
Animal disease prevention and response—60.0 FTE poSitions .........ccccceeeevriiiieieeiniiiieeeeennneen,
Indemnification - livestock depredation ...........ocueiiiiiiiiiiiie i e
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiitenitt ettt ettt ettt ettt et e naaeenee e
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For Fiscal Year
Ending Sept. 30,

2013

23,800
700,000
1,287,300
995,200
157,300
770,500
920,200
1,008,700

5,863,000

228,400
177,000
552,300

87,500
23,100
34,100
49,500
159,500
38,100
320,300
4,193,200

1,384,900

1,384,900

3,000

200
80,800
100
29,500
30,400
500
1,240,400

10,167,500

3,474,800

13,642,300

247,500
476,400

306,200
3,159,800
9,452,400

8,956,700
50,000

9,006,700
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Appropriated from:
Federal revenues:
USDA, MUIEPLIE GIANTS c.eeeiiiiiiiieiitie ettt ettt ettt e et e e ebtee e st e e esbeeesnbeeeebaeeennee

HHS-FDA

Special revenue funds:
Animal Welfare fUNd........cooiiiiii ettt
Licensing and iNSPECION fEES ....uiiiiueiieiiiieeiiiie ettt e et e et ee et ee e e neeeesneeeeenneeeas
State general fund/EENEral PUIPOSE ......eeiieeriuiiiiiieeiiiitiee ettt e sttt e e e et e e e e st e e e s ssnneeeeeeas

Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT

Full-time equated classified POSILIONS ........cocuiiiiiiriiiniiiiicnienec e 81.0
Pesticide and plant pest management—77.0 FTE POSItIONS........cccevrriiiiieeiniiiiieeeeniiiieeeeeiieeeen
Producer security/grain dealers—4.0 FTE POSItIONS ...cccouviiiniiiiiniiiiiniiieeiiiieeieeeeceeeee e
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt et e ettt e et e e ettt e e anbeeesnbeeeeneeeeenne

Appropriated from:

Federal revenues:
USDA, MUIEPIE GIANTS ...ueeiiiiiiiieeiiie ettt ettt ettt e e ettt e e ettt e e ettt e e sabeeeenteeesnbeeeenreeeanee
EPA, MUILIPIE TANTS.....eeiiiiiiiiiiiiieiiiiietee et ettt e e e ettt e e e et bt e e e eesbbbeeeeeenbbneeeeeaas

HHS-FDA

Special revenue funds:
Private - slow-the-spread foundation.............ccocceioiiiiiiiiiiiniic e
CommOdity INSPECHION TEES ..uuuviiiiiiiiiiiiiee ettt e ettt e e et e e e e et e eeeesitbeeeeeesnnneeeeeeas
Grain dealers fee fUNd .........oooiiiiiiiiii et
HOTHCUITUIE FUNG ..ottt e ettt e et e e ettt e e st e e eaneeeeeneeeeenneeeeanee
INAUSITY SUPPOTE TUNAS ...eveieeiiiiiiiiee et et e et e e e e st e e e e e aabaeeeeeennebneeeeeens
Licensing and iNSPECION fEES ....ueeiiiiiiiiiiiiiiiieiit ettt et sttt e st ee e
State general fund/ZeNeral PUIPOSE ........cocuteruiiiriiiiiieniientie ettt ettt ettt e

Sec. 107. ENVIRONMENTAL STEWARDSHIP

Full-time equated classified POSItIONS ........eeiriieiiriiiiiiiiiieiiiee et 50.0
Environmental stewardship—18.0 FTE POSItIONS ......c..oeeruiiiiiiieeniiieeiiiee e
Michigan agriculture environmental assurance program—7.0 FTE positions .........c.cccccceeevnniee
Farmland and open space preservation—9.0 FTE pOSItions ..........ccceovvuiierniieiniieeinieeiiee e,
Private forest development PrOZIram .........oiiuueiiiiiieiiiie et ettt et e et e e et e e enbeeeeieee e
Local conservation diStIICES .........cooiiiiiiiiiiiiiiiiiiii e
Migrant labor housing—9.0 FTE POSItIONS ....cccuutiiiiiiiiiiiiiniieeiiiteeieec e
Right-to-farm—3.0 FTE POSIIONS....ccouttiiiiiieiiiiteiiiee ettt ettt e ettt e et e e eeeeeeee e
Intercounty drain—4.0 FTE POSIHONS ....ccooiuiiiiiiiiiiiiiciiiceeiecerece e
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiiit ettt e

Appropriated from:

Interdepartmental grant revenues:
IDG from MDNR, forest development fund .............ccccuiiiiiiiiiiiiieiiiiiiiee e
IDG from MDEQ, DiOSOLIAS .....ccoeiiiiiiiiit et e e e e e e e e e e e e e e e

Federal revenues:
USDA, MUILIPIE TANTS ...vvieiiiiiiiiieeeiiiiiteee ettt e e e ettt e e e e ettt e e e esibbeeeeeesabbbeeeeesanabteeeeeesnssneeeeeans
EPA, MUILIPIE ZIANES.c...tiiiiiiiiiiiie ettt ettt ettt e ettt e ettt e et e e sttt e e sabeeesabeeens

Special revenue funds:
Agricultural preservation fUNd..........oocuiiiiiiiiiiiii e
Freshwater protection fUNd...........ocooiiiiiiiiiiiiii et
Migratory 1abor housing fUnd..........coooouiiiiiiiii et
State general fund/EENEral PUIPOSE .......eeiiiiiuiiiiiiiiiiiiiitee ettt et e e e e e e e e s eireeeee s

Sec. 108. LABORATORY PROGRAM

Full-time equated classified POSILIONS ........cocouiriiieriiiniiiiieniienec e 90.0
Laboratory services—38.0 FTE POSIIONS ......ccocuuiiiiiiiiiiiiiiiiie et
USDA monitoring—13.0 FTE POSItIONS ..ccc.eeiiiiiiiiiiiiiiiiiieiiceiieceeee et
Consumer protection program—39.0 FTE POSTHONS .......ccovuieriiiiiiiiiiiinieiicnieeeicceceeceee e
GROSS APPROPRIATION .....ooiiiiiiiiiiieeitenit ettt ettt et ettt ettt et st e e ebee e

987

For Fiscal Year
Ending Sept. 30,
2013

836,200
44,200

209,600
123,100
7,793,600

10,610,100
574,200

11,184,300

1,166,100
769,500
113,700

86,800
566,300
535,200

75,800
350,800

3,866,700
3,653,400

6,146,500
1,621,500
872,000
200,000
100
1,156,900
555,100
453,100

11,005,200

200,000
107,000

1,035,200
373,800

872,000
5,061,300
157,000
3,198,900

5,686,400
2,548,700
5,667,300

13,902,400
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For Fiscal Year
Ending Sept. 30,

2013
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fees.......ccueerriiiiniiiiniieiniieeeiiee e $ 206,900
Federal revenues:
USDA, MUIEPIE GIANTS ..ueeiiiiiiiieeiiie ettt e ettt e ettt e e ettt e e eabeeeeneeeesnteeeenbeeesnseeeennreeeanes 2,549,600
EPA, MUILIPIE TANTS.....eeiiiiiiiiiiiiiei ettt e e e ettt e e e ettt e e e e eeabbbeeeeeenbbeeeeeens 384,100
HHS-FDA oot 593,800
Special revenue funds:
Agriculture equine industry development fund ...........c.c.coooiiiiiiiiiiniiiiiii 592,400
Gasoline inspection and testing fUN .........c.coviiiiiiiiiiiiiiii e 2,540,700
Licensing and iNSPECION FEES .....eeiiiiuiiiiiiiiiiiiiiii ettt e e et e e e e s ireeeeeeas 87,100
Refined petroletm fUNd ........oocuuiiiiiiiiiieee ettt e e et e e e e e eee e 3,691,700
ReNEWADIE TUELS TUN c.uneiiiiieeeeeeee et et e e e e e e e e e e eaaaas 50,000
R 0 P TSP PRUPPPTRUPPRRNt 475,300
Weights and measures regulation fEeS.........cueruiiriiiriiiiiiiiiiic e 771,400
State general fund/EENEral PUIPOSE .......eeiiiiiuiiiiiieiiiiiitie ettt e et e e e et e e e s s eiaereeeeas $ 1,959,400
Sec. 109. AGRICULTURE DEVELOPMENT
Full-time equated classified POSItIONS .........eiruiiiiriiiiiiiiieeiiiee et 13.0
Agriculture development—10.0 FTE POSItIONS ....cceiuiiiiiiiiaiiiieeiiiee ettt $ 2,712,000
Grape and wine program—3.0 FTE POSItIONS.......ccccceiiiiiiiiiiiiiiiiiieeiie e 788,600
Rural development value-added Grants.........occvueieeiiiiiiiiieiiiiiiiee et e ettt e e e et ee s s eieereee s 1,050,000
GROSS APPROPRIATTION .....ooiiiiiiiiiiiieaiie ettt ettt ettt e et e e $ 4,550,600
Appropriated from:
Federal revenues:
USDA, MUILIPIE TANTS ...eieiiiiiiiiiieeiiiiitee ettt e ettt e e ettt e e e e sibbb et e e esaabbaeeeeesabbeeeeeeans 1,566,800
Special revenue funds:
INAUStry SUPPOTE TUNAS ..coeviiiiiiiieiiie ettt e et e e e e 148,800
NONTEtAT] IQUOT TS .....eieiuiiiieiiiie ettt et et e et e et e ettt e et e e sareeeas 744,300
State general fund/ZeNeral PUIPOSE ........cocuieriiiriiiriieniieniie ettt ettt ettt ettt $ 2,090,700
Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSIEIONS .....ccvcuviiiiieiiiiiiiiee ettt e e ee e 3.0
Fairs and racing@—3.0 FTE POSItIONS ......ccciiiiiiiiiiiiiiieiiiiee ettt e $ 351,100
County fairs capital imProvement SIANTS .........cceeeerueeeriiiieariiee et eeiteeesieeeeseeeesieeeeenaeeesineeens 281,600
Purses and supplements - fairs/licensed tracks ..........ccoceeriienieriiiiniieenieiieenteeec e 708,300
Licensed tracks - light hOTrSe TaCing ........cccoiriiiiiiiiiiiiiiiieeeeit ettt e e eeeeee e 40,300
Light horse racing — bre€ders aWards.........oovuuieieeeiiiiiiiee ettt e et e e et ee e s siaeeeeeees 20,000
Standardbred Dre€ders’ AWAIAS .. ......iiiieeeeeiiiee ettt et e e e e et e e et e e e e e et e e eeaaeeeesans 285,900
Standardbred purses and supplements - licensed tracks..........coooueeiriiiiiiiieiniiieiiieeiiee e 527,800
Standardbred SITE STAKES .........uuuueieiieieeeeeeee e e e e e e e e e e e 239,000
Thoroughbred supplements - licensed tracks ...........oooueiiiiiiiiiiiiiiiiiiiiee e 385,900
Thoroughbred breeder’s AWATAS. ......ovuuiiiiie ittt e et e e e e st e e e e e naibeeeeeeas 358,600
Thoroughbred SIre STAKES.....coouiiiiiiiiiiiiie et e e e e 244,800
GROSS APPROPRIATTION .....oiiiiiiiiiiiieiiteiit ettt ettt ettt et et enee e $ 3,443,300
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund ...........ccccceevviiiiiiiiiiiiiiiiee e 3,161,700
State general fund/Eeneral PUIPOSE ......cccovuieeriiiiiiiiiie ittt e $ 281,600
Sec. 111. CAPITAL OUTLAY
Farmland and open space development aCqUISIHION ........cccueieviiiieriiiieeniieeiiiee e $ 500,000
GROSS APPROPRIATTION .....oiiiiiiiiiiiiiiiee ettt et e e e $ 500,000

Appropriated from:

Special revenue funds:
Agriculture preservation fUNd..........ooiiiiiiiiie et 500,000
State general fund/general PUIPOSE ........cccoeieiiiiiiiiiiiiiiiiieiiee e $ 0
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For Fiscal Year
Ending Sept. 30,

2013
Sec. 112. ONE-TIME BASIS ONLY
State employee [UMP-SUM PAYIMEIILS .....ceeeeriuiriieeeriiiiieeeeeiiiiteeeeeeiitreeeeessnareeeeessnnrareeesssnnnrreeeens $ 470,300
Private fOreStry PrOZIAIM.....ccoiiiiiiiiiiiiiiiee ettt ettt ettt et e et e et eebaeeesbaeeeas 600,000
Rural development value-added grants (1-time).........ccocueeriieiiiriiienieenieiiienieesee e 900,000
New fo0d Safety TEQUITCIMEIIES ...cc.uteruriertiieiienitt ettt rte ettt ettt e e st e st ebeesereesaeeenneeeas 500,000
GROSS APPROPRIATION ......coiiiiiiiiiiiiiiii it $ 2,470,300
Appropriated from:
One-time interdepartmental grant TEVENUES ..........ceovureiiriiiteiniiieeniiteeitieeeteee sttt e esieeeenibeeesieeees 2,400
ONE-TIME TEAETAL TEVEIIUES ...ttt et e e e et e et e e e e e e e e e e eeeaaas 85,000
ONE-tIME PIIVALE TEVEIUES ...eeuvieniiienirientteaiteentteeteeeitee sttt etee et esste ettt eteesateestneenseesabeesaneenseeeneenas 1,500
One-time State TESTIICIEA TEVEIMUES.......uuuiiiiiiieeeiiiee et e e et e e et e e e et e e e e e e e eaaaeeeseataeeesaaanes 146,100
State general fund/EENEral PUIPOSE ......eeeeeeriuiiiiieeiiiitiee e et eee e e ettt e e e e ettt eeeesabaeeeesesarbreeeeas $ 2,235,300

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2012-2013
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2012-2013 is $65,058,300.00 and state spending from state resources to be paid to local units of
government for fiscal year 2012-2013 is $1,500,000.00. The itemized statement below identifies appropriations from which
spending to local units of government will occur:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Environmental PrOtECTION .....ccuiiiriiiiiiiiieiiiie ettt ettt ettt et e et e e sbaeeeeibeee s $ 1,500,000

TOTAL. ..ottt et ettt s ettt st e e sane e $ 1,500,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Department” means the department of agriculture and rural development.

(b) “Director” means the director of the department.

(c) “EPA” means the United States environmental protection agency.

(d) “FTE” means full-time equated.

(e) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(f) “IDG” means interdepartmental grant.

(g) “LARA” means the Michigan department of licensing and regulatory affairs.

(h) “MDEQ” means the Michigan department of environmental quality.

(1) “USDA” means the United States department of agriculture.

Sec. 204. The civil service commission shall bill departments and agencies at the end of the first fiscal quarter for the
charges authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total amount
of the billing by the end of the second fiscal quarter.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for state
restricted contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in this
act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall maintain a searchable website accessible by the public at no cost that includes, but is not
limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.
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(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 208. Unless otherwise specified, the departments shall use the Internet to fulfill the reporting requirements of this act.
This requirement may include transmission of reports via electronic mail to the recipients identified for each reporting require-
ment, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if competi-
tively priced and of comparable quality American goods or services, or both, are available. Preference shall be given to goods
or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced and of comparable
quality. In addition, preference shall be given to goods or services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are competitively priced and of comparable quality.

Sec. 211. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of technology, management, and budget.
Funds designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall be
followed. The department may electronically retain copies of reports unless otherwise required by federal and state guidelines.

Sec. 214. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user fees
to the department of technology, management, and budget for technology-related services and projects. The user fees shall
be subject to provisions of an interagency agreement between the department and agencies and the department of technology,
management, and budget.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member of the
legislature or his or her staff.

Sec. 218. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state travel
expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and unclassified
employees outside this state in the immediately preceding fiscal year that was funded in whole or in part with funds
appropriated in the department’s budget. The report shall be submitted to the house and senate standing committees on
appropriations, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

Sec. 219. It is the intent of the legislature that all principal executive departments and agencies cooperate with the develop-
ment and implementation of the department of technology, management, and budget statewide office space consolidation
plan.

Sec. 228. Not later than November 15, the department shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation lapses by major departmental program or program areas.
The report shall be transmitted to the office of the state budget, the chairpersons of the senate and house of representatives
standing committees on appropriations, and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall provide the state
budget director, the senate and house appropriations chairs, the senate and house appropriations subcommittees on agriculture
and rural development, respectively, and the senate and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years
ending September 30, 2012 and September 30, 2013.

Sec. 230. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority to
hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not apply to
legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 231. By October 31, 2012, the department shall identify 10 principal measurable outcomes to be affected by expendi-
ture of the funds appropriated in part 1 and submit a report to the house and senate appropriations committees, the house
and senate fiscal agencies, and the state budget director that ranks the outcomes by level of importance and contains current
data on those outcomes. Beginning on April 1, 2013, the department shall provide biannual updates to the house and senate
appropriations committees on changes in those measurable outcomes and departmental efforts to improve the outcomes.
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EXECUTIVE

Sec. 301. (1) Pursuant to the appropriations in part 1, the department may receive and expend revenue and use that revenue
to cover necessary expenses related to publications, audit and licensing functions, livestock sales, certification of nursery
stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus-free foundation stock.

(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at tracks.

(g) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.

(1) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the senate and house appropriations subcommittees on agriculture and rural development
and the senate and house fiscal agencies 30 days prior to proposing changes in fees authorized under this section or under
section 5 of 1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the senate and house appropriations subcom-
mittees on agriculture and rural development and the senate and house fiscal agencies detailing all the fees charged by the
department under the authorization provided in this section, including, but not limited to, rates, number of individuals paying
each fee, and the revenue generated by each fee in the previous fiscal year.

Sec. 302. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide grants to
local government agencies, institutions of higher education, or nonprofit organizations unless the department provides notice
of the grant to the senate and house appropriations subcommittees on agriculture and rural development at least 10 days
before the grant is issued. The grants shall be used to support research or other related activities for the purpose of enhancing
the agricultural industries in this state.

FOOD AND DAIRY

Sec. 402. Not later than April 1, 2013, the department shall provide a report to the senate and house appropriations sub-
committees on agriculture and rural development and the senate and house fiscal agencies describing significant food-borne
outbreaks and emergencies, including any enforcement actions taken related to food safety during the 2011-2012 fiscal year.
ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine tuberculosis, the department shall pay for all whole herd testing
costs and individual animal testing costs in the modified accredited zone to maintain split-state status requirements. These
costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant to the
animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not to exceed $100,000.00 per order from any line item for the
fiscal year ending September 30, 2012. Before the department provides for an indemnification under this section, the depart-
ment shall report the reason for the indemnification, the amount of the indemnification, and to whom the indemnification is
to be paid. The report shall be given to each member of the senate and house appropriations subcommittees on agriculture
and rural development and to the senate and house fiscal agencies and to the state budget director.

(2) The department of agriculture and rural development shall make an indemnification payment for the fair market value
of livestock killed by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The fair market
value of the livestock shall be determined pursuant to the indemnification procedures prescribed in the animal industry act,
1988 PA 466, MCL 287.701 to 287.745.

(3) The funds appropriated in part 1 for indemnification — livestock depredation are appropriated for indemnification pay-
ments and related department costs under subsection (2). On or before March 1, 2013, the department shall report to the house
and senate appropriations subcommittees on agriculture and rural development, and the house and senate fiscal agencies, on
costs incurred in the 2010-2011 and 2011-2012 fiscal years for indemnification payments to producers made under subsec-
tion (2) and related department costs.

