
54, and 56, then for 2007-2008 only, for a district or intermediate district whose reimburse-
ment for 2007-2008 would otherwise be affected by subdivision (b), subdivision (b) does not 
apply to the calculation of the reimbursement for that district or intermediate district and 
reimbursement for that district or intermediate district shall be calculated in the same man-
ner as it was for 2003-2004. If the amount of the excess allocations under subsections (2), 
(3), (6), (8), and (12) and sections 53a, 54, and 56 is not sufficient to fully fund the calculation 
of reimbursement to those districts and intermediate districts under this subdivision, then 
the calculations and resulting reimbursement under this subdivision shall be prorated on an 
equal percentage basis.

(d) Reimbursement for ancillary and other related services, as defined by R 340.1701c of 
the Michigan administrative code, shall not be provided when those services are covered by 
and available through private group health insurance carriers or federal reimbursed program 
sources unless the department and district or intermediate district agree otherwise and that 
agreement is approved by the state budget director. Expenses, other than the incidental 
expense of filing, shall not be borne by the parent. In addition, the filing of claims shall not 
delay the education of a pupil. A district or intermediate district shall be responsible for 
payment of a deductible amount and for an advance payment required until the time a claim 
is paid.

(e) Beginning with calculations for 2004-2005, if an intermediate district purchases a 
special education pupil transportation service from a constituent district that was previously 
purchased from a private entity; if the purchase from the constituent district is at a lower 
cost, adjusted for changes in fuel costs; and if the cost shift from the intermediate district 
to the constituent does not result in any net change in the revenue the constituent district 
receives from payments under sections 22b and 51c, then upon application by the intermedi-
ate district, the department shall direct the intermediate district to continue to report the 
cost associated with the specific identified special education pupil transportation service and 
shall adjust the costs reported by the constituent district to remove the cost associated with 
that specific service.

(8) From the allocation in subsection (1), there is allocated for 2008-2009 an amount not to 
exceed $15,313,900.00 to intermediate districts. The payment under this subsection to each 
intermediate district shall be equal to the amount of the 1996-97 allocation to the intermedi-
ate district under subsection (6) of this section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-time special education program conducted or admin-
istered by an intermediate district or a pupil who is enrolled in the Michigan schools for 
the deaf and blind shall not be included in the membership count of a district, but shall be 
counted in membership in the intermediate district of residence.

(10) Special education personnel transferred from 1 district to another to implement the 
revised school code shall be entitled to the rights, benefits, and tenure to which the person 
would otherwise be entitled had that person been employed by the receiving district origi-
nally.

(11) If a district or intermediate district uses money received under this section for a 
purpose other than the purpose or purposes for which the money is allocated, the department 
may require the district or intermediate district to refund the amount of money received. 
Money that is refunded shall be deposited in the state treasury to the credit of the state 
school aid fund.

(12) From the funds allocated in subsection (1), there is allocated the amount neces-
sary, estimated at $7,100,000.00 for 2008-2009, to pay the foundation allowances for pupils 
described in this subsection. The allocation to a district under this subsection shall be cal-
culated by multiplying the number of pupils described in this subsection who are counted 
in membership in the district times the sum of the foundation allowance under section 20 of 
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the pupil’s district of residence plus the amount of the district’s per pupil allocation under 
section 20j(2), not to exceed the basic foundation allowance under section 20 for the cur-
rent fiscal year, or, for a pupil described in this subsection who is counted in membership 
in a district that is a public school academy or university school, times an amount equal to 
the amount per membership pupil under section 20(6). The allocation to an intermediate 
district under this subsection shall be calculated in the same manner as for a district, 
using the foundation allowance under section 20 of the pupil’s district of residence, not 
to exceed the basic foundation allowance under section 20 for the current fiscal year, and 
that district’s per pupil allocation under section 20j(2). This subsection applies to all of the 
following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special edu-
cation pupils and are served by the intermediate district in a juvenile detention or child 
caring facility.

(c) Emotionally impaired pupils counted in membership by an intermediate district 
and provided educational services by the department of community health.

(13) If it is determined that funds allocated under subsection (2) or (12) or under sec-
tion 51c will not be expended, funds up to the amount necessary and available may be used 
to supplement the allocations under subsection (2) or (12) or under section 51c in order to 
fully fund those allocations. After payments under subsections (2) and (12) and section 51c, 
the remaining expenditures from the allocation in subsection (1) shall be made in the follow-
ing order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection (6).

(c) 100% of the payment required under section 54.

(d) 100% of the payment required under subsection (3).

(e) 100% of the payment required under subsection (8).

(f) 100% of the payments under section 56.

(14) The allocations under subsections (2), (3), and (12) shall be allocations to intermediate 
districts only and shall not be allocations to districts, but instead shall be calculations used 
only to determine the state payments under section 22b.

(15) If a public school academy enrolls pursuant to this section a pupil who resides out-
side of the intermediate district in which the public school academy is located and who is 
eligible for special education programs and services according to statute or rule, or who is a 
child with disabilities, as defined under the individuals with disabilities education act, Public 
Law 108-446, the provision of special education programs and services and the payment of 
the added costs of special education programs and services for the pupil are the responsibil-
ity of the district and intermediate district in which the pupil resides unless the enrolling 
district or intermediate district has a written agreement with the district or intermediate 
district in which the pupil resides or the public school academy for the purpose of providing 
the pupil with a free appropriate public education and the written agreement includes at 
least an agreement on the responsibility for the payment of the added costs of special educa-
tion programs and services for the pupil.

388.1651c  Reimbursement for percentage of special education and 
special education transportation costs.
Sec. 51c. As required by the court in the consolidated cases known as Durant v 

State of Michigan, Michigan supreme court docket no. 104458-104492, from the allocation 
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under section 51a(1), there is allocated for 2008-2009 the amount necessary, estimated at 
$721,400,000.00, for payments to reimburse districts for 28.6138% of total approved costs 
of special education excluding costs reimbursed under section 53a, and 70.4165% of total 
approved costs of special education transportation. Funds allocated under this section that 
are not expended in the state fiscal year for which they were allocated, as determined by 
the department, may be used to supplement the allocations under sections 22a and 22b in 
order to fully fund those calculated allocations for the same fiscal year.

388.1651d  Federally funded special education programs; distribution; 
payment schedule; “DED-OSERS” defined.
Sec. 51d. (1) From the federal funds appropriated in section 11, there is allocated for 

2008-2009 all available federal funding, estimated at $74,000,000.00, for special education 
programs that are funded by federal grants. All federal funds allocated under this section 
shall be distributed in accordance with federal law. Notwithstanding section 17b, payments 
of federal funds to districts, intermediate districts, and other eligible entities under this 
section shall be paid on a schedule determined by the department.

(2) From the federal funds allocated under subsection (1), the following amounts are 
allocated for 2008-2009:

(a) An amount estimated at $15,000,000.00 for handicapped infants and toddlers, funded 
from DED-OSERS, handicapped infants and toddlers funds.

(b) An amount estimated at $14,000,000.00 for preschool grants (Public Law 94-142), 
funded from DED-OSERS, handicapped preschool incentive funds.

(c) An amount estimated at $45,000,000.00 for special education programs funded by 
DED-OSERS, handicapped program, individuals with disabilities act funds.

(3) As used in this section, “DED-OSERS” means the United States department of edu-
cation office of special education and rehabilitative services.

388.1653a  Special education programs and services; reimbursement 
of total approved costs; limitation; costs of transportation; alloca-
tion.
Sec. 53a. (1) For districts, reimbursement for pupils described in subsection (2) shall 

be 100% of the total approved costs of operating special education programs and services 
approved by the department and included in the intermediate district plan adopted pursu-
ant to article 3 of the revised school code, MCL 380.1701 to 380.1766, minus the district’s 
foundation allowance calculated under section 20, and minus the amount calculated for the 
district under section 20j. For intermediate districts, reimbursement for pupils described in 
subsection (2) shall be calculated in the same manner as for a district, using the foundation 
allowance under section 20 of the pupil’s district of residence, not to exceed the basic founda-
tion allowance under section 20 for the current fiscal year, and under section 20j.

(2) Reimbursement under subsection (1) is for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement 
program of the courts or a state agency, if the pupil was a resident of another intermediate 
district at the time the pupil came under the jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the department of community 
health.

(c) Pupils who are former residents of department of community health institutions for 
the developmentally disabled who are placed in community settings other than the pupil’s 
home.
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(d) Pupils enrolled in a department-approved on-grounds educational program longer 
than 180 days, but not longer than 233 days, at a residential child care institution, if the child 
care institution offered in 1991-92 an on-grounds educational program longer than 180 days 
but not longer than 233 days.

(e) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if 
the parent does not reside in the same intermediate district as the district in which the pupil 
is placed.

(3) Only those costs that are clearly and directly attributable to educational programs 
for pupils described in subsection (2), and that would not have been incurred if the pupils 
were not being educated in a district or intermediate district, are reimbursable under this 
section.

(4) The costs of transportation shall be funded under this section and shall not be reim-
bursed under section 58.

(5) Not more than $12,800,000.00 of the allocation for 2008-2009 in section 51a(1) shall be 
allocated under this section.

388.1654  Intermediate district to receive amount for pupil attending 
Michigan schools for the deaf and blind.
Sec. 54. Each intermediate district shall receive an amount per pupil for each pupil in 

attendance at the Michigan schools for the deaf and blind. The amount shall be proportionate 
to the total instructional cost at each school. Not more than $1,688,000.00 of the allocation 
for 2008-2009 in section 51a(1) shall be allocated under this section.

388.1654a  Lending library at central Michigan university.
Sec. 54a. (1) From the state school aid fund money appropriated in section 11, there is 

allocated an amount not to exceed $100,000.00 for 2008-2009 to the lending library located 
at central Michigan university from which districts and intermediate districts can borrow 
assessment materials designed specifically for children with severe loss of vision or hearing, 
severe cognitive or motor disabilities, or multiple disabilities and for children who require 
the most specialized types of psychological and educational assessment.

(2) The lending library shall make test assessment materials available through borrow-
ing to districts and intermediate districts. The lending library shall also provide information 
about the lending library at meetings and conferences for school personnel and shall develop 
a website to describe the services offered by the lending library. The lending library also 
shall mail information about the services offered by the lending library to all districts and 
intermediate districts.

388.1654c  Availability of Newsline electronically.
Sec. 54c. From the general fund appropriation in section 11, there is allocated to the 

department an amount not to exceed $80,000.00 each fiscal year for 2007-2008 and for 
2008-2009 for the department to make Newsline available electronically on a statewide 
basis for persons who are visually impaired.

388.1656  Definitions; reimbursement to intermediate districts levying 
millages for special education; limitation; distribution plan; computa-
tion.
Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the imme-
diately preceding fiscal year of the intermediate district and the districts constituent to 
the intermediate district.
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(b) “Millage levied” means the millage levied for special education pursuant to part 30 of 
the revised school code, MCL 380.1711 to 380.1743, including a levy for debt service obliga-
tions.

(c) “Taxable value” means the total taxable value of the districts constituent to an inter-
mediate district, except that if a district has elected not to come under part 30 of the revised 
school code, MCL 380.1711 to 380.1743, membership and taxable value of the district shall 
not be included in the membership and taxable value of the intermediate district.

(2) From the allocation under section 51a(1), there is allocated an amount not to exceed 
$36,881,100.00 for 2008-2009 to reimburse intermediate districts levying millages for special 
education pursuant to part 30 of the revised school code, MCL 380.1711 to 380.1743. The 
purpose, use, and expenditure of the reimbursement shall be limited as if the funds were 
generated by these millages and governed by the intermediate district plan adopted pursu-
ant to article 3 of the revised school code, MCL 380.1701 to 380.1766. As a condition of 
receiving funds under this section, an intermediate district distributing any portion of special 
education millage funds to its constituent districts shall submit for departmental approval 
and implement a distribution plan.

(3) Reimbursement for those millages levied in 2007-2008 shall be made in 2008-2009 
at an amount per 2007-2008 membership pupil computed by subtracting from $172,800.00 
the 2007-2008 taxable value behind each membership pupil and multiplying the resulting 
difference by the 2007-2008 millage levied.

388.1657  Advanced and accelerated students; grants.
Sec. 57. (1) From the appropriation in section 11, there is allocated an amount not to 

exceed $285,000.00 for 2008-2009 for grants to intermediate districts for advanced and accel-
erated students.

(2) To qualify for funding under this section, a grant recipient shall support part of the 
cost of summer institutes for advanced and accelerated students and, to the extent the fund-
ing allows, provide comprehensive programs for advanced and accelerated pupils.

(3) Except as otherwise provided in this subsection, the amount of a single grant award 
under this section shall not exceed $5,000.00. Intermediate districts may form a consortium, 
and that consortium may receive a maximum grant amount of $5,000.00 for each participant 
intermediate district. Each intermediate district or consortium must apply for grant fund-
ing by April 1, 2009 and demonstrate compliance with subsection (2).

(4) A district, intermediate district, or consortium that receives a grant under this sec-
tion shall provide at least a 25% match for grant money received under this section from 
local public or private resources.

(5) Any unallocated grant funds may be allocated to intermediate districts and consortia 
receiving grants under this section in an equal amount per intermediate district.

388.1661a  Vocational-technical education programs; added cost; 
reimbursement for local vocational administration, shared-time 
vocational administration, and career education planning district 
vocational-technical administration; allocation.
Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to 

exceed $30,000,000.00 for 2008-2009 to reimburse on an added cost basis districts, except for 
a district that served as the fiscal agent for a vocational education consortium in the 1993-94 
school year, and secondary area vocational-technical education centers for secondary-level 
vocational-technical education programs, including parenthood education programs, accord-
ing to rules approved by the superintendent. Applications for participation in the programs 

 PUBLIC ACTS 2008—No. 268 1455



shall be submitted in the form prescribed by the department. The department shall deter-
mine the added cost for each vocational-technical program area. The allocation of added cost 
funds shall be based on the type of vocational-technical programs provided, the number of 
pupils enrolled, and the length of the training period provided, and shall not exceed 75% of 
the added cost of any program. With the approval of the department, the board of a district 
maintaining a secondary vocational-technical education program may offer the program for 
the period from the close of the school year until September 1. The program shall use existing 
facilities and shall be operated as prescribed by rules promulgated by the superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education consor-
tium in the 1993-94 school year, districts and intermediate districts shall be reimbursed for 
local vocational administration, shared time vocational administration, and career education 
planning district vocational-technical administration. The definition of what constitutes 
administration and reimbursement shall be pursuant to guidelines adopted by the superin-
tendent. Not more than $800,000.00 of the allocation in subsection (1) shall be distributed 
under this subsection.

