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STATE OF MICHIGAN

Journal of the Senate

93rd Legislature
REGULAR SESSION OF 2005

Senate Chamber, Lansing, Wednesday, October 19, 2005.

10:00 a.m.

The Senate was called to order by the President, Lieutenant Governor John D. Cherry, Jr.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Allen—present
Barcia—present
Basham—present
Bernero—present
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—present
Clarke—present
Cropsey—jpresent

Emerson—present
Garcia—present
George—present
Gilbert—present
Goschka—present
Hammerstrom—present
Hardiman—present
Jacobs—present
Jelinek—present
Johnson—present

K uipers—present

L eland—present
McM anus—present

Olshove—present
Patterson—present
Prusi—present
Sanborn—present
Schauer—present
Scott—present
Sikkema—present
Stamas—present
Swital ski—present
Thomas—present
Toy—present

Van Woerkom—_present
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Reverend Iris Cotton of Fearless Faith Church Ministries of Lansing offered the following invocation:

Father, God of Heaven and Earth, the sustainer and ruler of all flesh, we beseech Ye this morning on behalf of Your
people. God, we ask that You would lead them and guide them. Orchestrate their thoughts, God, making right decisions.
God, all that isin authority, we come to just bless You today and pray that You will direct our path, our minds, and our
hearts. Amen.

The President, Lieutenant Governor Cherry, led the members of the Senate in recital of the Pledge of Allegiance.

Motions and Communications

Senators Bishop and Birkholz entered the Senate Chamber.

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 246

Senate Bill No. 318

The motion prevailed.

Senator Hammerstrom moved that Senators Brown, Van Woerkom and Goschka be temporarily excused from today’s
session.
The motion prevailed.

Senator Schauer moved that Senators Barcia, Cherry and Thomas be temporarily excused from today’s session.
The motion prevailed.

Senators Brown, Thomas, Cherry, Goschka, Kuipers, Van Woerkom, Brater and Barcia entered the Senate Chamber.

The following communications were received and read:
Office of the Senate Mgjority Leader
October 18, 2005
Pursuant to Senate Rule 2.104(c), | am requesting that the Senate Appropriations Committee hold a hearing on the
appointments of Leola Wilson and David Abbs to the Saginaw Valley State University Board of Control and make a
written recommendation to the Government Operations Committee on these appointments.

October 18, 2005
Pursuant to Senate Rule 3.203b, | am hereby re-referring Senate Bill 814 from the Transportation Committee to the
Technology and Energy Committee.
Sincerely,
Ken Sikkema
Senate Majority Leader
The communications were referred to the Secretary for record.

The following communication was received:
Department of Labor and Economic Growth
July 1, 2005

In accordance with Public Act 304 of 1982, the attached 2004 Annual Report for the Michigan Utility Consumer
Representation Fund is transmitted to the Legislature.

The state's six largest utilities were required, under this Act, to contribute a total of $988,350 to fund intervention
participation in cost increase and reconciliation cases filed by utilities with the Michigan Public Service Commission.
47.5% of the revenue is allocated to fund intervener grants, 47.5% of the revenue is allocated to the Department of
Attorney General, and the remaining 5% is available for administrative costs.

The Utility Consumer Participation Board grant recipients reported cost savings or benefits impacting 2004 in the
amount of $90,502,670 as a result of case efforts before the Michigan Public Service Commission and the courts. This
action was a result of intervention and case efforts either by grantees alone, or in conjunction with other parties before
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the Michigan Public Service Commission, Courts of record, or agencies of the Federal Government. The Utility
Consumer Participation Board awarded $417,500 for calendar year 2004. The Attorney General’s Office expended
$395,380 in calendar year 2004 for intervention by that Office on behalf of the utility ratepayers of Michigan. The
Attorney General's Office will send its PA. 304 Annual Report under separate cover.

Sincerely,

Dr. Harry M. Trebing, Chair

Utility Consumer Participation Board

The communication was referred to the Secretary for record.

The Secretary announced that the following House bill was received in the Senate and filed on Tuesday, October 18:
House Bill No. 4420

M essages from the Governor

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 272

Senate Bill No. 271

Senate Bill No. 264

Senate Bill No. 274

Senate Bill No. 281

The motion prevailed.

The following messages from the Governor were received and read:
October 18, 2005

| respectfully submit to the Senate, pursuant to Section 6 of Article 5 of the Michigan Constitution of 1963, the
following appointment to state office under Sections 16121 and 16621 of the Public Health Code, 1978 PA 368, MCL
333.16121 and 333.16621:

Michigan Board of Dentistry

Ms. Rosetta Sanders of 190 Oneita Street, Battle Creek, Michigan 49017, county of Calhoun, succeeding Colleen M.
McClorey, whose term has expired, representing the general public, for a term commencing October 18, 2005 and
expiring June 30, 2008.

October 18, 2005
| respectfully submit to the Senate, pursuant to Section 6 of Article 5 of the Michigan Constitution of 1963, the
following appointments to state office under Section 3 of the Older Michiganians Act, 1981 PA 180, MCL 400.583:

Commission on Services to the Aging

Ms. Cheryl J. Bollinger, a Democrat, of 571 North Eifert, Mason, Michigan 48854, county of Ingham, succeeding
Jewel C. Ware, whose term has expired, appointed for a term commencing October 18, 2005 and expiring July 28, 2008.

Ms. Annette C. Guilfoyle, an Independent, of 319 College Avenue, S.E., Grand Rapids, Michigan 49503, county of
Kent, succeeding Dona J. Wishart, whose term has expired, appointed for a term commencing October 18, 2005 and
expiring July 28, 2008.

Mr. Chun-Keung Leung, an Independent, of 1470 Highmoor Way, Bloomfield Hills, Michigan 48302, county of
Oakland, succeeding Liana Bachand, whose term has expired, appointed for aterm commencing October 18, 2005 and
expiring July 28, 2008.

Mr. Thomas G. Rau, a Republican, of 8787 Tamarack Drive, Brighton, Michigan 48116, county of Livingston,
succeeding Christina L. Clark, whose term has expired, appointed for a term commencing October 18, 2005 and
expiring July 28, 2008.

Mr. William H. Walters |1, a Republican, of 4108 Second Street, PO. Box 221, Brown City, Michigan 48416, county
of Sanilac, succeeding Robert W. Litkke, whose term has expired, appointed for a term commencing October 18, 2005
and expiring July 28, 2008.

Sincerely,
Jennifer M. Granholm
Governor

The appointments were referred to the Committee on Government Operations.
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By unanimous consent the Senate proceeded to the order of
General Orders

Senator Hammerstrom moved that the Senate resolve itself into the Committee of the Whole for consideration of the
General Orders calendar.

The motion prevailed, and the President, Lieutenant Governor Cherry, desighated Senator Van Woerkom as Chairperson.

After some time spent therein, the Committee arose; and, the President, Lieutenant Governor Cherry, having
resumed the Chair, the Committee reported back to the Senate, favorably and without amendment, the following bills:

Senate Bill No. 789, entitled

A hill to amend 1994 PA 451, entitled “ Natural resources and environmental protection act,” by amending section 5204
(MCL 324.5204), as added by 2002 PA 397.

Senate Bill No. 790, entitled
A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 5201
(MCL 324.5201), as added by 2002 PA 397.