Sec. 454. The department shall use its resources to collaborate with the United States department of agriculture and rural
development to obtain TB-free status for the area of the Lower Peninsula that is zoned as modified accredited advanced.
The department shall also aggressively work toward eradicating bovine TB in the modified accredited zone. The department
shall also convene a workgroup to work toward eradicating bovine TB in the modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal identifi-
cation program for any domestic animals other than cattle until specific procedures and guidelines for electronic animal
identification are outlined in statute.
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Sec. 457. On or before October 15, 2012, and on a quarterly basis thereafter, the department shall report to the senate and
house agriculture committees, the senate and house appropriations subcommittees on agriculture and rural development,
and the senate and house fiscal agencies on the department’s progress toward meeting the USDA requirements as outlined
in the March 2007 bovine TB program review. The report shall include, but is not limited to, information and data on:
wildlife risk mitigation plan implementation in the modified accredited zone; implementation of a movement certificate
process; progress toward annual surveillance test requirements set out in the June 2007 MOU; efforts to work with
slaughter facilities in Michigan, as well as those that slaughter a significant number of animals from Michigan; educational
programs and information for Michigan’s livestock community; any other item the legislature should be aware of that will
promote or hinder efforts to achieve bovine TB-free status for Michigan.

Sec. 458. From the funds appropriated in part 1 for animal industry, the department shall provide inspection and testing
of aquaculture facilities and aquaculture researchers as provided under section 7 of the Michigan aquaculture development
act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with aquaculture facilities
and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this state.

PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 551. (1) It is the intent of the legislature that the department work with the fruit and vegetable industry to ensure the
development of a sustainable system of third-party inspections of fruits and vegetables.

(2) From the funds appropriated in part 1 for pesticide and plant pest management, not less than $200,000.00 shall be
used for the purpose to ensure that Michigan commodities receive departmental inspections required by other governments
to ship commodities out of Michigan. The department shall devise a plan to provide these required government inspections
in a timely manner.

Sec. 552. The department is encouraged to work with local public health departments and with the USDA to maintain
and expand the clean sweep program for the safe disposal of hazardous household chemicals and prescription drugs. The
department shall report to the house and senate appropriations subcommittees on agriculture and rural development and the
house and senate fiscal agencies by March 1, 2013 on clean sweep locations in this state and on factors affecting program
success and expansion including funding requirements.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The part 1 appropriation line item environmental stewardship shall be used to support department agriculture
pollution prevention programs, including groundwater and freshwater protection programs under part 87 of the Michigan
natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and technical assistance in
implementing conservation grants available under the federal farm bill of 2008.

Sec. 606. The department shall actively search for all possible funding sources to be used to match federal funds in the
USDA environmental quality incentives program.

Sec. 607. (1) It is the intent of the legislature that the department continue its activities in support of intercounty drainage
districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.

(2) The department shall work with representatives of intercounty drainage districts to develop a mutually agreeable method
of funding department costs associated with the intercounty drainage program.

Sec. 608. From the funds appropriated in part 1 for Michigan agriculture environmental assurance program, the depart-
ment shall work to address water quality issues affecting Lake St. Clair, including efforts to reduce nonpoint source pollution.
AGRICULTURE DEVELOPMENT

Sec. 706. Not later than April 1, 2013, the department shall provide a report to the senate and house appropriations subcom-
mittees on agriculture and rural development and the senate and house fiscal agencies describing the department’s agriculture
development and export market development activities. The report shall identify grants awarded during the prior fiscal year,
including a description of federal or private funds made available as a result of department activities.

Sec. 709. (1) Not later than April 1, 2013, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and rural development and the senate and house fiscal agencies describing the activities of
the grape and wine industry council established under section 303 of the Michigan liquor control act of 1998, 1998 PA 58,
MCL 436.1303.

(2) The report shall include all of the following:

(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and education
grants, and promotion and consumer education.

(c) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior fiscal
year.

Sec. 710. The department shall administer the rural development value-added grant program as prescribed in section 1101.
FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agricultural equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonequine-related
purposes without prior approval of the legislature.
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Sec. 802. All appropriations from the agriculture equine industry development fund, except for the racing commission and
laboratory analysis program appropriations, shall be reduced proportionately if revenues to the agriculture equine industry
development fund decline during the fiscal year ending September 30, 2012 to a level lower than the amounts appropriated
in section 108.

Sec. 803. In the event there is no live thoroughbred race meet in 2011 or 2012, all purse money and program money
appropriated for the thoroughbred industry in fiscal year 2010-2011 and fiscal year 2011-2012 shall be held in escrow for a
period not to exceed 18 months, or until a thoroughbred race meet license is applied for and granted by the Michigan gaming
control board. In the event there is no thoroughbred meet in 2011 or 2012, the purse pool distribution order to be issued by
the Michigan gaming control board in 2012 that delineates distribution between the thoroughbred meet that has been held at
pinnacle race course and the joint thoroughbred/quarterhorse meet held in Mt. Pleasant shall be the same distribution formula
as issued in 2011, with the thoroughbred portion being held in escrow.

Sec. 804. The Michigan gaming control board shall use actual expenditure data in determining the actual regulatory costs
of conducting racing dates and shall provide that data to the senate and house of representatives appropriations subcom-
mittees on agriculture and rural development and general government and the senate and house fiscal agencies. The Michigan
gaming control board shall not be reimbursed for more than the actual regulatory cost of conducting race dates. If a certified
horsemen’s organization funds more than the actual regulatory cost, the balance shall remain in the agriculture equine industry
development fund to be used to fund subsequent race dates conducted by race meeting licensees with which the certified
horsemen’s organization has contracts. If a certified horsemen’s organization funds less than the actual regulatory costs of the
additional horse racing dates, the Michigan gaming control board shall reduce the number of future race dates conducted by
race meeting licensees with which the certified horsemen’s organization has contracts. Prior to the reduction in the number of
authorized race dates due to budget deficits, the executive director of the Michigan gaming control board shall provide notice
to the certified horsemen’s organizations with an opportunity to respond with alternatives. In determining actual costs, the
Michigan gaming control board shall take into account that each specific breed may require different regulatory mechanisms.

Sec. 805. (1) The department shall establish and administer a county fairs capital improvement grant program. The program
shall assist in the promotion of building improvements or other capital improvements at county fairgrounds of the state.

(2) The department shall award grants on a competitive basis to county fair organizations from the funds appropriated in
part 1 for county fairs capital improvements grants. Grantees will be required to provide a dollar-for-dollar cash match with
grant awards and identify measurable project outcomes.

(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for final
approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital improvement grant program is considered a work project appro-
priation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later than March 15, 2013 and a year-end report no later than
September 30, 2013 to the senate and house appropriations subcommittees on agriculture and rural development and the
senate and house fiscal agencies, including the grantees, award amount, match funding, and project outcomes.
CAPITAL OUTLAY

Sec. 1002. (1) The director shall allocate lump-sum appropriations made in this act consistent with statutory provisions
and the purposes for which funds were appropriated. Lump-sum allocations shall address priority program or facility needs
and may include, but are not limited to, design, construction, remodeling and addition, special maintenance, major special
maintenance, energy conservation, and demolition.

(2) The state budget director may authorize that funds appropriated for lump-sum appropriations shall be available for
no more than 3 fiscal years following the fiscal year in which the original appropriation was made. Any remaining balance
from allocations made in this section shall lapse to the fund from which it was appropriated pursuant to the lapsing of funds
as provided in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 1003. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year consistent
with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1101. (1) The department shall establish and administer a rural development value-added grant program. The program
shall promote the expansion of value-added agricultural production, processing, and access within the state.

(2) The department shall award grants on a competitive basis from the funds appropriated in part 1 for rural development
value-added grants. Grantees will be required to provide a cash match and identify measurable project outcomes. Eligible
grantees may include, but are not limited to, individuals, partnerships, cooperatives, private or public corporations, and local
units of government.

(3) A joint evaluation committee shall be selected by the director with representatives with agriculture, business, and
economic development expertise. The joint evaluation committee shall identify criteria, evaluate applications, and provide
recommendations to the director for final approval of grant awards.
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(4) The department may expend money from the funds appropriated in part 1 for the rural development valued-added grants
for administering the program.

(5) The unexpended portion of the rural development value-added grant program is considered a work project appropria-
tion in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later than March 15, 2013 and year-end report no later than
September 30, 2013 to the senate and house appropriations subcommittees on agriculture and rural development and the
senate and house fiscal agencies, including the grantees, award amount, match funding, and project outcomes.

Sec. 1103. (1) The appropriations in part 1 for private forestry program is for the purpose of increasing the knowledge
of nonindustrial private forestland owners of sound forest management practices and increasing the amount of commercial
timber production from those lands.

(2) The department shall work in partnership with stakeholder groups and other state and federal agencies to increase the
active management of nonindustrial private forestland to foster the growth of Michigan’s timber product industry.

PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2013-2014
GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30, 2014
for the line items listed in part 1. The fiscal year 2013-2014 appropriations are anticipated to be the same as those for fiscal
year 2012-2013, except that the line items will be adjusted for changes in caseload and related costs, federal fund match
rates, economic factors, and available revenue. These adjustments will be determined after the January 2013 consensus reve-
nue estimating conference.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of agriculture and rural development for the fiscal year ending
September 30, 2013; and to provide for the expenditure of the appropriations.

Mike Green

Roger Kahn

Hoon-Yung Hopgood
Conferees for the Senate

Phil Potvin

Anthony G. Forlini

Jim Ananich

Conferees for the House
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 390 Yeas—29
Anderson Gleason Kahn Pavlov
Bieda Green Kowall Proos
Booher Hildenbrand Marleau Richardville
Brandenburg Hopgood Meekhof Robertson
Casperson Hune Moolenaar Rocca
Caswell Jansen Nofs Schuitmaker
Colbeck Jones Pappageorge Walker
Emmons

Nays—7
Gregory Johnson Warren Young
Hunter Smith Whitmer

Excused—2

Hansen

Hood
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Not Voting—0

In The Chair: Schuitmaker

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was not concurred in, 2/3 of the members serving not voting therefor.

Senator Booher submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 949, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 201, 201a, 202, 203, 204,
205, 206, 207, 208, 209, 210, 212, 213, 217, 218, 219, 220, 221, 222, 223, 224, 225, 226, 227, 228, 229, and 230 (MCL
388.1801, 388.1801a, 388.1802, 388.1803, 388.1804, 388.1805, 388.1806, 388.1807, 388.1808, 388.1809, 388.1810,
388.1812, 388.1813, 388.1817, 388.1818, 388.1819, 388.1820, 388.1821, 388.1822, 388.1823, 388.1824, 388.1825,
388.1826, 388.1827, 388.1828, 388.1829, and 388.1830), as added by 2011 PA 62, and by adding sections 202a and 229a;
and to repeal acts and parts of acts.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 201, 201a, 202, 203, 204,
205, 206, 207, 208, 209, 210, 210a, 212, 213, 216, 217, 218, 219, 220, 221, 222, 223, 224, 225, 226, 227, 228, 229, and 230
(MCL 388.1801, 388.1801a, 388.1802, 388.1803, 388.1804, 388.1805, 388.1806, 388.1807, 388.1808, 388.1809, 388.1810,
388.1810a,388.1812,388.1813,388.1816,388.1817,388.1818,388.1819, 388.1820,388.1821, 388.1822,388.1823, 388.1824,
388.1825, 388.1826, 388.1827, 388.1828, 388.1829, and 388.1830), as added by 2011 PA 62, and by adding sections 202a and
229a; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 201. (1) Subject to the conditions set forth in this article, the amounts listed in subseetiorr SUBSECTIONS (2) AND (4)
are appropriated for community colleges for the fiscal year ending September 30, 264+2,-2013, from the funds indicated in this
section. The following is a summary of the appropriations in subseetionr SUBSECTIONS (2) AND (4):

(a) The gross appropriation is $283;880;506:06—$294,130,500.00. After deducting total interdepartmental grants and
intradepartmental transfers in the amount of $0.00, the adjusted gross appropriation is $283;880,;500:00-$294,130,500.00.

(b) The sources of the adjusted gross appropriation described in subdivision (a) are as follows:

(i) Total federal revenues, $0.00.

(if) Total local revenues, $0.00.

(iii) Total private revenues, $0.00.

(iv) Total other state restricted revenues, $1+95;886;500:600:$197,614,100.00.

(v) State general fund/general purpose money, $88;660,606-066:$96,516,400.00.

(2) Subject to subsection (3), the amount appropriated for community college operations is $283;880;500-06;$292,396,900.00,
allocated as follows:

(a) Alpena Community College, $4;984;366-66:$5,111,200.00.

(b) Bay de Noc Community College, $5;640;206:06:$5,161,300.00.

(c) Delta College, $13;336;260:60-$13,712,700.00.

(d) Glen Oaks Community College, $2;326,966:06:$2,383,000.00.

(e) Gogebic Community College, $4;146,500:60-$4,233,100.00.

(f) Grand Rapids Community College, $16;649;766-66:$17,054,300.00.

(g) Henry Ford Community College, $26;145,000:66-$20,596,700.00.

(h) Jackson Community College, $11219;706:06:$11,491,500.00.

(i) Kalamazoo Valley Community College, $1H5522;766:66:$11,828,300.00.

(j) Kellogg Community College, $9;647,966-66:$9,289,300.00.

(k) Kirtland Community College, $2;872;960-60-$2,968,300.00.
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(1) Lake Michigan College, $4;937706:60-$5,059,300.00.

(m) Lansing Community College, $28;651,966-66-$29,335,000.00.

(n) Macomb Community College, $36;496;366:00-$31,206,500.00.

(0) Mid Michigan Community College, $4;266;800-600-$4,393,400.00.

(p) Monroe County Community College, $4;694,600-66-$4,223,500.00.

(q) Montcalm Community College, $2;946,800-66:$3,038,500.00.

(r) C.S. Mott Community College, $14;,526;466:00-$14,890,400.00.

(s) Muskegon Community College, $8;256;766-66-$8,456,100.00.

(t) North Central Michigan College, $2;886;566-66-$2,979,900.00.

(u) Northwestern Michigan College, $8;436;360-60-$8,624,100.00.

(v) Oakland Community College, $19;455;966-66:$19,977,500.00.

(w) St. Clair County Community College, $6;534;106:00-$6,697,300.00.

(x) Schoolcraft College, $H:477;360-:66-$11,800,500.00.

(y) Southwestern Michigan College, $6;143;766-66:$6,269,000.00.

(z) Washtenaw Community College, $11;827306:06:$12,242,000.00.

(aa) Wayne County Community College, $15;425;966-66:$15,798,500.00.

(bb) West Shore Community College, $2;248;966:06:$2,298,200.00.

(CC) LOCAL STRATEGIC VALUE, $1,277,500.00.

(3) The amount appropriated in subsection (2) for community college operations is appropriated from the following:

(a) Sehoot-STATE SCHOOL aid fund, $195,880,500.00.

(b) State general fund/general purpose money, $88;000,666:606-$96,516,400.00.

(4) FROM THE APPROPRIATIONS DESCRIBED IN SUBSECTION (1), THERE IS APPROPRIATED FOR
FISCAL YEAR 2012-2013 AN AMOUNT NOT TO EXCEED $1,733,600.00 FOR PAYMENTS TO COMMUNITY
COLLEGES FROM THE STATE SCHOOL AID FUND. A COMMUNITY COLLEGE THAT RECEIVES MONEY
UNDER THIS SUBSECTION SHALL USE THAT MONEY SOLELY FOR THE PURPOSE OF OFFSETTING A
PORTION OF THE RETIREMENT CONTRIBUTIONS OWED BY THE COLLEGE FOR THE FISCAL YEAR
ENDING SEPTEMBER 30, 2013. THE AMOUNT ALLOCATED TO EACH COMMUNITY COLLEGE UNDER
THIS SUBSECTION IS AS FOLLOWS:

(A) ALPENA COMMUNITY COLLEGE, $30,400.00.

(B) BAY DE NOC COMMUNITY COLLEGE, $30,800.00.

(C) DELTA COLLEGE, $81,400.00.

(D) GLEN OAKS COMMUNITY COLLEGE, $14,200.00.

(E) GOGEBIC COMMUNITY COLLEGE, $25,300.00.

(F) GRAND RAPIDS COMMUNITY COLLEGE, $101,700.00.

(G) HENRY FORD COMMUNITY COLLEGE, $123,000.00.

(H) JACKSON COMMUNITY COLLEGE, $68,500.00.

(I) KALAMAZOO VALLEY COMMUNITY COLLEGE, $70,400.00.

(J) KELLOGG COMMUNITY COLLEGE, $55,300.00.

(K) KIRTLAND COMMUNITY COLLEGE, $17,500.00.

()) LAKE MICHIGAN COLLEGE, $30,200.00.

(M) LANSING COMMUNITY COLLEGE, $175,000.00.

(N) MACOMB COMMUNITY COLLEGE, $186,200.00.

(0) MID MICHIGAN COMMUNITY COLLEGE, $26,100.00

(P) MONROE COUNTY COMMUNITY COLLEGE, $25,000.00.

(Q) MONTCALM COMMUNITY COLLEGE, $18,000.00.

(R) C.S. MOTT COMMUNITY COLLEGE, $88,700.00.

(S) MUSKEGON COMMUNITY COLLEGE, $50,400.00.

(T) NORTH CENTRAL MICHIGAN COLLEGE, $17,600.00.

(U) NORTHWESTERN MICHIGAN COLLEGE, $51,500.00.

(V) OAKLAND COMMUNITY COLLEGE, $118,800.00.

(W) ST. CLAIR COUNTY COMMUNITY COLLEGE, $39,900.00.

(X) SCHOOLCRAFT COLLEGE, $70,100.00.

(Y) SOUTHWESTERN MICHIGAN COLLEGE, $37,500.00.

(Z) WASHTENAW COMMUNITY COLLEGE, $72,200.00.

(AA) WAYNE COUNTY COMMUNITY COLLEGE, $94,200.00.

(BB) WEST SHORE COMMUNITY COLLEGE, $13,700.00.
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Sec. 201a. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30, 26+3-2014
for the items listed in section 201. The fiscal year 264+2-2643-2013-2014 appropriations are anticipated to be the same as those
for fiscal year 2641+=26142;-2012-2013, except that the amounts will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 26+2-2013
consensus revenue estimating conference.

Sec. 202. Fhe-ALL appropriations authorized under this article are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

SEC. 202A. AS USED IN THIS ARTICLE, “WORKFORCE DEVELOPMENT AGENCY” MEANS THE
WORKFORCE DEVELOPMENT AGENCY OF THE MICHIGAN STRATEGIC FUND.

Sec. 203. Unless otherwise specified, a community college reeetving " THAT RECEIVES appropriations in section 201 and
the workforce development agency shall use the Internet INTERNET to fulfill the reporting requirements of this article. This
requirement may include transmission of reports via electronic mail to the recipients identified for each reporting requirement
or it may include placement of reports on an Internet INTERNET or Intranet INTRANET site.

Sec. 204. Funds appropriated in section 201 shall not be used for the purchase of foreign goods or services, or both, if competi-
tively priced and of comparable quality American goods or services, or both, are available. Preference should be given to goods
or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced and of comparable
quality. In addition, preference should be given to goods or services, or both, that are manufactured or provided by Michigan
businesses THAT ARE owned and operated by veterans, if they are competitively priced and of comparable quality.

Sec. 205. The principal executive officer of each community college reeetving"THAT RECEIVES appropriations in
section 201 shall take all reasonable steps to ensure businesses in deprived and depressed communities compete for and perform
contracts to provide services or supplies, or both. Each principal executive officer shall strongly encourage firms BUSINESSES
with which the community college contracts to subcontract with certified businesses in depressed and deprived communities for
services or supplies, or both.