(3) From the allocation in subsection (1), there is allocated an amount not to exceed 
$388,700.00 for 2008-2009 to intermediate districts with constituent districts that had com-
bined state and local revenue per membership pupil in the 1994-95 state fiscal year of $6,500.00 
or more, served as a fiscal agent for a state board designated area vocational education 
center in the 1993-94 school year, and had an adjustment made to their 1994-95 combined 
state and local revenue per membership pupil pursuant to section 20d. The payment under 
this subsection to the intermediate district shall equal the amount of the allocation to the 
intermediate district for 1996-97 under this subsection.

388.1662  Definitions; vocational-technical education programs; lim-
itation; allocation; distribution.
Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the imme-
diately preceding fiscal year of the intermediate district and the districts constituent to the 
intermediate district or the total membership for the immediately preceding fiscal year of 
the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education pur-
suant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, including a 
levy for debt service obligations incurred as the result of borrowing for capital outlay projects 
and in meeting capital projects fund requirements of area vocational-technical education.

(c) “Taxable value” means the total taxable value of the districts constituent to an inter-
mediate district or area vocational-technical education program, except that if a district 
has elected not to come under sections 681 to 690 of the revised school code, MCL 380.681 
to 380.690, the membership and taxable value of that district shall not be included in the 
membership and taxable value of the intermediate district. However, the membership and 
taxable value of a district that has elected not to come under sections 681 to 690 of the 
revised school code, MCL 380.681 to 380.690, shall be included in the membership and taxable 
value of the intermediate district if the district meets both of the following:

(i) The district operates the area vocational-technical education program pursuant to 
a contract with the intermediate district.

(ii) The district contributes an annual amount to the operation of the program that is 
commensurate with the revenue that would have been raised for operation of the program 
if millage were levied in the district for the program under sections 681 to 690 of the revised 
school code, MCL 380.681 to 380.690.
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(2) From the appropriation in section 11, there is allocated an amount not to exceed 
$9,000,000.00 for 2008-2009 to reimburse intermediate districts and area vocational-technical 
education programs established under section 690(3) of the revised school code, MCL 380.690, 
levying millages for area vocational-technical education pursuant to sections 681 to 690 of 
the revised school code, MCL 380.681 to 380.690. The purpose, use, and expenditure of the 
reimbursement shall be limited as if the funds were generated by those millages.

(3) Reimbursement for the millages levied in 2007-2008 shall be made in 2008-2009 at 
an amount per 2007-2008 membership pupil computed by subtracting from $181,900.00 the 
2007-2008 taxable value behind each membership pupil and multiplying the resulting differ-
ence by the 2008-2009 millage levied.

388.1664  Middle college focused on field of health sciences; grants; 
awards; “middle college” defined; amount.
Sec. 64. (1) From the appropriation in section 11, there is allocated an amount not to 

exceed $2,000,000.00 for 2008-2009 for grants to intermediate districts or a district of the 
first class that are in consortium with a community college or state public university and a 
hospital to create and implement a middle college focused on the field of health sciences.

(2) Awards shall be made in a manner and form as determined by the department; how-
ever, at a minimum, eligible consortia funded under this section shall ensure the middle 
college provides all of the following:

(a) Outreach programs to provide information to middle school and high school students 
about career opportunities in the health sciences field.

(b) An individualized education plan for each pupil enrolled in the program.

(c) Curriculum that includes entry-level college courses.

(d) Clinical rotations that provide opportunities for pupils to observe careers in the health 
sciences.

(e) Instruction in mathematics, science, and language arts that is integrated, where appro-
priate, into the health sciences courses.

(3) For the purposes of this section, “middle college” means a series of courses and other 
requirements and conditions established by the consortium that allow a pupil to graduate 
with a high school diploma and a certificate or degree from a community college or state 
public university.

(4) Beginning in 2006-2007, a district or intermediate district may receive a grant under 
this section for up to 4 consecutive fiscal years. For the first 2 fiscal years of the grant period, 
the grant amount shall be 100% of the award determined by the department. For each of the 
remaining 2 fiscal years of the grant period, the grant amount shall be an amount equal to 
50% of the recipient’s grant amount for the previous fiscal year.

388.1665  Precollege programs in engineering and sciences; awards; 
requirements; report; payment schedule.
Sec. 65. (1) From the amount appropriated in section 11, there is allocated an amount not 

to exceed $980,100.00 for 2008-2009 for grants to districts or intermediate districts, as deter-
mined by the department, for eligible precollege programs in engineering and the sciences.

(2) From the funds allocated under subsection (1), the department shall award $680,100.00 
for 2008-2009 to the 2 eligible existing programs that received funds appropriated for these 
purposes in the appropriations act containing the department of labor and economic growth 
budget for 2005-2006.
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(3) From the funds allocated under subsection (1), the department shall award $75,000.00 
for 2008-2009 to the Kalamazoo regional education service agency to support an area program 
substantially similar to the 2 eligible existing programs receiving funds under subsection (2).

(4) From the funds allocated under subsection (1), the department shall award $225,000.00 
for 2008-2009 to eligible intermediate districts for programs to train pupils in alternative 
energy. The department shall award $75,000.00 to each eligible intermediate district. The 
intermediate district shall use the funds for engineering and sciences programs with indus-
try level partnerships that are in proximity to renewable energy facilities. To be eligible 
for funds under this subsection, an intermediate district must meet all of the following 
requirements:

(a) The combined total 2007-2008 pupil membership for all of its constituent districts 
was less than 20,000 pupils.

(b) Levied at least .11 but not more than .19 operating mills in 2007-2008.

(c) Had a 2007 taxable value greater than $1,500,000,000.00.

(d) At least 28% of the combined total number of pupils in membership for all of its 
constituent districts were eligible for free or reduced-price lunch for 2007-2008.

(e) Is contiguous to at least 1 other intermediate district that meets the requirements 
of subdivisions (a) to (d).

(5) The department shall submit a report to the appropriations subcommittees respon-
sible for this act, to the state budget director, and to the house and senate fiscal agencies 
by February 1, 2009 regarding dropout rates, grade point averages, enrollment in science, 
engineering, and math-based curricula, and employment in science, engineering, and math-
ematics-based fields for pupils who were enrolled in the programs awarded funds under this 
section or under preceding legislation. The report shall continue to evaluate the effectiveness 
of the precollege programs in engineering and sciences funded under this section.

(6) Notwithstanding section 17b, payments under this section shall be paid on a schedule 
and in a manner determined by the department.

388.1674  School bus driver safety instruction; cost of instruction and 
driver compensation; nonspecial education auxiliary services trans-
portation; inspection by department of state police; reimbursement.
Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount not 

to exceed $3,028,500.00 for 2008-2009 for the purposes of this section.

(2) From the allocation in subsection (1), there is allocated for 2008-2009 the amount nec-
essary for payments to state supported colleges or universities and intermediate districts 
providing school bus driver safety instruction pursuant to section 51 of the pupil transporta-
tion act, 1990 PA 187, MCL 257.1851. The payments shall be in an amount determined by the 
department not to exceed 75% of the actual cost of instruction and driver compensation for 
each public or nonpublic school bus driver attending a course of instruction. For the purpose 
of computing compensation, the hourly rate allowed each school bus driver shall not exceed 
the hourly rate received for driving a school bus. Reimbursement compensating the driver 
during the course of instruction shall be made by the department to the college or university 
or intermediate district providing the course of instruction.

(3) From the allocation in subsection (1), there is allocated each fiscal year the amount 
necessary to pay the reasonable costs of nonspecial education auxiliary services transporta-
tion provided pursuant to section 1323 of the revised school code, MCL 380.1323. Districts 
funded under this subsection shall not receive funding under any other section of this act for 
nonspecial education auxiliary services transportation.
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(4) From the funds allocated in subsection (1), there is allocated an amount not to exceed 
$1,403,500.00 for 2008-2009 for reimbursement to districts and intermediate districts for 
costs associated with the inspection of school buses and pupil transportation vehicles by the 
department of state police as required under section 715a of the Michigan vehicle code, 1949 
PA 300, MCL 257.715a, and section 39 of the pupil transportation act, 1990 PA 187, MCL 
257.1839. The department of state police shall prepare a statement of costs attributable to 
each district for which bus inspections are provided and submit it to the department and to 
each affected district in a time and manner determined jointly by the department and the 
department of state police. The department shall reimburse each district and intermediate 
district for costs detailed on the statement within 30 days after receipt of the statement. 
Districts for which services are provided shall make payment in the amount specified on 
the statement to the department of state police within 45 days after receipt of the state-
ment. The total reimbursement of costs under this subsection shall not exceed the amount 
allocated under this subsection. Notwithstanding section 17b, payments to eligible entities 
under this subsection shall be paid on a schedule prescribed by the department.

388.1681  Allocations to intermediate districts; amounts; expanded 
professional development opportunities for teachers; consolidated, 
annexed, or attached districts; report of adjustment and amount of 
estimated amount of increase; duties of intermediate district.
Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in sec-

tion 11, there is allocated for 2008-2009 to the intermediate districts the sum necessary, but 
not to exceed $81,721,100.00, to provide state aid to intermediate districts under this section. 
Except as otherwise provided in this section, there shall be allocated to each intermediate 
district for 2008-2009 an amount equal to 101.0% of the amount appropriated under this 
subsection for 2007-2008. Funding provided under this section shall be used to comply with 
requirements of this act and the revised school code that are applicable to intermediate 
districts, and for which funding is not provided elsewhere in this act, and to provide techni-
cal assistance to districts as authorized by the intermediate school board.

(2) Intermediate districts receiving funds under this section shall collaborate with the 
department to develop expanded professional development opportunities for teachers to 
update and expand their knowledge and skills needed to support the Michigan merit cur-
riculum.

(3) From the allocation in subsection (1), there is allocated to an intermediate district, 
formed by the consolidation or annexation of 2 or more intermediate districts or the attach-
ment of a total intermediate district to another intermediate school district or the annexation 
of all of the constituent K-12 districts of a previously existing intermediate school district 
which has disorganized, an additional allotment of $3,500.00 each fiscal year for each inter-
mediate district included in the new intermediate district for 3 years following consolidation, 
annexation, or attachment.

(4) During a fiscal year, the department shall not increase an intermediate district’s 
allocation under subsection (1) because of an adjustment made by the department during the 
fiscal year in the intermediate district’s taxable value for a prior year. Instead, the depart-
ment shall report the adjustment and the estimated amount of the increase to the house and 
senate fiscal agencies and the state budget director not later than June 1 of the fiscal year, 
and the legislature shall appropriate money for the adjustment in the next succeeding fiscal 
year.

(5) In order to receive funding under this section, an intermediate district shall do all 
of the following:

(a) Demonstrate to the satisfaction of the department that the intermediate district 
employs at least 1 person who is trained in pupil counting procedures, rules, and regula-
tions.
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(b) Demonstrate to the satisfaction of the department that the intermediate district 
employs at least 1 person who is trained in rules, regulations, and district reporting proce-
dures for the individual-level student data that serves as the basis for the calculation of the 
district and high school graduation and dropout rates.

(c) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a 
and 380.1278b.

(d) Furnish data and other information required by state and federal law to the center 
and the department in the form and manner specified by the center or the department, as 
applicable.

(e) Comply with section 1230g of the revised school code, MCL 380.1230g.

(f) Comply with section 761 of the revised school code, MCL 380.761.

388.1694a  Center for educational performance and information.
Sec. 94a. (1) There is created within the office of the state budget director in the depart-

ment of management and budget the center for educational performance and information. 
The center shall do all of the following:

(a) Coordinate the collection of all data required by state and federal law from all enti-
ties receiving funds under this act.

(b) Collect data in the most efficient manner possible in order to reduce the administra-
tive burden on reporting entities.

(c) Establish procedures to ensure the reasonable validity and reliability of the data 
and the collection process.

(d) Develop state and model local data collection policies, including, but not limited to, 
policies that ensure the privacy of individual student data. State privacy policies shall ensure 
that student social security numbers are not released to the public for any purpose.

(e) Provide data in a useful manner to allow state and local policymakers to make informed 
policy decisions.

(f) Provide reports to the citizens of this state to allow them to assess allocation of 
resources and the return on their investment in the education system of this state.

(g) Assist all entities receiving funds under this act in complying with audits performed 
according to generally accepted accounting procedures.

(h) To the extent funding is available, coordinate the electronic exchange of student 
records using a unique identification numbering system among entities receiving funds 
under this act and postsecondary institutions for students participating in public education 
programs from preschool through postsecondary education.

(i) Other functions as assigned by the state budget director.

(2) Each state department, officer, or agency that collects information from districts or 
intermediate districts as required under state or federal law shall make arrangements with 
the center, and with the districts or intermediate districts, to have the center collect the 
information and to provide it to the department, officer, or agency as necessary. To the extent 
that it does not cause financial hardship, the center shall arrange to collect the information 
in a manner that allows electronic submission of the information to the center. Each affected 
state department, officer, or agency shall provide the center with any details necessary for 
the center to collect information as provided under this subsection. This subsection does not 
apply to information collected by the department of treasury under the uniform budgeting 
and accounting act, 1968 PA 2, MCL 141.421 to 141.440a; the revised municipal finance act, 
2001 PA 34, MCL 141.2101 to 141.2821; the school bond qualification, approval, and loan act, 
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2005 PA 92, MCL 388.1921 to 388.1939; or section 1351a of the revised school code, MCL 
380.1351a.

(3) The state budget director shall appoint a CEPI advisory committee, consisting of the 
following members:

(a) One representative from the house fiscal agency.

(b) One representative from the senate fiscal agency.

(c) One representative from the office of the state budget director.

(d) One representative from the state education agency.

(e) One representative each from the department of labor and economic growth and the 
department of treasury.

(f) Three representatives from intermediate school districts.

(g) One representative from each of the following educational organizations:

(i) Michigan association of school boards.

(ii) Michigan association of school administrators.

(iii) Michigan school business officials.

(h) One representative representing private sector firms responsible for auditing school 
records.

(i) Other representatives as the state budget director determines are necessary.

(4) The CEPI advisory committee appointed under subsection (3) shall provide advice to 
the director of the center regarding the management of the center’s data collection activities, 
including, but not limited to:

(a) Determining what data is necessary to collect and maintain in order to perform the 
center’s functions in the most efficient manner possible.

(b) Defining the roles of all stakeholders in the data collection system.

(c) Recommending timelines for the implementation and ongoing collection of data.

(d) Establishing and maintaining data definitions, data transmission protocols, and sys-
tem specifications and procedures for the efficient and accurate transmission and collection 
of data.

(e) Establishing and maintaining a process for ensuring the reasonable accuracy of the 
data.

(f) Establishing and maintaining state and model local policies related to data collection, 
including, but not limited to, privacy policies related to individual student data.

(g) Ensuring the data is made available to state and local policymakers and citizens of 
this state in the most useful format possible.

(h) Other matters as determined by the state budget director or the director of the 
center.

(5) The center may enter into any interlocal agreements necessary to fulfill its functions.