House Bill No. 5110, entitled

A bill to amend 1973 PA 116, entitled “An act to provide for the protection of children through the licensing and
regulation of child care organizations; to provide for the establishment of standards of care for child care organizations,
to prescribe powers and duties of certain departments of this state and adoption facilitators; to provide penalties; and
to repeal acts and parts of acts,” by amending section 1 (MCL 722.111), as amended by 2002 PA 696.

Senate Bill No. 799, entitled
A bill to amend 1994 PA 451, entitled “ Natural resources and environmental protection act,” by amending section 5301
(MCL 324.5301), as amended by 2002 PA 397.

Senate Bill No. 800, entitled
A bill to amend 1985 PA 227, entitled “ Shared credit rating act,” (MCL 141.1051 to 141.1076) by adding section 16d.

House Bill No. 4997, entitled
A bill to amend 1996 PA 354, entitled “Savings bank act,” by repealing section 514 (MCL 487.3514).

House Bill No. 4998, entitled
A bill to amend 1980 PA 307, entitled “Savings and loan act of 1980,” by repealing section 1135 (MCL 491.1135).

House Bill No. 4999, entitled
A bill to amend 2003 PA 215, entitled “Credit union act,” by repealing section 307 (MCL 490.307).

House Bill No. 5000, entitled
A bill to amend 1999 PA 276, entitled “Banking code of 1999,” by repealing section 4406 (MCL 487.14406).
The bills were placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

House Bill No. 4572, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 5204
(MCL 324.5204), as added by 2002 PA 397.

Substitute (S-5).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.
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The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

House Bill No. 4573, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 19708
(MCL 324.19708), as added by 2002 PA 397.

Substitute (S-3).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 308, entitled

A bill to amend 1978 PA 33, entitled “An act to prohibit the dissemination, exhibiting, or displaying of certain
sexually explicit matter to minors; to prohibit certain misrepresentations facilitating the dissemination of sexually
explicit matter to minors; to provide penalties; to provide for declaratory judgments and injunctive relief in certain
instances; to impose certain duties upon prosecuting attorneys and the circuit court; to preempt local units of
government from proscribing certain conduct; and to repeal certain acts and parts of acts,” by amending section 6
(MCL 722.676), as amended by 2003 PA 192.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

House Bill No. 4133, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 1831 (MCL 600.1831),
as amended by 1984 PA 29.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 736, entitled

A bill to amend 1846 RS 171, entitled “Of county jails and the regulation thereof,” by amending sections 4 and 4a
(MCL 801.4 and 801.4a), as amended by 1984 PA 119.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
Third Reading of Bills

By unanimous consent the Senate proceeded to consideration of the following bill:

Senate Bill No. 662, entitled

A bill to amend 1984 PA 431, entitled “ The management and budget act,” by amending section 261 (MCL 18.1261),
as amended by 2005 PA 91.

The above bill was read a third time.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 486 Yeas—37

Allen Clarke Jacobs Sanborn
Barcia Cropsey Jelinek Schauer
Basham Emerson Johnson Scott

Bernero Garcia Kuipers Sikkema
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Birkholz
Bishop

Brater

Cassis

Cherry
Clark-Coleman

Brown

In The Chair: President

George
Gilbert
Goschka
Hammerstrom
Hardiman

The Senate agreed to the title of the bill.

Nays—1

Excused—0

Not Voting—0
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Leland
McManus
Olshove
Patterson
Prusi

By unanimous consent the Senate proceeded to consideration of the following bill:

House Bill No. 5215, entitled

[No. 92

Stamas

Swital ski
Thomas

Toy

Van Woerkom

A bill to amend 1975 PA 228, entitled “ Single business tax act,” by amending section 37e (MCL 208.37¢), as added

by 2003 PA 297.

The above bill was read a third time.
The question being on the passage of the hill,
The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 487

Allen
Barcia
Basham
Bernero
Birkholz
Bishop
Brater
Brown
Cherry

Cassis

In The Chair: President

Clark-Coleman
Clarke
Cropsey
Emerson
Garcia

George
Goschka
Hammerstrom
Hardiman

Gilbert

Yeas—34

Nays—4

Excused—0

Not Voting—0

Jacobs
Jelinek
Johnson
Kuipers
Leland
McManus
Olshove
Patterson

Sanborn

Prusi

Schauer

Scott
Sikkema
Stamas

Swital ski
Thomas

Van Woerkom

Toy
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The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to provide for the imposition, levy, computation, collection, assessment and enforcement, by lien or otherwise,
of taxes on certain commercial, business, and financial activities; to prescribe the manner and times of making certain
reports and paying taxes; to prescribe the powers and duties of public officers and state departments; to permit the
inspection of records of taxpayers; to provide for interest and penalties on unpaid taxes; to provide exemptions, credits,
and refunds; to provide penalties; to provide for the disposition of funds; to provide for the interrelation of this act with
other acts; and to provide an appropriation,”.

The Senate agreed to the full title.

The following bill was read a third time:

House Bill No. 5216, entitled

A bill to amend 1967 PA 281, entitled “Income tax act of 1967,” by amending section 270 (MCL 206.270), as added
by 2003 PA 295.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 488 Yeas—34
Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—4
Cassis Gilbert Sanborn Toy

Excused—0
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to meet deficiencies in state funds by providing for the imposition, levy, computation, collection,
assessment, and enforcement by lien and otherwise of taxes on or measured by net income; to prescribe the manner
and time of making reports and paying the taxes, and the functions of public officers and others as to the taxes; to
permit the inspection of the records of taxpayers; to provide for interest and penalties on unpaid taxes; to provide
exemptions, credits and refunds of the taxes; to prescribe penalties for the violation of this act; to provide an
appropriation; and to repeal certain acts and parts of acts,”.

The Senate agreed to the full title.



1974 JOURNAL OF THE SENATE [October 19, 2005] [No. 92

By unanimous consent the Senate returned to consideration of the following bill:

House Bill No. 5109, entitled

A bill to amend 2000 PA 489, entitled “Michigan trust fund act,” by amending the title and section 2 (MCL 12.252)
and by adding sections 7, 8, 9, and 10; and to repeal acts and parts of acts.

The above bill was read a third time.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 489 Yeas—34
Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—4
Cassis Gilbert Sanborn Toy

Excused—0
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to create certain funds; to provide for the operation, investment, and expenditure of certain funds; and to
impose certain duties and requirements on certain state officials,”.

The Senate agreed to the full title.

By unanimous consent the Senate returned to consideration of the following bill:

House Bill No. 5048, entitled

A bill to create the Michigan tobacco settlement finance authority; to create funds and accounts; to provide for the sale
by this state and the purchase by the authority of all or a portion of tobacco settlement assets; to authorize the issuing of
bonds and notes; to prescribe the powers and duties of the authority, the state administrative board, the state treasurer, and
certain other state officials and state employees; and to make appropriations and prescribe certain conditions for the
appropriations.

The above bill was read a third time.

The question being on the passage of the hill,

Senator Garcia offered the following amendments:

1. Amend page 17, line 12, after “board” by striking out “and the state budget director”.

2. Amend page 17, line 22, after “board” by striking out “and the state budget director”.

3. Amend page 17, line 26, after “TSRs.” by striking out the balance of the subsection.

The amendments were adopted, a majority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:
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Roll Call No. 490 Yeas—34
Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—4
Cassis Gilbert Sanborn Toy

Excused—0
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.
The Senate agreed to the title of the bill.

By unanimous consent the Senate proceeded to consideration of the following bill:

House Bill No. 5047, entitled

A bill to amend 1984 PA 270, entitled “Michigan strategic fund act,” by amending the title and sections 4, 5, 6, 7,
and 13 (MCL 125.2004, 125.2005, 125.2006, 125.2007, and 125.2013), sections 4, 5, 6, and 13 as amended by 1987
PA 278, and by adding section 94 and chapter 8A.