Sec. 206. The funds appropriated in section 201 are appropriated for community colleges with fiscal years ending June 30,
261+2-2013 and shall be paid out of the state treasury and distributed by the state treasurer to the respective community colleges in
11 monthly installments on the sixteenth of each month, or the next succeeding business day, beginning with October 16, 26+t
2012. Each community college shall accrue its July and August 26422013 payments to its institutional fiscal year ending June 30,
261+2-2013. However, if THE STATE BUDGET DIRECTOR DETERMINES THAT a community college faits FAILED to
submit all verified Michigan community colleges activities classification structure data for school year 26+6-26+1+2011-2012 to
the workforce development agency by November 1, 26+1+-2012, OR FAILED TO SUBMIT ITS LONGITUDINAL DATA
SYSTEM DATA SET FOR SCHOOL YEAR 2011-2012 TO THE CENTER FOR EDUCATIONAL PERFORMANCE
AND INFORMATION UNDER SECTION 219, THE STATE TREASURER SHALL WITHHOLD the monthly
installments shaltbe-withhetdfrom that community college until those data are submitted. THE STATE BUDGET DIRECTOR
SHALL NOTIFY THE CHAIRS OF THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON
COMMUNITY COLLEGES AT LEAST 10 DAYS BEFORE WITHHOLDING FUNDS FROM ANY COMMUNITY
COLLEGE.

Sec. 207. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’ retire-
ment system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408. ;as"THIS
PAYMENT IS a condition of receiving funds appropriated under this article.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits for an
employee.

Sec. 208. MoneyA COMMUNITY COLLEGE SHALL NOT USE MONEY appropriated in section 201 shaltnotbeused
to pay for the construction or maintenance of a self-liquidating project. A community college shall comply with the current
use and finance requirements of the joint capital outlay subcommittee (JCOS) for any construction, renovation, or other capital
outlay projects pursuant to JCOS policy. The appropriation in section 201 for a community college that fails to comply with
JCOS requirements shall be reduced by 1% for each violation.

Sec. 209. (1) Fronrthe funds-appropriatedimnsection c

i tat— i .WITHiN 36 DAYS AFTER THE BOARD OF A COMMUNITY COLLEGE
ADOPTS ITS ANNUAL OPERATING BUDGET FOR THE FOLLOWING SCHOOL FISCAL YEAR, OR AFTER
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THE BOARD ADOPTS A SUBSEQUENT REVISION TO THAT BUDGET, THE COMMUNITY COLLEGE SHALL
MAKE ALL OF THE FOLLOWING AVAILABLE THROUGH A LINK ON ITS WEBSITE HOMEPAGE:

(A) THE ANNUAL OPERATING BUDGET AND SUBSEQUENT BUDGET REVISIONS.

(B) A LINK TO THE MOST RECENT ¢“ACTIVITIES CLASSIFICATION STRUCTURE MANUAL FOR
MICHIGAN COMMUNITY COLLEGES”.

(C) LINKS TO ALL OF THE FOLLOWING FOR THE COMMUNITY COLLEGE:

(?) THE CURRENT COLLECTIVE BARGAINING AGREEMENT FOR EACH BARGAINING UNIT.

(@) EACH HEALTH CARE BENEFITS PLAN, INCLUDING, BUT NOT LIMITED TO, MEDICAL, DENTAL,
VISION, DISABILITY, LONG-TERM CARE, ORANY OTHER TYPE OF BENEFITS THAT WOULD CONSTITUTE
HEALTH CARE SERVICES, OFFERED TO ANY BARGAINING UNIT OR EMPLOYEE OF THE COMMUNITY
COLLEGE.

(@@ii) AUDITS AND FINANCIAL REPORTS FOR THE MOST RECENT FISCAL YEAR FOR WHICH THEY ARE
AVAILABLE.

@@v) A COPY OF THE BOARD OF TRUSTEES RESOLUTION REGARDING COMPLIANCE WITH BEST
PRACTICES FOR THE LOCAL STRATEGIC VALUE COMPONENT DESCRIBED IN SECTION 230(3).

(2) FOR STATEWIDE CONSISTENCY AND PUBLIC VISIBILITY, COMMUNITY COLLEGES MUST USE
THE ICON BADGE PROVIDED BY THE DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET
CONSISTENT WITH THE ICON BADGE DEVELOPED BY THE DEPARTMENT OF EDUCATION FOR K-12
SCHOOL DISTRICTS. IT MUST APPEAR ON THE FRONT OF EACH COMMUNITY COLLEGE’S HOMEPAGE.
THE SIZE OF THE ICON MAY BE REDUCED TO 150 X 150 PIXELS. TO BE IN COMPLIANCE WITH THIS
SECTION, ALL DATA ELEMENTS DEFINED IN THIS SECTION MUST BE AVAILABLE ON THE COLLEGE’S
HOMEPAGE BY DECEMBER 31, 2012. EACH COMMUNITY COLLEGE SHALL NOTIFY THE STATE BUDGET
OFFICE WHEN ALL DATA ELEMENTS DEFINED IN THIS SECTION ARE MADE AVAILABLE ON ITS
WEBSITE.

(3) THE STATE BUDGET DIRECTOR SHALL DETERMINE WHETHER A COMMUNITY COLLEGE HAS
COMPLIED WITH THIS SECTION. THE STATE BUDGET DIRECTOR MAY WITHHOLD A COMMUNITY
COLLEGE’S MONTHLY INSTALLMENTS DESCRIBED IN SECTION 206 UNTIL THE COMMUNITY COLLEGE
COMPLIES WITH THIS SECTION. THE STATE BUDGET DIRECTOR SHALL NOTIFY THE CHAIRS OF
THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEE ON COMMUNITY COLLEGES AT LEAST
10 DAYS BEFORE WITHHOLDING FUNDS FROM ANY COMMUNITY COLLEGE.

(4) 2rEach community college shall report the following information to the senate and house appropriations subcommittees
on community colleges, the senate and house fiscal agencies, and the state budget office by November 15, 26+14;-2012, and post
that information on the Internet website required under subsection (1):

(a) Budgeted fiscal year 26H-26+2-2012-2013 general fund revenue from tuition and fees.

(b) Budgeted fiscal year 2041+-261+2-2012-2013 general fund revenue from state appropriations.

(c) Budgeted fiscal year 26H-2642-2012-2013 general fund revenue from property taxes.

(d) Budgeted fiscal year 26++=261+2-2012-2013 total general fund revenue.

(e) Budgeted fiscal year 20++=26142-2012-2013 total general fund expenditures.

Sec.210. (1) Recognizing the critical importance of education in strengthening Michigan’s workforce, the legislature encourages
the—state’s—publiecommunitycollegess EACH COMMUNITY COLLEGE to explore ways of increasing collaboration and
cooperation with 4-year universities, particularly in the areas related to training, instruction, and program articulation.

(2) Recognizing the central role of community colleges in responding to local employment needs and challenges, community
colleges shall develop and continue efforts to collaborate with local employers and students to identify local employment needs
and strategies to meet them.

(3) Community colleges are encouraged to collaborate with each other on innovations to identify and meet local employment
needs.

Sec. 210a. (1) A committee shall be created to develop a process to improve the transferability of core college courses between
community colleges and public universities on a statewide basis. Building off of the Michigan association of college registrars
and academic officers agreement and existing articulation agreements in place between individual institutions, the committee
shall work to develop equivalency standards of core college courses and identify equivalent courses offered by the institutions.

(2) The committee shall be composed of the following:

(a) Terr FIVE representatives from community colleges selected by the Michigan community college association.

(b) Terr FIVE representatives from public universities selected by the presidents council, state universities of Michigan.

(c) One member of the house of representatives selected by the speaker of the house.

(d) One member of the house of representatives selected by the minority leader of the house of representatives.

(e) One member of the senate selected by the senate majority leader.

(f) One member of the senate selected by the senate minority leader.
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(3) The committee shall submit an-interim project status report REPORTS to the senate and house appropriations subcom-
mittees on community colleges and higher education, the senate and house fiscal agencies, and the state budget director by
March 1, 26+2:2013 AND SEPTEMBER 1, 2013.

Sec. 212. It is the intent of the legislature to encourage community college districts to evaluate and pursue efficiency and
cost-containment measures that maximize state funding. Community colleges shall identify practices that increase efficiencies,
including, but not limited to, establishing joint ventures, consolidating services, utilizing program collaborations, maximizing
educational benefits through optimal class sizes and frequency of course offerings, increasing web-based instruction, eliminating
low-enrollment and high-cost instructional programs, using self-insurance, practicing energy conservation, and utilizing group
purchasing. Effieteneyeffortss COMMUNITY COLLEGES shall also inetudereviewing REVIEW proposed capital outlay
projects to increase coordination and utilization of new facilities, renovation projects, and technology improvements.

Sec. 213. It is the intent of the legislature that community colleges work with public universities in the state to implement
statewide reverse transfer agreements to 1ncrease the number of students that are awarded credentlals of Value upon complet1on of
the necessary credlts rdoing 3 v v

THESE statew1de agreements be-tnrplace betweencommutity egesandpub Ve estha SHALL enable students Who
have earned a significant number of credlts at a community college and transfer to a baccalaureate-granting institution before
completing a degree to transferr TRANSFERRED the credits earned at the baccalaureate institution back to the community
college in order to be awarded a credential of value.

Sec. 216. (1) It is the intent of the legislature that the senate and house appropriations subcommittees on community colleges,
together with the Michigan community college association and other interested stakeholders, review any statutory mandates imposed
on community colleges, including those identified by the legislative commission on statutory mandates established under former
chapter 7B of the legislative council act, 1986 PA 268, and determine whetherIF those mandates are necessary for the health and
safety of students; are essential to the academic integrity of the community colleges; exceed any applicable federal requirements;
are superfluous to the core academic programs of the community colleges; and materially impact local control and governance of
the colleges.

(2) The senate and house appropriations subcommittees on community colleges shall review the estimated costs and benefits
of each statutory mandate reviewed under subsection (1) and shall report their findings to the state budget director.

Sec. 217. Unless otherwise SPECIFICALLY stated, all data items used in determining state aid in this article are as defined in
the “2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges”, which shall be the basis for reporting
data, and the “Activities Classification Structure Manual for Michigan Community Colleges”, as amended, which shall be used to
document financial needs of the community colleges.

Sec. 218. Arcommunityecottege COMMUNITY COLLEGES shall not include in the enrollment data reported for determining
state aid under this article any student credit hours or student contact hours for a student incarcerated in a Michigan penal
institution. Exclusion of these students is intended to avoid the payment of state aid under this article for the same individuals
for whom rermbursement is provrded by the state correctronal system

and—rennresfmmt—aet—ofi‘@ﬁ%ﬂﬁe—l:aw—l—l—l—S—BY JUNE 30 OF EACH YEAR, EACH COMMUNITY COLLEGE
SHALL PROVIDE ITS LONGITUDINAL DATA SYSTEM DATA SET FOR THE PRECEDING ACADEMIC YEAR
TO THE CENTER FOR EDUCATIONAL PERFORMANCE AND INFORMATION FOR INCLUSION IN THE
STATEWIDE P-20 EDUCATION LONGITUDINAL DATA SYSTEM DESCRIBED IN SECTION 94A.

Sec. 220. (1) The auditor general or a certified public accountant appointed by the auditor general may conduct performance
audits of community colleges as the auditor general considers necessary.

(2) Notmorethanr WITHIN 60 days after an audit report is released by the office of the auditor general, the principal executive
officer of the community college that was audited shall submit to the house and senate appropriations committees, the house and
senate fiscal agencies, the workforce development agency, the auditor general, and the state budget director a plan to comply
with audit recommendations. The plan shall contain projected dates and resources required, if any, to achieve compliance with
the audit recommendations, or a documented explanation of the college’s noncompliance with the audit recommendations
concerning the matters on which the audited community college and office of the auditor general disagree.

Sec.221. (1) A community college shall retain certified class summaries, class lists, registration documents, and student transcripts
that are consistent with the taxonomy of courses. For each enrollment period during the fiscal year, these certified documents shall
identify clearly by course the number of in-district and out-of-district student credit and contact hours. The class summaries and
class lists shall be consistent with each other and shall include the course prefix and numbers, course title, course credit and contact
hours, credit and contact hours generated by each student, and activity classifications consistent with the taxonomy. An auditable
process shall be used by the community college to determine the unduplicated head count for in-district students, out-of-district
students, and prisoners for each enrollment period during the fiscal year.

(2) €ontracts A COMMUNITY COLLEGE SHALL RETAIN ALL CONTRACTS between the community college and
agencies that reimburse the community college for the costs of instruction shalt-beretatned-for audit purposes.
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Sec. 222. Each community college shall have an annual audit of all income and expenditures performed by an independent
auditor and shall furnish the independent auditor’s management letter and an annual audited accounting of all general and current
funds income and expenditures including audits of college foundations to the members of the senate and house appropriations
subcommittees on community colleges, the senate and house fiscal agencies, the auditor general, the workforce development
agency, and the state budget director before November 15 ;26++—-OF EACH YEAR. If a community college fails to furnish
the audit materials, the monthly state aid installments shall be withheld from that college until the information is submitted. All
reporting shall conform to the requirements set forth in the “2001 Manual for Uniform Financial Reporting, Michigan Public
Community Colleges”. It is the intent of the legislature that a community college shall make the information the community
college is required to provide under this section available to the public on its Internet INTERNET website.

Sec. 223. Each community college shall report the following to the workforce development agency no later than November 1 5
26++OF EACH YEAR:

(a) The number of North American Indian students enrolled each term for the previous fiscal year, using guidelines and
procedures developed by the workforce development agency and the Michtgan-commissionronindian-affairssDEPARTMENT
OF CIVIL RIGHTS.

(b) The number of North American Indian tuition waivers granted each term, and the monetary value of the waivers for the
previous fiscal year.

Sec. 224. Upon request, a community college shall inform interested Michigan high schools of the aggregate academic status
of its students for the prior PREVIOUS academic year, in a manner prescribed by the Michigan community college association
and in cooperation with the Michigan association of secondary school principals. COMMUNITY COLLEGES SHALL
COOPERATE WITH THE CENTER FOR EDUCATIONAL PERFORMANCE AND INFORMATION TO DESIGN
AND IMPLEMENT A SYSTEMATIC APPROACH FOR ACCOMPLISHING THIS WORK.

Sec. 225. Each community college shall report to the house and senate fiscal agencies, the state budget director, and the
workforce development agency by August 31, 2641+-2012, the tuition and mandatory fees paid by a full-time in-district student
and a full-time out-of-district student as established by the college governing board for the 26+6-26+1+2011-2012 academic year.
This report should also include the annual cost of attendance based on a full-time course load of 30 credits. Each community
college shall also report any revisions to the reported 20+6-26+1+2011-2012 academic year tuition and mandatory fees adopted
by the college governing board to the house and senate fiscal agencies, the state budget director, and the workforce development
agency within 15 days of being adopted.

Sec. 226. Each community college shall report to the workforce development agency the numbers and type of associate
degrees and other certificates awarded during the previous fiscal year. The report shall be made not later than November 15 ;
26++-0OF EACH YEAR.

Sec. 227. FundssA COMMUNITY COLLEGE SHALL NOT USE FUNDS appropriated in section 201 shaltnotbe-used
to enter into a lease for, or to purchase, a vehicle assembled or manufactured outside of the United States if competitively priced
and comparable quality vehicles made in the state of Michigan or elsewhere in the United States of America are available.

Sec. 228. A community college shall not take disciplinary action against an employee for communicating with a member of
the legislature or his-or-her THE LEGISLATOR’S staff.

Sec. 229. It is the intent of the legislature that each community college recetving-"THAT RECEIVES an appropriation in
section 201 include in its admission application process a specific question as to whether an applicant for admission is a veteran,
an active member of the military, a member of the national guard or military reserves, or the spouse or dependent of a veteran,
active member of the military, or member of the national guard or military reserves, in order to more quickly identify potential
educational assistance available to that applicant. As used in this section, “veteran” means an honorably discharged veteran
entitled to educational assistance under the provisions of section 5003 of the post-911 veterans educational assistance act of
2008, titte-V-of Pubtie Faw1H6-252,-38 USC 3301 to 3324.

SEC. 229A. INCLUDED IN THE FISCAL YEAR 2012-2013 APPROPRIATIONS FOR THE DEPARTMENT OF
TECHNOLOGY, MANAGEMENT, AND BUDGET ARE APPROPRIATIONS TO PROVIDE FUNDING FOR THE
STATE SHARE OF COSTS FOR PREVIOUSLY CONSTRUCTED CAPITAL PROJECTS FOR COMMUNITY
COLLEGES. THOSE APPROPRIATIONS FOR STATE BUILDING AUTHORITY RENT REPRESENT
ADDITIONAL STATE GENERAL FUND SUPPORT FOR COMMUNITY COLLEGES, AND THE FOLLOWING IS
AN ESTIMATE OF THE AMOUNT OF THAT SUPPORT TO EACH COMMUNITY COLLEGE:

(A) ALPENA COMMUNITY COLLEGE, $428,100.00.

(B) BAY DE NOC COMMUNITY COLLEGE, $618,000.00.

(C) DELTA COLLEGE, $2,610,000.00.

(D) GLEN OAKS COMMUNITY COLLEGE, $123,000.00.

(E) GOGEBIC COMMUNITY COLLEGE, $60,000.00.

(F) GRAND RAPIDS COMMUNITY COLLEGE, $1,675,000.00.

(G) HENRY FORD COMMUNITY COLLEGE, $1,110,000.00.

(H) JACKSON COMMUNITY COLLEGE, $1,563,000.00.
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(I) KALAMAZOO VALLEY COMMUNITY COLLEGE, $1,467,000.00.

(J) KELLOGG COMMUNITY COLLEGE, $520,000.00.

(K) KIRTLAND COMMUNITY COLLEGE, $363,300.00.

() LAKE MICHIGAN COLLEGE, $340,000.00.

(M) LANSING COMMUNITY COLLEGE, $384,000.00.

(N) MACOMB COMMUNITY COLLEGE, $1,313,100.00.

(0O) MID MICHIGAN COMMUNITY COLLEGE, $915,000.00.

(P) MONROE COUNTY COMMUNITY COLLEGE, $1,355,000.00.

(Q) MONTCALM COMMUNITY COLLEGE, $756,000.00.

(R) C.S. MOTT COMMUNITY COLLEGE, $1,803,000.00.

(S) MUSKEGON COMMUNITY COLLEGE, $198,000.00.

(T) NORTHWESTERN MICHIGAN COLLEGE, $1,305,000.00.

(U) OAKLAND COMMUNITY COLLEGE, $465,000.00.

(V) ST. CLAIR COUNTY COMMUNITY COLLEGE, $356,100.00.

(W) SCHOOLCRAFT COLLEGE, $1,546,100.00.

(X) SOUTHWESTERN MICHIGAN COLLEGE, $530,600.00.

(Y) WASHTENAW COMMUNITY COLLEGE, $1,993,000.00.

(Z) WAYNE COUNTY COMMUNITY COLLEGE, $1,890,000.00.

(AA) WEST SHORE COMMUNITY COLLEGE, $577,000.00.

Sec. 230. (1) It is the intent of the legislature that the recommendations and performance measures developed by the
performance indicators task force formed pursuantto-UNDER section 242 of 2005 PA 154 be reviewed and more fully

1mplemented for dlstr1but10n of state fundmg to commumty colleges n future years Speerﬁea—l-}y—rt—rs-t-he-nﬁeﬂt-of—t-lﬂre-}eg-rslam-re

(2) ANY ADDITIONAL FUNDING PROVIDED TO COMMUNITY COLLEGE OPERATIONS UNDER SEC-
TION 201(2) INFISCAL YEAR 2012-2013 THAT EXCEEDS THE AMOUNTS APPROPRIATED FOR OPERATIONS
IN FISCAL YEAR 2011-2012 IS ALLOCATED SOLELY FOR THE PURPOSE OF OFFSETTING A PORTION
OF THE RETIREMENT CONTRIBUTIONS OWED BY THE COLLEGE FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2013. THE ADDITIONAL FUNDING IS DISTRIBUTED BASED ON THE FOLLOWING
FORMULA:

(A) ALLOCATED PROPORTIONATE TO FISCAL YEAR 2011-2012 BASE APPROPRIATIONS, 50%.