(6) From the general fund appropriation in section 11, there is allocated an amount not to 
exceed $4,935,400.00 for 2008-2009 to the department of management and budget to support 
the operations of the center and the development and implementation of a comprehensive 
longitudinal data collection management and reporting system that includes student-level 
data. The center shall cooperate with the state education agency to ensure that this state is 
in compliance with federal law and is maximizing opportunities for increased federal fund-
ing to improve education in this state. In addition, from the federal funds appropriated in 
section 11 for 2008-2009, there is allocated the amount necessary, estimated at $2,793,200.00, 
in order to fulfill federal reporting requirements.
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(7) From the federal funds allocated in subsection (6), there is allocated for 2008-2009 
an amount not to exceed $750,000.00 funded from the competitive grants of DED-OESE, 
title II, educational technology funds for the purposes of this subsection. Not later than 
November 30, 2008, the department shall award a single grant to an eligible partnership 
that includes an intermediate district with at least 1 high-need local school district and the 
center.

(8) The center and the department shall work cooperatively to develop a cost allocation 
plan that pays for center expenses from the appropriate federal fund revenues.

(9) Funds allocated under this section that are not expended in the fiscal year in which 
they were allocated may be carried forward to a subsequent fiscal year.

(10) The center may bill departments as necessary in order to fulfill reporting require-
ments of state and federal law. The center may also enter into agreements to supply custom 
data, analysis, and reporting to other principal executive departments, state agencies, local 
units of government, and other individuals and organizations. The center may receive and 
expend funds in addition to those authorized in subsection (6) to cover the costs associated 
with salaries, benefits, supplies, materials, and equipment necessary to provide such data, 
analysis, and reporting services.

(11) As used in this section:

(a) “DED-OESE” means the United States department of education office of elemen-
tary and secondary education.

(b) “High-need local school district” means a local educational agency as defined in the 
enhancing education through technology part of the no child left behind act of 2001, Public 
Law 107-110.

(c) “State education agency” means the department.

388.1698  Michigan virtual high school; powers and duties of Michigan 
virtual university; report; definitions.
Sec. 98. (1) From the state school aid fund money appropriated in section 11, there is 

allocated an amount not to exceed $500,000.00 for 2008-2009 and from the general fund 
money appropriated in section 11, there is allocated an amount not to exceed $1,750,000.00 
for 2008-2009 to provide a grant to the Michigan virtual university for the development, 
implementation, and operation of the Michigan virtual high school; to provide professional 
development opportunities for educators; and to fund other purposes described in this sec-
tion. In addition, from the federal funds appropriated in section 11, there is allocated for 
2008-2009 an amount estimated at $2,700,000.00.

(2) The Michigan virtual high school shall have the following goals:

(a) Significantly expand curricular offerings for high schools across this state through 
agreements with districts or licenses from other recognized providers. The Michigan virtual 
high school shall explore options for providing rigorous civics curricula online.

(b) Create statewide instructional models using interactive multimedia tools delivered 
by electronic means, including, but not limited to, the internet, digital broadcast, or satellite 
network, for distributed learning at the high school level.

(c) Provide pupils with opportunities to develop skills and competencies through on-line 
learning.

(d) Grant high school diplomas through a dual enrollment method with districts.

(e) Act as a broker for college level equivalent courses, as defined in section 1471 of the 
revised school code, MCL 380.1471, and dual enrollment courses from postsecondary edu ca -
tion institutions.
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(f) Maintain the accreditation status of the Michigan virtual high school from recognized 
national and international accrediting entities.

(3) The Michigan virtual high school course offerings shall include, but are not limited to, 
all of the following:

(a) Information technology courses.

(b) College level equivalent courses, as defined in section 1471 of the revised school code, 
MCL 380.1471.

(c) Courses and dual enrollment opportunities.

(d) Programs and services for at-risk pupils.

(e) General education development test preparation courses for adjudicated youth.

(f) Special interest courses.

(g) Professional development programs and services for teachers.

(4) From the federal funds allocated in subsection (1), there is allocated for 2008-2009 
an amount estimated at $1,700,000.00 from DED-OESE, title II, improving teacher qual-
ity funds for a grant to the Michigan virtual university for the purpose of this subsection. 
The state education agency shall sign a memorandum of understanding with the Michigan 
virtual university regarding the DED-OESE, title II, improving teacher quality funds as 
provided under this subsection. The memorandum of understanding under this subsection 
shall require that the Michigan virtual university coordinate the following activities related 
to DED-OESE, title II, improving teacher quality funds in accordance with federal law:

(a) Develop, and assist districts in the development and use of, proven, innovative strat-
egies to deliver intensive professional development programs that are both cost-effective 
and easily accessible, such as strategies that involve delivery through the use of technology, 
peer networks, and distance learning.

(b) Encourage and support the training of teachers and administrators to effectively 
integrate technology into curricula and instruction.

(c) Coordinate the activities of eligible partnerships that include higher education insti-
tu tions for the purposes of providing professional development activities for teachers, 
parapro fessionals, and principals as defined in federal law.

(d) Offer teachers opportunities to learn new skills and strategies for developing and 
delivering instructional services.

(e) Provide online professional development opportunities for educators to update and 
expand knowledge and skills needed to support the Michigan merit curriculum core content 
standards and credit requirements.

(5) The Michigan virtual university shall offer at least 200 hours of online professional 
development for classroom teachers under this section each fiscal year beginning in 2006-2007 
without charge to the teachers or to districts or intermediate districts. A district or inter-
mediate district may require a full-time teacher to participate in at least 5 hours of online 
professional development provided by the Michigan virtual university under subsection (4). 
Five hours of this professional development shall be considered to be part of the 38 hours 
allowed to be counted as hours of pupil instruction under section 101(10).

(6) From the federal funds appropriated in subsection (1), there is allocated for 2008-2009 
an amount estimated at $1,000,000.00 from the DED-OESE, title II, educational technology 
grant funds to support e-learning and virtual school initiatives consistent with the goals con-
tained in the United States national educational technology plan issued in January 2005. These 
funds shall be used to support activities designed to build the capacity of the Michigan virtual 
university and shall not be used to supplant other funding. Not later than November 30, 2008, 
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from the funds allocated in this subsection, the department shall award a single grant of 
$1,000,000.00 to a consortium or partnership established by the Michigan virtual university 
that meets the requirements of this subsection. To be eligible for this funding, a consortium or 
partnership established by the Michigan virtual university shall include at least 1 intermediate 
district and at least 1 high-need local district. All of the following apply to this funding:

(a) An eligible consortium or partnership must demonstrate the following:

(i) Prior success in delivering online courses and instructional services to K-12 pupils 
throughout this state.

(ii) Expertise in designing, developing, and evaluating online K-12 course content.

(iii) Experience in maintaining a statewide help desk service for pupils, online teachers, 
and other school personnel.

(iv) Knowledge and experience in providing technical assistance and support to K-12 
schools in the area of online education.

(v) Experience in training and supporting K-12 educators in this state to teach online 
courses.

(vi) Demonstrated technical expertise and capacity in managing complex technology 
systems.

(vii) Experience promoting twenty-first century learning skills through the use of online 
technologies.

(b) The Michigan virtual university, which operates the Michigan virtual high school, 
shall perform the following tasks related to this funding:

(i) Strengthen its capacity by pursuing activities, policies, and practices that increase 
the overall number of Michigan virtual high school course enrollments and course comple-
tions by at-risk students.

(ii) Examine the curricular and specific course content needs of middle and high school 
students in the areas of mathematics and science.

(iii) Design, develop, and acquire online courses and related supplemental resources 
aligned to state standards to create a comprehensive and rigorous statewide catalog of online 
courses and instructional services.

(iv) Conduct a demonstration pilot to promote new and innovative online courses and 
instructional services.

(v) Evaluate existing online teaching and learning practices and develop continuous 
improvement strategies to enhance student achievement.

(vi) Develop, support, and maintain the technology infrastructure and related software 
required to deliver online courses and instructional services to students statewide.

(7) From the state school aid fund allocation in subsection (1), an amount not to exceed 
$500,000.00 for 2008-2009 shall be awarded as a single grant to an intermediate district 
working in partnership with the Michigan virtual high school for a statewide license for “my 
dream explorer”, a career exploration and planning tool, to be made available to all pupils 
at no cost. The Michigan virtual high school shall work collaboratively with the department, 
the presidents council of state universities of Michigan, the Michigan community college 
association, the association of independent colleges and universities of Michigan, and the 
appropriate K-12 education organizations to develop a comprehensive outreach and commu-
nications plan that provides parents and students with access to online resources designed 
to increase postsecondary enrollments and provide current information related to career 
planning, college selection, financial aid, and dual enrollment opportunities.
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(8) If a home-schooled or nonpublic school student is a resident of a district that sub-
scribes to services provided by the Michigan virtual high school, the student may use the 
services provided by the Michigan virtual high school to the district without charge to the 
student beyond what is charged to a district pupil using the same services.

(9) Not later than December 1, 2008, the Michigan virtual university shall provide a 
report to the house and senate appropriations subcommittees on state school aid, the state 
budget director, the house and senate fiscal agencies, and the department that includes 
at least all of the following information related to the Michigan virtual high school for the 
preceding state fiscal year:

(a) A list of the Michigan schools served by the Michigan virtual high school.

(b) A list of online course titles available to Michigan schools.

(c) The total number of online course enrollments and information on registrations and 
completions by course.

(d) The overall course completion rate percentage.

(e) A summary of DED-OESE, title IIA, teacher quality grant and DED-OESE, title IID, 
education technology grant expenditures.

(f) Identification of unmet educational needs that could be addressed by the Michigan 
virtual high school.

(g) The total number of active users of “my dream explorer” funded under subsec-
tion (7).

(10) As used in this section:

(a) “DED-OESE” means the United States department of education office of elemen-
tary and secondary education.

(b) “High-need local district” means a local educational agency as defined in the 
enhancing education through technology part of the no child left behind act of 2001, Public 
Law 107-110.

(c) “State education agency” means the department.

388.1699  Mathematics and science centers.
Sec. 99. (1) From the state school aid fund money appropriated in section 11, there is 

allocated an amount not to exceed $3,390,000.00 for 2008-2009 and from the general fund 
appropriation in section 11, there is allocated an amount not to exceed $110,000.00 for 
2008-2009 for implementing the comprehensive master plan for mathematics and science cen-
ters developed by the department and approved by the state board, and for other purposes 
as described in this section. In addition, from the federal funds appropriated in section 11, 
there is allocated for 2008-2009 an amount estimated at $5,249,300.00 from DED-OESE, 
title II, mathematics and science partnership grants.

(2) Within a service area designated locally, approved by the department, and consistent 
with the master plan described in subsection (1), an established mathematics and science 
center shall address 2 or more of the following 6 basic services, as described in the master 
plan, to constituent districts and communities: leadership, pupil services, curriculum support, 
community involvement, professional development, and resource clearinghouse services.

(3) The department shall not award a state grant under this section to more than 1 math-
ematics and science center located in a designated region as prescribed in the 2007 master 
plan unless each of the grants serves a distinct target population or provides a service that 
does not duplicate another program in the designated region.
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(4) As part of the technical assistance process, the department shall provide minimum 
standard guidelines that may be used by the mathematics and science center for providing 
fair access for qualified pupils and professional staff as prescribed in this section.

(5) Allocations under this section to support the activities and programs of mathematics 
and science centers shall be continuing support grants to all 33 established mathematics 
and science centers. Each established mathematics and science center that was funded in 
2007-2008 shall receive state funding in an amount equal to 100% of the amount it was allo -
cated under this subsection for 2007-2008. If a center declines state funding or a center closes, 
the remaining money available under this section shall be distributed to the remaining cen-
ters, as determined by the department.

(6) From the funds allocated in subsection (1), there is allocated for 2008-2009 an amount 
not to exceed $1,000,000.00 in a form and manner determined by the department to those 
centers able to provide curriculum and professional development support to assist districts 
in implementing the Michigan merit curriculum components for mathematics and science. 
Funding under this subsection is in addition to funding allocated under subsection (5).

(7) In order to receive state funds under this section, a grant recipient shall allow access 
for the department or the department’s designee to audit all records related to the program 
for which it receives such funds. The grant recipient shall reimburse the state for all disal-
lowances found in the audit.

(8) Not later than September 30, 2013, the department shall reevaluate and update the 
comprehensive master plan described in subsection (1).

(9) The department shall give preference in awarding the federal grants allocated in 
subsection (1) to eligible existing mathematics and science centers.

(10) In order to receive state funds under this section, a grant recipient shall provide at 
least a 10% local match from local public or private resources for the funds received under 
this section.

(11) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

388.1699a  Mathematics and science centers; pilot programs; grants.
Sec. 99a. (1) From the state school aid fund money appropriated in section 11, there is 

allocated an amount not to exceed $725,000.00 for 2008-2009 for grants under this section.

(2) From the funds allocated under subsection (1), there is allocated for 2008-2009 an 
amount not to exceed $725,000.00 for pilot grants to mathematics and science centers funded 
under section 99 that are selected by the mathematics and science network in conjunction 
with the Michigan virtual university to develop and implement pilot programs for after-
school and summer mathematics for eighth grade students, to be made available to up 
to 5,000 eighth grade students in this state who have experienced academic difficulty in 
mathematics. The pilot programs shall make use of highly qualified online mathematics 
coaches and tutors, along with a robust online diagnostic tool and shall present engaging, 
research-based prescriptive multimedia content. The goals of the pilot programs shall be to 
do at least all of the following:

(a) Expand access to engaging online teaching and learning resources in mathematics.

(b) Provide students with alternative learning options that are relevant and engaging.

(c) Improve the likelihood of student success with the Michigan high school graduation 
requirements in mathematics.
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(3) Grant funds awarded under this section are intended to be for the first year of 
3 years of funding.

(4) Notwithstanding section 17b, payments under this section may be made pursuant to 
an agreement with the department.

388.1699e  Allocation to districts having reduced foundation allowance; 
requirements.
Sec. 99e. (1) From the funds appropriated in section 11, there is allocated the amount of 

$125,000.00 for 2008-2009 to a district that meets all of the following requirements:

(a) The district’s membership increased by at least 20% between 2004-2005 and 2005-
2006.

(b) At least 60% of the pupils in the district were eligible for free or reduced lunch for 
2005-2006.

(c) The district levies at least 10 mills for the purpose of debt retirement.

(d) The district had an emergency financial manager in place during 2004-2005.

(2) The funds allocated under subsection (1) shall be used to supplement the district’s 
operational funds as compensation for having received a reduced foundation allowance due 
to proration while having had an emergency financial manager in place.

(3) The funds appropriated in this section shall be awarded for 3 consecutive years begin-
ning with 2006-2007 in a form and manner approved by the department.

(4) Notwithstanding section 17b, payments under this section may be made pursuant 
to an agreement with the department.

388.1699i  Allocation to expand school-based crisis intervention proj-
ect.
Sec. 99i. (1) From the funds appropriated in section 11, there is allocated the amount of 

$300,000.00 for 2008-2009 to a district that meets all of the following requirements:

(a) The district’s membership is greater than 9,000 pupils.