The above bill was read a third time.

The question being on the passage of the hill,

Senators Van Woerkom, Jelinek, McManus and Brown offered the following amendment:

1. Amend page 50, following line 18, by inserting:

“(H) $10,000,000.00 AS A GRANT TO THE AGRICULTURAL DEVELOPMENT FUND CREATED IN
SECTION 2 OF THE JULIAN-STILLE VALUE-ADDED ACT, 2000 PA 322, MCL 285.302. THE MONEY
SHALL NOT BE SPENT UNTIL AFTER APRIL 1, 2006.”.

The question being on the adoption of the amendment,
Senator Hammerstrom moved that further consideration of the bill be postponed temporarily.
The motion prevailed.

By unanimous consent the Senate returned to the order of
M essages from the House

Senator Hammerstrom moved that consideration of the following bill be postponed for today:
Senate Bill No. 74
The motion prevailed.
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The House of Representatives requested the return of

Senate Bill No. 134, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 11b of chapter XVII
(MCL 777.11b), as amended by 2004 PA 150.

Senator Hammerstrom moved that the request of the House of Representatives be granted.

The motion prevailed.

Senate Bill No. 175, entitled

A bill to amend 1974 PA 198, entitled “An act to provide for the establishment of plant rehabilitation districts and
industrial development districts in local governmental units; to provide for the exemption from certain taxes; to levy
and collect a specific tax upon the owners of certain facilities; to impose and provide for the disposition of an
administrative fee; to provide for the disposition of the tax; to provide for the obtaining and transferring of an
exemption certificate and to prescribe the contents of those certificates; to prescribe the powers and duties of the state
tax commission and certain officers of local governmental units; and to provide penalties,” by amending section 2
(MCL 207.552), as amended by 2003 PA 5.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1) and ordered that it be given immediate effect.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 798, entitled

A bill to amend 1995 PA 24, entitled “Michigan economic growth authority act,” by amending section 8 (MCL
207.808), as amended by 2004 PA 398.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 298, entitled

A bill to amend 1972 PA 284, entitled “Business corporation act,” by amending section 1062 (MCL 450.2062), as
amended by 1997 PA 118.

Substitute (H-3).

The question being on concurring in the substitute made to the bill by the House,

Senator Kuipers offered the following substitute to the House substitute:

Substitute (S-2).

The substitute to the substitute was adopted.

The question being on concurring in the House substitute, as substituted,

The substitute was concurred in, a majority of the members serving voting therefor, as follows:

Roll Call No. 491 Yeas—34

Allen Clark-Coleman Jacobs Prusi

Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott

Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom

Cherry Hardiman
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Nays—4

Cassis Gilbert Sanborn Toy

Excused—0

Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.
The Senate agreed to the full title.

Senate Bill No. 359, entitled

A bill to amend 1984 PA 270, entitled “Michigan strategic fund act,” (MCL 125.2001 to 125.2093) by adding chapter 7A.
Substitute (H-3).

The question being on concurring in the substitute made to the bill by the House,

Senator Garcia offered the following substitute to the House substitute:

Substitute (S-2).

The substitute to the substitute was adopted.
The question being on concurring in the House substitute, as substituted,
The substitute was concurred in, a majority of the members serving voting therefor, as follows:

Roll Call No. 492 Yeas—34
Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—4
Cassis Gilbert Sanborn Toy

Excused—0
Not Voting—0

In The Chair: President
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The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

Senator Garcia offered to amend the title to read as follows:

A bill to amend 1984 PA 270, entitled “An act relating to the economic development of this state; to create the
Michigan strategic fund and to prescribe its powers and duties; to transfer and provide for the acquisition and
succession to the rights, properties, obligations, and duties of the job development authority and the Michigan
economic development authority to the Michigan strategic fund; to provide for the expenditure of proceeds in certain
funds to which the Michigan strategic fund succeeds in ownership; to provide for the issuance of, and terms and
conditions for, notes and bonds of the Michigan strategic fund; to exempt the property, income, and operation of the
fund and its bonds and notes, and the interest thereon, from certain taxes; to provide for the creation of certain centers
within and for the purposes of the Michigan strategic fund; to provide for the creation and funding of certain accounts
for certain purposes; to impose certain powers and duties upon certain officials, departments, and authorities of the state;
to provide penalties; and to repeal certain acts and parts of acts,” (MCL 125.2001 to 125.2093) by adding section 88p.

The amendment to the title was adopted.

The Senate agreed to the title as amended.

Senate Bill No. 521, entitled

A bill to amend 1967 PA 281, entitled “Income tax act of 1967,” by amending section 30 (MCL 206.30), as amended
by 2004 PA 394.

Substitute (H-1).

The question being on concurring in the substitute made to the bill by the House,

Senator Bishop offered the following substitute to the House substitute:

Substitute (S-2).

The substitute to the substitute was adopted.

The question being on concurring in the House substitute, as substituted,

The substitute was concurred in, a magjority of the members serving voting therefor, as follows;

Roll Call No. 493 Yeas—34
Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—4
Cassis Gilbert Sanborn Toy

Excused—0
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.
The Senate agreed to the full title.
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Senate Bill No. 533, entitled

A bill to amend 1984 PA 270, entitled “Michigan strategic fund act,” by amending the title and sections 4 and 13
(MCL 125.2004 and 125.2013), sections 4 and 13 as amended by 1987 PA 278, and by adding section 94 and chapter 8A.

Substitute (H-4).

The question being on concurring in the substitute made to the bill by the House,

Senator Garcia offered the following substitute to the House substitute:

Substitute (S-6).

The question being on adoption of the substitute,

Senator Garcia offered the following amendments to the Senate substitute:

1. Amend page 2, line 11, after “SCIENTIFIC” by striking out the balance of the line through the first “AND” on
line 12 and inserting “AND TECHNICAL MERIT, PERSONAL EXPERTISE,".

2. Amend page 2, line 12, after “MERIT” by inserting a comma and “AND THE ABILITY TO LEVERAGE
ADDITIONAL FUNDING”.

3. Amend page 2, line 12, after “APPLICATION.” by striking out the balance of the line through “MERIT” on line 13
and inserting “SCIENTIFIC AND TECHNICAL MERIT, PERSONAL EXPERTISE, COMMERCIAL MERIT,
AND THE ABILITY TO LEVERAGE ADDITIONAL FUNDING”.

4. Amend page 3, line 6, after “(vi)” by inserting “LIMIT”.

5. Amend page 3, line 6, after “L OANS” by striking out “THAT"” and inserting “TO".

6. Amend page 9, line 21, after “(3).” by inserting “AS USED IN THIS SUBSECTION, “STATE EMPLOYEES’
DOESNOT INCLUDE AN OFFICER OR EMPLOYEE OF A STATE INSTITUTION OF HIGHER EDUCATION.".

7. Amend page 11, line 1, after “15.348.” by inserting “AN OFFICER OR AN EMPLOYEE OF A STATE
INSTITUTION OF HIGHER EDUCATION MAY AT THE SAME TIME ALSO HOLD THE PUBLIC OFFICE
OF MEMBER OF THE COMMERCIALIZATION BOARD AS AUTHORIZED UNDER SECTION 88L (3)(D)
AND THE OFFICER OR EMPLOYEE SHALL NOT BE DEEMED TO HOLD 2 OR MORE INCOMPATIBLE
OFFICESAT THE SAME TIME.”.