(B) BASED ON CONTACT HOUR EQUATED STUDENTS, 10%.

(C) BASED ON ADMINISTRATIVE COSTS, 7.5%.

(D) BASED ON A WEIGHTED DEGREE FORMULA AS PROVIDED FOR IN THE 2006 RECOMMENDATIONS
OF THE PERFORMANCE INDICATORS TASK FORCE, 17.5%.

(E) BASED ON THE LOCAL STRATEGIC VALUE COMPONENT, AS DEVELOPED IN COOPERATION WITH
THE MICHIGAN COMMUNITY COLLEGE ASSOCIATION AND DESCRIBED IN SUBSECTION (3), 15%.

(3) THE APPROPRIATION IN SECTION 201(2)(CC) FOR LOCAL STRATEGIC VALUE SHALL BE ALLOCATED
TO EACH COMMUNITY COLLEGE THAT CERTIFIES TO THE STATE BUDGET DIRECTOR, THROUGH
A BOARD OF TRUSTEES RESOLUTION ON OR BEFORE NOVEMBER 1, 2012, THAT THE COLLEGE HAS
MET 4 OUT OF 5 BEST PRACTICES LISTED IN EACH CATEGORY DESCRIBED IN SUBSECTION (4). THE
RESOLUTION SHALL PROVIDE SPECIFICS AS TO HOW THE COMMUNITY COLLEGE MEETS EACH
BEST PRACTICE MEASURE WITHIN EACH CATEGORY. ONE-THIRD OF FUNDING AVAILABLE UNDER
THE STRATEGIC VALUE COMPONENT SHALL BE ALLOCATED TO EACH CATEGORY DESCRIBED
IN SUBSECTION (4). AMOUNTS DISTRIBUTED UNDER LOCAL STRATEGIC VALUE SHALL BE ON
A PROPORTIONATE BASIS TO EACH COLLEGE’S FISCAL YEAR 2011-2012 OPERATIONS FUNDING.
PAYMENTS TO COMMUNITY COLLEGES THAT QUALIFY FOR LOCAL STRATEGIC VALUE FUNDING
SHALL BE DISTRIBUTED WITH THE NOVEMBER INSTALLMENT PAYMENT DESCRIBED IN SECTION 206.

(4) FOR PURPOSES OF SUBSECTION (3), THE FOLLOWING CATEGORIES OF BEST PRACTICES REFLECT
FUNCTIONAL ACTIVITIES OF COMMUNITY COLLEGES THAT HAVE STRATEGIC VALUE TO THE LOCAL
COMMUNITIES AND REGIONAL ECONOMIES:

(A) FOR CATEGORY A, ECONOMIC DEVELOPMENT AND BUSINESS OR INDUSTRY PARTNERSHIPS,
THE FOLLOWING:

() THE COMMUNITY COLLEGE HAS ACTIVE PARTNERSHIPS WITH LOCAL EMPLOYERS INCLUDING
HOSPITALS AND HEALTH CARE PROVIDERS.

(ii)) THE COMMUNITY COLLEGE PROVIDES CUSTOMIZED ON-SITE TRAINING FOR AREA COMPANIES,
EMPLOYEES, OR BOTH.
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@ii) THE COMMUNITY COLLEGE SUPPORTS ENTREPRENEURSHIP THROUGH A SMALL BUSINESS
ASSISTANCE CENTER OR OTHER TRAINING OR CONSULTING ACTIVITIES TARGETED TOWARD SMALL
BUSINESSES.

(iv) THE COMMUNITY COLLEGE SUPPORTS TECHNOLOGICAL ADVANCEMENT THROUGH INDUSTRY
PARTNERSHIPS, INCUBATION ACTIVITIES, OR OPERATION OF A MICHIGAN TECHNICAL EDUCATION
CENTER OR OTHER ADVANCED TECHNOLOGY CENTER.

(vy THE COMMUNITY COLLEGE HAS ACTIVE PARTNERSHIPS WITH LOCAL OR REGIONAL
WORKFORCE AND ECONOMIC DEVELOPMENT AGENCIES.

(B) FOR CATEGORY B, EDUCATIONAL PARTNERSHIPS, THE FOLLOWING:

(@) THE COMMUNITY COLLEGE HAS ACTIVE PARTNERSHIPS WITH REGIONAL HIGH SCHOOLS,
INTERMEDIATE SCHOOL DISTRICTS, AND CAREER-TECH CENTERS TO PROVIDE INSTRUCTION
THROUGH DUAL ENROLLMENT, DIRECT CREDIT, MIDDLE COLLEGE, OR ACADEMY PROGRAMS.

(@) THE COMMUNITY COLLEGE HOSTS, SPONSORS, OR PARTICIPATES IN ENRICHMENT PROGRAMS
FOR AREA K-12 STUDENTS, SUCH AS COLLEGE DAYS, SUMMER OR AFTER-SCHOOL PROGRAMMING,
OR SCIENCE OLYMPIAD.

@ii) THE COMMUNITY COLLEGE PROVIDES, SUPPORTS, OR PARTICIPATES IN PROGRAMMING TO
PROMOTE SUCCESSFUL TRANSITIONS TO COLLEGE FOR TRADITIONAL AGE STUDENTS, INCLUDING
GRANT PROGRAMS SUCH AS TALENT SEARCH, UPWARD BOUND, OR OTHER ACTIVITIES TO PROMOTE
COLLEGE READINESS IN AREA HIGH SCHOOLS AND COMMUNITY CENTERS.

(iv) THE COMMUNITY COLLEGE PROVIDES, SUPPORTS, OR PARTICIPATES IN PROGRAMMING TO
PROMOTE SUCCESSFUL TRANSITIONS TO COLLEGE FOR NEW OR REENTERING ADULT STUDENTS,
SUCH AS ADULT BASIC EDUCATION, GED PREPARATION, GED TESTING, OR RECRUITING, ADVISING,
OR ORIENTATION ACTIVITIES SPECIFIC TO ADULTS.

(v) THE COMMUNITY COLLEGE HAS ACTIVE PARTNERSHIPS WITH REGIONAL 4-YEAR COLLEGES
AND UNIVERSITIES TO PROMOTE SUCCESSFUL TRANSFER, SUCH AS ARTICULATION, 2+2, OR REVERSE
TRANSFER AGREEMENTS OR OPERATION OF A UNIVERSITY CENTER.

(C) FOR CATEGORY C, COMMUNITY SERVICES, THE FOLLOWING:

() THE COMMUNITY COLLEGE PROVIDES CONTINUING EDUCATION PROGRAMMING FOR LEISURE,
WELLNESS, PERSONAL ENRICHMENT, OR PROFESSIONAL DEVELOPMENT.

@) THE COMMUNITY COLLEGE OPERATES OR SPONSORS OPPORTUNITIES FOR COMMUNITY
MEMBERS TO ENGAGE IN ACTIVITIES THAT PROMOTE LEISURE, WELLNESS, CULTURAL ORPERSONAL
ENRICHMENT SUCH AS COMMUNITY SPORTS TEAMS, THEATER OR MUSICAL ENSEMBLES, OR ARTIST
GUILDS.

@i) THE COMMUNITY COLLEGE OPERATES PUBLIC FACILITIES TO PROMOTE CULTURAL,
EDUCATIONAL, OR PERSONAL ENRICHMENT FOR COMMUNITY MEMBERS, SUCH AS LIBRARIES,
COMPUTER LABS, PERFORMING ARTS CENTERS, MUSEUMS, ART GALLERIES, OR TELEVISION OR
RADIO STATIONS.

(iv) THE COMMUNITY COLLEGE OPERATES PUBLIC FACILITIES TO PROMOTE LEISURE OR WELLNESS
ACTIVITIES FOR COMMUNITY MEMBERS, INCLUDING GYMNASIUMS, ATHLETIC FIELDS, TENNIS
COURTS, FITNESS CENTERS, HIKING OR BIKING TRAILS, OR NATURAL AREAS.

(v) THE COMMUNITY COLLEGE PROMOTES, SPONSORS, ORHOSTS COMMUNITY SERVICE ACTIVITIES
FOR STUDENTS, STAFF, OR COMMUNITY MEMBERS.

Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from
state sources for community colleges for fiscal year 2012-2013 under article II is estimated at $294,130,500.00 and the amount
of that state spending from state sources to be paid to local units of government for fiscal year 2012-2013 is estimated at
$294,130,500.00.

Enacting section 2. Sections 211 and 214 of the state school aid act of 1979, 1979 PA 94, MCL 388.1811 and 388.1814, are
repealed.

Enacting section 3. This amendatory act takes effect October 1, 2012.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools, the
intermediate school districts, community colleges, and public universities of the state; to make appropriations for certain other
purposes relating to education; to provide for the disbursement of the appropriations; to authorize the issuance of certain
bonds and provide for the security of those bonds; to prescribe the powers and duties of certain state departments, the state
board of education, and certain other boards and officials; to create certain funds and provide for their expenditure; to
prescribe penalties; and to repeal acts and parts of acts,” by amending sections 201, 201a, 202, 203, 204, 205, 206, 207, 208,
209, 210, 210a, 212, 213, 216, 217, 218, 219, 220, 221, 222, 223, 224, 225, 226, 227, 228, 229, and 230 (MCL 388.1801,



No. 53] [May 30, 2012] JOURNAL OF THE SENATE 1003

388.1801a, 388.1802, 388.1803, 388.1804, 388.1805, 388.1806, 388.1807, 388.1808, 388.1809, 388.1810, 388.1810a,
388.1812, 388.1813, 388.1816, 388.1817, 388.1818, 388.1819, 388.1820, 388.1821, 388.1822, 388.1823, 388.1824,
388.1825, 388.1826, 388.1827, 388.1828, 388.1829, and 388.1830), as added by 2011 PA 62, and by adding sections 202a
and 229a; and to repeal acts and parts of acts.

Darwin L. Booher

Roger Kahn

Conferees for the Senate

Ken Goike

Bob Genetski

Conferees for the House
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 391 Yeas—21
Booher Hune Meekhof Proos
Brandenburg Jansen Moolenaar Richardville
Casperson Kahn Nofs Robertson
Caswell Kowall Pappageorge Schuitmaker
Emmons Marleau Pavlov Walker
Hildenbrand

Nays—15
Anderson Green Johnson Warren
Bieda Gregory Jones Whitmer
Colbeck Hopgood Rocca Young
Gleason Hunter Smith

Excused—2

Hansen Hood

Not Voting—0

In The Chair: Schuitmaker

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was not concurred in, 2/3 of the members serving not voting therefor.

Senator Moolenaar submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 950, entitled

A bill to make appropriations for the department of community health for the fiscal year ending September 30, 2013;
and to provide for the expenditure of the appropriations.
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Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of community health for the fiscal year ending September 30, 2013;
and to provide for the expenditure of the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS
FOR FISCAL YEAR 2012-2013

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the department
of community health for the fiscal year ending September 30, 2013, from the funds indicated in this part. The following
is a summary of the appropriations in this part:
DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY

Full-time equated unclassified POSItIONS.......ccocuiiiriiiiiriiiiniieeiieee e 6.0

Full-time equated classified POSItIONS ........ceeivuriiiriiieiniiieniieeeiiceeece e 3,546.6

AVETAZE POPULALION ..eniiiiiiiiiieiiie ettt ettt et eesiaeeea 893.0
GROSS APPROPRIATION ......ciiiiiiiiiiniieiieteiit ettt s $ 15,034,057,700

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .............ccooeeiiiiiniciinieennneen, 10,023,800
ADJUSTED GROSS APPROPRIATION .....cciiiiiiiiiiiiiiiinitciteeetesieee e $ 15,024,033,900

Federal revenues:
TOtAl FEAETAL TEVEIMUES. .. ..ciiiiiieiieiiee e e ettt e e e e e e e e e e e e e e e e eeeeeeeesaaaaraes 9,673,682,000
Social security act, temporary assistance for needy families.........ccoccverniiiiiiiiiniiiiiniinee 22,341,500

Special revenue funds:
TOLAL TOCAL TEVEIUES ..o et e e e et e e et e e e e e aee e e e e aeeeeaeaaans 257,148,600
TOtAl PIIVALE TEVEIUCS ..ceeuuteieiniiieeeiitie ettt e e ettt e e st e e ebteeeaateeeetb et e anteeeeaabeeeenbteeeanteeeannbeeeanteeessbeeennee 93,364,000
Merit aWard trUSE TUNA ... .coeeeee e e e e et e e e e e e e eeeeeeeaaaas 81,202,200
Total other State FESTIICIEA TEVEIIUES ....uunieeeeee e e e e e e e et e e e e e e e eeaanas 2,078,857,800
State general fund/general PUIPOSE .......ccoouuieiiiiiiiiiiie ettt et e et e e e e seeee e $ 2,817,437,800

State general fund/general purpose schedule:

Ongoing state general fund/general PUrPOSE ........cceeevvueieriiieeinieienniecinieceeee. 2,802,091,300

One-time state general fund/general PUrPOSE ..........ccovvuveiiniieeriieiiniieeiieeeeieeene 15,346,500

Sec. 102. DEPARTMENTWIDE ADMINISTRATION

Full-time equated unclassified POSItIONS.......ccooveiiriiiiiiiiiiniiie e 6.0

Full-time equated classified POSILIONS ........ceerviiiiiriiiiiniiiiriiee e 176.7
Director and other unclassified—6.0 FTE POSItIONS .......c.ceevriiiiniiiiiiniieiniiieeniieeeieeesiee e $ 700,000
Departmental administration and management—166.7 FTE poSitions .........cccccceevviieiniineennnees. 24,453,200
Worker’s COmMPEenSation PIrOZIAIN .......eeeruureeeriiteeiiiieeniiteeeiteeeeieeeenitteesabaeeesbeeesbteeesnbeeesnabeeesabeeens 7,612,800
Rent and building OCCUPANCY ....ceouiiiiiiiiiiiiiie ettt et e et e e st eeeebeee e 9,386,500
Developmental disabilities council and projects—10.0 FTE positions ..........ccceccveevieriienicennee. 2,986,900
GROSS APPROPRIATION ......oiiiiiiiiiiiniieiteie ettt sttt ettt $ 45,139,400

Appropriated from:
Federal revenues:

TOtAl FEAETAL TEVEIUES. .. .cciiiiiiiiieeiee et e ettt e e e e e e e e e et e eeeeeeeeeeeeeeaaanrannaes 14,797,300
Special revenue funds:

TOAl PIIVALE TEVEIUCS ..ceeuutiieiiiieeeiitieeiittee ettt e e aittee ettt e e anteeeetteeeeateeeeanbeeeenbteeeenteeeennbeeeanseeeenaeeennes 34,600

Total other state restricted revenues 780,500

State general fund/general purpose $ 29,527,000
Sec. 103. BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL

PROJECTS

Full-time equated classified POSILIONS ........coceiriiieriiriiiiiieii e 103.0
Behavioral health program administration—102.0 FTE poSitions ..........ccecueevvvienierieenicenecnnnen. $ 17,810,400
Gambling addiction—1.0 FTE POSItION .......cociiiiiiiiiiiiiiiiiiiiieniceiec ettt 3,000,000
Protection and advoCacy SEIVICES SUPPOTT......ccccuriiiruriiriiiieeiiiee ettt eeieeeesieeeeie e e sneeeeineeesneeeeas 194,400
Community residential and SUPPOTT SEIVICES ........eiiruiiiriiiiieiiiie et e eieee e eeee e e e ean 1,549,100

Federal and other Special PrOJECES .......cocuiiiiiiiiiiiiiiiiiii e 3,541,600
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For Fiscal Year
Ending Sept. 30,

2013
Family SUPPOTT SUDSIAY ...eeeiiiiiiiiiiiiiiiiiiiiee ettt e ettt e e e et e e e s e enieeeeeeeas $ 19,161,000
HouSIng and SUPPOIT SEIVICES ....cceuuieiiiiieiiiieeiiiee ettt ettt e ettt e ettt e sttt e ettt e e sbbeeeeabeeesaaeeean 11,322,500
GROSS APPROPRIATION ......ooiiiiiieiiiie ettt eite ettt e et te e ettt e e steeesnteeeesnseeesnseeeenneeeanns $ 56,579,000
Appropriated from:
Federal revenues:
TOtAl FEACTAL TEVEIUES .. .. iiiieeieeeeeee et e et e e et e e e et e e e e e aa e e e eaaaneeeeaanns 20,260,000
Social security act, temporary assistance for needy families........c.cccoovverviiriiiniiiniiiiieniceneens 19,341,500
Special revenue funds:
TOtAl PIIVALE TEVEIUES ..ceeuuttieinitieeeiitteeittee ettt e ettt e ettt e e aateeeebbeeeesbeeeeaabeeeenbteeeanbeeeennbeeesnbbeeenneeeeanes 400,000
Total other State rEStrICIEA TEVEIUES ...uuuiiiiieeeeiiiiee e et e et e et e e et e e e eaaeeeseaaeeeeeaaanes 3,000,000
State general fund/Eeneral PUIPOSE .....cccoiurieeriiiiiiiiie ittt ettt $ 13,577,500
Sec. 104. BEHAVIORAL HEALTH SERVICES
Full-time equated classified POSITIONS ......cueeiruiiiiriiiiiiiieeniiee ettt 9.5
Medicaid mental health SEIVICES ........oooviiiiiiieeiiiiiiieeeeeeee et e e e e e eeaeees $ 2,160,013,200
Community mental health non-Medicaid SEIVICES .......ccocuiirriiiiniiiiiniieeniieeeiieeeee e 274,136,200
Medicaid adult DENETITS WaAIVET........coovviiiiiieeeee et e et e e e e e e e e e e et eeeeeeeeeees 32,056,100
Mental health services for special pOPULAIONS .......coovuviiiieiiiiiiiiiiee i 5,842,800
Medicaid SUDSTANCE ADUSE SEIVICES...ceuuueteieeee ettt e e e e e e e e et e e e et e e e eeaanns 47,033,500
CMHSP, purchase of State SEIVICES COMIIACTS.....uiiiiiiiurriieeeiiiiiieeeeeiiitieeeeseitreeeeeesibrreeeeeeaneeeeas 144,602,500
CAVIL SEIVICE CHATZES ...eiiiiiieiiiiieiii ettt ettt et e et e ettt e e et e e sttt e e sabeeesbbeeeanee 1,499,300
Federal mental health block grant—2.5 FTE POSTHONS....ccccovuiiiitiiiiiiiiieeeiiiiieeee e 15,424,900
State disability assistance program substance abuse SEIVICES ........ccoccueierriieerniiienniieeeniieeenieeenns 2,018,800
Community substance abuse prevention, education, and treatment programs ............ccceceeeenneee. 80,093,000
Children’s waiver hOmMe Care PrOZIAIM.......couueiivuuiiiriiieiniiiteeiite et ee ettt e ettt e et e e st eeeibeeesieeeean 19,444,800
Nursing home PAS/ARR-OBRA—7.0 FTE POSItIONS......cocutiiiieniiiiiiniieniieeieeeeeneeeee e 12,233,600
Children with serious emotional diStUrbaANCE WaAIVET .......c..uuviiiiiiiiiiiiee ettt e e 12,651,000
GROSS APPROPRIATION ......ooiiiiiiiiiiie ettt ettt et e ettt e et ee e ettt e et e e sneeeeeneeeeenns $ 2,807,049,700
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human Services...........cceevvuviiiiiiiniiiieeeeennnnee, 6,194,900
Federal revenues:
TOtal FEAETAL TEVEIUES .. .uiiiiie e e et e e e e e et e e e s et e e e eeaaaeeeeaanns 1,599,844,700
Special revenue funds:
TOtAl TOCAL TEVEIMUES ...evvneiiiiie et e e e et e e e e et e e et et e e s eaaaeesesaaneeeeeaanns 25,228,900
Total other State FESTIICIEA TEVEIIUES ..uuuniiiiieeeeeiiiee ettt et e e et e e e e e e e taaeeeeetaeeeenaaanes 22,261,900
State general fund/ZENeral PUIPOSE .......ccocuteruiiiriiiriieniieniee ettt ettt $ 1,153,519,300
Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH
SERVICES
Total average POPULALION .....c.uuiiiieeiiiiiiiee ettt e ettt ett e e e et e e e e sbbeeeeeesnbbreeeeens 893.0
Full-time equated classified POSILIONS ........ccccuiriiieriiiiniiiiiieiiicnc e 2,130.9
Caro Regional Mental Health Center - psychiatric hospital - adult—461.3 FTE positions........ $ 62,292,300
AVETage POPULALION ....eeiuiiiiiiiiie ettt e et e ettt e et e et eeeaeees 185.0
Kalamazoo Psychiatric Hospital - adult—466.1 FTE poSitions........cccuuveieiviiiiieeeinniiieeeeeeieeee, 60,127,200
AVETage POPULALION ....eiiiiiiiiiiie ittt ettt e st e et e e 189.0
Walter P. Reuther Psychiatric Hospital - adult—420.8 FTE positions...........cccoecveevviieenneennnnn. 55,662,500
AVETAZE POPULALION ..eeniiiiiiiiii ettt ettt ettt e e s iaeeeas 234.0
Hawthorn Center - psychiatric hospital - children and adolescents—226.4 FTE positions........ 28,632,900
AVETAZE POPULALION ...eoiiiiiiiiiiiiiiii ettt e e s e 75.0
Center for forensic psychiatry—>556.3 FTE POSItIONS ......cccueeviieviiiriiiiniiiiienieenieenee e 69,129,600
AVETAZE POPULATION ...iiiieeiiiiiiiie ettt e e e et e e e e s abba e e e e e enaebbeeeeeenas 210.0
REVENUE TECAPTUTE .ottt e ettt e e e et e e e e s enneeeee s 750,000
IDEA, federal special €dUCAtION.......ccuuuiiiiiiiiiiiiiee ettt et ettt e e e st e e e e s sireeeee s 120,000
SPECial MAINIENAINCE ....euevieiiiiiieiiiee ettt et e ettt e et e sttt e et e e ettt e esbteeeaabeeesnbteeesnbeeeannee 332,500
Purchase of medical services for residents of hospitals and centers.........ccoccueveeeeeniiiieeeernnnnnen. 445,600
Gifts and bequests for patient living and treatment environment ..........cccocceeeevveeennieeenieeennnneen. 1,000,000