(b) At least 60% of the pupils in the district were eligible for free or reduced lunch for 
2005-2006.

(c) The district’s foundation allowance for 2006-2007 was less than $7,310.00.

(2) Funds allocated to a district under this section shall be used to expand the school-
based crisis intervention project that received funds in 2005-2006 under section 304 of 2005 
PA 147.

(3) Notwithstanding section 17b, payments under this section may be made pursuant 
to an agreement with the department.

388.1699j  Pilot programs; allocations; “principal residence” and “qual-
ified agricultural property” defined.
Sec. 99j. (1) From the funds appropriated in section 11, there is allocated an amount not 

to exceed $1,500,000.00 for 2008-2009 for pilot programs as provided for under this section.

(2) From the funds allocated under subsection (1), the department shall award $1,050,000.00 
for 2008-2009 for demonstration projects in science and math instruction. The projects shall 
showcase differentiated instruction and the integration of technology as a learning tool. 
These funds shall be allocated to a district that meets all of the following:

(a) The district is located in a county that includes a district that is a school district of 
the first class.
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(b) The district had a 2006 taxable value per pupil for property that is not a principal 
residence or qualified agricultural property of less than $100,000.00.

(c) The district had a 2006-2007 pupil membership greater than 8,500 and less than 9,000.

(3) From the funds allocated under subsection (1), the department shall award $450,000.00 
for 2008-2009 for initiatives to increase opportunities for academically talented students, to 
implement a districtwide improvement initiative, and to implement positive behavior sup-
port programs. These funds shall be allocated to a district that meets all of the following:

(a) The district is located in a county that includes a district that is a school district of 
the first class.

(b) The district had a 2006 taxable value per pupil for property that is not a principal 
residence or qualified agricultural property of less than $100,000.00.

(c) The district had a 2006-2007 pupil membership greater than 1,000 and less than 1,500.

(4) Notwithstanding section 17b, payments under this section may be made pursuant 
to an agreement with the department.

(5) As used in this section, “principal residence” and “qualified agricultural property” 
mean those terms as defined in section 1211 of the revised school code, MCL 380.1211.

388.1699k  Districts financing operating deficit; allocations; “princi-
pal residence” and “qualified agricultural property” defined.
Sec. 99k. (1) From the funds appropriated in section 11, there is allocated an amount 

not to exceed $850,000.00 for 2008-2009 for payments to districts under this section.

(2) From the allocation under subsection (1), there is allocated the amount of $250,000.00 
for 2008-2009 to a district that levied 4.87 mills in 1993 to finance an operating deficit.

(3) From the allocation under subsection (1), there is allocated the amount of $150,000.00 
for 2008-2009 to a district in which 4.91 mills levied in 1992 for school operating purposes 
in the 1992-1993 school year were not renewed in 1993 for school operating purposes in the 
1993-1994 school year.

(4) From the allocation under subsection (1), there is allocated the amount of $450,000.00 
for 2008-2009 to a district that meets all of the following:

(a) The district is located in a county that includes a district that is a school district of 
the first class.

(b) The district had a 2006 taxable value per pupil for property that is not a principal 
residence or qualified agricultural property of less than $100,000.00.

(c) The district had a 2006-2007 pupil membership greater than 3,500 and less than 4,500.

(d) The district had a 2005-2006 operating deficit, as determined by the department, 
greater than 10%.

(5) Notwithstanding section 17b, payments under this section may be made pursuant 
to an agreement with the department.

(6) As used in this section, “principal residence” and “qualified agricultural property” 
mean those terms as defined in section 1211 of the revised school code, MCL 380.1211.

388.1699p  Programs that provide pupils with access to cultural, art, 
or music resources and experiences; grants; application; awards; 
payment schedule.
Sec. 99p. (1) From the appropriation in section 11, there is allocated an amount not to 

exceed $100,000.00 for 2008-2009 for competitive grants to districts for programs that provide 
pupils with access to cultural, art, or music resources and experiences that are available in 
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the community and that may promote reading, literacy, and communications skills among 
pupils.

(2) A district applying for a grant shall submit an application to the department in a 
form and manner determined by the department. To be eligible for a grant, a district shall 
demonstrate in its application that at least 50% of the pupils in membership in the district 
met the income eligibility criteria for free breakfast, lunch, or milk, as determined under 
the Richard B. Russell national school lunch act and as reported to the department by 
October 31 of the immediately preceding fiscal year and adjusted not later than December 31 
of the immediately preceding fiscal year.

(3) Grant awards shall be made in a manner determined by the department. However, 
the department may set maximum grant amounts in a manner that maximizes the number 
of pupils that will be able to participate.

(4) Notwithstanding section 17b, payments to eligible districts under this section shall 
be paid on a schedule determined by the department.

388.1704  Compliance with revised school code and federal no child 
left behind act of 2001; allocation of federal funds; definitions.
Sec. 104. (1) From the state school aid fund money appropriated in section 11, there is 

allocated for 2008-2009 an amount not to exceed $28,872,800.00 for payments on behalf of dis-
tricts for costs associated with complying with sections 104a and 104b, sections 1278a, 1278b, 
1279, 1279g, and 1280b of the revised school code, MCL 380.1278a, 380.1278b, 380.1279, 
380.1279g, and 380.1280b, and 1970 PA 38, MCL 388.1081 to 388.1086. In addition, from 
the federal funds appropriated in section 11, there is allocated for 2008-2009 an amount 
estimated at $8,512,900.00, funded from DED-OESE, title VI, state assessments funds and 
DED-OSERS, section 504 of part B of the individuals with disabilities education act, Public 
Law 94-142, plus any carryover federal funds from previous year appropriations, for the 
purposes of complying with the federal no child left behind act of 2001, Public Law 107-110.

(2) The results of each test administered as part of the Michigan educational assessment 
program, including tests administered to high school students, shall include an item analysis 
that lists all items that are counted for individual pupil scores and the percentage of pupils 
choosing each possible response.

(3) All federal funds allocated under this section shall be distributed in accordance with 
federal law and with flexibility provisions outlined in Public Law 107-116, and in the educa-
tion flexibility partnership act of 1999, Public Law 106-25.

(4) Notwithstanding section 17b, payments on behalf of districts, intermediate districts, 
and other eligible entities under this section shall be paid on a schedule determined by the 
department.

(5) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

(c) “DED-OSERS” means the DED office of special education and rehabilitative serv-
ices.

388.1704b  Michigan merit examination.
Sec. 104b. (1) In order to receive state aid under this act, a district shall comply with 

this section and shall administer the Michigan merit examination to pupils in grade 11, and 
to pupils in grade 12 who did not take the complete Michigan merit examination in grade 11, 
as provided in this section.
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(2) For the purposes of this section, the department of management and budget shall 
contract with 1 or more providers to develop, supply, and score the Michigan merit examina-
tion. The Michigan merit examination shall consist of all of the following:

(a) Assessment instruments that measure English language arts, mathematics, reading, 
and science and are used by colleges and universities in this state for entrance or placement 
purposes. This shall include a writing component in which the pupil produces an extended 
writing sample. The Michigan merit examination shall not require any other extended writ-
ing sample.

(b) One or more tests from 1 or more test developers that assess a pupil’s ability to apply 
at least reading and mathematics skills in a manner that is intended to allow employers to 
use the results in making employment decisions. The department of management and budget 
and the superintendent shall ensure that any test or tests selected under this subdivision 
have all the components necessary to allow a pupil to be eligible to receive the results of 
a nationally recognized evaluation of workforce readiness if the pupil’s test performance is 
adequate.

(c) A social studies component.

(d) Any other component that is necessary to obtain the approval of the United States 
department of education to use the Michigan merit examination for the purposes of the 
federal no child left behind act of 2001, Public Law 107-110.

(3) In addition to all other requirements of this section, all of the following apply to the 
Michigan merit examination:

(a) The department of management and budget and the superintendent shall ensure that 
any contractor used for scoring the Michigan merit examination supplies an individual report 
for each pupil that will identify for the pupil’s parents and teachers whether the pupil met 
expectations or failed to meet expectations for each standard, to allow the pupil’s parents 
and teachers to assess and remedy problems before the pupil moves to the next grade.

(b) The department of management and budget and the superintendent shall ensure that 
any contractor used for scoring, developing, or processing the Michigan merit examination 
meets quality management standards commonly used in the assessment industry, includ-
ing at least meeting level 2 of the capability maturity model developed by the software 
engineering institute of Carnegie Mellon university for the first year the Michigan merit 
examination is offered to all grade 11 pupils and at least meeting level 3 of the capability 
maturity model for subsequent years.

(c) The department of management and budget and the superintendent shall ensure 
that any contract for scoring, administering, or developing the Michigan merit examination 
includes specific deadlines for all steps of the assessment process, including, but not limited to, 
deadlines for the correct testing materials to be supplied to schools and for the correct results 
to be returned to schools, and includes penalties for noncompliance with these deadlines.

(d) The superintendent shall ensure that the Michigan merit examination meets all of the 
following:

(i) Is designed to test pupils on grade level content expectations or course content 
expectations, as appropriate, in all subjects tested.

(ii) Complies with requirements of the no child left behind act of 2001, Public 
Law 107-110.

(iii) Is consistent with the code of fair testing practices in education prepared by the 
joint committee on testing practices of the American psychological association.

(iv) Is factually accurate. If the superintendent determines that a question is not factually 
accurate and should be excluded from scoring, the state board and the superintendent shall 
ensure that the question is excluded from scoring.
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(4) A district shall include on each pupil’s high school transcript all of the following:

(a) For each high school graduate who has completed the Michigan merit examination 
under this section, the pupil’s scaled score on each subject area component of the Michigan 
merit examination.

(b) The number of school days the pupil was in attendance at school each school year 
during high school and the total number of school days in session for each of those school 
years.

(5) The superintendent shall work with the provider or providers of the Michigan merit 
examination to produce Michigan merit examination subject area scores for each pupil par-
ticipating in the Michigan merit examination, including scaling and merging of test items 
for the different subject area components. The superintendent shall design and distribute 
to districts, intermediate districts, and nonpublic schools a simple and concise document 
that describes the scoring for each subject area and indicates the scaled score ranges for 
each subject area.

(6) The Michigan merit examination shall be administered each year after March 1 and 
before June 1 to pupils in grade 11. The superintendent shall ensure that the Michigan merit 
examination is scored and the scores are returned to pupils, their parents or legal guard-
ians, and districts not later than the beginning of the pupil’s first semester of grade 12. The 
returned scores shall indicate at least the pupil’s scaled score for each subject area compo-
nent and the range of scaled scores for each subject area. In reporting the scores to pupils, 
parents, and schools, the superintendent shall provide standards-specific, meaningful, and 
timely feedback on the pupil’s performance on the Michigan merit examination.

(7) A district shall administer the complete Michigan merit examination to a pupil only 
once and shall not administer the complete Michigan merit examination to the same pupil more 
than once. If a pupil does not take the complete Michigan merit examination in grade 11, the 
district shall administer the complete Michigan merit examination to the pupil in grade 12. If 
a pupil chooses to retake the college entrance examination component of the Michigan merit 
examination, as described in subsection (2)(a), the pupil may do so through the provider of 
the college entrance examination component and the cost of the retake is the responsibility 
of the pupil unless all of the following are met:

(a) The pupil has taken the complete Michigan merit examination.

(b) The pupil did not qualify for a Michigan promise grant under section 6 of the Michigan 
promise grant act, 2006 PA 479, MCL 390.1626, based on the pupil’s performance on the 
complete Michigan merit examination.

(c) The pupil meets the income eligibility criteria for free breakfast, lunch, or milk, as 
determined under the Richard B. Russell national school lunch act, 42 USC 1751 to 1769i.

(d) The pupil has applied to the provider of the college entrance examination component 
for a scholarship or fee waiver to cover the cost of the retake and that application has been 
denied.

(e) After taking the complete Michigan merit examination, the pupil has not already 
received a free retake of the college entrance examination component paid for either by this 
state or through a scholarship or fee waiver by the provider.

(8) The superintendent shall ensure that the length of the Michigan merit examination 
and the combined total time necessary to administer all of the components of the Michigan 
merit examination are the shortest possible that will still maintain the degree of reliability 
and validity of the Michigan merit examination results determined necessary by the super-
intendent. The superintendent shall ensure that the maximum total combined length of time 
that schools are required to set aside for pupils to answer all test questions on the Michigan 
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merit examination does not exceed 8 hours if the superintendent determines that sufficient 
alignment to applicable Michigan merit curriculum content standards can be achieved within 
that time limit.

(9) A district shall provide accommodations to a pupil with disabilities for the Michigan 
merit examination, as provided under section 504 of title V of the rehabilitation act of 1973, 
29 USC 794; subtitle A of title II of the Americans with disabilities act of 1990, 42 USC 12131 to 
12134; the individuals with disabilities education act amendments of 1997, Public Law 105-17; 
and the implementing regulations for those statutes. The provider or providers of the 
Michigan merit examination and the superintendent shall mutually agree upon the accom-
modations to be provided under this subsection.

(10) To the greatest extent possible, the Michigan merit examination shall be based on 
grade level content expectations or course content expectations, as appropriate. Not later 
than July 1, 2008, the department shall identify specific grade level content expectations to 
be taught before and after the middle of grade 11, so that teachers will know what content 
will be covered within the Michigan merit examination.

(11) A child who is a student in a nonpublic school or home school may take the Michigan 
merit examination under this section. To take the Michigan merit examination, a child who 
is a student in a home school shall contact the district in which the child resides, and that 
district shall administer the Michigan merit examination, or the child may take the Michigan 
merit examination at a nonpublic school if allowed by the nonpublic school. Upon request 
from a nonpublic school, the superintendent shall direct the provider or providers to supply 
the Michigan merit examination to the nonpublic school and the nonpublic school may 
admin ister the Michigan merit examination. If a district administers the Michigan merit 
examination under this subsection to a child who is not enrolled in the district, the scores 
for that child are not considered for any purpose to be scores of a pupil of the district.

(12) In contracting under subsection (2), the department of management and budget shall 
consider a contractor that provides electronically-scored essays with the ability to score 
constructed response feedback in multiple languages and provide ongoing instruction and 
feedback.

(13) The purpose of the Michigan merit examination is to assess pupil performance in 
mathematics, science, social studies, and English language arts for the purpose of improving 
academic achievement and establishing a statewide standard of competency. The assess-
ment under this section provides a common measure of data that will contribute to the 
improvement of Michigan schools’ curriculum and instruction by encouraging alignment with 
Michigan’s curriculum framework standards and promotes pupil participation in higher level 
mathematics, science, social studies, and English language arts courses. These standards are 
based upon the expectations of what pupils should learn through high school and are aligned 
with national standards.

(14) As used in this section:

(a) “English language arts” means reading and writing.

(b) “Social studies” means United States history, world history, world geography, eco-
nomics, and American government.