8. Amend page 11, line 17, by striking out “DECISION” and inserting “MATTER BEFORE THE FUND BOARD
OR THE COMMERCIALIZATION BOARD”.

9. Amend page 12, following line 22, by inserting:

“(7) WHEN AUTHORIZING EXPENDITURES AND INVESTMENTS UNDER THIS ACT, THE
COMMERCIALIZATION BOARD SHALL NOT CONSIDER WHETHER A RECIPIENT HAS MADE A
CONTRIBUTION OR EXPENDITURE UNDER THE MICHIGAN CAMPAIGN FINANCE ACT, 1976 PA 388,
MCL 169.201 TO 169.282.".

10. Amend page 13, line 18, after “APPROPRIATION.” by inserting “PRIOR TO EMPLOYING THE
SERVICES OF AN INDEPENDENT PUBLIC ACCOUNTING FIRM UNDER THISSECTION, THE AUDITOR
GENERAL SHALL REQUIRE THE ENTITY TO DISCLOSE ANY CONFLICT OF INTEREST, CRIMINAL
CONVICTIONS, INVESTIGATIONS BY THE INTERNAL REVENUE SERVICE OR OTHER FEDERAL OR
STATE TAXING BODY OR COURT, AND ANY PERTINENT LITIGATION REGARDING THE CONDUCT
OF THE ENTITY.".

11. Amend page 14, line 6, after “THAN” by inserting “MARCH 31, 2007 AND EACH SUBSEQUENT".

12. Amend page 14, line 6, after “31” by striking out “OF EACH YEAR”.

13. Amend page 14, line 27, after “THAN" by inserting “MARCH 31, 2007 AND EACH SUBSEQUENT".

14. Amend page 14, line 27, after “31" by striking out “OF EACH YEAR”.

The amendments to the substitute were adopted.

Senator Garcia offered the following amendment to the substitute:

1. Amend page 6, line 7, after “(8)" by inserting “AFTER MARCH 31, 2006,".

The amendment to the substitute was adopted.

The substitute, as amended, was adopted.

The question being on concurring in the House substitute, as substituted,

The substitute was concurred in, a magjority of the members serving voting therefor, as follows:

Roll Call No. 494 Yeas—34

Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott

Bernero Emerson Kuipers Sikkema
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Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman
Nays—4
Cassis Gilbert Sanborn Toy
Excused—0
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senator Garcia offered to amend the title to read as follows:

A bill to amend 1984 PA 270, entitled “Michigan strategic fund act,” (MCL 125.2001 to 125.2093) by adding
sections 88k, 88l, 88m, 88n, and 88o0.

The amendment to the title was adopted.

The Senate agreed to the title as amended.

By unanimous consent the Senate proceeded to the order of
Resolutions

Senator Hammerstrom moved that consideration of the following concurrent resolution be postponed for today:
Senate Concurrent Resolution No. 28
The motion prevailed.

Senators Birkholz, Van Woerkom, Kuipers, McManus and Jelinek offered the following resolution:

Senate Resolution No. 77.

A resolution to urge the Michigan Department of Natural Resources to increase efforts to provide notification and
public education on rip currents in the Great Lakes.

Whereas, The Great Lakes are known for their beauty, power, and importance to life in this region. Less well known
and understood are the dangers of rip currents, which threaten public safety and can cause deaths of swimmers at
beaches along Michigan’s shores; and

Whereas, Rip currents, which are sometimes mistakenly referred to as rip tides or undertows, are caused by offshore
sandbars that break apart. The current that results can be very strong, taking even an Olympic-caliber swimmer swiftly
away from the shore. The “rip” in the sandbar can be the result of high winds or large waves, and it can occur with
absolutely no warning. Rip currents can last a few minutes, several hours, or even days. While there often is
discoloration to the water that is swept away from the shore by the rip current, this is not always easy to see. A
swimmer caught in arip current can safely return to shore by swimming parallel to the shore, out of the rip current.
However, this knowledge must be in place before such an incident occurs in order to prevent a tragedy; and

Whereas, There is clearly aneed for greater public awareness among beach visitors to the Great Lakes. The National
Weather Service plans to issue rip current warnings for Lakes Michigan and Huron. State parks will post warning flags
based on the warnings: green for safe, yellow for caution, and red for unsafe conditions. Providing beach visitors with
information on how to interpret the flags, recognize a rip current, and react if caught in one is essential public
education. Signs posted at beaches can provide such information, as well as information on how to help someone
caught in a rip current. Additional education is required for visitors at Michigan beaches not associated with a state
park; now, therefore, be it
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Resolved by the Senate, That we urge the Michigan Department of Natural Resources to increase efforts to provide
notification and public education on rip currents in the Great Lakes; and be it further

Resolved, That copies of this resolution be transmitted to the Governor and the Director of the Michigan Department
of Natural Resources.

Pending the order that, under rule 3.204, the resolution be referred to the Committee on Government Operations,

Senator Hammerstrom moved that the rule be suspended.

The motion prevailed, a mgjority of the members serving voting therefor.

The question being on the adoption of the resolution,

Senator Hammerstrom moved that the resolution be referred to the Committee on Natural Resources and
Environmental Affairs.

The motion prevailed.

Senators Bishop, Brater, Cassis, Gilbert, Hardiman, Johnson, Olshove and Switalski were named co-sponsors of the
resolution.

Senators Van Woerkom, Kuipers, Allen, Birkholz, McManus and Jelinek offered the following resolution:

Senate Resolution No. 78.

A resolution to urge the Michigan Department of Education to provide information to help educate students about
the dangers of rip tides and basic pier safety.

Whereas, The Great Lakes are known for their beauty, power, and importance to life in this region. Less well known
and understood are the dangers of rip currents, which threaten public safety and can cause deaths of swimmers at
beaches along Michigan’s shores; and

Whereas, Rip currents, which are sometimes mistakenly referred to as rip tides or undertows, are caused by offshore
sandbars that break apart. The current that results can be very strong, taking even an Olympic-caliber swimmer swiftly
away from the shore. The “rip” in the sandbar can be the result of high winds or large waves, and can occur with
absolutely no warning. Rip currents can last a few minutes, several hours, or even days. While there often is
discoloration to the water that is swept away from the shore by the rip current, this is not always easy to see. A
swimmer caught in arip current can safely return to shore by swimming parallel to the shore, out of the rip current.
However, this knowledge must be in place before such an incident occurs in order to prevent a tragedy; and

Whereas, Seawalls and piers along the Great L akes offer both function and recreation. These structures protect Great
Lakes shorelines from erosion damage and create safe entrances to Great Lakes marinas and connecting waterways.
These structures are often used to access Great Lakes fishing and to view Michigan's natural beauty along the
shorelines. Rough lake waters and waves crashing over piers and seawalls pose a danger to the public. These structures
should be accessed only when conditions are safe; and

Whereas, There is clearly a need for greater public awareness among Michigan residents. Children are frequent
visitors to our Great Lakes, often camping with parents and grandparents along the shore. Targeting students with
information about swimming safely in the Great Lakes and behaving responsibly along seawalls and on piers will
instill alifelong knowledge about the strength and power of the water; now, therefore, be it

Resolved by the Senate, That we urge the Michigan Department of Education to provide information to help educate
students about the dangers of rip tides and basic pier safety; and be it further

Resolved, That copies of this resolution be transmitted to the Michigan Department of Education.