GROSS APPROPRIATION .....ooiiiiiiiiiiieiiee ettt e $ 278,492,600
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Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIUES. .. ..ciiiiiiiieieiee et e e ettt e e e e e e e e e e e e et eeeeeeeeeeeessaaarannnaes $ 33,729,100
Special revenue funds:
CMHSP, purchase of State SETVICES COMIIACES.....uiiiiiiiiuriiieeeiiiiitieeeeeiiitreeeeseritreeeeeesitrreeeeeeaneaeeas 144,602,500
OtRET TOCAL TEVENMUES ..ottt e e e e e e et e e e et e e e e e e e e e aaeeeeaeaaans 18,707,400
TOLA]l PIIVALE TEVEIUES ...vvteeeiiiiiiieeeeeitietee e e ettt ee e e ettt e e e e ettt e e e e e et bt e e e e eeasbbbeeeeeeabbaeeeeeeannnneeeeeens 1,000,000
Total other State rESIICIEA TEVEIUES ..uuuuiiiiiieeiiiiieee et et e et e et e e et e e e ta e e s eaaeeeesannnas 16,537,300
State general fund/Zeneral PUIPOSE ........cocuieiuiiiitiiiiie ettt ettt ettt e e et esbeeeaee e $ 63,916,300
Sec. 106. PUBLIC HEALTH ADMINISTRATION
Full-time equated classified POSILIONS ......covviiiiiiiiiiiiiiee e eeeeee e 101.9
Public health administration—7.3 FTE POSItIONS........ceeriiiiiiiiiiniiiieniiee et $ 1,594,000
Health and wellness initiatives—10.7 FTE POSItIONS ........coeiiuiiiriiiiiiiieeeiiieeiiiee e 7,146,600
Minority health grants and contracts—2.5 FTE POSItIONS ....cc.uvveeiiiniiiiiiieiiiiiiieeeeeiiieeee e 612,700
Vital records and health statistics—S81.4 FTE POSItIONS .....ccccuveermiiiiniiieiiniiieiiiieeniiceeieeeeeenn 9,643,300
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt e et e et e e sttt e et eesbteeeenaeee e $ 18,996,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human Services...........ccevveeeiniieennieenniiieennnees. 1,181,200
Federal revenues:
TOtAl FEACTAL TEVEIUES ... iiiieeieeiiee ettt e et e e et e e e et s e e e e aa e e esaaeeeeaanns 4,229,700
Special revenue funds:
Total other state reStriCted TEVEIMUES .........ovviviiiiieeieeeeeeeeeeeetiieee e e e e e e e ee ettt eeeeeeeeeeeeeeeaa e nes 10,301,600
State general fund/EENEral PUIPOSE ......eevieeriiiiiiieeiiiiitiee e ettt e e ettt ee e e e et e e e e st eeessnaibereeeeas $ 3,284,100
Sec. 107. HEALTH POLICY
Full-time equated classified POSILIONS ........cocviriiiiriiiniiiiieniienec e 64.8
Emergency medical services program state staff—23.0 FTE positions .........cccccceeeevviiieeeeennnnnes $ 4,502,400
Emergency medical services grants and SEIVICES .........eeovuiierriiieiniiieenniiieeniieeeieeesiieeesiieee e 660,000
Health policy administration—24.1 FTE POSItIONS .....ccovuiiiiiiiieiiiieeiiiee et 4,304,600
Nurse education and research program—3.0 FTE poSitions ........cccovvuvieiiiiiiiiiieieeniiiiieeeeeieen, 762,300
Certificate of need program administration—12.3 FTE poSitions .........ccceceeeriieiiniieeinieeennne. 2,021,900
Rural health services—1.0 FTE POSIION .....oeeiiiiiiiiiiiiiiie ettt 1,529,100
Michigan essential health PrOVIAeT..........cooiiiiiiiiiiiiiiiii e 1,491,300
Primary care services—1.4 FTE POSItIONS .....coooutiiiiiiiiiiiiiiiiiceiitc et 3,235,900
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt et ettt et e et e e sttt e et eesbbeeeeneeee e $ 18,507,500
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of licensing and regulatory affairs....................... 2,058,800
Interdepartmental grant from the department of treasury, Michigan state hospital finance
AUENOTIEY 1. ttteee ettt ettt e e e e ettt e e e ettt e e e e e ettt e e e e e e asbbbeeeeeennbbteeeeeeannbbeeeeeeannbbeeeeeeannnee 112,400
Federal revenues:
Total fEAETAl TEVEIMUES.......ooi i ittt e e e e e e e e e e e e e e e e eeans 6,145,800
Special revenue funds:
TOAl PIIVALE TEVEIIUES ..o euettieiniiieeiitee ettt e ettt e ettt ettt e e sat et e sttt e e sttt e e bttt e sabteeesabeeesabteeesabbeeenbbeeennes 255,000
Total other State IESIIICIEA TEVEIMUES ......coovvviiieeieieeeeeeee ettt e e e e e e e e e ettt eeeeeeeeeeeeaaaaeeeeas 5,783,000
State general fund/EENEral PUIPOSE ......eeiiiiriuiiiiieeiiiiiiitee ettt e e e ettt e e e e e e e e s nairereeeeas $ 4,152,500
Sec. 108. INFECTIOUS DISEASE CONTROL
Full-time equated classified POSItIONS ......c..eeviueiieiiieeiiiie ettt 44.5
AIDS prevention, testing, and care programs—12.7 FTE pOSitions ..........cccccvveieeiniiiieeeeennnnnn. $ 58,558,700
Immunization 10Cal aZIEEMENTS ........eiiiiiiiiiiiiiiiie ettt e e saeee e 11,975,200
Immunization program management and field support—12.8 FTE positions............ccccecuveeenneee. 1,835,300
Pediatric AIDS prevention and control—1.0 FTE position............ccceeiiiriiiiiniiiciniiieiiieeeenn 1,233,100
Sexually transmitted disease control local agreements ...........eeeeevrvviiieeeriiiiiieeeeeiiieeeeeesiieeeee e 3,360,700
Sexually transmitted disease control management and field support—18.0 FTE positions ....... 3,794,100

GROSS APPROPRIATION .....ooiiiiiiiiii ettt e $ 80,757,100
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Appropriated from:
Federal revenues:
Total fEAETal TEVEIMUES. . ccutiieiiiiieeitiie ettt ettt ettt ettt ettt e et e e ettt e e eabeeeeabbeeesateeesbaeeeanee
Special revenue funds:
TOLAL PIIVALE TEVEIIUES ...vvvtieeiiiiiiieeeeeiiiieeeeeeeittteeeeesittateeeeeattbeeeeessatbreeeseanbbreeeseannssseeeesssnsnneeeeeens
Total other state resStricted TEVEIMUES ........covuririiiriieiiiiiierte ettt ettt esaee e
State general fund/ZENEral PUIPOSE .......ccocuieruiiiiiiiiiieniienite ettt ettt
Sec. 109. LABORATORY SERVICES
Full-time equated classified POSITIONS ........ceeiruiiiiriiiiiiiiieniiie e 100.0
Laboratory services—100.0 FTE POSItIONS ...c..eioouiiriieriiiiiiieiieniteniiceieerreesteeie et
GROSS APPROPRIATTION .....oiiiiiiiiiiiiiiiiieeeiie ettt ettt et e e
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of environmental quality ..........cccccevviiiiieeinnnines
Federal revenues:
Total fEAETal TEVEIMUES. ...cueiieiiiie ettt ettt ettt ettt e ettt e ettt e e ettt e e ettt e e sateeeenbbeeeenteeeebeeeeanee
Special revenue funds:
Total other State reStriCted FEVEIMURS .......eierureiiiiiiieriieeeiieeeeieee ettt e et e sttt e e sbeeeeeibeeesieeeenan
State general fund/general PUIPOSE ......cccoouiiiiiiiieiiiiie ettt ettt e s e e
Sec. 110. EPIDEMIOLOGY
Full-time equated classified POSITIONS .....ccovviiiiieeriiiiiiee et eeeee e 115.1
AIDS surveillance and prevention PrOZIamM .........ceeiueeerueeeerueeerniieeenieeeesieeeeieeeesieeesniaeeesareeens
Bioterrorism preparedness—>55.0 FTE POSItIONS.........ccoiuiiiiiiiiiniiieiiiceeieceeee e
Epidemiology administration—41.6 FTE POSItIONS .......cceeiiiiiiiiieiiiiiiiiiee e
Healthy homes program—=8.0 FTE POSIIONS .......ceiiuiiiiiiiiiiiiieiiiiie et
Newborn screening follow-up and treatment services—10.5 FTE positions ........cc.cccecceevuiennnene
Tuberculosis coONtrol and PrEVENTION. .......ciiiiriiuriiieeeiiiiiete et eee e e et ee e e ettt e e e e e eibaeeeeessanereeeeas
GROSS APPROPRIATTION .....ooiiiiiiiiiiiiiiiieiit ettt et st st e
Appropriated from:
Federal revenues:
Total fEderal TEVEIMUES......cccuiiiiiiiiiiiie ettt ettt e
Special revenue funds:
TOLA] PIIVALE TEVEIIUES ...vvveeeeiiiiiieeeeiiiietee e e ettt e e e ettt e e e e eeabbbteeeeesatbbteeeeeaanbbbeeeeeesbbbeeeeeeansnneeeeeean
Total other State reStriCted FEVEIMURS ......ueiiiureiiiiiiieriite ettt ettt ettt e et e st e e st e e eeibeeeeiaeeenen
State general fund/general PUIPOSE .......ccoouuiiiiiiiiiiiie ettt ettt e e e e e e
Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified POSITIONS .....ccvvuviiiiieeiiiiiiiee et ee e 2.0
Essential local public health SErVICES ........ccioiiiiiiiiiiiiiiiiiceee e
Implementation of 1993 PA 133, MCL 333.17015 ....cooiiiiiiiiiiieeiieeeceeceeese e
Local health services—2.0 FTE POSTtIONS ....ccuuiiiiiiiiiiiiiieeeiiiiieee ettt ettt e et e e e
Medicaid outreach cost reimbursement to local health departments.............ccocceeerniiiniieennnees.
GROSS APPROPRIATION .....oiiiiiiiiiiiiiiitenitt ettt ettt ettt ettt st e s eiee e
Appropriated from:
Federal revenues:
Total fEAETal TEVEIMUES. ...cutiieiiiieeeiiiie ettt ettt ettt e ettt e e ettt e e eabe e e ettt e e sateeeenteeeenteeeeneeeeanee
Special revenue funds:
TOtal 10CAL TEVEIUES ....coueiiiiiiiiiiiiii ettt st e
State general fund/general purpose
Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSItIONS .........eeviueiieiiiieiiiie et 64.3
Cancer prevention and control program—11.0 FTE pOSItionS........ccccuvveiiiniiiiieieiniiiiieeeeeiieee,
Chronic disease control and health promotion administration—29.4 FTE positions..................
Diabetes and kidney program—-8.0 FTE POSItIONS .....ccocouiiiiiiiiiiniiiiiiiieeeiiee e
Injury control iNtErVention PIOJECTE ..ccuueueiieeiiiiiieeee ettt e e ettt e e ettt e e e ettt e e e st e e e s s eneeeeee s
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42,597,900
27,707,700

7,605,200
2,846,300

18,023,400

18,023,400

456,800
2,730,500

8,310,400
6,525,700

2,254,100
35,201,400
9,253,000
4,932,100
5,629,000
867,000

58,136,600

47,078,200

100,000
9,007,500
1,950,900

37,386,100
20,000
524,400
9,000,000

46,930,500

9,524,400

5,150,000
32,256,100

14,932,600
6,833,800
1,855,700

200,000
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Public health traffic safety coordination—1.0 FTE pOSition.........ccccccvviiiiiiiiiiiiieiniiiiieieeeinee, $ 93,800

Smoking prevention program—12.0 FTE POSTIONS .....ceierruiiiiiiiiniiiiiiieeeniiieeeeeeiiieee e e 2,172,100

Violence prevention—=2.9 FTE POSItIONS.......eeiriiiiiiiiiiiiiiieiiiee ittt 2,158,000

GROSS APPROPRIATION ......ooiiiiiiiiiiieeiiee ettt ettt e et e e sttt e et eesbbeeeenbeee e $ 28,246,000

Appropriated from:

Federal revenues:

TOtaAl FEAETAL TEVEIUES .. .uiiiiieieeiiee e et e et e e et e e e et s e e e e aa e e e eaaaneeeeaaans 25,183,400
Special revenue funds:
TOtAl PIIVALE TEVEIUCS ..cecuuttieiuitieeeiieie ettt e ettt e e ettt e ettt e e aateeesbbeeeemteeeeaabeeeenbteeeaateeeenbeeesnbeeeeaneeeeanes 500,000
Total other state reStriCted TEVEIMUES ........uuurreririieeieeeeeeeeeee e e e e e e e e e e e e e e 721,200
State general fund/EENEral PUIPOSE ......eeeeiiiiuiiiiiieiiiiiiitee ettt e et e e e et e e e s s saieereee s $ 1,841,400
Sec. 113. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Full-time equated classified POSItIONS ........eeiruiiiiriiiiiiiiiiiiiee i 49.6
Childhood lead program—2.5 FTE POSItIONS....ccc.cervtieriiiiiiiiieniieniiccieecitesteeee e $ 653,900
Dental programs—3.0 FTE POSItIONS .......cccuuiiiiiiiiiiiiiiiiiiii et 1,134,300
Dental program for persons with developmental disabilities ...........ccccveeiiiiiiiiiiiieinniiiiiieeiinee, 151,000
Family, maternal, and children’s health services administration—41.6 FTE positions .............. 6,654,000
Family planning 10cal agre@ments . ......c.c.uieiiuiiiiiiiieiniiee ittt et 9,085,700
LLOCAL IMICH SEIVICES vttt e e e e e et e e et e e e e e e e e e eaaeas 7,018,100
Pregnancy prevention PrOZIam.........ccociuiioiuieeiiiiieiriiieiiiee et et e e et e et e e st e e eesnneeeeaneee e 602,100
Prenatal care outreach and service delivery SUPPOTT .......cceeviruiiieeeeiriiiiiieeeeiiiiieeeeesiiieeee e 11,101,400
Special projects—=2.5 FTE POSItIONS ....cceiriiiieriiiiiiiiieeeiiie ettt ettt et 8,421,700
Sudden infant death Syndrome Programi............ccoocueeeriiiieiniiieeniiiee e eniiee et e e eseeee e 321,300
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt ettt e et e e ettt e et eesnbeeeeneeeeeaes $ 45,143,500
Appropriated from:
Federal revenues:
TOtAl FEACTAL TEVEIMUES . ... iiiiieieeieeee et e e et e e et e e e et s e e e e et e e e eaaaeeeeaanns 35,518,100
Social security act, temporary assistance for needy families.........ccoooeeeriiiiiiiiiniiiiiniiiee 3,000,000
Special revenue funds:
TOLAl 1OCAL TEVEIMUES ....etiiieieiiiiteee ettt e e ettt e e e ettt e e e e ettt e e e e eanabneeeeeeas 75,000
TOLAL PIIVALE TEVEIIUES ...vvvtieeeiiiiiieeeeesiiiiieeeeeeittteeeeesitbateeeeestbteeeeseaabbreeesesntbreeeeeaannbaeeeessannnneeeeeans 873,200
State general fund/general PUIPOSE .....ccovureirriiiiiiiiiie ittt $ 5,677,200
Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM
Full-time equated classified POSItIONS ......c..eeviueiieiiieeiiiieeriiee et e e e 45.0
Women, infants, and children program administration and special projects—45.0 FTE positions.. $ 16,294,500
Women, infants, and children program local agreements and food COStS .........ccccveeeerriiriiernnnn. 253,825,500
GROSS APPROPRIATION .....oiiiiiiiiiiiiieaitte ettt ettt ettt ettt et e e e $ 270,120,000
Appropriated from:
Federal revenues:
TOtal FEAETAL TEVEIUES....uiiiiie et e et e et e e et e e e s et eeeeaaaeeeeaanns 211,501,600
Special revenue funds:
TOAl PIIVALE TEVEIUES ..ceeuetiiiiniiieeiiite ettt e ettt ettt ettt e e sttt e ettt e ettt e e bttt e sabteeesateeeeabteeesabbeeenbbeeenaes 58,618,400
State general fund/general PUIPOSE ......cccoiuuiieiiiiiiiiiie ettt ettt e e e e e e $ 0
Sec. 115. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSILIONS ......covvuviriiiiiiiiiiiiee ettt e e 46.8
Children’s special health care services administration—44.0 FTE positions........cc.ccccceveuveennnnee. $ 5,385,600
Bequests for care and services—?2.8 FTE POSIHIONS ....cccouiiiiriiiiiiiiieiiiieeiiieeeiieeeiee e 1,511,400
Outreach and AdVOCACY .......cciiutiieiiiie ittt ettt e ettt e e ettt e ettt e e ettt e enbeeesbbeeeenaeeeanes 5,510,000
Nonemergency medical tranSPOrtation .........c..eceriiieeiiiiiiniiieeiiie et et e e 2,679,300
Medical care and trEATIMEINT ..........uuiiiiiieeiiiieeee et e e et e e et e e et e e e e e eaaeeessaaaeessarnneeeseaanns 285,901,200
GROSS APPROPRIATTION .....oiiiiiiiiiiiitiiiie ettt ettt e st e e $ 300,987,500