388.1705  Counting nonresident pupils in membership; application for 
enrollment; procedures.
Sec. 105. (1) In order to avoid a penalty under this section, and in order to count a non-

resident pupil residing within the same intermediate district in membership without the 
approval of the pupil’s district of residence, a district shall comply with this section.
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(2) Except as otherwise provided in this section, a district shall determine whether or 
not it will accept applications for enrollment by nonresident applicants residing within the 
same intermediate district for the next school year. If the district determines to accept 
applications for enrollment of a number of nonresidents, beyond those entitled to preference 
under this section, the district shall use the following procedures for accepting applications 
from and enrolling nonresidents:

(a) The district shall publish the grades, schools, and special programs, if any, for which 
enrollment may be available to, and for which applications will be accepted from, nonresi-
dent applicants residing within the same intermediate district.

(b) If the district has a limited number of positions available for nonresidents residing 
within the same intermediate district in a grade, school, or program, all of the following 
apply to accepting applications for and enrollment of nonresidents in that grade, school, or 
program:

(i) The district shall do all of the following not later than the second Friday in August:

(A) Provide notice to the general public that applications will be taken for a period of at 
least 15 calendar days but not more than 30 calendar days from nonresidents residing within 
the same intermediate district for enrollment in that grade, school, or program. The notice 
shall identify the dates of the application period and the place and manner for submitting 
applications.

(B) During the application period under sub-subparagraph (A), accept applications from 
nonresidents residing within the same intermediate district for enrollment in that grade, 
school, or program.

(C) Within 15 calendar days after the end of the application period under sub-subpara-
graph (A), using the procedures and preferences required under this section, determine 
which nonresident applicants will be allowed to enroll in that grade, school, or program, using 
the random draw system required under subsection (14) as necessary, and notify the parent 
or legal guardian of each nonresident applicant of whether or not the applicant may enroll in 
the district. The notification to parents or legal guardians of nonresident applicants accepted 
for enrollment shall contain notification of the date by which the applicant must enroll in the 
district and procedures for enrollment. The date for enrollment shall be no later than the end 
of the first week of school.

(ii) Beginning on the third Monday in August and not later than the end of the first week 
of school, if any positions become available in a grade, school, or program due to accepted 
applicants failing to enroll or to more positions being added, the district may enroll nonresi-
dent applicants from the waiting list maintained under subsection (14), offering enrollment 
in the order that applicants appear on the waiting list. If there are still positions available 
after enrolling all applicants from the waiting list who desire to enroll, the district may not 
fill those positions until the second semester or trimester enrollment under subsection (3), as 
provided under that subsection, or until the next school year.

(c) For a grade, school, or program that has an unlimited number of positions available 
for nonresidents residing within the same intermediate district, all of the following apply to 
enrollment of nonresidents in that grade, school, or program:

(i) The district may accept applications for enrollment in that grade, school, or program, 
and may enroll nonresidents residing within the same intermediate district in that grade, 
school, or program, until the end of the first week of school. The district shall provide notice 
to the general public of the place and manner for submitting applications and, if the district 
has a limited application period, the notice shall include the dates of the application period. 
The application period shall be at least a 15-calendar-day period.
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(ii) Not later than the end of the first week of school, the district shall notify the parent 
or legal guardian of each nonresident applicant who is accepted for enrollment that the 
appli cant has been accepted for enrollment in the grade, school, or program and of the pro-
cedures for enrollment. The date for enrollment shall be no later than the end of the first 
week of school.

(3) If a district determines during the first semester or trimester of a school year that it 
has positions available for enrollment of a number of nonresidents residing within the same 
intermediate district, beyond those entitled to preference under this section, for the second 
semester or trimester of the school year, the district may accept applications from and enroll 
nonresidents residing within the same intermediate district for the second semester or tri-
mester using the following procedures:

(a) Not later than 2 weeks before the end of the first semester or trimester, the district 
shall publish the grades, schools, and special programs, if any, for which enrollment for the 
second semester or trimester may be available to, and for which applications will be accepted 
from, nonresident applicants residing within the same intermediate district.

(b) During the last 2 weeks of the first semester or trimester, the district shall accept 
applications from nonresidents residing within the same intermediate district for enrollment 
for the second semester or trimester in the available grades, schools, and programs.

(c) By the beginning of the second semester or trimester, using the procedures and pref-
erences required under this section, the district shall determine which nonresident applicants 
will be allowed to enroll in the district for the second semester or trimester and notify the 
parent or legal guardian of each nonresident applicant residing within the same intermediate 
district of whether or not the applicant may enroll in the district. The notification to parents 
or legal guardians of nonresident applicants accepted for enrollment shall contain notification 
of the date by which the applicant must enroll in the district and procedures for enrollment. 
The date for enrollment shall be no later than the end of the first week of school.

(4) If deadlines similar to those described in subsection (2) or (3) have been established 
in an intermediate district, and if those deadlines are not later than the deadlines under 
subsection (2) or (3), the districts within the intermediate district may use those deadlines.

(5) A district offering to enroll nonresident applicants residing within the same inter-
mediate district may limit the number of nonresident pupils it accepts in a grade, school, or 
program, at its discretion, and may use that limit as the reason for refusal to enroll an appli -
cant.

(6) A nonresident applicant residing within the same intermediate district shall not be 
granted or refused enrollment based on intellectual, academic, artistic, or other ability, talent, 
or accomplishment, or lack thereof, or based on a mental or physical disability, except that a 
district may refuse to admit a nonresident applicant if the applicant does not meet the same 
criteria, other than residence, that an applicant who is a resident of the district must meet to 
be accepted for enrollment in a grade or a specialized, magnet, or intra-district choice school 
or program to which the applicant applies.

(7) A nonresident applicant residing within the same intermediate district shall not be 
granted or refused enrollment based on age, except that a district may refuse to admit a 
nonresident applicant applying for a program that is not appropriate for the age of the appli -
cant.

(8) A nonresident applicant residing within the same intermediate district shall not be 
granted or refused enrollment based upon religion, race, color, national origin, sex, height, 
weight, marital status, or athletic ability, or, generally, in violation of any state or federal law 
prohibiting discrimination.
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(9) Subject to subsection (10), a district may refuse to enroll a nonresident applicant if 
any of the following are met:

(a) The applicant is, or has been within the preceding 2 years, suspended from another 
school.

(b) The applicant, at any time before enrolling under this section, has been expelled from 
another school.

(c) The applicant, at any time before enrolling under this section, has been convicted of 
a felony.

(10) If a district has counted a pupil in membership on either the pupil membership count 
day or the supplemental count day, the district shall not refuse to enroll or refuse to continue 
to enroll that pupil for a reason specified in subsection (9). This subsection does not prohibit 
a district from expelling a pupil described in this subsection for disciplinary reasons.

(11) A district shall continue to allow a pupil who was enrolled in and attended the dis-
trict under this section in the school year or semester or trimester immediately preceding 
the school year or semester or trimester in question to enroll in the district until the pupil 
graduates from high school. This subsection does not prohibit a district from expelling a 
pupil described in this subsection for disciplinary reasons.

(12) A district shall give preference for enrollment under this section over all other 
nonresident applicants residing within the same intermediate district to other school-age 
children who reside in the same household as a pupil described in subsection (11).

(13) If a nonresident pupil was enrolled in and attending school in a district as a nonresi-
dent pupil in the 1995-96 school year and continues to be enrolled continuously each school 
year in that district, the district shall allow that nonresident pupil to continue to enroll in 
and attend school in the district until high school graduation, without requiring the nonresi-
dent pupil to apply for enrollment under this section. This subsection does not prohibit a 
district from expelling a pupil described in this subsection for disciplinary reasons.

(14) If the number of qualified nonresident applicants eligible for acceptance in a school, 
grade, or program does not exceed the positions available for nonresident pupils in the 
school, grade, or program, the school district shall accept for enrollment all of the quali-
fied nonresident applicants eligible for acceptance. If the number of qualified nonresident 
applicants residing within the same intermediate district eligible for acceptance exceeds the 
positions available in a grade, school, or program in a district for nonresident pupils, the 
district shall use a random draw system, subject to the need to abide by state and federal 
antidiscrimination laws and court orders and subject to preferences allowed by this sec-
tion. The district shall develop and maintain a waiting list based on the order in which 
nonresident applicants were drawn under this random draw system.

(15) If a district, or the nonresident applicant, requests the district in which a nonresident 
applicant resides to supply information needed by the district for evaluating the applicant’s 
application for enrollment or for enrolling the applicant, the district of residence shall provide 
that information on a timely basis.

(16) If a district is subject to a court-ordered desegregation plan, and if the court issues 
an order prohibiting pupils residing in that district from enrolling in another district or 
prohibiting pupils residing in another district from enrolling in that district, this section is 
subject to the court order.

(17) This section does not require a district to provide transportation for a nonresident 
pupil enrolled in the district under this section or for a resident pupil enrolled in another 
district under this section. However, at the time a nonresident pupil enrolls in the district, a 
district shall provide to the pupil’s parent or legal guardian information on available trans-
portation to and from the school in which the pupil enrolls.
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(18) A district may participate in a cooperative education program with 1 or more other 
districts or intermediate districts whether or not the district enrolls any nonresidents pur-
suant to this section.

(19) A district that, pursuant to this section, enrolls a nonresident pupil who is eligible 
for special education programs and services according to statute or rule, or who is a child 
with disabilities, as defined under the individuals with disabilities education act, Public 
Law 108-446, shall be considered to be the resident district of the pupil for the purpose 
of providing the pupil with a free appropriate public education. Consistent with state and 
federal law, that district is responsible for developing and implementing an individualized 
education plan annually for a nonresident pupil described in this subsection.

(20) If a district does not comply with this section, the district forfeits 5% of the total state 
school aid allocation to the district under this act.

(21) Upon application by a district, the superintendent may grant a waiver for the district 
from a specific requirement under this section for not more than 1 year.

388.1705c  Enrollment by nonresident applicants residing in district 
located in a contiguous intermediate district.
Sec. 105c. (1) In order to avoid a penalty under this section, and in order to count a 

nonresident pupil residing in a district located in a contiguous intermediate district in mem-
bership without the approval of the pupil’s district of residence, a district shall comply with 
this section.

(2) Except as otherwise provided in this section, a district shall determine whether or 
not it will accept applications for enrollment by nonresident applicants residing in a district 
located in a contiguous intermediate district for the next school year. If the district deter-
mines to accept applications for enrollment of a number of nonresidents under this section, 
beyond those entitled to preference under this section, the district shall use the following 
procedures for accepting applications from and enrolling nonresidents under this section:

(a) The district shall publish the grades, schools, and special programs, if any, for which 
enrollment may be available to, and for which applications will be accepted from, nonresi-
dent applicants residing in a district located in a contiguous intermediate district.

(b) If the district has a limited number of positions available for nonresidents residing in 
a district located in a contiguous intermediate district in a grade, school, or program, all of 
the following apply to accepting applications for and enrollment of nonresidents under this 
section in that grade, school, or program:

(i) The district shall do all of the following not later than the second Friday in August:

(A) Provide notice to the general public that applications will be taken for a period of 
at least 15 calendar days but not more than 30 calendar days from nonresidents residing in 
a district located in a contiguous intermediate district for enrollment in that grade, school, 
or program. The notice shall identify the dates of the application period and the place and 
manner for submitting applications.

(B) During the application period under sub-subparagraph (A), accept applications from 
nonresidents residing in a district located in a contiguous intermediate district for enroll-
ment in that grade, school, or program.

(C) Within 15 calendar days after the end of the application period under sub-subpara-
graph (A), using the procedures and preferences required under this section, determine 
which nonresident applicants will be allowed to enroll under this section in that grade, school, 
or program, using the random draw system required under subsection (14) as necessary, and 
notify the parent or legal guardian of each nonresident applicant of whether or not the appli-
cant may enroll in the district. The notification to parents or legal guardians of nonresident 
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applicants accepted for enrollment under this section shall contain notification of the date by 
which the applicant must enroll in the district and procedures for enrollment. The date for 
enrollment shall be no later than the end of the first week of school.

(ii) Beginning on the third Monday in August and not later than the end of the first week 
of school, if any positions become available in a grade, school, or program due to accepted 
applicants failing to enroll or to more positions being added, the district may enroll nonresi-
dent applicants from the waiting list maintained under subsection (14), offering enrollment 
in the order that applicants appear on the waiting list. If there are still positions available 
after enrolling all applicants from the waiting list who desire to enroll, the district may not 
fill those positions until the second semester or trimester enrollment under subsection (3), 
as provided under that subsection, or until the next school year.

(c) For a grade, school, or program that has an unlimited number of positions available 
for nonresidents residing in a district located in a contiguous intermediate district, all of the 
following apply to enrollment of nonresidents in that grade, school, or program under this 
section:

(i) The district may accept applications for enrollment in that grade, school, or program, 
and may enroll nonresidents residing in a district located in a contiguous intermediate dis-
trict in that grade, school, or program, until the end of the first week of school. The district 
shall provide notice to the general public of the place and manner for submitting applications 
and, if the district has a limited application period, the notice shall include the dates of the 
application period. The application period shall be at least a 15-calendar-day period.

(ii) Not later than the end of the first week of school, the district shall notify the parent or 
legal guardian of each nonresident applicant who is accepted for enrollment under this section 
that the applicant has been accepted for enrollment in the grade, school, or program and of 
the date by which the applicant must enroll in the district and the procedures for enrollment. 
The date for enrollment shall be no later than the end of the first week of school.

(3) If a district determines during the first semester or trimester of a school year that 
it has positions available for enrollment of a number of nonresidents residing in a district 
located in a contiguous intermediate district, beyond those entitled to preference under 
this section, for the second semester or trimester of the school year, the district may accept 
applications from and enroll nonresidents residing in a district located in a contiguous inter-
mediate district for the second semester or trimester using the following procedures:

(a) Not later than 2 weeks before the end of the first semester or trimester, the district 
shall publish the grades, schools, and special programs, if any, for which enrollment for 
the second semester or trimester may be available to, and for which applications will be 
accepted from, nonresident applicants residing in a district located in a contiguous interme-
diate district.

(b) During the last 2  weeks of the first semester or trimester, the district shall accept 
applications from nonresidents residing in a district located in a contiguous intermediate 
district for enrollment for the second semester or trimester in the available grades, schools, 
and programs.

(c) By the beginning of the second semester or trimester, using the procedures and 
preferences required under this section, the district shall determine which nonresident 
applicants will be allowed to enroll under this section in the district for the second semester 
or trimester and notify the parent or legal guardian of each nonresident applicant residing in 
a district located in a contiguous intermediate district of whether or not the applicant may 
enroll in the district. The notification to parents or legal guardians of nonresident applicants 
accepted for enrollment shall contain notification of the date by which the applicant must 
enroll in the district and procedures for enrollment. The date for enrollment shall be no later 
than the end of the first week of school.
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(4) If deadlines similar to those described in subsection (2) or (3) have been established 
in an intermediate district, and if those deadlines are not later than the deadlines under 
subsection (2) or (3), the districts within the intermediate district may use those deadlines.