Pending the order that, under rule 3.204, the resolution be referred to the Committee on Government Operations,

Senator Hammerstrom moved that the rule be suspended.

The motion prevailed, a magjority of the members serving voting therefor.

The question being on the adoption of the resolution,

Senator Hammerstrom moved that the resolution be referred to the Committee on Natural Resources and
Environmental Affairs.

The motion prevailed.

Senators Bishop, Brater, Cassis, Gilbert, Hardiman, Olshove and Switalski were named co-sponsors of the resolution.

Introduction and Referral of Bills

Senator Cropsey introduced

Senate Bill No. 815, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” (MCL 600.101 to 600.9947) by adding
section 5707.

The bill was read a first and second time by title and referred to the Committee on Judiciary.
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Senators Kuipers, Van Woerkom, Allen, Birkholz, McManus and Jelinek introduced

Senate Bill No. 816, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” (MCL 750.1 to 750.568) by adding section 498b.
The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senators Gilbert, Kuipers, Allen, Van Woerkom, Birkholz, McManus and Jelinek introduced

Senate Bill No. 817, entitled

A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 16x of chapter XV1I
(MCL 777.16x), as amended by 2003 PA 313.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senators Clark-Coleman, Brater, Scott, Jacobs, Thomas, Switalski, Clarke, Cherry, Prusi, Basham, Schauer, Leland,
Olshove, Emerson, Barcia and Bernero introduced

Senate Bill No. 818, entitled

A bill to amend 1954 PA 116, entitled “Michigan election law,” by amending section 759 (MCL 168.759), as
amended by 1995 PA 261.

The bill was read a first and second time by title and referred to the Committee on Government Operations.

Senator Switalski introduced

Senate Bill No. 819, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” (MCL 400.1 to 400.119b) by adding section 107a.
The bill was read a first and second time by title and referred to the Committee on Appropriations.

Senator Switalski introduced

Senate Bill No. 820, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” (MCL 400.1 to 400.119b) by adding sections 1129,
112h, 112i, and 112j.

The bill was read a first and second time by title and referred to the Committee on Appropriations.

Senator Switalski introduced

Senate Bill No. 821, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending section 2843 (MCL 333.2843), as amended
by 2002 PA 691.

The bill was read a first and second time by title and referred to the Committee on Appropriations.

Senator Switalski introduced

Senate Bill No. 822, entitled

A bill to amend 1998 PA 386, entitled “Estates and protected individuals code,” by amending section 3805 (MCL
700.3805), as amended by 2000 PA 177.

The bill was read a first and second time by title and referred to the Committee on Appropriations.

Senator Switalski introduced

Senate Bill No. 823, entitled

A bill to amend 1953 PA 232, entitled “Corrections code of 1953,” by amending sections 62, 62b, and 62c (MCL
791.262, 791.262b, and 791.262c), section 62 as amended by 1987 PA 251, section 62b as amended by 2000 PA 211,
and section 62¢ as amended by 1988 PA 293.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senator Switalski introduced

Senate Bill No. 824, entitled

A bill to amend 1982 PA 325, entitled “An act to authorize county sheriffsto declare a county jail overcrowding state
of emergency; to prescribe the powers and duties of certain judges, county sheriffs, and other county officials; and to
provide remedies for a county jail overcrowding state of emergency,” by amending section 1 (MCL 801.51).

The bill was read a first and second time by title and referred to the Committee on Judiciary.
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Senator Switalski introduced

Senate Bill No. 825, entitled

A bill to amend 1846 RS 13, entitled “Of counties,” by amending section 16 (MCL 45.16).
The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senators Basham, Leland, Clarke, Jacobs, Scott, Olshove, Clark-Coleman, Cherry, Emerson and Brater introduced

Senate Bill No. 826, entitled

A bill to amend 1980 PA 299, entitled “Occupational code,” by amending sections 601, 602, 605, 2404, 2405, 2411,
and 2412 (MCL 339.601, 339.602, 339.605, 339.2404, 339.2405, 339.2411, and 339.2412), section 601 as amended by
1998 PA 250, section 602 as amended by 1981 PA 83, section 2404 as amended by 1988 PA 463, and sections 2411
and 2412 as amended by 2001 PA 113, and by adding section 606.

The bill was read a first and second time by title and referred to the Committee on Economic Development, Small
Business and Regulatory Reform.

Senators Leland, Basham, Clarke, Jacobs, Scott, Olshove, Clark-Coleman, Cherry, Emerson and Brater introduced

Senate Bill No. 827, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 4701 (MCL 600.4701),
as amended by 2002 PA 142, and by adding section 2975.

The bill was read a first and second time by title and referred to the Committee on Economic Development, Small
Business and Regulatory Reform.

Senators Clarke, Basham, Leland, Jacobs, Scott, Olshove, Clark-Coleman, Cherry, Emerson and Brater introduced

Senate Bill No. 828, entitled

A bill to amend 1979 PA 152, entitled “ State license fee act,” by amending section 39 (MCL 338.2239), as amended
by 2003 PA 87.

The bill was read a first and second time by title and referred to the Committee on Economic Development, Small
Business and Regulatory Reform.

Senators Allen, Bishop, Kuipers, George, Birkholz, Cassis, Stamas, Van Woerkom, Johnson, Garcia, Gilbert,
Patterson, Cropsey, Sanborn, Brown, Jelinek, Hardiman and McManus introduced

Senate Bill No. 829, entitled

A bill to amend 1966 PA 13, entitled “An act to implement the provisions of section 14 of the schedule and
temporary provisions of the constitution of this state by providing for the issuance and sale of full faith and credit
bonds of the state to refund the outstanding bonds heretofore issued by the Mackinac bridge authority and upon such
refunding to abolish the Mackinac bridge authority and to transfer the operation, maintenance, repair and replacement
of the Mackinac bridge to the state highway department with power to fix and collect tolls, fees and charges for the
use of the bridge, its services and facilities,” by repealing section 9 (MCL 254.369).

The bill was read a first and second time by title and referred to the Committee on Transportation.

Senators Allen, Bishop, Kuipers, George, Birkholz, Cassis, Stamas, Van Woerkom, Johnson, Garcia, Gilbert,
Patterson, Cropsey, Sanborn, Brown, Jelinek, Hardiman and McManus introduced

Senate Bill No. 830, entitled

A bill to amend 1965 PA 380, entitled “Executive organization act of 1965,” (MCL 16.101 to 16.608) by adding
section 359; and to repeal acts and parts of acts.

The bill was read a first and second time by title and referred to the Committee on Transportation.

Senators Allen, Bishop, Kuipers, George, Birkholz, Cassis, Stamas, Van Woerkom, Johnson, Garcia, Gilbert,
Patterson, Cropsey, Sanborn, Brown, Jelinek, Hardiman and McManus introduced

Senate Bill No. 831, entitled

A bill to amend 1950 PA 21, entitled “An act to create the Mackinac bridge authority, and to prescribe its powers
and duties; to provide for the determination of the physical and financial feasibility of a bridge connecting the upper
and lower peninsulas of Michigan; to provide for a board of consulting engineers, and to prescribe its powers and
duties; and to make an appropriation to carry out the provisions of this act,” by amending section 2 (MCL 254.302).