Appropriated from:

Federal revenues:
Total federal revenues

.................................................................................................................. 168,451,400



No. 53] [May 30, 2012] JOURNAL OF THE SENATE 1009

For Fiscal Year
Ending Sept. 30,

2013
Special revenue funds:
TOLAl PIIVALE TEVEIIUES ...vevvevvirveetiteeteeteetteteeteeseeseestestessessessesessessessesseeseeseessessessessessessesessessessessens $ 996,800
Total other State FESTIICIEA TEVEIIUES ....uunieieeee et e e e e e e e et e e e et e e e eeaaas 3,848,500
State general fund/general PUIPOSE ........coceeeiiiiiiiiiiiiiiiie ettt $ 127,690,800
Sec. 116. CRIME VICTIM SERVICES COMMISSION
Full-time equated classified POSItIONS ........eeeriuiiieriiieiiiiie et 13.0
Grants administration services—13.0 FTE POSIONS ......ccoiiviiiiiieiiiiiiiiieeiniiiicee e $ 2,460,000
JUSHICE ASSISLANCE ZTANLS ...vviiieeiiuiiiiieeeeiiiitteeeeeiteeeeeeeriibtteeeeesatbbeeeeeesaattaeeesesanbbbeeessenbbbeeeeeensraeeas 19,106,100
Crime victim rightS SEIVICES GIANES......utiiiiuieeiiiiiteiitieiniieeeeitee ettt e ettt e e sebtee sttt e e sbteesaibeeesaeeeenas 16,570,000
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt e ettt e et e e ettt e esnteeesnseeeenneeeanns $ 38,136,100
Appropriated from:
Federal revenues:
TOLAl FEAECTAL TEVEIUES ... . eeeeee e e e e e e e e e e e e e e e e 24,083,800
Special revenue funds:
Total other State FESTIICIEA TEVEIIUES ..uuuniiiiieeeeieeee ettt ettt e e et e e e e e e et aaeeeetaaeeeesaaanes 14,052,300
State general fund/general PUIPOSE ......cccoiuuieiiiiieiiiiie ettt ettt et e et e et e et e e s e e $ 0
Sec. 117. OFFICE OF SERVICES TO THE AGING
Full-time equated classified POSItIONS .........eirvuiiiiriiiiiiiiiieiiiee et 40.0
Office of services to aging administration—40.0 FTE poSitions .........cccceeveuveeriieieniieeeniieeenee. $ 6,724,100
COMIMUINILY SETVICES ..uuvvvtteeeiiiiitteeesaiiitteeeseaittteeeeesittteeeeseatbtteeesaaaabbbeeesaaanbbreeeesasbbaeeeeeaaabnneeeeanns 36,414,400
INULTIEION SEIVICES .uueiiiveneeeiite ettt e ettt e e et e e e et e e e e e e e et st e e e etat e eeesaaneeesaaaneeesaanesessannseessnnns 35,430,200
Foster grandparent VOIUNIEET PrOZIAIMN......ccvuutterutieaiiieeaiiieenitee ettt e eieee e et e e eiteeesbreeeenaeeesareeens 2,233,600
Retired and senior VOIUNEEET PrOZIAIM ......cccuuiiiiiiiiiiiieeiiiieeeieee ettt e e e e e e e e s ean 627,300
Senior companion VOIUNEEET PIOZTAIN ...cceeeriuurriieeeriiiitieeeesiirteeeeeesitteeeeessneareeeessannsaeeeesssnnneeeeeens 1,604,400
EMPIOYMENT ASSISTANCE...euuvtieiiiieeiiiiieeitiee et ee ettt ettt ettt e ettt e e ettt e ettt e e sttt eesabeeesbteeesnaeeeenaneeens 3,500,000
RESPILE CATE PIOZIAM..c.u.eiiuiiiiiiiieiiieeiiientte ettt ettt ettt et e sttt e st e e bt e et e st e esaneenaeeennee e 5,868,700
GROSS APPROPRIATTION ..ottt ettt e ettt e e e et e e e et e e e e e snaneeeeeean $ 92,402,700
Appropriated from:
Federal revenues:
TOtal FEAETAL TEVEIUES....uiiiiieieeiiee e e et e e et e e et e e e s et eesaaaneeeeaanns 57,029,700
Special revenue funds:
TOAl PIIVALE TEVEIMUCS ..ceeuutiieiitieeeiitieeaittee ettt e e et e e ettt e e sateeeetteeeenaeeeeanbeeeenbteeeanteeeenbeeesnneeeeanneeeanns 677,500
Merit aWard trUSt FUNA......ooouuiiiii e e et e et e e et e e e et e e s eeaaaeeeeaanns 4,468,700
Total other State rESTIICIEA TEVEIUES .ouuuniiiiieeeeiiiieee et e e e et e et e e e e e e e taaeeeetaaeeesananes 1,400,000

State general fund/general purpose $ 28,826,800

Sec. 118. MEDICAL SERVICES ADMINISTRATION

Full-time equated classified POSITIONS ......covvviiiieeriiiiiiee et eeeee e 439.5
Medical services administration—415.5 FTE POSItIONS ...ccuvieiiieiiiiiiiiiieeiie e $ 66,711,200
Facility INSPECTION CONIIACT ...eouviieiiiiiiiiiiie ittt ettt e et e e e e e e 132,800
MIChild admMINTSTIATION «..oevvveniiiiiiie ettt e et e e e et e e e eaaa e e seaaaeeessaaaeesssanneeeeannns 4,327,800
Electronic health record incentive program—24.0 FTE pOSItions .........cccceeveeeiniieeniieeenineennne 144,081,400
GROSS APPROPRIATION .....oiiiiiiiiiiiiiiitenitt ettt ettt ettt ettt st e s eiee e $ 215,253,200

Appropriated from:
Federal revenues:

TOtAl FEAETAL TEVEIUES. .. ..ciiiiiiieieiieee e e e ettt e e e e e e e e e e e et e e e e eeeeeeeesaaaaraaes 190,711,800
Special revenue funds:

TOLAl TOCAL TEVEIMUES .eeveeeeeiiie et e et e e et e e et e e e et s eeeaaaeeeesaaaneeeenanns 105,900

TOAl PIIVALE TEVEIMUCS ...eeuuvtieiitieeeiiiieeaittee ettt e e et e e etteeeaateeeesbeeaenaeeeeambeeeeaseeeeanteeeenaeeeanseeeeanneeeanes 100,000

Total other State rEStrICIEA TEVEIUES . ..uuuiiiiiieieiiiiee e et e et e et e e et e e e e et e e e s eaaeeeesaanaas 115,400

State general fund/Eeneral PUIPOSE ......ccovuiiiiiiiiiiiiiii ittt $ 24,220,100
Sec. 119. MEDICAL SERVICES

Hospital services and therapy .......ccoouuuiieiiiiiiiiiiee ettt e et e e e s einraeeeees $ 1,351,575,600

Hospital disproportionate Share paymentsS...........ceeeerruriiieeriiiiiiieeeeiiiiiieeeeesiiieeeeeeeiieeeeeeeeneaeeeas 45,000,000

PRYSICIAN SEIVICES . ceeuuttiiiiiiieiit ittt ettt ettt ettt e e ettt e sttt e e eab e e e e abeeeeabteeeanteeesnbeeeanee 373,703,700

Medicare premium PAYIMENLS ......ccccuiiiriiieiiiieeiiiee et e et e estee e et e e setaeeesneeestneeeenneeesaneeeenneees 404,000,000
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PharmaceutiCal SEIVICES . .....cciruiiiiiiiiiiiiteeiiie ettt et e ee e et e st e e st e e eineee e
HOME hEalth SEIVICES. ..cciiuiiiiiiiiiiiiie ittt et e e steeesbaee e
HOSPICE SETVICES -.eeeutiieiiiie ettt ettt ettt ettt e e e ettt e ettt e e eab et e ettt e e eabeeeenbbeeesnbbeesbaeeennee
BB 11 0101 15 1) | OO PPO PP PPPRN
AUXIIATY MEAICAL SEIVICES .evuuiiiiiieeeiiiiiiee e ettt e e eeiie et e e e ettt e e e e ribb e e e e e santbbeeeeeesatbeeeeseasnneeeeeens
DIENLAL SEIVICES ...vvtieiiiieiiiit ettt ettt ettt ettt e ettt e sttt e e bttt e s bt e e e ettt e e bteeeeabbeeenteeesnbeeeenee
AMDUIANCE SETVICES c.uuitieetiiiiiit ettt et e ettt e e e ettt e e e ettt e e e eeabbbeeeeeeeanbbaeeeeeas
LONZ-EITN CAT® SEIVICES .uevveeeniriieriiiieiiiieeeiieeenittee ettt e sttt e ettt e sttt e enabe e e sttt e enateeesabaeeesabaeesaneeenaes
Medicaid home- and community-based SEIVICES WaAIVET ........c.eeevruuieeriieeriiieeniiieeieeeniieeeniieeens
AdUlt hOME NEIP SEIVICES ...eeeiiiieeiiieeeiiie ettt ettt e ettt e ettt e e ettt e et e e eabeeeennteeesnbeeeenneeeanns
PerSONal CAre SETVICES...ceouuiiiiiiiiiiiiie ittt ettt et e ee e et e s e e st e e sinee e e
Program of all-inclusive care for the elderly ........ccooceeiiiiiiiiiiiiniii e,
AULISIIL SEIVICES -.vvveeuttieeiiieeattie ettt e ettteeauteeeeautteeaateeeesteeeaataeeasbeeesanbeeeenbeeeanteeeanseeeeanseeeanseeeannee
Health PLan SEIVICES ..uuviiiieiiiiiiiieee ettt e ettt e e e ettt e e e e sttt e e e s eabbbeeesssnbtneeeens
MICHILA PrOZIAIM..cceuiiiiiiiiiiiiie ettt ettt ettt e sttt e ettt e et e e sttt e enbteeesabaeeenaee
Plan first family planning WalVer .........c.cieiiiieeiiuiieiiiiee ettt eie ettt e et e e s e e eeeneeeeas
Medicaid adult BeNefits WaAIVET.........coriiiiiiiiiiiiiiic ettt
Special indigent Care PAYMEINTS ......cevutiiiriieiriieteritee ettt ettt e stt e ettt e e sttt e et e e sabaeeesaeaee s
Federal Medicare pharmaceutical PrOZIam .........ccueiiiuiiiiiiiieeiiiieeiie ettt e e
Maternal and child health............cooiiiiiiiiiiiii et e e
Subtotal basic medical SErVICES PIrOZIAM ..uuvvreeeririiiiieeeeiiiiieeeeeeiieeeeeesiibreeeeseatbreeeeesarbaeeeeennns
SCHOOI-DASEA SEIVICES ...uuttieiiiiiieiiie ettt ettt ettt e ettt e e e e e et e e ettt e e eab e e siteeenabeeeannee
Special Medicaid reimbUISEMENT.....cc...eiiiiiiiiiiiiiiiiie et
Subtotal special medical SErVICES PAYMENLS .....cceiiruriiieeeiiiiiiieeeeeriiiteeeeesitreeeeeesireeeeesenarreeeeeas
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiieiit ettt sttt st st et e
Appropriated from:
Federal revenues:
Total fEAEral TEVEIMUES. ..ccuuiiiiiiiieiiite ettt ettt e s ettt e et e e et e e e sateeesabbeeenaee
Special revenue funds:
TOtal 10CAL TEVENUES .....ceoviiiiiiiiiiiiite ettt ettt ettt e et eearee e
TOtAl PIIVALE TEVEIIUES ..ceeueiiiiiniiieeiiite ettt eitt ettt ettt e e sttt e ettt e ettt e e bttt e sttt e e sabeeesabteeesabbeeenbbeeenaen
Merit award trust FUNG........ooiiiiieiiie et e e et et e e e
Total other State reStriCted FEVEIMUES .......ccervureirruiiieniiie et eeitee et eite e e st e et e s e e eeareeesaaeeenen
State general fund/Eeneral PUIPOSE .....ccovuieiriiiiiiiiiii ittt e
Sec. 120. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES ........c.ccveirviiieriiieiniiienieie et e e
Michigan Medicaid information SYStEIM ........cuuuiiieeiriiiiiiieeiiiieieeeeeiire e e e ettt e e e e sieeeeeeeeenreeeees
GROSS APPROPRIATTION .....oiiiiiiiiiiiiiiiiieiit ettt ettt st e eiee e
Appropriated from:
Federal revenues:
Total fEAEral TEVEIMUES. . cccuuiiiiiiiieiiiite ettt ettt ettt et e ettt e et e e ettt e e sabeeesbreeennee
Special revenue funds:
Total other State resStriCted FEVEIMURS .......eiirureiiiiiiieniiie ittt eeitee et eite e et eeite e e st e e eabeeesiaeeenen
State general fund/Eeneral PUIPOSE .....ccoourieiriiiiiiiiiie ittt e
Sec. 121. ONE-TIME BASIS ONLY APPROPRIATIONS
State employee [UMP-SUM PAYIMEIILS .....eeeeeriuirriieeeriiiiieeeeeriiiteeeeeeriteeeeeessrarreeeesssibeeeeesssnnnereeesns
Health and Wellness INTHHATIVES ...couuieiiiiiiiiiiiiiiiec et et e e e
Hospital services and therapy - graduate medical education ...........cccccueeeiiiieiiiieeniieenniieeeeenn
Mental health services for special pOPULAtIONS ........occuviiiiiiiiiiiiiieiiiiee e
Michigan Medicaid information SYSTEIM .........eeruiiiiriieiriiiieeiiee ittt e e eas
Primary care services - island health CHNICS ........cooiiuiiiiiiiiiiii e
GROSS APPROPRIATION .....oiiiiiiiiiiiiieitenitt ettt ettt ettt ettt et e ebee e
Appropriated from:
Interdepartmental grant revenues:
Total interdepartmental Zrant TEVEIUES. .......cviuuritteeiiiiiiteee ettt tee e ettt e e e e eibee e e e e s eibaeeeesssanereeeens

[No. 53

For Fiscal Year
Ending Sept. 30,
2013

279,612,900
4,239,600
104,794,300
19,651,600
8,963,000
186,666,700
12,253,000
1,696,149,600
282,393,100
291,972,700
14,247,900
34,792,800
17,544,600
4,365,050,200
66,264,400
14,295,500
105,877,700
95,738,900
184,470,300
20,279,500
9,979,537,600
131,502,700
390,962,100
522,464,800

$ 10,502,002,400

7,104,340,200

63,128,500
2,100,000
76,733,500
1,972,928,900
1,282,771,300

36,028,300
30,201,100

66,229,400

44,780,800

1,940,600
19,508,000

4,285,300
5,000,000
4,314,200
3,000,000
30,000,000
325,000

46,924,500

19,700
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For Fiscal Year
Ending Sept. 30,

2013
Federal revenues:
TOLAL FEACTAL TEVEIMUES .. eeeeeeeeee e e e e et e e e et e e e e e e e e e e e e e e e e e eeeeeeaas $ 31,143,600
Special revenue funds:
TOLAl TOCAL TEVEIUES .cevvneeeieie ettt e et e e e et e e e e e e e ta e e e saaeeesaaaneeeenanns 150,400
TOtAl PIIVALE TEVEIMUEGS ...u.eeeutieitieiiieiee ettt ettt ettt st e s et et e et esateestee et sebeenaneenbeeebeenas 800
Total other State rESIICIEA TEVEIIUES ..uuuuiiiiieieeiiiee ettt e et e et e e et e e et e e e e staaeeeesananes 263,500
State general fund/general PUIPOSE ......cccoiueiiiiiiieiiiiie ettt ettt e et e et e et eeseeee e $ 15,346,500

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2012-2013

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2012-2013 is $4,977,497,800.00 and state spending from state resources to be paid to local
units of government for fiscal year 2012-2013 is $1,229,341,700.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:
DEPARTMENT OF COMMUNITY HEALTH
BEHAVIORAL HEALTH PROGRAM ADMINISTRATION

Community residential and SUPPOIT SEIVICES ....c.uutiiiureeiiiiieeiiiee ettt e et eeeeiee e et eeeeieeeesiaeeesaeeeeas $ 215,800

HOUSING aNd SUPPOTT SETVICES ...uvviiteiiiiiiieeeeiiiiiieeeeeiiitteeeeesiibeeeeeeasitteeeesssabtreeesssnnbtaeeessannnsaeeeens 645,600

BEHAVIORAL HEALTH SERVICES

State disability assistance program substance abusSe SEIVICES .......cccuvvereerrriiirireeriiiiiieeeeeeniiieeeass $ 2,018,000

Community substance abuse prevention, education, and treatment programs ............cceeceeeeneeee. 12,762,200

Medicaid mental health SEIVICES ...coeeiiiiiiiiiiiiiiieieee e e e 697,991,400

Community mental health non-Medicaid SEIVICES .......cccceiiiriiiiriiiiiniiieeniieeeiiee e 274,136,200

Mental health services for special POPUIATIONS ......ccoueeruiiriiiiriieiiiiie et 8,842,800

Medicaid adult DENETItS WaATVET.....u.iiiiiiiiiiiee ettt e e e e e et e e e e taaeeesananas 10,774,100

Medicaid SUDSLANCE ADUSE SEIVICES. ... ittt ettt et e e e e e eaee e 15,808,000

Children’s waiver NOME CATe PrOZTAM.....ciieeriurriiieeeriiiieeeeeeiiiteeeeeeritreteesesarteeeeessniatreeesssnnrreeeess 5,857,500

Nursing home PAS/ARR-OBRA ... ..o 2,703,800
PUBLIC HEALTH ADMINISTRATION

Health and WellNESS INTTATIVES c.vvuuniiiiee ettt e et e e e e e e e e e aee e e e eaeeeeeeeaaans 1,803,000
HEALTH POLICY

PIIMATIY CATE SEIVICES ..eeeiuiiiiiiiiiiiiiie ittt ettt ettt ettt ettt e ettt e e sttt e e sab e e eabbeeesabteeebbeeennee $ 88,900
INFECTIOUS DISEASE CONTROL

AIDS prevention, testing, and Care ProZrams ..........ceeeevueeerriieernuteenireeenireeeieeeenireeeniieeesineeens $ 1,000,000

Immunization 10Cal aZIEEMENLS ........eeiiuiieeiiiee ettt eeit e ettt ettt e et e e et e e et e e ettt e esteeesenbeeeeneeeenns 1,352,000

Sexually transmitted disease control local agreements ..........ccoevueeeiriiiiriieeeniieeniieee e 175,200
LABORATORY SERVICES

LLaDOTALOTY SEIVICES euiviiiieeiiiiiiieeeeeiitttee e e ettt eeeeesitbateeeeesatbbeeeeeenaabbaeeesenanbbbeeesennssbaeeeeennssneeeeenns $ 13,700
LOCAL HEALTH ADMINISTRATION AND GRANTS

Implementation of 1993 PA 133, MCL 333.17015 ..ttt $ 8,000

Essential local public health SErVICES .......cccueiiiiiiiiiiiiiiiiieeic e 32,236,100
CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Cancer prevention and CONtrol PrOZIAIM ........eieviiieiiiiiiiiiiie ettt e e $ 450,000

Chronic disease control and health promotion adminiStration .........cc.cccceeeceveeriiieeniieennieeennnee. 75,000
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Childhood 1ead PrOgram.........cccoiiiiiiiiiiiiiie et $ 51,100

Prenatal care outreach and service delivery SUPPOTT .......cceeviruiiiieeriniiiiiieeeeiiiiieeeeeriiireeee e s 1,500,000
CHILDREN’S SPECIAL HEALTH CARE SERVICES

Medical care and trEATIMEINT .........uuuiiiiiieei e et e ettt e e et e e et e e e e e tateeessaaneesesanneeeseaanas $ 1,935,000

Outreach and AdVOCACY .......ceiiutiieiiiie ittt ettt ettt e ettt e et e e sttt e enbeeesbbeeeenaeeeanee 1,185,900
CRIME VICTIM SERVICES COMMISSION

Crime victim rightS SEIVICES GIANTS......utiiiuieeiitiiieiitie ittt eeitee ettt e ebteeesttee sttt e esbeeeeanbeeeaaeeeenan $ 10,300,000
OFFICE OF SERVICES TO THE AGING

COMIMUINILY SETVICES .vvviviiiiistititieteeteeteeteeteeteeseestestessessessesessessesseeseeseessesseseessessessessessessesessessens $ 13,333,700

INULTIEION SEIVICES ..evvvuneiiiiiieeietieeee et e e e eeteeeeeaa e e et et e e e s eaaaeeesaaaeeesatansessaaneesssnnnsesssaneeesrannas 8,787,000
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Foster grandparent VOIUNTEET PrOZIAM.....cceiiiiurrtieeeiiiiiiieeeeiiiitt e e e ettt e e e s eiiereeeeessiibeeeeeseeanbeeeeas $ 679,800
Retired and Senior VOIUNTEET PrOZIAIM ......cc.uieuiiriiiriienieieiieetee sttt et sttt ebe et e st esaee e 175,000
Senior companion VOIUNTEET PrOZIAIM ....cc..ueieiuuiieriiiieeeiiieeeitee e ettt e eeiteeeeeteeeenneeeesbeeeeanaeeeseeeeennees 215,000
RESPILE CA® PIOZIAM...ceeiuiiiiiiiiieiitiee ettt ettt ettt ettt e ettt e ettt e e sttt e ettt e s eab e e e eabeeeesabeeeenbbeeennareeens 5,384,800
MEDICAL SERVICES
DENTAL SETVICES vveeiiieeeeeee ettt e e e e e e e e e e e e e e e e e e e e et e ettt eeeeeeeeeeeeeeeeeeeaaaaaaaaaas $ 1,803,200
LONG-TEITIN CATE SETVICES ..eeeeeiuiiiiieeeiniiiiieeeeeeititeeeeeeittiteeeeesibbeeeeeesabbaeeeeeanbbbeeeeeaannsreeeeeesnnsneeeeeans 88,294,300
BB 11 01017 15 1) | OO PP TOPPPPPPRN 4,943,700
Medicaid adult DENEfits WaAIVET.......ccooeeeiiiiiiiiiiieieeeeeeee e 8,999,600
Hospital services and theTapy .......cc.eeiiuiieeiiiie ittt e et e et e e st e e enbeeeenneeee e 2,615,100
PRYSICIAN SEIVICES . ceeuuttitiiiiieiit ittt ettt ettt e sttt e e ettt e sttt e e eab et e e bt e e e eabbeeenabeeesabaeeannee 10,180,800
TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT ......ccccooiiiiiiiiiiiiienieeeeee $ 1,229,341,700

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the mental
health code, 1974 PA 258, MCL 330.1100a.