(5) A district offering to enroll nonresident applicants residing in a district located in a 
contiguous intermediate district may limit the number of those nonresident pupils it accepts 
in a grade, school, or program, at its discretion, and may use that limit as the reason for 
refusal to enroll an applicant under this section.

(6) A nonresident applicant residing in a district located in a contiguous intermediate 
district shall not be granted or refused enrollment based on intellectual, academic, artistic, 
or other ability, talent, or accomplishment, or lack thereof, or based on a mental or physical 
disability, except that a district may refuse to admit a nonresident applicant under this sec-
tion if the applicant does not meet the same criteria, other than residence, that an applicant 
who is a resident of the district must meet to be accepted for enrollment in a grade or a spe-
cialized, magnet, or intra-district choice school or program to which the applicant applies.

(7) A nonresident applicant residing in a district located in a contiguous intermediate 
district shall not be granted or refused enrollment under this section based on age, except 
that a district may refuse to admit a nonresident applicant applying for a program that is not 
appropriate for the age of the applicant.

(8) A nonresident applicant residing in a district located in a contiguous intermediate 
district shall not be granted or refused enrollment under this section based upon religion, 
race, color, national origin, sex, height, weight, marital status, or athletic ability, or, generally, 
in violation of any state or federal law prohibiting discrimination.

(9) Subject to subsection (10), a district may refuse to enroll a nonresident applicant 
under this section if any of the following are met:

(a) The applicant is, or has been within the preceding 2 years, suspended from another 
school.

(b) The applicant, at any time before enrolling under this section, has been expelled 
from another school.

(c) The applicant, at any time before enrolling under this section, has been convicted of 
a felony.

(10) If a district has counted a pupil in membership on either the pupil membership count 
day or the supplemental count day, the district shall not refuse to enroll or refuse to continue 
to enroll that pupil for a reason specified in subsection (9). This subsection does not prohibit 
a district from expelling a pupil described in this subsection for disciplinary reasons.

(11) A district shall continue to allow a pupil who was enrolled in and attended the 
district under this section in the school year or semester or trimester immediately preceding 
the school year or semester or trimester in question to enroll in the district until the pupil 
graduates from high school. This subsection does not prohibit a district from expelling a 
pupil described in this subsection for disciplinary reasons.

(12) A district shall give preference for enrollment under this section over all other 
nonresident applicants residing in a district located in a contiguous intermediate district to 
other school-age children who reside in the same household as a pupil described in subsec-
tion (11).

(13) If a nonresident pupil was enrolled in and attending school in a district as a nonresi-
dent pupil in the 1995-96 school year and continues to be enrolled continuously each school 
year in that district, the district shall allow that nonresident pupil to continue to enroll in and 
attend school in the district until high school graduation, without requiring the nonresident 
pupil to apply for enrollment under this section. This subsection does not prohibit a district 
from expelling a pupil described in this subsection for disciplinary reasons.
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(14) If the number of qualified nonresident applicants eligible for acceptance under this 
section in a school, grade, or program does not exceed the positions available for nonresident 
pupils under this section in the school, grade, or program, the school district shall accept for 
enrollment all of the qualified nonresident applicants eligible for acceptance. If the number 
of qualified nonresident applicants residing in a district located in a contiguous intermediate 
district eligible for acceptance under this section exceeds the positions available in a grade, 
school, or program in a district for nonresident pupils, the district shall use a random draw 
system, subject to the need to abide by state and federal antidiscrimination laws and court 
orders and subject to preferences allowed by this section. The district shall develop and 
maintain a waiting list based on the order in which nonresident applicants were drawn under 
this random draw system.

(15) If a district, or the nonresident applicant, requests the district in which a nonresident 
applicant resides to supply information needed by the district for evaluating the applicant’s 
application for enrollment or for enrolling the applicant under this section, the district of 
residence shall provide that information on a timely basis.

(16) If a district is subject to a court-ordered desegregation plan, and if the court issues 
an order prohibiting pupils residing in that district from enrolling in another district or pro-
hibiting pupils residing in another district from enrolling in that district, this section is 
subject to the court order.

(17) This section does not require a district to provide transportation for a nonresident 
pupil enrolled in the district under this section or for a resident pupil enrolled in another 
district under this section. However, at the time a nonresident pupil enrolls in the district, 
a district shall provide to the pupil’s parent or legal guardian information on available trans-
portation to and from the school in which the pupil enrolls.

(18) A district may participate in a cooperative education program with 1 or more other 
districts or intermediate districts whether or not the district enrolls any nonresidents pur-
suant to this section.

(19) In order for a district or intermediate district to enroll pursuant to this section a 
nonresident pupil who resides in a district located in a contiguous intermediate district and 
who is eligible for special education programs and services according to statute or rule, or 
who is a child with disabilities, as defined under the individuals with disabilities education 
act, Public Law 108-446, the enrolling district shall have a written agreement with the resi-
dent district of the pupil for the purpose of providing the pupil with a free appropriate public 
education. The written agreement shall include, but is not limited to, an agreement on the 
responsibility for the payment of the added costs of special education programs and services 
for the pupil. The written agreement shall address how the agreement shall be amended in 
the event of significant changes in the costs or level of special education programs or services 
required by the pupil.

(20) If a district does not comply with this section, the district forfeits 5% of the total 
state school aid allocation to the district under this act.

(21) Upon application by a district, the superintendent may grant a waiver for the district 
from a specific requirement under this section for not more than 1 year.

(22) This section is repealed if the final decision of a court of competent jurisdiction 
holds that any portion of this section is unconstitutional, ineffective, invalid, or in violation 
of federal law.

(23) As used in this section, “district located in a contiguous intermediate district” means 
a district located in an intermediate district that is contiguous to the intermediate district 
in which a pupil’s district of residence is located.
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388.1707  Adult education programs.
Sec. 107. (1) From the appropriation in section 11, there is allocated an amount not to 

exceed $24,000,000.00 for 2008-2009 for adult education programs authorized under this sec-
tion.

(2) To be eligible to be a participant funded under this section, a person shall be enrolled 
in an adult basic education program, an adult English as a second language program, a 
general educational development (G.E.D.) test preparation program, a job or employment 
related program, or a high school completion program, that meets the requirements of this 
section, and shall meet either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general educational develop-
ment (G.E.D.) certificate, the individual meets 1 of the following:

(i) Is less than 20 years of age on September 1 of the school year and is enrolled in the 
Michigan career and technical institute.

(ii) Is less than 20 years of age on September 1 of the school year, is not attending an 
institution of higher education, and is enrolled in a job or employment-related program 
through a referral by an employer.

(iii) Is enrolled in an English as a second language program.

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, the 
individual meets 1 of the following:

(i) Is at least 20 years of age on September 1 of the school year.

(ii) Is at least 16 years of age on September 1 of the school year, has been permanently 
expelled from school under section 1311(2) or 1311a of the revised school code, MCL 380.1311 
and 380.1311a, and has no appropriate alternative education program available through his 
or her district of residence.

(3) Except as otherwise provided in subsection (4), from the amount allocated under 
subsection (1), at least $23,300,000.00 shall be distributed as follows:

(a) For districts and consortia that received payments for 2007-2008 under this section, 
the amount allocated to each for 2008-2009 shall be based on the number of participants 
served by the district or consortium for 2008-2009, using the amount allocated per full-time 
equated participant under subsection (6), up to a maximum total allocation under this sub-
section in an amount equal to the amount the district or consortium received for 2007-2008 
under this section before any reallocations made for 2007-2008 under subsection (4).

(b) A district or consortium that received funding in 2007-2008 under this section may 
operate independently of a consortium or join or form a consortium for 2008-2009. The alloca-
tion for 2008-2009 to the district or the newly formed consortium under this subsection shall 
be determined by the department and shall be based on the proportion of the amounts that 
are attributable to the district or consortium that received funding in 2007-2008. A district 
or consortium described in this subdivision shall notify the department of its intention with 
regard to 2008-2009 by October 1, 2008.

(c) If a district had a declaration of financial emergency in place under the local govern-
ment fiscal responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291, and that declaration was 
revoked during 2005, the district may operate a program under this section independently of 
a consortium or may join or form a consortium to operate a program under this section. The 
allocation for 2008-2009 to the district or the newly formed consortium under this subsection 
shall be determined by the department and shall be based on the proportion of the amounts 
that are attributable to the district or consortium that received funding in 2007-2008 or, for 
a district for which a declaration of financial emergency was revoked during 2005, based 
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on the amount the district received under this section using a 3-year average of the 3 most 
recent fiscal years the district received funding under this section. A district or consortium 
described in this subdivision shall notify the department of its intention with regard to 
2008-2009 by October 1, 2008.

(4) A district that operated an adult education program in 2007-2008 and does not intend 
to operate a program in 2008-2009 shall notify the department by October 1, 2008 of its 
intention. The funds intended to be allocated under this section to a district that does not 
operate a program in 2008-2009 and the unspent funds originally allocated under this section 
to a district or consortium that subsequently operates a program at less than the level of 
funding allocated under subsection (3) shall instead be proportionately reallocated to the 
other districts described in subsection (3)(a) that are operating an adult education program 
in 2008-2009 under this section.

(5) From the amount allocated under subsection (1), up to a maximum of $200,000.00 shall 
be allocated for not more than 1 grant not to exceed $200,000.00 for expansion of an existing 
innovative community college program that focuses on educating adults. Grants may be used 
for program operating expenses such as staffing, rent, equipment, and other expenses. To be 
eligible for this grant funding, a program must meet the following criteria:

(a) Collaborates with local districts and businesses to determine area academic needs and 
to promote the learning opportunities.

(b) Is located off-campus in an urban residential setting with documented high poverty 
and low high school graduation rates.

(c) Provides general educational development (G.E.D.) test preparation courses and 
workshops.

(d) Provides developmental courses taught by college faculty that prepare students to 
be successful in college-level courses.

(e) Uses learning communities to allow for shared, rather than isolated, learning expe-
riences.

(f) Provides on-site tutoring.

(g) Provides access to up-to-date technology, including personal computers.

(h) Partners with a financial institution to provide financial literacy education.

(i) Assists students in gaining access to financial aid.

(j) Provides on-site academic advising to students.

(k) Provides vouchers for reduced G.E.D. testing costs.

(l) Partners with local agencies to provide referrals for social services as needed.

(m) Enrolls participants as students of the community college.

(n) Partners with philanthropic and business entities to provide capital funding.

(6) The amount allocated under this section per full-time equated participant is $2,850.00 
for a 450-hour program. The amount shall be proportionately reduced for a program offer-
ing less than 450 hours of instruction.

(7) An adult basic education program or an adult English as a second language program 
operated on a year-round or school year basis may be funded under this section, subject to 
all of the following:

(a) The program enrolls adults who are determined by an appropriate assessment, in a 
form and manner prescribed by the department, to be below ninth grade level in reading or 
mathematics, or both, or to lack basic English proficiency.
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(b) The program tests individuals for eligibility under subdivision (a) before enrollment 
and tests participants to determine progress after every 90 hours of attendance, using 
assess ment instruments approved by the department of labor and economic growth.

(c) A participant in an adult basic education program is eligible for reimbursement until 
1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the 
ninth grade level.

(ii) The participant fails to show progress on 2 successive assessments after having com-
pleted at least 450 hours of instruction.

(d) A funding recipient enrolling a participant in an English as a second language pro-
gram is eligible for funding according to subsection (11) until the participant meets 1 of the 
following:

(i) The participant is assessed as having attained basic English proficiency as defined 
by the department.

(ii) The participant fails to show progress on 2 successive assessments after having 
completed at least 450 hours of instruction. The department shall provide information to a 
funding recipient regarding appropriate assessment instruments for this program.

(8) A general educational development (G.E.D.) test preparation program operated on 
a year-round or school year basis may be funded under this section, subject to all of the 
following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program shall administer a G.E.D. pre-test approved by the department before 
enrolling an individual to determine the individual’s potential for success on the G.E.D. 
test, and shall administer other tests after every 90 hours of attendance to determine a 
participant’s readiness to take the G.E.D. test.

(c) A funding recipient shall receive funding according to subsection (11) for a participant, 
and a participant may be enrolled in the program until 1 of the following occurs:

(i) The participant passes the G.E.D. test.

(ii) The participant fails to show progress on 2 successive tests used to determine readi-
ness to take the G.E.D. test after having completed at least 450 hours of instruction.

(9) A high school completion program operated on a year-round or school year basis may 
be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) A funding recipient shall receive funding according to subsection (11) for a partici-
pant in a course offered under this subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(ii) The participant fails to earn credit in 2 successive semesters or terms in which the 
participant is enrolled after having completed at least 900 hours of instruction.

(10) A job or employment-related adult education program operated on a year-round 
or school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults referred by their employer who are less than 20 years 
of age, have a high school diploma, are determined to be in need of remedial mathematics 
or communication arts skills and are not attending an institution of higher education.

(b) An individual may be enrolled in this program and the grant recipient shall receive 
funding according to subsection (11) until 1 of the following occurs:

(i) The individual achieves the requisite skills as determined by appropriate assessment 
instruments administered at least after every 90 hours of attendance.
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(ii) The individual fails to show progress on 2 successive assessments after having com-
pleted at least 450 hours of instruction. The department shall provide information to a 
funding recipient regarding appropriate assessment instruments for this program.

(11) A funding recipient shall receive payments under this section in accordance with 
the following:

(a) Ninety percent for enrollment of eligible participants.

(b) Ten percent for completion of the adult basic education objectives by achieving an 
increase of at least 1 grade level of proficiency in reading or mathematics; for achieving 
basic English proficiency, as defined by the department in the adult education guidebook; 
for obtaining a G.E.D. or passage of 1 or more individual G.E.D. tests; for attainment of a 
high school diploma or passage of a course required for a participant to attain a high school 
diploma; or for completion of the course and demonstrated proficiency in the academic skills 
to be learned in the course, as applicable.

(12) As used in this section, “participant” means the sum of the number of full-time 
equated individuals enrolled in and attending a department-approved adult education pro-
gram under this section, using quarterly participant count days on the schedule described 
in section 6(7)(b).

(13) A person who is not eligible to be a participant funded under this section may 
receive adult education services upon the payment of tuition. In addition, a person who is 
not eligible to be served in a program under this section due to the program limitations 
specified in subsection (7), (8), (9), or (10) may continue to receive adult education services 
in that program upon the payment of tuition. The tuition level shall be determined by the 
local or intermediate district conducting the program.

(14) An individual who is an inmate in a state correctional facility shall not be counted as 
a participant under this section. However, from the amount allocated under subsection (1), up 
to a maximum of $500,000.00 shall be made available as competitive grants to districts that 
enroll adults who do not have a high school diploma or G.E.D. and who are incarcerated in a 
state correctional facility in general education development (G.E.D.) test preparation courses 
and workshops or high school completion programs. Districts applying for grants under this 
subsection shall do so in a form and manner determined by the department. Districts receiv-
ing funding under this subsection shall provide G.E.D. and high school diploma programs 
substantially similar to those programs as described in this section and shall receive $2,850.00 
per participant enrolled in the programs.