The bill was read a first and second time by title and referred to the Committee on Transportation.
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Senators Allen, Bishop, Birkholz, Kuipers, George, Cassis, Stamas, Van Woerkom, Johnson, Garcia, Gilbert, Patterson,
Cropsey, Sanborn, Brown, Jelinek, Hardiman and McManus introduced

Senate Bill No. 832, entitled

A bill to amend 1952 PA 214, entitled “An act authorizing the Mackinac bridge authority to acquire a bridge
connecting the upper and lower peninsulas of Michigan, including causeways, tunnels, roads and all useful related
equipment and facilities, including park, parking, recreation, lighting and terminal facilities, extending the corporate
existence of the authority; authorizing such authority to enjoy and carry out all powersincident to its corporate objects;
authorizing the appropriation and use of state funds for the preliminary purposes of the authority; providing for the
payment of the cost of such bridge and in that connection authorizing the authority to issue revenue bonds payable
solely from the revenues of the bridge; granting the right of condemnation to the authority; granting the use of state
land and property to the authority; making provisions for the payment and security of such bonds and granting certain
rights and remedies to the holders thereof; authorizing banks and trust companies to perform certain acts in connection
therewith; authorizing the imposition of tolls and charges; authorizing the authority to secure the consent of the United
States government to the construction of the bridge and to secure approval of plans, specifications and location of
same; authorizing employment of engineers irrespective of whether such engineers have been previously employed to
make preliminary inspections or reports with respect to the bridge; authorizing the state highway department to operate
and maintain such bridge or to contribute thereto and enter into leases and agreements in connection therewith;
exempting such bonds and the property of the authority from taxation; prohibiting competing traffic facilities;
authorizing the operation of ferries by the authority; providing for the construction and use of certain buildings; and
making an appropriation,” by amending section 14 (MCL 254.324).

The bill was read afirst and second time by title and referred to the Committee on Transportation.

House Bill No. 4420, entitled

A bill to amend 1975 PA 238, entitled “Child protection law,” by amending sections 8 and 17 (MCL 722.628 and
722.637), section 8 as amended by 2004 PA 195 and section 17 as added by 1997 PA 168.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Families and Human Services.

By unanimous consent the Senate returned to the order of
Third Reading of Bills

By unanimous consent the Senate returned to consideration of the following bill:

House Bill No. 5047, entitled

A hill to amend 1984 PA 270, entitled “Michigan strategic fund act,” by amending the title and sections 4, 5, 6, 7,
and 13 (MCL 125.2004, 125.2005, 125.2006, 125.2007, and 125.2013), sections 4, 5, 6, and 13 as amended by 1987
PA 278, and by adding section 94 and chapter 8A.

(This bill was read a third time earlier today, amendment offered and consideration postponed. See p. 1975.)

The question being on the adoption of the amendment offered by Senators Van Woerkom, Jelinek, McManus and
Brown,

The amendment was adopted, a majority of the members serving voting therefor.

Senator Garcia offered the following amendments:

1. Amend page 6, line 12, after “TREASURY,” by inserting “THE CHIEF EXECUTIVE OFFICER OF THE
MEDC,”.

2. Amend page 6, line 12, after “and” by striking out “7” and inserting “6”.

3. Amend page 6, line 19, after “THE” by striking out “7” and inserting “6”.

4. Amend page 6, line 22, after “the” by striking out “7” and inserting “6”.

5. Amend page 7, line 10, after “TECHNOLOGY.” by striking out the balance of the line through “BOARD.” on
line 12.

6. Amend page 7, line 15, after “appointment.” by striking out the balance of the line through “members” on line 16
and inserting “The MEMBER”.

7. Amend page 7, line 24, after “AFTER” by striking out “NOVEMBER 15" and inserting “DECEMBER 31".

8. Amend page 8, line 13, after “chairperson.” by striking out the balance of the line through the second “governor”
on line 16 and inserting “THE GOVERNOR SHALL DESIGNATE 1 MEMBER OF THE BOARD TO SERVE AS
PRESIDENT OF THE FUND AND".

9. Amend page 8, line 19, after “chairperson,” by inserting “president,”.

10. Amend page 10, line 8, after “8A” by striking out the balance of the line through “88C” on line 9.
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11. Amend page 10, line 15, after “15.246.” by inserting “THE DISCLOSURE OF A RECORD CONCERNING
INVESTMENT INFORMATION DESCRIBED IN SECTION 88C UNDER THE FREEDOM OF
INFORMATION ACT, 1976 PA 442, MCL 15.231 TO 15.246, ISSUBJECT TO THE LIMITATIONS PROVIDED
IN SECTION 88C.".

12. Amend page 13, line 20, after the first “BOARD” by striking out “AND THE COMMERCIALIZATION
BOARD".

13. Amend page 17, line 13, after “(q)" by striking out “To” and inserting “EXCEPT AS OTHERWISE
PROVIDED IN THIS SUBDIVISION, TO".

14. Amend page 17, line 14, after “required” by inserting “or permitted”.

15. Amend page 17, line 15, after “fund.” by inserting “THE POWERS GRANTED UNDER THIS SUBDIVISION
DO NOT APPLY TO CHAPTER 8A.".

16. Amend page 20, line 23, after “HIGH” by striking out “PROBABILITY OF” and inserting “POTENTIAL FOR”.

17. Amend page 22, line 17, after “UNDER” by striking out “THIS CHAPTER” and inserting “SECTION 88K".

18. Amend page 27, line 17, after “THAN” by striking out “$50,000,000.00 EACH YEAR FOR 5" and inserting
“$40,000,000.00 IN 2006 AND $50,000,000.00 EACH YEAR AFTER 2006 FOR 4".

19. Amend page 28, line 6, after “INCLUDES" by striking out the balance of the line and inserting “A
REFERENCE TO OR THE IMAGE OR VOICE".

20. Amend page 28, line 9, after the second “ALL" by striking out “BUSINESS DEVELOPMENT AND".

21. Amend page 28, line 27, after the first “THE" by striking out “REQUIREMENTS" and inserting “PURPOSES".

22. Amend page 30, following line 27, by inserting:

“(C) PROVISION OF MONEY TO A BUSINESS ENTERPRISE TO INDUCE QUALIFIED BUSINESSES
OR SMALL BUSINESSESTO LEAVE THIS STATE.

(D) PROVISION OF MONEY THAT WOULD CONTRIBUTE TO THE VIOLATION OF INTERNATIONALLY
RECOGNIZED WORKERS RIGHTS, AS DEFINED IN SECTION 507(4) OF THE TRADE ACT OF 1974,
19 USC 2467(4), OF WORKERS IN A COUNTRY OTHER THAN THE UNITED STATES, INCLUDING ANY
DESIGNATED ZONE OR AREA IN THAT COUNTRY.” and relettering the remaining subdivisions.

23. Amend page 31, line 1, by striking out all of line 1 and inserting:

“(E) PROVISION OF MONEY TO A CORPORATION OR AN AFFILIATE OF THE CORPORATION
WHO IS".

24. Amend page 31, line 2, after “2001,” by striking out “BUT WITH” and inserting “WHILE MAINTAINING”.

25. Amend page 31, line 4, after “STOCK"” by striking out the balance of the sentence and inserting a period.

26. Amend page 31, line 12, by striking out all of subdivision (D).

27. Amend page 35, line 10, after “(B)" by striking out the balance of the subdivision and inserting “ENSURES
THAT PARTICIPATING FINANCIAL INSTITUTIONS DO NOT REFINANCE PRIOR DEBT.".

28. Amend page 38, line 3, after “ONLY” by striking out “IN, OR ALONGSIDE,” and inserting “IN OR
ALONGSIDE".

29. Amend page 39, line 21, after “THE” by inserting “FUND SHALL CREATE AND OPERATE A PRIVATE
EQUITY INVESTMENT PROGRAM. THE FUND".