(c) “Current fiscal year” means the fiscal year ending September 30, 2013.

(d) “Department” means the department of community health.

(e) “Director” means the director of the department.

(f) “DSH” means disproportionate share hospital.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “Federal health care reform legislation” means the patient protection and affordable care act, Public Law 111-148,
and the health care and education reconciliation act of 2010, Public Law 111-152.

(1) “Federal poverty level” means the poverty guidelines published annually in the federal register by the United States
department of health and human services under its authority to revise the poverty line under 42 USC 9902.

() “GME” means graduate medical education.

(k) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive package
of services under the department’s comprehensive health plan.

(I) “HEDIS” means healthcare effectiveness data and information set.

(m) “HIV” means human immunodeficiency virus.

(n) “HMO” means health maintenance organization.

(o) “IDEA” means the individuals with disabilities education act, 20 USC 1400 to 1482.

(p) “MCH” means maternal and child health.

(q) “MIChild” means the program described in section 1670.

(r) “PAS/ARR-OBRA” means the preadmission screening and annual resident review required under the omnibus budget
reconciliation act of 1987, section 1919(e)(7) of the social security act, and 42 USC 1396r.

(s) “PIHP” means a specialty prepaid inpatient health plan for Medicaid mental health services, services to individuals
with developmental disabilities, and substance abuse services. Specialty prepaid inpatient health plans are described in
section 232b of the mental health code, 1974 PA 258, MCL 330.1232b.

(t) “Temporary assistance for needy families” means part A of title IV of the social security act, 42 USC 601 to 619.

(u) “Title XVIII” and “Medicare” mean title XVIII of the social security act, 42 USC 1395 to 1395kkk-1.

(v) “Title XIX” and “Medicaid” mean title XIX of the social security act, 42 USC 1396 to 1396w-5.

(w) “Title XX” means title XX of the social security act, 42 USC 1397 to 1397m-5.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line item
in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line item
in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.
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Sec. 207. By October 31, 2012, the department shall identify 10 principal measurable outcomes to be affected by expenditure
of the funds appropriated in part 1 of this act and submit a report to the house and senate appropriations committees, the house
and senate fiscal agencies, and the state budget director that ranks the outcomes by level of importance and contains current
data on those outcomes. Beginning on April 1, 2013, the department shall provide biannual updates to the house and senate
appropriations committees on changes in those measurable outcomes and departmental efforts to improve the outcomes.

Sec. 208. Unless otherwise specified, the departments shall use the Internet to fulfill the reporting requirements of this
act. This requirement may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if competi-
tively priced and of comparable quality American goods or services, or both, are available. Preference shall be given to goods
or services, or both, manufactured or provided by Michigan businesses if they are competitively priced and of comparable
quality. In addition, preference shall be given to goods or services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans if they are competitively priced and of comparable quality.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal year.
The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 212. (1) On or before February 1 of the current fiscal year, the department shall report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director on
the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the appropriations
in each of the line items in part 1.

(2) Upon the release of the next fiscal year executive budget recommendation, the department shall report to the same
parties in subsection (1) on the amounts and detailed sources of federal, restricted, private, and local revenue proposed to
support the total funds appropriated in each of the line items in part 1 of the next fiscal year executive budget proposal.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds and healthy Michigan funds
from part 1 shall report by April 1 of the current fiscal year to the senate and house appropriations committees, the senate
and house fiscal agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs and a summary of organizations
receiving these funds.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.

(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including measures of the effectiveness of these programs in improving
the health of Michigan residents.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-offs of
accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an amount
equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and accruals
pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds, adjustments, and
settlements from prior years.

Sec. 218. The department shall include the following in its annual list of proposed basic health services as required in
part 23 of the public health code, 1978 PA 368, MCL 333.2301 to 333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.

(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.

(f) Screening newborns for the conditions listed in section 5431 of the public health code, 1978 PA 368, MCL 333.5431,
or recommended by the newborn screening quality assurance advisory committee created under section 5430 of the public
health code, 1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency management plan.

(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health-related activities prescribed in section 2611 of the public health code, 1978 PA 368,
MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes for up to
a 3-year period. The department shall report to the house and senate appropriations subcommittees on community health,
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the house and senate fiscal agencies, and the state budget director on or before January 1 of the current fiscal year all of
the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) On or before September 30 of the current fiscal year, the department shall provide to the same parties listed in
subsection (1) a copy of all reports, studies, and publications produced by the Michigan public health institute, its subcon-
tractors, or the department with the funds appropriated in part 1 and allocated to the Michigan public health institute.

Sec. 223. The department may establish and collect fees for publications, videos and related materials, conferences,
and workshops. Collected fees shall be used to offset expenditures to pay for printing and mailing costs of the publications,
videos and related materials, and costs of the workshops and conferences. The department shall not collect fees under this
section that exceed the cost of the expenditures.

Sec. 259. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for technology-related services and projects. The user fees
shall be subject to provisions of an interagency agreement between the department and agencies and the department of
technology, management, and budget.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house and senate appropriations subcom-
mittees on community health and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual reports to the senate and house appropriations subcommittees
on community health and the senate and house fiscal agencies summarizing the status of any new or ongoing discussions
with the centers for Medicare and Medicaid services or the federal department of health and human services regarding
potential or future Medicaid waiver applications.

(3) The department shall inform the senate and house appropriations subcommittees on community health and the senate
and house fiscal agencies of any alterations or adjustments made to the published plan for integrated care for individuals
who are dual Medicare/Medicaid eligibles when the final version of the plan has been submitted to the federal centers
for Medicare and Medicaid services or the federal department of health and human services.

(4) At least 30 days before implementation of the plan for integrated care for individuals who are dual Medicare/
Medicaid eligibles, the department shall submit the plan to the legislature for review.

Sec. 265. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of reports unless otherwise required by federal and state
guidelines.

Sec. 266. (1) The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part with
funds appropriated in the department’s budget. The report shall be submitted to the house and senate standing commit-
tees on appropriations, the house and senate fiscal agencies, and the state budget director. The report shall include the
following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be reported
on a monthly basis to the senate and house of representatives standing committees on appropriations.

Sec. 267. The department shall not take disciplinary action against an employee for communicating with a member of
the legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification from the attorney general’s office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the social welfare act, 1939 PA 280, MCL 400.106, or any
other statute under which the department has the right to recover expenses, the department shall submit a written report
to the house and senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the
state budget office which includes, at a minimum, all of the following:

(a) The total amount recovered from the legal action.

(b) The program or service for which the money was originally expended.
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(c) Details on the disposition of the funds recovered such as the appropriation or revenue account in which the money
was deposited.

(d) A description of the facts involved in the legal action.

Sec. 276. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not apply
to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 282. (1) The department, through its organizational units responsible for departmental administration, operation,
and finance, shall establish uniform definitions, standards, and instructions for the classification, allocation, assignment,
calculation, recording, and reporting of administrative costs by the following entities:

(a) Coordinating agencies on substance abuse and the Salvation Army harbor light program that receive payment or
reimbursement from funds appropriated under section 104.

(b) Area agencies on aging and local providers that receive payment or reimbursement from funds appropriated under
section 117.

(2) By May 15 of the current fiscal year, the department shall provide a written draft of its proposed definitions, standards,
and instructions to the house of representatives and senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget director.

Sec. 287. Not later than November 30, 2012, the department shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the previous fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and house
of representatives standing appropriations committees, and the senate and house fiscal agencies.

Sec. 292. (1) The department shall maintain a searchable website accessible by the public at no cost that includes, but
is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

(2) The department may develop and operate its own website to provide this information or may reference the state’s
central transparency website as the source for this information.

Sec. 294. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of technology, management, and budget.
Funds designated in this manner are not available for expenditure until approved as work projects under section 451a of
the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 296. Within 14 days after the release of the executive budget recommendation, the department shall provide the
state budget director, the senate and house appropriations chairs, the senate and house appropriations subcommittees on
community health, respectively, and the senate and house fiscal agencies with an annual report on estimated state restricted
fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years ending
September 30, 2012 and September 30, 2013.

Sec. 297. It is the intent of the legislature that all principal executive departments and agencies cooperate with the devel-
opment and implementation of the department of technology, management, and budget statewide office space consolidation
plan.

BEHAVIORAL HEALTH SERVICES

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or PIHPs. The department shall ensure that each
CMHSP or PIHP provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services that includes, but is not limited to, all of the following services: residential
and other individualized living arrangements, outpatient services, acute inpatient services, and long-term, 24-hour inpatient
care in a structured, secure environment.

(c) The coordination of inpatient and outpatient hospital services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units, and centers
licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged from
psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the CMHSP’s or
PIHP’s program or through assistance with locating and obtaining services to meet these needs.
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(e) A system of case management or care management to monitor and ensure the provision of services consistent with
the individualized plan of services or supports.

(f) A system of continuous quality improvement.

(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code, 1974
PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or PIHPs shall be made upon the
execution of contracts between the department and CMHSPs or PIHPs. The contracts shall contain an approved plan and
budget as well as policies and procedures governing the obligations and responsibilities of both parties to the contracts.
Each contract with a CMHSP or PIHP that the department is authorized to enter into under this subsection shall include a
provision that the contract is not valid unless the total dollar obligation for all of the contracts between the department and
the CMHSPs or PIHPs entered into under this subsection for the current fiscal year does not exceed the amount of money
appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.

(b) Any amendments to contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental health services for special populations, the department
shall ensure that CMHSPs or PIHPs meet with multicultural service providers to develop a workable framework for
contracting, service delivery, and reimbursement.

(2) Funds appropriated in part 1 for mental health services for special populations shall not be utilized for services
provided to illegal immigrants, fugitive felons, and individuals who are not residents of this state. The department shall
maintain contracts with recipients of multicultural services grants that mandate grantees establish that recipients of services
are legally residing in the United States. An exception to the contractual provision shall be allowed to address individuals
presenting with emergent mental health conditions.

(3) The department shall require an annual report from the independent organizations that receive mental health services
for special populations funding. The annual report, due January 1 of the current fiscal year, shall include specific information
on services and programs provided, the client base to which the services and programs were provided, information on any
wraparound services provided, and the expenditures for those services. The department shall provide the annual reports to
the senate and house appropriations subcommittees on community health and the senate and house fiscal agencies.

Sec. 404. (1) Not later than May 31 of the current fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director that includes the information required by this
section.

(2) The report shall contain information for each CMHSP or PIHP and a statewide summary, each of which shall
include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c) Financial information that, minimally, includes a description of funding authorized; expenditures by client group and
fund source; and cost information by service category, including administration. Service category includes all department-
approved services.

(d) Data describing service outcomes that includes, but is not limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs that includes, but is not limited to, the
following:

(i) The number of people receiving requested services.

(ii) The number of people who requested services but did not receive services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(g) An analysis of information provided by CMHSPs in response to the needs assessment requirements of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, including information about the number of individuals in the
service delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding fiscal year for CMHSPs or PIHPs.

(i) Information about contracts for mental health services entered into by CMHSPs or PIHPs with providers, including,
but not limited to, all of the following:

(i) The amount of the contract, organized by type of service provided.

(ii) Payment rates, organized by the type of service provided.
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(iif) Administrative costs for services provided to CMHSPs or PIHPs.

(j) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(i) Expenditures by each CMHSP or PIHP organized by Medicaid eligibility group, including per eligible individual
expenditure averages.

(if) Performance indicator information required to be submitted to the department in the contracts with CMHSPs or
PIHPs.

(k) An estimate of the number of direct care workers in local residential settings and paraprofessional and other
nonprofessional direct care workers in settings where skill building, community living supports and training, and personal
care services are provided by CMHSPs or PIHPs as of September 30 of the prior fiscal year employed directly or through
contracts with provider organizations.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with each
individual CMHSP or PIHP.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent among
all CMHSPs or PIHPs.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program shall
be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of clients for
the state disability assistance substance abuse services program shall include needy persons 18 years of age or older, or
emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at
a rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited
by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants shall
be expended for contracting with coordinating agencies. Coordinating agencies shall work with CMHSPs or PIHPs to
coordinate care and services provided to individuals with severe and persistent mental illness and substance abuse diagnoses.

(2) The department shall approve coordinating agency fee schedules for providing substance abuse services and charge
participants in accordance with their ability to pay.

(3) It is the intent of the legislature that the coordinating agencies continue current efforts to collaborate on the delivery
of services to those clients with mental illness and substance abuse diagnoses.

(4) Coordinating agencies that are located completely within the boundary of a PIHP shall conduct a study of the
administrative costs and efficiencies associated with consolidation with that PIHP. If that coordinating agency realizes an
administrative cost savings of 5% or greater of their current costs, then that coordinating agency shall initiate discussions
regarding a potential merger in accordance with section 6226 of the public health code, 1978 PA 368, MCL 333.6226.
The department shall report to the legislature by April 1 of the current fiscal year on any such discussions.

Sec. 408. (1) By April 1 of the current fiscal year, the department shall report the following data from the prior fiscal
year on substance abuse prevention, education, and treatment programs to the senate and house appropriations subcom-
mittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by coordinating agency, by central diagnosis and referral agency, by fund source, by sub-
contractor, by population served, and by service type. Additionally, data on administrative expenditures by coordinating
agency shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by coordinating
agency, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and con-
sistent among all coordinating agencies.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of public
assistance through the department of human services who are required to obtain substance abuse treatment as a condition
of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
implement programs to encourage diversion of individuals with serious mental illness, serious emotional disturbance, or
developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or PIHP shall have jail diversion services and shall work toward establishing working relationships
with representative staff of local law enforcement agencies, including county prosecutors’ offices, county sheriffs’ offices,
county jails, municipal police agencies, municipal detention facilities, and the courts. Written interagency agreements
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describing what services each participating agency is prepared to commit to the local jail diversion effort and the procedures
to be used by local law enforcement agencies to access mental health jail diversion services are strongly encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide non-Medicaid
substance abuse services.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house appropriations subcom-
mittees on community health, the senate and house fiscal agencies, and the state budget director on the amount of funding
paid to PIHPs to support the Medicaid managed mental health care program in the preceding month. The information shall
include the total paid to each PIHP, per capita rate paid for each eligibility group for each PIHP, and number of cases in
each eligibility group for each PIHP, and year-to-date summary of eligibles and expenditures for the Medicaid managed
mental health care program.

Sec. 424. Each PIHP that contracts with the department to provide services to the Medicaid population shall adhere to
the following timely claims processing and payment procedure for claims submitted by health professionals and facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, shall be paid
within 45 days after receipt of the claim by the PIHP. A clean claim that is not paid within this time frame shall bear
simple interest at a rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional or facility any defect in the claim within 30 days after
receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim
is defective within which to correct the defect. The PIHP shall pay the claim within 30 days after the defect is corrected.

Sec. 428. Each PIHP shall provide, from internal resources, local funds to be used as a bona fide part of the state match
required under the Medicaid program in order to increase capitation rates for PIHPs. These funds shall not include either
state funds received by a CMHSP for services provided to non-Medicaid recipients or the state matching portion of the
Medicaid capitation payments made to a PIHP.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1 of the current fiscal year.

Sec. 458. By April 15 of the current fiscal year, the department shall provide each of the following to the house and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director:

(a) An updated plan for implementing each of the recommendations of the Michigan mental health commission made
in the commission’s report dated October 15, 2004.

(b) A report that evaluates the cost-benefit of establishing secure residential facilities of fewer than 17 beds for adults
with serious mental illness, modeled after such programming in Oregon or other states. This report shall examine the
potential impact that utilization of secure residential facilities would have upon the state’s need for adult mental health
facilities.

(c) In conjunction with the state court administrator’s office, a report that evaluates the cost-benefit of establishing
a specialized mental health court program that diverts adults with serious mental illness alleged to have committed an
offense deemed nonserious into treatment prior to the filing of any charges.

Sec. 470. (1) For those substance abuse coordinating agencies that have voluntarily incorporated into community mental
health authorities and accepted funding from the department for administrative costs incurred pursuant to section 468,
the department shall establish written expectations for those CMHSPs, PIHPs, and substance abuse coordinating agencies
and counties with respect to the integration of mental health and substance abuse services. At a minimum, the written
expectations shall provide for the integration of those services as follows:

(a) Coordination and consolidation of administrative functions and redirection of efficiencies into service enhancements.

(b) Consolidation of points of 24-hour access for mental health and substance abuse services in every community.

(c) Alignment of coordinating agencies and PIHPs boundaries to maximize opportunities for collaboration and integration
of administrative functions and clinical activities.

(2) By May 1 of the current fiscal year, the department shall report to the house and senate appropriations subcommittees
on community health, the house and senate fiscal agencies, and the state budget office on the impact and effectiveness of
this section and the status of the integration of mental health and substance abuse services.

Sec. 474. The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
provide each recipient and his or her family with information regarding the different types of guardianship and the alter-
natives to guardianship. A CMHSP or PIHP shall not, in any manner, attempt to reduce or restrict the ability of a recipient
or his or her family from seeking to obtain any form of legal guardianship without just cause.