(15) A district shall not commingle money received under this section or from another 
source for adult education purposes with any other funds of the district. A district receiving 
adult education funds shall establish a separate ledger account for those funds. This subsec-
tion does not prohibit a district from using general funds of the district to support an adult 
education or community education program.

(16) A district or intermediate district receiving funds under this section may establish 
a sliding scale of tuition rates based upon a participant’s family income. A district or inter-
mediate district may charge a participant tuition to receive adult education services under 
this section from that sliding scale of tuition rates on a uniform basis. The amount of tuition 
charged per participant shall not exceed the actual operating cost per participant minus any 
funds received under this section per participant. A district or intermediate district may not 
charge a participant tuition under this section if the participant’s income is at or below 200% 
of the federal poverty guidelines published by the United States department of health and 
human services.

(17) In order to receive funds under this section, a district shall furnish to the department, 
in a form and manner determined by the department, all information needed to administer 
this program and meet federal reporting requirements; shall allow the department or the 
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department’s designee to review all records related to the program for which it receives 
funds; and shall reimburse the state for all disallowances found in the review, as determined 
by the department.

(18) All intermediate district participant audits of adult education programs shall be 
performed pursuant to the adult education participant auditing and accounting manuals 
published by the department.

(19) As used in this section, “department” means the department of labor and economic 
growth.

388.1747  Allocations to public school employees’ retirement system.
Sec. 147. The allocation for 2008-2009 for the public school employees’ retirement system 

pursuant to the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 
38.1408, shall be made using the entry age normal cost actuarial method and risk assumptions 
adopted by the public school employees retirement board and the department of management 
and budget. The annual level percentage of payroll contribution rate is estimated at 16.54% 
for the 2008-2009 state fiscal year. The portion of the contribution rate assigned to districts 
and intermediate districts for each fiscal year is all of the total percentage points. This con-
tribution rate reflects an amortization period of 29 years for 2008-2009. The public school 
employees’ retirement system board shall notify each district and intermediate district by 
February 28 of each fiscal year of the estimated contribution rate for the next fiscal year.

388.1751  Statement of taxable value; report by tax tribunal.
Sec. 151. (1) The treasurer of each county shall furnish to the department, on or before 

August 1 of each year following the receipt of assessment rolls, a statement of the taxable 
value of each district and fraction of a district within the county, using forms furnished by 
the department. On or before May 1 of each year, the treasurer of each county shall submit 
to the department revisions to the taxable value for the immediately preceding year of each 
district and fraction of a district within the county, using forms furnished by the department. 
On or before October 1 of each year, the treasurer of each county shall submit to the depart-
ment revisions to the taxable value for the years after 1993 of each district and fraction of a 
district within the county, using forms furnished by the department. The reports required 
by this subsection shall also contain the amount of ad valorem taxable value captured for 
school operating taxes under tax increment financing acts.

(2) Not later than the tenth day of each month, the tax tribunal created by the tax tri-
bunal act, 1973 PA 186, MCL 205.701 to 205.779, shall report to the department the changes 
in taxable value for tax years after 1993 that are not reported to the department under 
subsection (1) and that are caused by tax tribunal decisions in the immediately preced-
ing month for property that is a principal residence or qualified agricultural property, as 
defined in section 1211 of the revised school code, MCL 380.1211, and for property that is 
not a principal residence or qualified agricultural property, in each district and intermedi-
ate district. The report shall also contain the amount of taxable value captured under a tax 
increment financing plan described in subsection (1) for school operating tax purposes.

(3) As used in this section, “tax increment financing acts” means 1975 PA 197, MCL 
125.1651 to 125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 
to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, 
the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the 
corridor improvement authority act, 2005 PA 280, MCL 125.2871 to 125.2899.

388.1764c  Purchase of foreign goods or services; preference.
Sec. 164c. A district or intermediate district shall not use funds appropriated under this 

act to purchase foreign goods or services, or both, if American goods or services, or both, 
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are available and are competitively priced and of comparable quality. Preference should be 
given to goods or services, or both, manufactured or provided by Michigan businesses if 
they are competitively priced and of comparable quality. In addition, preference shall be 
given to goods or services, or both, that are manufactured or provided by Michigan busi-
nesses owned and operated by veterans, if they are competitively priced and of comparable 
quality.

388.1766e  Construction of new building, or addition to or repair or 
renovation of existing building; use of competitive bid process.
Sec. 166e. Before entering into a contract in an amount in excess of $15,000.00 for any 

materials, supplies, or equipment or a contract in an amount in excess of $15,000.00 for 
construction of a new building, or addition to or repair or renovation of an existing building, 
the board of a district of the first class, or any other purchasing authority within a district 
of the first class, shall obtain sealed competitive bids, and the district shall award such a 
contract using this competitive bid process. This section does not prohibit a district from 
making a public request for proposals before requesting bids and does not prohibit a district 
from awarding a contract based on a combination of price, quality, and service factors. A 
school official or member of a school board or other person who neglects or refuses to do or 
perform an act required by this section, or who violates or knowingly permits or consents to 
a violation of this section, is guilty of a misdemeanor punishable by a fine of not more than 
$500.00, or imprisonment for not more than 3 months, or both.

Total state spending; payments to local units of government.
Enacting section 1. In accordance with section 30 of article I of the state constitution 

of 1963, total state spending in this amendatory act from state sources for fiscal year 2008-
2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of 
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00.

Repeal of MCL 388.1632, 388.1632e, and 388.1699c.
Enacting section 2. Sections 32, 32e, and 99c of the state school aid act of 1979, 1979 

PA 94, MCL 388.1632, 388.1632e, and 388.1699c, are repealed effective October 1, 2008.

Effective dates.
Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory 

act takes effect October 1, 2008.

(2) Sections 6, 29, and 54c of the state school aid act of 1979, 1979 PA 94, MCL 388.1606, 
388.1629, and 388.1654c, as amended by this amendatory act, take effect upon enactment of 
this amendatory act.

This act is ordered to take immediate effect.
Approved August 6, 2008.
Filed with Secretary of State August 6, 2008.

[No. 269]

(HB 6205)

AN ACT to amend 1975 PA 222, entitled “An act to establish the Michigan higher educa-
tion student loan authority for the purpose of providing loans to eligible students and to 
parents of students; to prescribe its powers and duties; to authorize the authority to borrow 
money and issue bonds which are subject to or exempt from federal income taxation and to 
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provide for the disposition of those funds; to exempt the bonds from taxation; to authorize 
the authority to acquire loans made to eligible students or to parents of students; and to 
authorize persons, corporations, and associations to make gifts to the authority,” by amend-
ing section 5 (MCL 390.1155), as amended by 2002 PA 547.

The People of the State of Michigan enact:

390.1155  Bonds; purposes; general obligation of authority; determina-
tion; resolution; requirements; issuance subject to agency financing 
reporting act; interest rate exchange or agreement; establishment 
of reserve fund.
Sec. 5. (1) The authority may issue bonds in the principal amounts necessary to provide 

money for achieving its purposes under this act, including, but not limited to, the payment of 
interest on bonds of the authority, the establishment of reserves, including 1 or more reserve 
funds described in subsection (6), to secure the bonds, and the payment of other expendi-
tures of the authority incident to and necessary or convenient to carry out its purposes and 
powers. The authority may issue refunding bonds when it considers refunding expedient, 
whether the bonds to be refunded have or have not matured. The authority shall apply 
the proceeds of the refunding bonds to the purchase, redemption, or payment of the bonds 
refunded. Except as otherwise expressly provided in a resolution authorizing bonds, an issue 
of bonds is a general obligation of the authority to be satisfied out of revenues or money 
or other property of the authority, subject to an agreement with the holders of particular 
receipts, revenues, or other property of the authority that has been pledged or mortgaged.

(2) Bonds issued by the authority under this section are not subject to the revised munici-
pal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(3) The authority shall authorize bonds under this section by resolution. The bonds shall 
bear interest at a rate or rates, which are fixed for the term of the bonds or which are 
calculated upon a formula to vary; be in the denominations; be in a form approved by the 
authority; carry registration privileges; be executed in a manner; be payable in a medium 
of payment; and at a place or places; be subject to terms of redemption; and be subject to 
any other terms and conditions as the resolution or resolutions may provide. The bonds 
authorized under this section may be sold by the authority at public or private sale at a price 
determined by the authority. If the bonds are:

(a) Serial bonds or term bonds, or both, the bonds shall bear a date, and, if serial bonds, 
shall be payable either semiannually or annually, and shall mature at a time or times, not 
exceeding 40 years after the date of issue, as provided in the resolution or resolutions.

(b) Term loans, commercial paper, or other evidences of indebtedness, the bonds shall 
bear a date or dates, and shall mature at a time or times not exceeding 30 years after the 
date of issue, as provided in the resolution or resolutions.

(4) The issuance of bonds and notes under this section is subject to the agency financing 
reporting act, 2002 PA 470, MCL 129.171 to 129.177.

(5) For the purpose of more effectively managing its debt service, the authority may 
enter into an interest rate exchange or swap, hedge, or similar agreement with respect to 
its bonds or notes, on the terms and payable from the sources and with the security, if any, 
established by a resolution of the authority.

(6) The authority, with the approval of the state treasurer, may establish 1 or more special 
funds as reserve funds. All of the following apply to a reserve fund established under this 
section:

(a) The authority shall pay into a reserve fund money appropriated to that reserve fund; 
proceeds of the sale of bonds to the extent provided in the resolution or resolutions of the 
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authority authorizing the issuance of the bonds; and any other money received by or avail-
able to the authority for the purpose of the reserve fund from any other source, including, 
but not limited to, a transfer of all or any portion of the authority’s unencumbered net 
assets to the reserve fund.

(b) The authority shall establish by resolution a minimum balance for a reserve fund. 
Except as otherwise provided by resolution of the authority, the authority shall not with-
draw money from a reserve fund if that withdrawal would reduce the balance of the reserve 
fund to an amount less than the minimum balance established under this subdivision for the 
reserve fund, except for payment of any debt service on the bonds secured by the reserve 
fund when due if the authority does not have other money available to make that payment.

(c) Money in a reserve fund shall be used only to provide security for bonds issued by the 
authority, including the pledge of all or any portion of the reserve fund to secure all or any 
portion of the bonds of the authority.

(d) If at any time a reserve fund is exhausted, on or before September 1 the chairperson 
of the authority shall certify to the governor and the state budget director the amount, if 
any, necessary to restore the balance of the reserve fund to an amount equal to the minimum 
balance required under subdivision (b) for that reserve fund, and the governor and the state 
budget director shall include an appropriation to the authority for that reserve fund, in the 
amount certified by the chairperson, in the annual budget submitted to the legislature for 
the next state fiscal year.

This act is ordered to take immediate effect.
Approved September 10, 2008.
Filed with Secretary of State September 10, 2008.

[No. 270]

(HB 5898)

AN ACT to amend 2007 PA 36, entitled “An act to meet deficiencies in state funds by 
providing for the imposition, levy, computation, collection, assessment, reporting, payment, 
and enforcement of taxes on certain commercial, business, and financial activities; to prescribe 
the powers and duties of public officers and state departments; to provide for the inspection 
of certain taxpayer records; to provide for interest and penalties; to provide exemptions, 
credits, and refunds; to provide for the disposition of funds; to provide for the interrelation of 
this act with other acts; and to make appropriations,” (MCL 208.1101 to 208.1601) by adding 
section 430.

The People of the State of Michigan enact:

208.1430  Facility developing and manufacturing photovoltaic technol-
ogy; tax credit.
Sec. 430. (1) Except as otherwise provided under subsection (6) and subject to the limita-

tions under subsection (2), for tax years that begin on or after January 1, 2009, a qualified 
taxpayer that has entered into an agreement with the Michigan economic growth authority 
that provides that the taxpayer will construct and operate in this state a new facility for 
development and manufacturing of photovoltaic energy, photovoltaic systems, or other pho-
tovoltaic technology may claim a credit against the tax imposed by this act equal to 50% of 
the capital investments made by the taxpayer in that new facility during the tax year.
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(2) The Michigan economic growth authority shall not enter into an agreement under this 
section after November 1, 2008. The total amount of credits allowed under this section for all 
tax years shall not exceed $25,000,000.00. An agreement shall specify all of the following:

(a) The amount of capital investment that will be made in a new facility engaged in the 
development and manufacturing of photovoltaic energy, photovoltaic systems, and other 
photo voltaic technology.

(b) The number of qualified new jobs at the facility at which the investment will be 
made.

(c) The total credit that may be claimed under this section.

(3) The credit allowed under this section shall be taken by a qualified taxpayer in equal 
installments over 2 years beginning with the tax year in which the certification was issued. 
If in any of those years the credit allowed under this section for the tax year exceeds the 
taxpayer’s or assignee’s tax liability for the tax year, that portion that exceeds the tax liability 
for the tax year shall be refunded.

(4) A taxpayer shall not claim a credit under this section unless the Michigan economic 
growth authority has issued a certificate to the taxpayer. The taxpayer shall attach the cer tif-
icate to the annual return filed under this act on which a credit under this section is claimed. 
The certificate required under this subsection shall state all of the following:

(a) The taxpayer is located in this state and engaged in the development and manufac-
turing of photovoltaic energy, photovoltaic systems, or other photovoltaic technology and 
qualifies for the credit under this section.

(b) The taxpayer’s federal employer identification number or the Michigan department 
of treasury number assigned to the taxpayer and, for a taxpayer that is a unitary business 
group, the federal employer identification number or Michigan department of treasury 
number assigned to the member of the group engaged in this state in the development and 
manufacturing of photovoltaic energy, photovoltaic systems, or other photovoltaic technol-
ogy.

(c) The total amount of capital investments made during the tax year and the amount of 
the credit under this section for which the taxpayer is allowed to claim for the designated 
tax year.

(5) A taxpayer or assignee that claims a credit under this section and subsequently fails 
to meet the requirements of this section or any other conditions established by the Michigan 
economic growth authority in the agreement provided for in this section in order to obtain 
a certificate for which the credit was claimed under this section may, as to be determined 
by the Michigan economic growth authority, have its credit reduced or terminated or have 
a percentage of the credit amount previously claimed under this section added back to the 
tax liability of the taxpayer in the tax year that the taxpayer or assignee fails to comply with 
this section.