30. Amend page 44, line 23, after “REMOVAL” by inserting “UNDER SECTION 94”.

31. Amend page 44, line 25, after “SHALL" by striking out “OPERATE" and inserting “EXERCISE I TSPOWERS
AND DUTIES UNDER THIS SECTION".

32. Amend page 45, line 8, after “OFFICER” by striking out the balance of the subsection and inserting a period.

33. Amend page 46, line 17, after “EMPLOYEES" by inserting “OF THE BOARD AND THE COMMERCIAL-
IZATION BOARD”.

34. Amend page 46, line 20, after “EMPLOYEES” by inserting “OF THE BOARD AND THE COMMERCIAL-
IZATION BOARD".

35. Amend page 47, line 5, after “LOANS’ by inserting “UNDER THIS CHAPTER”.

36. Amend page 47, line 14, after “REPRESENTATIVES” by striking out “STANDING”.

37. Amend page 48, line 9, after “COMMITMENTS’ by inserting a comma.

38. Amend page 48, line 12, after “AUTHORITY” by striking out “AS PROVIDED” and inserting “FOR PURPOSES’.

39. Amend page 51, line 2, after “INCLUDES" by striking out “THE IMAGE” and inserting “A REFERENCE TO
OR THE IMAGE OR VOICE".

40. Amend page 51, line 5, by striking out “BUSINESS DEVELOPMENT AND”.

The question being on the adoption of the amendments,

Senator Hammerstrom moved that the question be divided and that a separate vote be taken on Amendment No. 18.

The motion prevailed.

The question being on the adoption of Amendment No. 18,

Senator Garcia withdrew the amendment.

The question being on the adoption of Amendment Nos. 1-17 and 19-40,

The amendments were adopted, a magjority of the members serving voting therefor.
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Senator Garcia offered the following amendment:

1. Amend page 27, line 17, after “THAN" by striking out “$50,000,000.00 EACH YEAR FOR 5" and inserting
“$40,000,000.00 IN THE 2005-2006 FISCAL YEAR AND NOT LESS THAN $50,000,000.00 EACH FISCAL
YEAR AFTER 2005-2006 FOR 4 FISCAL".

The amendment was adopted, a magjority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 495 Yeas—34
Allen Clark-Coleman Jacobs Prusi
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—4
Cassis Gilbert Sanborn Toy

Excused—0
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act relating to the economic development of this state; to create the Michigan strategic fund and to prescribe its
powers and duties; to transfer and provide for the acquisition and succession to the rights, properties, obligations, and
duties of the job development authority and the Michigan economic development authority to the Michigan strategic
fund; to provide for the expenditure of proceeds in certain funds to which the Michigan strategic fund succeeds in
ownership; to provide for the issuance of, and terms and conditions for, notes and bonds of the Michigan strategic fund;
to exempt the property, income, and operation of the fund and its bonds and notes, and the interest thereon, from certain
taxes; to provide for the creation of certain centers within and for the purposes of the Michigan strategic fund; to provide
for the creation and funding of certain accounts for certain purposes; to impose certain powers and duties upon certain
officials, departments, and authorities of the state; to provide penalties; and to repeal certain acts and parts of acts,”.

The Senate agreed to the full title.

Protests

Senators Gilbert and Sanborn, under their constitutional right of protest (Art. 4, Sec. 18), protested against the
passage of House Bill No. 5047 and moved that the statements they made during the discussion of the bill be printed
as their reasons for voting “no.”

The motion prevailed.
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Senator Gilbert’s statement is as follows:

| sincerely hope my judgment is wrong, but | believe this legislation isn’t the way we should go. | understand as
much as anyone here the need to diversify our economy and increase employment. But | am concerned about the
intervention into our free market. It is allowing government to pick winners. | understand and appreciate that the
private sector involvement has increased from the original plan. Nevertheless, loans will be given only after
government criteria is met. Let me put it this way: If Thomas Edison’s success in inventing and developing the light
bulb was contingent upon convincing a government committee that it was a good idea, we may all be eating dinner by
candlelight tonight.

This plan will cost up to $90 million. It's far better to have this phased in with tax relief for all businesses so those who
have invested and employed Michigan citizens, as well as those emerging and cutting-edge businesses, will benefit as well.

Senator Sanborn’s statement is as follows:

| rise with my “no” vote explanation. Now, | have heard the debate on the floor over the last couple of days. Now
we have to gamble to turn Michigan’s economy around—this from my respected and learned colleagues who fought
alongside with me to keep casinos out of Michigan. For you, | give this phone number: 313-792-2877. That's for
Gamblers Anonymous. To my colleagues across the aisle, remember when your mantra on Social Security was put it
in alockbox?

Now you are willing to take 56 cents on the dollar of the tobacco settlement money. You are going to pay a five
percent business development fee, you are going to pay a four percent administrative fee, and you are going to be
betting on such things that Michigan can become the Hollywood of the North; that we can now make movies here and
that is going to help turn Michigan’s economy around. Perhaps the first movie we can make is the “Rise and Fall of
the Roman Empire.”

And to those who believe that we can gamble with money managers and pay all of these fees and get it all back, you
are willing to do that because you think it is better to take the money upfront now because the cigarette companies are
going to go out of business. A bird in the hand is worth two in the bush. | recommend that your first money be spent
on Phillip Morris, parent company Altria, up this year 74 percent and it pays a 4.3 percent dividend.

Senator Toy, under her constitutional right of protest (Art. 4, Sec. 18), protested against the passage of House Bill
Nos. 5047, 5048, and 5109 and moved that the statement she made during the discussion of House Bill No. 5047 be
printed as her reasons for voting “no.”

The motion prevailed.

Senator Toy’s statement is as follows:

Mr. President, | rise to give my “no” vote explanation of House Bill Nos. 5047, 5048, and 5109.

Although the goal of job creation is certainly a well-intentioned one, | philosophically do not agree with this
legislation. A changing global economy is changing Michigan's economy, and | am committed to doing all that | can
in this chamber to create and retain jobs and to attract the employers of the 21st century to our state. However, | do
not believe that it is the proper role of state government to take $1 billion in taxpayer money and allow political
appointees to invest it in high-risk ventures. Furthermore, this plan sells state revenues that are currently being used to
fund health care for our state’s poor and scholarships for its youth at a great discount.

Finally, unlike the original bonding proposal, this plan deprives voters of the right to have a say in how their money
is spent in our state. As a small business owner, | have firsthand knowledge about job creation and the government’s
role. We are better served by removing the obstacles to job creation than by trying to engineer a giant program where
government pretends to know more than the market.

There are no quick fixes. This legislation is deeply flawed on two level s—philosophically and technically. I, therefore,
cannot in good conscience support this measure.

Senator Cassis, under her constitutional right of protest (Art. 4, Sec. 18), protested against the passage of House Bill
Nos. 5047, 5048, 5109, 5215, and 5216 and concurring in the House substitutes to Senate Bill Nos. 359, 521, and 533
and moved that the statement she made during the discussion of House Bill No. 5047 be printed as her reasons for
voting “no.”

The motion prevailed.

Senator Cassis' statement is as follows:

Thisis my “no” vote explanation on House Bill Nos. 5048, 5109, 5047, 5215, and 5216, as well as the Senate bills
tie-barred to securitization: Senate Bill Nos. 359, 521, and 533.