Sec. 490. (1) The department shall develop a plan to maximize uniformity and consistency in the standards required
of providers contracting directly with PIHPs and CMHSPs. The standards shall include, but are not limited to, contract
language, training requirements for direct support staff, performance indicators, financial and program audits, and billing
procedures.
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(2) The department shall provide a status report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director on implementation of the plan by July 1 of the
current fiscal year.

Sec. 491. The department shall explore changes in program policy in the habilitation supports waiver for persons
with developmental disabilities that would permit the movement of a slot that has become available to a county that has
demonstrated a greater need for the services.

Sec. 492. If a CMHSP has entered into an agreement with a county or county sheriff to provide mental health services
to the inmates of the county jail, the department shall not prohibit the use of state general fund/general purpose dollars
by CMHSPs to provide mental health services to inmates of a county jail.

Sec. 494. (1) In order to avoid duplication of efforts, the department shall utilize applicable national accreditation
review criteria to determine compliance with corresponding state requirements for CMHSPs, PIHPs, or subcontracting
provider agencies that have been reviewed and accredited by a national accrediting entity for behavioral health care
services.

(2) Upon a coordinated submission by the CMHSPs, PIHPs, or subcontracting provider agencies, a listing of program
requirements that are part of the state program review criteria but are not reviewed by an applicable national accrediting
entity, the department shall review the listing and provide a recommendation to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office as to whether or
not state program review should continue. The CMHSPs, PIHPs, or subcontracting agencies may request the department
to convene a workgroup to fulfill this section.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation facilities, the council of accreditation, or other appropriate
entity, as approved by the department.

(5) By July 1 of the current fiscal year, the department shall provide a progress report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office on
implementation of this section.

Sec. 495. It is the intent of the legislature that the department begin working with the centers for Medicare and Medicaid
services to develop a program that creates a medical home for the individuals receiving Medicaid mental health benefits.

Sec. 496. CMHSPs and PIHPs are permitted to offset state funding reductions by limiting the administrative component
of their contracts with providers and case management to a maximum of 9%.

Sec. 497. The population data used in determining the distribution of substance abuse block grant funds shall be from
the most recent federal census.

Sec. 498. (1) The department shall use standard program evaluation measures to assess the effectiveness of heroin
and other opiates treatment programs provided through coordinating agencies and service providers in reducing and
preventing the incidence of substance use disorders. The measures established by the department shall be modeled after
the program outcome measures and best practice guidelines for the treatment of heroin and other opiates as prescribed
by the federal substance abuse and mental health services administration.

(2) By May 15 of the current fiscal year, the department shall provide a report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office on the effectiveness
of treatment programs for heroin and other opiates.

Sec. 499. The department shall explore ways to use mental health funding to address the mental health needs of deaf
and hard-of-hearing persons. The department shall report to the senate and house appropriations subcommittees on com-
munity health on the results of this process by March 1 of the current fiscal year.

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture project to generate additional revenues from third parties
related to cases that have been closed or are inactive. A portion of revenues collected through project efforts may be
used for departmental costs and contractual fees associated with these retroactive collections and to improve ongoing
departmental reimbursement management functions.

Sec. 602. The purpose of gifts and bequests for patient living and treatment environments is to use additional private
funds to provide specific enhancements for individuals residing at state-operated facilities. Use of the gifts and bequests shall
be consistent with the stipulation of the donor. The expected completion date for the use of gifts and bequests donations
is within 3 years unless otherwise stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or agencies
until CMHSPs or PIHPs have programs and services in place for those individuals currently in those facilities and a plan
for service provision for those individuals who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP and PIHP plans that
include a discharge and aftercare plan for each individual currently in the facility. A discharge and aftercare plan shall
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address the individual’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate to
meet the individual’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act, 1943
PA 240, MCL 38.19, the department shall provide a closure plan to the house and senate appropriations subcommittees
on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or PIHPs responsible for providing services for
individuals previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers, including
Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The department
is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the revenue collected
exceeds current year expenditures, the revenue may be carried forward with approval of the state budget director. The
revenue carried forward shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1, 2012, the department, in consultation with the department of technology, management,
and budget, may maintain a bid process to identify 1 or more private contractors to provide food service and custodial
services for the administrative areas at any state hospital identified by the department as capable of generating savings
through the outsourcing of such services.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. The department shall report to the senate and house appropriations subcommittees on community health by
April 1 of the current fiscal year on its criteria and methodology used to derive the information provided to residents in
the annual Michigan fish advisory.

Sec. 654. From the funds appropriated in part 1 for health and wellness initiatives, $1,000,000.00 shall be allocated for
a pilot before- and after-school healthy exercise program to promote and advance physical health for school children in
kindergarten through grade 6. The department shall develop a model for program sites that incorporates evidence-based
best practices. The department shall establish guidelines for program sites, which may include public schools, community-
based organizations, private facilities, recreation centers, or other similar sites. The program format shall encourage local
determination of site activities and shall encourage local inclusion of youth in the decision-making regarding site activities.
Program goals shall include children experiencing good physical health, the reduction of obesity, providing a safe place to
play and exercise, and nutrition education. To be eligible to participate in the pilot, program sites shall provide a 20% match
to the state funding. The department shall seek financial support from corporate, foundation, or other private partners for
the program or for individual program sites.

HEALTH POLICY

Sec. 704. The department shall continue to contract with grantees supported through the appropriation in part 1 for the
emergency medical services grants and contracts to ensure that a sufficient number of qualified emergency medical
services personnel exist to serve rural areas of the state.

Sec. 709. (1) The funds appropriated in part 1 for the Michigan essential health care provider program may also provide
loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368, MCL
333.2701 to 333.2727.

(2) From the funds appropriated in part 1 for the Michigan essential health provider program, the department may
reduce the local and private share of the loan repayment costs to 25% for obstetricians and gynecologists working in
underserved areas.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free health
clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the purpose
of this appropriation, “free health clinics” means nonprofit organizations that use volunteer health professionals to provide
care to uninsured individuals.

Sec. 713. The department shall continue support of multicultural agencies that provide primary care services from the
funds appropriated in part 1.

Sec. 715. The department shall evaluate options for incentivizing students attending medical schools in this state to
meet their primary care residency requirements in this state and ultimately, for some period of time, to remain in this state
and serve as primary care physicians.

Sec. 716. (1) The department is encouraged to create and implement a pilot program limited to counties with a popu-
lation of less than 100,000 to incentivize students attending medical schools in Michigan through a loan repayment program
or other approaches for committing to provide medical services in rural counties with a medically underserved population.
The program shall be limited to those students or individuals performing primary care or specialty services as identified
by the department.

(2) By no later than September 30 of the current fiscal year, the department shall prepare a report and submit it to
the senate and house appropriations subcommittees on community health, the senate and house fiscal agencies, and the
state budget director. The department shall evaluate the effectiveness of the pilot program, identify potential changes to
improve the program, and make recommendations for statewide implementation in its report under this subsection.
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INFECTIOUS DISEASE CONTROL

Sec. 804. The department, in conjunction with efforts to implement the Michigan prisoner reentry initiative, shall
cooperate with the department of corrections to share data and information as they relate to prisoners being released who
are HIV positive or positive for the hepatitis C antibody.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 additions of or amendments to sections 9161,
16221, 16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221, 333.16226,
333.17014, 333.17015, and 333.17515, shall be used to reimburse local health departments for costs incurred related to
implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other local
health departments takes action to cease to participate in such an arrangement after October 1 of the current fiscal year,
the department shall have the authority to assess a penalty from the local health department’s operational accounts in an
amount equal to no more than 6.25% of the local health department’s essential local public health services funding. This
penalty shall only be assessed to the local county that requests the dissolution of the health department.

Sec. 904. (1) Funds appropriated in part 1 for essential local public health services shall be prospectively allocated to
local health departments to support immunizations, infectious disease control, sexually transmitted disease control and
prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply, and
on-site sewage management. Food protection shall be provided in consultation with the department of agriculture and
rural development. Public water supply, private groundwater supply, and on-site sewage management shall be provided
in consultation with the department of environmental quality.

(2) Local public health departments shall be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in the current fiscal year
of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1004. It is the intent of the legislature that the department continue to collaborate with the county of St. Clair and
the city of Detroit southwest community to investigate and evaluate cancer rates.
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1103. By January 3 of the current fiscal year the department shall annually issue to the legislature, and to the
public on the Internet, a report providing estimated public funds administered by the department for family planning,
sexually transmitted infection prevention and treatment, and pregnancies and births, as well as demographics collected
by the department as voluntarily self-reported by individuals utilizing those services. The department shall provide the
actual expenditures by marital status or, where actual expenditures are not available, shall provide estimated expenditures
by marital status. The department may utilize the Plan First application (Form MSA 1582), MIChild, and Healthy Kids
application (DCH 0373) or Assistance Application (DHS 1171) or any other official application for public assistance for
medical coverage to determine the actual or estimated public expenditures based on marital status.

Sec. 1104. (1) Before April 1 of the current fiscal year, the department shall submit a report to the house and senate
fiscal agencies and the state budget director on planned allocations from the amounts appropriated in part 1 for local
MCH services, prenatal care outreach and service delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and adolescents served and amounts expended for each group for the imme-
diately preceding fiscal year.

(c) A breakdown of the expenditure of these funds between urban and rural communities.

(2) The department shall ensure that the distribution of funds through the programs described in subsection (1) takes
into account the needs of rural communities.

(3) For the purposes of this section, “rural” means a county, city, village, or township with a population of 30,000 or
less, including those entities if located within a metropolitan statistical area.

Sec. 1106. Each family planning program receiving federal title X family planning funds under 42 USC 300 to 300a-8
shall be in compliance with all performance and quality assurance indicators that the office of family planning within the
United States department of health and human services specifies in the family planning annual report. An agency not in
compliance with the indicators shall not receive supplemental or reallocated funds.

Sec. 1108. The funds appropriated in part 1 for pregnancy prevention programs shall not be used to provide abortion
counseling, referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that provides dental services to the uninsured.

(2) Not later than December 1 of the current fiscal year, the department shall report to the senate and house appro-
priations subcommittees on community health and the senate and house standing committees on health policy the number
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of individual patients treated, number of procedures performed, and approximate total market value of those procedures
from the immediately preceding fiscal year.

Sec. 1117. Contingent upon the availability of federal or state restricted funds, the department may pursue efforts to reduce
the incidence of stillbirth. Efforts shall include the establishment of a program to increase public awareness of stillbirth,
promote education to monitor fetal movements counting kicks, promote a uniform definition of stillbirth, standardize data
collection of stillbirths, and collaborate with appropriate federal agencies and statewide organizations. The department
shall seek federal or other grant funds to assist in implementing this program.

Sec. 1119. From the funds appropriated in part 1 for family planning local agreements or pregnancy prevention
programs, no state funds shall be used to encourage or support abortion services.

Sec. 1135. (1) If funds become available, provision of the school health education curriculum, such as the Michigan
model for health or another comprehensive school health education curriculum, shall be in accordance with the health
education goals established by the Michigan model steering committee. The steering committee shall be composed of a
representative from each of the following offices and departments:

(a) The department of education.

(b) The department of community health.

(c) The health administration in the department of community health.

(d) The behavioral health and developmental disabilities administration in the department of community health.

(e) The department of human services.

(f) The department of state police.

(2) Upon written or oral request, a pupil not less than 18 years of age or a parent or legal guardian of a pupil less
than 18 years of age, within a reasonable period of time after the request is made, shall be informed of the content of a
course in the health education curriculum and may examine textbooks and other classroom materials that are provided to
the pupil or materials that are presented to the pupil in the classroom. This subsection does not require a school board
to permit pupil or parental examination of test questions and answers, scoring keys, or other examination instruments or
data used to administer an academic examination.

Sec. 1136. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, $2,000,000.00
shall be allocated for a real alternatives pregnancy and parenting support services program as a pilot project. Funding
for the program shall be from the federal temporary assistance for needy families grant. The department shall establish
a fee-for-service contract with 1 or more qualified agencies to provide free counseling, support, and referral services
to eligible women during pregnancy through 12 months after birth. As appropriate, the goals for client outcomes shall
include an increase of counseling support, childbirth choice, and adoption knowledge and an improvement in parenting
skills and knowledge of reproductive health. The department shall provide for counselor training, client educational
material, program marketing, and annual provider site monitoring.

Sec. 1137. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, not less
than $1,000,000.00 shall be allocated for the nurse family partnership program from federal temporary assistance for
needy families grant funds. The funds shall be used for enhanced support and education to nursing teams and for client
recruitment in high-need communities. The funds shall also be used for a nurse family partnership program in a city
with a population of 600,000 or more for strategic planning to expand and sustain the program and for marketing and
communications of the program to raise awareness, engage stakeholders, and recruit nurses.

Sec. 1138. The department shall allocate funds appropriated in section 113 of part 1 for family, maternal, and children’s
health services pursuant to section 1 of 2002 PA 360, MCL 333.1091.

CHILDREN’S SPECIAL HEALTH CARE SERVICES

Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.

(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.

(c) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

(d) Provide human growth hormone to eligible patients.

Sec. 1204. By October 1, 2012, the department shall report to the senate and house appropriations committees on
community health and the senate and house fiscal agencies on its plan for enrolling Medicaid eligible children’s special
health care services recipients in the Medicaid health plans. The report shall include information on which Medicaid
health plans are participating, the methods used to assure continuity of care and continuity of ongoing relationships with
providers, and projected savings from the implementation of the proposal.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $200,000.00 shall be allocated for
expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the prosecution
of sexual assault. The funds shall be used for program coordination and training.
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OFFICE OF SERVICES TO THE AGING

Sec. 1403. (1) By February 1 of the current fiscal year, the office of services to the aging shall require each region to
report to the office of services to the aging and to the legislature home-delivered meals waiting lists based upon standard
criteria. Determining criteria shall include all of the following:

(a) The recipient’s degree of frailty.

(b) The recipient’s inability to prepare his or her own meals safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home-delivered meals.

(2) Data required in subsection (1) shall be recorded only for individuals who have applied for participation in the
home-delivered meals program and who are initially determined as likely to be eligible for home-delivered meals.

Sec. 1417. The department shall provide to the senate and house appropriations subcommittees on community health,
senate and house fiscal agencies, and state budget director a report by March 30 of the current fiscal year that contains
all of the following:

(a) The total allocation of state resources made to each area agency on aging by individual program and administration.

(b) Detail expenditure by each area agency on aging by individual program and administration including both state-
funded resources and locally-funded resources.

Sec. 1420. If funds become available, the department shall create a pilot project to establish an aging care management
services program with services provided solely by nurses. This pilot project shall be established in a county with a
population greater than 150,000 but less than 250,000.

Sec. 1421. From the funds appropriated in part 1 for community services, $1,100,000.00 shall be allocated to area
agencies on aging for locally determined needs.

MEDICAL SERVICES ADMINISTRATION

Sec. 1501. The unexpended funds appropriated in part 1 for the electronic health records incentive program are
considered work project appropriations, and any unencumbered or unallotted funds are carried forward into the following
fiscal year. The following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the project to be carried forward is to implement the Medicaid electronic health record program
that provides financial incentive payments to Medicaid health care providers to encourage the adoption and meaningful
use of electronic health records to improve quality, increase efficiency, and promote safety.

(b) The projects will be accomplished according to the approved federal advanced planning document.

(c) The estimated cost of this project phase is identified in the appropriation line item.

(d) The tentative completion date for the work project is September 30, 2017.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed homes
for the aged shall be used in determining financial eligibility for the medically needy. Remedial services include basic
self-care and rehabilitation training for a resident.

Sec. 1603. (1) The department may establish a program for individuals to purchase medical coverage at a rate determined
by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.

(3) The premiums described in this section shall be classified as private funds.

(4) The department shall modify program policies to permit individuals eligible for the transitional medical assistance
plus program, as structured in fiscal year 2009-2010, to access medical assistance coverage through a 100% cost share.

Sec. 1605. The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(ii7) of the social
welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

Sec. 1606. For the purpose of guardian and conservator charges, the department of community health may deduct up
to $60.00 per month as an allowable expense against a recipient’s income when determining medical services eligibility
and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed
to be eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise. The
applicant who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid partici-
pating obstetrician of her choice.

(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for obstetrical
and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist between the
Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall receive a
listing of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.
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(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, a Medicaid physician or managed care plan that has been providing pregnancy services to an applicant under
this section is entitled to reimbursement for those services until such time as they are notified by the department that the
applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for receiving
pregnancy-related services.

(5) The department shall develop an enrollment process for pregnant women covered under this section that facilitates
the selection of a managed care plan at the time of application.

(6) The department shall mandate enrollment of women, whose qualifying condition is pregnancy, into Medicaid managed
care plans.

(7) The department shall encourage physicians to provide women, whose qualifying condition for Medicaid is
pregnancy, with a referral to a Medicaid participating dentist at the first pregnancy-related appointment.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services co-payment, no portion of a provider’s charge shall be billed to the recipient
or any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled provider
to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual Medicare/
medical services recipients with Medicare part B coverage only shall equal, when combined with payments for Medicare
and other third-party resources, if any, those amounts established for medical services-only patients, including capital
payments.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $3.00 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription co-payment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

Sec. 1627. (1) The department shall use procedures and rebate amounts specified under section 1927 of title XIX,
42 USC 1396r-8, to secure quarterly rebates from pharmaceutical manufacturers for outpatient drugs dispensed to partici-
pants in the MIChild program, maternal outpatient medical services program, and children’s special health care services.

(2) For products distributed by pharmaceutical manufacturers not providing quarterly rebates as listed in subsection (1),
the department may require preauthorization.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on wholesaler
pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1630. (1) Medicaid coverage for adult dental and podiatric services shall continue at not less than the level in effect
on October 1, 2002, except that reasonable utilization limitations may be adopted in order to prevent excess utilization.

(2) Medicaid coverage for adult chiropractic and vision services shall continue at not less than the level in effect on
October 1, 2002, except that reasonable utilization limitations may be adopted in order to prevent excess utilization.

Sec. 1631. (1) The department shall require co-payments on dental, podiatric, and vision services provided to Medicaid
recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid recipients
to pay the following co-payments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an inpatient hospital stay.

(d) One dollar for an outpatient hospital visit.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of a psychiatric crisis, in a hospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

(2) If the treating hospital determines that the recipient will require further medical service or hospitalization beyond the
point of stabilization, that hospital shall receive authorization from the recipient’s HMO prior to admitting the recipient.

(3) Subsections (1) and (2) do not require an alteration to an existing agreement between an HMO and its contracting
hospitals and do not require an HMO to reimburse for services that are not considered to be medically necessary.
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Sec. 1659. The following sections of this act are the only ones that shall apply to the following Medicaid managed care
programs, including the comprehensive plan, MIChoice long-term care plan, and the mental health, substance abuse, and
developmentally disabled services program: 404, 411, 418, 428, 474, 494, 1607, 1657, 1662, 1689, 1699, 1740, 1764,
1815, 1820, 1835, 1850, and 1863.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed that
results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care services
that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data system,
and HEDIS well child health measures in accordance with the national committee for quality assurance prescribed
methodology.

(3) The department shall provide a copy of the analysis of the Medicaid HMO annual audited HEDIS reports and
the annual external quality review report to the senate and house of representatives appropriations subcommittees on
community health, the senate and house fiscal agencies, and the state budget director, within 30 days of the department’s
receipt of the final reports from the contractors.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health care
to all children under age 19 who reside in families with income at or below 200% of the federal poverty level, who are
uninsured and have not had coverage by other comprehensive health insurance within 6 months of making application for
MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility criteria through the
medical services administration public concurrence process, consistent with the provisions of this act. Health coverage for
children in families between 150% and 200% of the federal poverty level shall be provided through a state-based private
health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Child