My “no” vote on securitization bills first and foremost recognizes our collective legislative concerns and distress in
respect to Michigan’s faltering, struggling economy and the job losses that are causing so much considerable stress on
individuals, families, and businesses alike.
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| am very cognizant of the anxiety of my colleagues as to the plight of their districts. | am reminded that the dollars
being securitized relate to the tobacco settlements with the respective states. The core idea behind that money here in
Michigan was aimed at health, healing, education, and academic scholarships. Today we defer, we depart, from that
core principle.

While there is no one silver bullet, isn’t there another way of helping to resurrect Michigan’s economy, create a
business climate emphasizing our proud Michigan heritage of innovation, support of private enterprise and its
willingness to invest, compete, and take risks? Our goal then is to create a positive business environment for job
providers currently here in Michigan and for those outside of Michigan that we want to attract here advancing greater
diversity. In moving to accomplish this goal, | ask, what is the role of government?

I concur with those who question government committing to debt, to choosing selected and favored activities, and |
concur with those who question the wisdom that government has greater success predicting winners than reinforcing
therole of afree market. Yes, there is another option, one that many economists advocate because of a more promising,
tried and true, successful outcome.

To that point, direct and devote the interest costs that will come from our General Fund some $80 million next year
approximately and the years to follow to reduce our collective tax burden and aid all of Michigan. Such tax relief, my
colleagues, means money kept in wallets to invest privately. This sends a strong signal and message and opens the way
for the private sector to see Michigan as open for business, as a fertile place to grow and create jobs.

Senators Garcia, Schauer, Goschka, Cropsey, Switalski, Jacobs, Sikkema and Brown asked and were granted unanimous
consent to make statements and moved that the statements be printed in the Journal.

The motion prevailed.

Senator Garcia's first statement is as follows:

I, too, rise to support the amendment, and | want to thank the amendment sponsor and others who are responsible
for strengthening this package and by adding this amendment in. I, too, urge members to adopt this amendment.

Senator Garcia's second statement is as follows:

This again is a series of grammatical, technical, and clarifying amendments that will help in the implementation of
this plan, and again, we met with the administration and worked it out so they made sense. However, there is one
significant amendment that | would like to address the body on. That is specifically No. 8 and it talks about the
previous substitute stating that the president of the Michigan Strategic Fund would be the MEDC CEO. This
amendment will change it to allow the Governor to select from any member of the board. The Governor ought to be
allowed the flexibility, whoever he or she is at the time that this program is running, to pick the person to head up the
Strategic Fund—to head up their economic development program.

It is my hope that this Governor will appoint the MEDC CEO for a number of reasons, and | want to go on record
as saying why. First of all, to have a department director head up an entity like this, the board, underneath another
department is alittle bit unusual. While | have spoken to the current director of DLEG and he has no problem with it,
| think it can muddle up the process. You have a potential conflict between two chiefs. You have too many chiefs, and
having been in the military for 24 years, | understand there has to be a clear chain of command. | think if you choose
anyone other than the MEDC CEO, you're going to have a muddied chain of command, and you could have some
problems. We see what’s happened to date with the process that's been implemented so far, and I’'m not sure it's
working. And, again, | have no problem with the current DLEG director. | have no problem with the current MEDC
CEO or the past one. | just think it ought to be a clear chain of command.

Something else to consider is that you have the department director overseeing the board or a fund that actually has
to hire these people, so the director of one department is going to potentially hire the people from another department,
and | think that poses some problems.

For the record, I'd like to state that | hope the Governor takes one person to be in charge of his or her economic
development plan, and | hope it's the MEDC CEO. But given it's the Governor, we wanted to give them the flexibility
to choose whoever they wish to.

Senator Garcia's third statement is as follows:

We had to clarify the amendment. The amendment that is before you calls for taking the $10 million that we just set
aside in the first amendment that the Senator had offered earlier, and we're taking it out of the amount of money that
we're setting aside for life sciences in the first year—$10 million. The overall impact is that there will be not less than
$40 million spent on life sciences in the first year and not less than $50 million spent in subsequent years for four years
in life sciences. So we just needed to clarify that. Thank you very much, and | urge members to adopt this amendment
as well.
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Senator Garcia's fourth statement is as follows:

A key component of House Bill No. 5047 is the creation of the Jobs for Michigan Investment Fund, authorizing
securitization proceeds to be held and invested as permanent funds for the benefit of our great state. This investment
in Michigan’s future is authorized by Section 19 of Article 9 of the Michigan Constitution of 1963, which permits state
funds held as permanent funds to be invested as provided by law, including, but not limited to, investments in the form
of subscriptions to, or interests in, the stock of any company, association, or corporation.

The permanent fund created under House Bill No. 5047, the Jobs for Michigan Investment Fund, will have
permanency and a lasting impact on the economy of our state because money in the fund can’t be spent for other
purposes. It may only be invested for the benefit of the people of the state of Michigan and for the purpose of creating
incentives for diversifying Michigan's economy; retaining and creating jobs in our state; increasing capital investment
activity; increasing commercial lending activity; and encouraging the development and commercialization of
technologies related to Michigan’s economic future, including life sciences, alternative energy, homeland security and
defense, and advanced automotive manufacturing and materials.

While under House Bill No. 5047, the Jobs for Michigan Investment Fund may be invested or loaned subject to
stringent controls, the investments or loans will be structured to provide for the return to the fund of principal and
initial capital investments, in addition to interest or other earnings. Deposits to the fund—its body of assets or corpus—
will remain in the fund. While that money may be invested in capital investments or debt obligations, the money cannot
be expended otherwise and will not revert to the state’s General Fund. Only net income produced by investments from
the Jobs for Michigan Investment Fund may be appropriated and otherwise spent.

Investment and loan programs for the Jobs for Michigan Investment Fund will be created and operated by the
Michigan Strategic Fund Board, based upon advice from a fund manager with not less than ten years of experience,
enabling investments from the Jobs for Michigan Investment Fund in or alongside funds with private investors to
encourage greater investment by the private sector in growing Michigan companies. A loan enhancement program also
will be created using funds invested from or loaned by the Jobs for Michigan Investment Fund to ensure that expanding
Michigan companies have access to the private capital they need to grow here in our state.

All of these activities are subject to strict legislative and administrative oversight, compliance review by the new
executive branch chief compliance officer, and regular audits by the Auditor General. These provisions of House Bill
No. 5047, along with the fiduciary obligations of the Michigan Strategic Fund Board and its fund managers, will
combine to ensure that monies in the Jobs for Michigan Investment Fund are invested and reinvested as permanent
funds in a manner consistent with Michigan's Constitution and the objectives and purposes established by this
legislation—with the resulting benefits for Michigan's economic future accruing within this state for the benefit of
generations to come.

Senator Schauer’s statement is as follows:

| rise in support of this economic investment package, this bill, this final bill in the package that is before us. Much
has been said, but this is a very important moment for us as the Senate and for our state. This package as proposed by
our Governor and soon to be enacted by this Legislature is coming at a very critical time in our state’'s economy.

Headlines of just the last week or days tell us that we must act quickly and we must act in a bold fashion for the
jobs, for our constituents, and for our children which are at stake. Members, we've seen great success in the Life
Sciences Corridor. Thisinitiative is really based upon that great success that we have seen in the life sciences field led
by our fine universities, research institutions, and entrepreneurs who have been willing to step up and commercialize
that great work herein our state.

This package will help us do much more than the Life Sciences Corridor has been able to do to this point to create
jobs, to diversify our economy so that our greatest economic days in this state for our children and for our grandchildren
are ahead of us. Some