(6) A qualified taxpayer may assign all or a portion of a credit allowed under this section. 
A credit assignment under this subsection is irrevocable and shall be made in the tax year 
in which a certificate is issued. However, a qualified taxpayer may also convey the right to 
obtain an assignment of the credit under this section after an agreement has been approved 
by the Michigan economic growth authority and before a certificate has been issued. A quali-
fied taxpayer may claim a portion of a credit and assign the remaining credit amount. The 
credit assignment under this subsection shall be made on a form prescribed by the Michigan 
economic growth authority. The Michigan economic growth authority or its designee shall 
review and issue a completed assignment certificate to the assignee. An assignee shall attach 
a copy of the completed assignment certificate to its annual return required under this act, 
for the tax year in which the assignment is made and the assignee first claims a credit, which 
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shall be the same tax year. In addition to all other procedures and requirements under this 
section, the following apply:

(a) The credit shall be assigned based on the schedule contained in the certificate.

(b) If the qualified taxpayer assigns all or a portion of the credit amount, the qualified 
taxpayer shall assign the annual credit amount for each tax year separately.

(c) More than 1 annual credit amount may be assigned to any 1 assignee, and the qualified 
taxpayer may assign all or a portion of each annual credit amount to any assignee.

(7) A taxpayer that has entered into an agreement with the Michigan economic growth 
authority for a credit under sections 432 through 432d is not eligible for the credit under 
this section.

(8) As used in this section:

(a) “Capital investment” means the cost, including fabrication and installation, paid or 
accrued in the tax year of property of a type that is, or under the internal revenue code 
will become, eligible for depreciation, amortization, or accelerated capital cost recovery for 
federal income tax purposes, provided that the property is physically located in this state for 
use in a business activity in this state.

(b) “Full-time job” means a job performed by an individual for 35 hours or more each 
week and whose income and social security taxes are withheld by 1 or more of the follow-
ing:

(i) A qualified taxpayer.

(ii) An employee leasing company on behalf of a qualified taxpayer.

(iii) A professional employer organization on behalf of a qualified taxpayer.

(c) “Michigan economic growth authority” means the Michigan economic growth author-
ity created in the Michigan economic growth authority act, 1995 PA 24, MCL 207.801 to 
207.810.

(d) “Qualified new job” means a full-time job created by a qualified taxpayer at a facility 
or facilities that is in excess of the number of full-time jobs a qualified taxpayer maintained 
in this state or at a facility prior to the expansion or location, as determined by the author-
ity.

(e) “Qualified taxpayer” means a taxpayer that has entered an agreement to create at 
least 700 qualified new jobs and to make at least $50,000,000.00 in a qualified capital invest-
ment of which $25,000,000.00 shall be made prior to the issuance of a certificate under this 
section.

(f) “Photovoltaic cells” means an integrated device consisting of layers of semiconductor 
materials and electric constructs capable of converting incident light directly into electric-
ity.

(g) “Photovoltaic energy” means solar energy.

(h) “Photovoltaic modules” means an assembly of interconnected photovoltaic cells.

(i) “Photovoltaic systems” means solar energy devices composed of 1 or more photovoltaic 
cells or photovoltaic modules, and inverter or other power conditioning unit or photovoltaic 
technology designed to deliver power of a selected current and voltage, wires, and other 
electrical connectors in order to generate electricity, heat or cool a residential structure, 
provide hot water for use in a residential structure, or provide solar process heat. Batteries 
for power storage may also be included in photovoltaic systems.

(j) “Photovoltaic technology” means solar power technology that uses photovoltaic cells 
and modules to convert light from the sun directly into electricity. Photovoltaic technology 
includes equipment, component parts, materials, electronic devices, testing equipment, and 
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other related systems that are specifically designed or fabricated and used primarily for 1 or 
more of the following:

(i) The storage, generation, reformation, or distribution of clean fuels integrated within 
a photovoltaic system.

(ii) The process of utilizing photovoltaic energy to generate electricity for use by con-
sumers.

(k) “Property” means section 1245 property and section 1250 property as those terms are 
defined in sections 1245 and 1250 of the internal revenue code.

This act is ordered to take immediate effect.
Approved September 10, 2008.
Filed with Secretary of State September 11, 2008.

[No. 271]

(HB 5996)

AN ACT to amend 1855 PA 105, entitled “An act to regulate the disposition of the 
sur plus funds in the state treasury; to provide for the deposit of surplus funds in certain 
financial institutions; to lend surplus funds pursuant to loan agreements secured by certain 
commercial, agricultural, or industrial real and personal property; to authorize the loan of 
surplus funds to certain municipalities; to authorize the participation in certain loan pro-
grams; to authorize an appropriation; and to prescribe the duties of certain state agencies,” 
(MCL 21.141 to 21.147) by adding section 5.

The People of the State of Michigan enact:

21.145  Compliance with divestment from terror act.
Sec. 5. The state treasurer shall comply with the divestment from terror act, 2008 PA 234, 

MCL 129.291 to 129.301, in making investments under this act.

This act is ordered to take immediate effect.
Approved September 27, 2008.
Filed with Secretary of State September 29, 2008.

[No. 272]

(HB 5997)

AN ACT to amend 1984 PA 270, entitled “An act relating to the economic development 
of this state; to create the Michigan strategic fund and to prescribe its powers and duties; to 
transfer and provide for the acquisition and succession to the rights, properties, obligations, 
and duties of the job development authority and the Michigan economic development author-
ity to the Michigan strategic fund; to provide for the expenditure of proceeds in certain funds 
to which the Michigan strategic fund succeeds in ownership; to provide for the issuance of, 
and terms and conditions for, certain notes and bonds of the Michigan strategic fund; to 
create certain boards and funds; to create certain permanent funds; to exempt the property, 
income, and operation of the fund and its bonds and notes, and the interest thereon, from 
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certain taxes; to provide for the creation of certain centers within and for the purposes of 
the Michigan strategic fund; to provide for the creation and funding of certain accounts for 
certain purposes; to impose certain powers and duties upon certain officials, departments, 
and authorities of this state; to make certain loans, grants, and investments; to provide 
penalties; to make an appropriation; and to repeal acts and parts of acts,” (MCL 125.2001 
to 125.2094) by adding section 7a.

The People of the State of Michigan enact:

125.2007a  Compliance with divestment from terror act.
Sec. 7a. The board shall comply with the divestment from terror act, 2008 PA 234, MCL 

129.291 to 129.301, in making investments under this act.

This act is ordered to take immediate effect.
Approved September 27, 2008.
Filed with Secretary of State September 29, 2008.

[No. 273]

(HB 5998)

AN ACT to amend 1965 PA 314, entitled “An act to authorize the investment of assets 
of public employee retirement systems or plans created and established by the state or any 
political subdivision; to provide for the payment of certain costs and investment expenses; 
to authorize investment in variable rate interest loans; to define and limit the investments 
which may be made by an investment fiduciary with the assets of a public employee retire-
ment system; and to prescribe the powers and duties of investment fiduciaries and certain 
state departments and officers,” by amending section 13 (MCL 38.1133), as amended by 
2000 PA 307.

The People of the State of Michigan enact:

38.1133  Investment authority; investment fiduciary; investing, rein-
vesting, holding in nominee form, and managing assets of system; 
powers and duties; costs; prohibited acts; exceptions; requirements; 
debt instrument issued by foreign country; list of expenses.
Sec. 13. (1) The provisions of this act shall supersede any investment authority previously 

granted to a system under any other law of this state.

(2) The assets of a system may be invested, reinvested, held in nominee form, and man-
aged by an investment fiduciary subject to the terms, conditions, and limitations provided 
in this act. An investment fiduciary of a defined contribution plan may arrange for 1 or more 
investment options to be directed by the participants of the defined contribution plan. The 
limitations on the percentage of total assets for investments provided in this act do not 
apply to a defined contribution plan in which a participant directs the investment of the 
assets in his or her individual account, and that participant is not considered an investment 
fiduciary under this act.
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(3) An investment fiduciary shall discharge his or her duties solely in the interest of the 
participants and the beneficiaries, and shall do all of the following:

(a) Act with the same care, skill, prudence, and diligence under the circumstances then 
prevailing that a prudent person acting in a similar capacity and familiar with those matters 
would use in the conduct of a similar enterprise with similar aims.

(b) Act with due regard for the management, reputation, and stability of the issuer and 
the character of the particular investments being considered.

(c) Make investments for the exclusive purposes of providing benefits to participants and 
participants’ beneficiaries, and of defraying reasonable expenses of investing the assets of 
the system.

(d) Give appropriate consideration to those facts and circumstances that the investment 
fiduciary knows or should know are relevant to the particular investment or investment 
course of action involved, including the role the investment or investment course of action 
plays in that portion of the system’s investments for which the investment fiduciary has 
responsibility; and act accordingly. For purposes of this subsection, “appropriate consider-
ation” includes, but is not limited to, a determination by the investment fiduciary that a 
particular investment or investment course of action is reasonably designed, as part of the 
investments of the system, to further the purposes of the system, taking into consideration 
the risk of loss and the opportunity for gain or other return associated with the investment 
or investment course of action; and consideration of the following factors as they relate to 
the investment or investment course of action:

(i) The diversification of the investments of the system.

(ii) The liquidity and current return of the investments of the system relative to the 
antic ipated cash flow requirements of the system.

(iii) The projected return of the investments of the system relative to the funding objec-
tives of the system.

(e) Give appropriate consideration to investments that would enhance the general welfare 
of this state and its citizens if those investments offer the safety and rate of return compa-
rable to other investments permitted under this act and available to the investment fiduciary 
at the time the investment decision is made.

(f) Prepare and maintain written objectives, policies, and strategies with clearly defined 
accountability and responsibility for implementing and executing the system’s investments.

(g) Monitor the investment of the system’s assets with regard to the limitations on those 
investments pursuant to this act. Upon discovery that an investment causes the system to 
exceed a limitation prescribed in this act, the investment fiduciary shall reallocate assets 
in a prudent manner in order to comply with the prescribed limitation.

(4) An investment fiduciary who is an investment fiduciary of any of the following shall 
comply with the divestment from terror act, 2008 PA 234, MCL 129.291 to 129.301, in mak-
ing investments under this act:

(a) The Tier 1 retirement plan available under the state employees’ retirement act, 1943 
PA 240, MCL 38.1 to 38.69.

(b) The Tier 1 retirement plan available under the judges retirement act of 1992, 1992 
PA 234, MCL 38.2101 to 38.2670.

(c) The state police retirement system created under the state police retirement act of 
1986, 1986 PA 182, MCL 38.1601 to 38.1648.

(d) The public school employees retirement system created under the public school em -
ploy ees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408.
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(5) An investment fiduciary may use a portion of the income of the system to defray the 
costs of investing, managing, and protecting the assets of the system; may retain invest-
ment and all other services necessary for the conduct of the affairs of the system; and may 
pay reasonable compensation for those services. Subject to an annual appropriation by the 
legislature, a deduction from the income of a state administered system resulting from the 
payment of those costs shall be made.

(6) The system shall be a separate and distinct trust fund and the assets of the system 
shall be for the exclusive benefit of the participants and their beneficiaries and of defraying 
reasonable expenses of investing the assets of the system. With respect to a system, an 
investment fiduciary shall not cause the system to engage in a transaction if he or she knows 
or should know that the transaction is any of the following, either directly or indirectly:

(a) A sale or exchange or a leasing of any property from the system to a party in interest 
for less than the fair market value, or from a party in interest to the system for more than 
the fair market value.

(b) A lending of money or other extension of credit from the system to a party in interest 
without the receipt of adequate security and a reasonable rate of interest, or from a party in 
interest to the system with the provision of excessive security or at an unreasonably high 
rate of interest.

(c) A transfer to, or use by or for the benefit of, the political subdivision sponsoring the 
system of any assets of the system for less than adequate consideration.

(d) The furnishing of goods, services, or facilities from the system to a party in interest 
for less than adequate consideration, or from a party in interest to the system for more than 
adequate consideration.

(7) With respect to a system subject to this act, an investment fiduciary shall not do any 
of the following:

(a) Deal with the assets of the system in his or her own interest or for his or her own 
account.

(b) In his or her individual or any other capacity act in any transaction involving the 
system on behalf of a party whose interests are adverse to the interests of the system or the 
interest of its participants or participants’ beneficiaries.

(c) Receive any consideration for his or her own personal account from any party dealing 
with the system in connection with a transaction involving the assets of the system.

(8) This section does not prohibit an investment fiduciary from doing any of the follow-
ing:

(a) Receiving any benefit to which he or she may be entitled as a participant or partic-
ipant’s beneficiary of the system.

(b) Receiving any reimbursement of expenses properly and actually incurred in the 
per formance of his or her duties for the system.

(c) Serving as an investment fiduciary in addition to being an officer, employee, agent, or 
other representative of the political subdivision sponsoring the system.

(d) Receiving agreed upon compensation for services from the system.

(9) Except for an employee of a system, this state, or the political subdivision sponsoring 
a system, when acting in the capacity as an investment fiduciary, an investment fiduciary 
who is qualified under section 12c(1)(b) shall meet 1 of the following requirements:

(a) Be a registered investment adviser under either the investment advisers act of 1940, 
15 USC 80b-1 to 80b-21, or the uniform securities act, 1964 PA 265, MCL 451.501 to 451.818.
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(b) Be a bank as defined under the investment advisers act of 1940.

(c) Be an insurance company qualified under section 16(3).

(10) An investment fiduciary shall not invest in a debt instrument issued by a foreign 
country that has been identified by the United States state department as engaging in or 
sponsoring terrorism.

(11) A system shall annually publish and make available to the plan participants and 
beneficiaries a list of all expenses paid by soft dollars.

This act is ordered to take immediate effect.
Approved September 27, 2008.
Filed with Secretary of State September 29, 2008.

[No. 274]

(HB 5999)

AN ACT to amend 1972 PA 239, entitled “An act to establish and operate a state lot-
tery and to allow state participation in certain lottery-related joint enterprises with other 
sovereignties; to create a bureau of state lottery and to prescribe its powers and duties; to 
prescribe certain powers and duties of other state departments and agencies; to license and 
regulate certain sales agents; to create the state lottery fund; to provide for the distribution 
of lottery revenues and earnings for certain purposes; to provide for an appropriation; and 
to provide for remedies and penalties,” by amending section 41 (MCL 432.41), as amended 
by 1997 PA 72.

The People of the State of Michigan enact:

432.41  State lottery fund; creation; payment of prizes; prize structure; 
investment authority of state treasurer; review of status of installment 
prize investments; reserves; disposition of earnings.
Sec. 41. (1) The state lottery fund is created in the department of treasury. Except as 

provided in subsection (3), the state lottery fund consists of all money received from the sale 
of state lottery tickets or shares and all other money credited or transferred to the fund 
from any other fund or source pursuant to law including interest earnings on common cash 
attributable to the state lottery fund. Money derived from the sale of tickets or shares of any 
joint enterprise shall be treated in the manner provided for in the joint enterprise participa-
tion agreement executed by the commissioner. The commissioner shall deposit net revenue 
from any joint enterprise in the state lottery fund. Earnings resulting from installment 
payment of any lottery prizes shall be used for payment of prizes to lottery winners and the 
prize structure formulated pursuant to sections 11 and 12 shall be established accordingly.

(2) The investment authority of the state treasurer with regard to the state lottery fund 
is the same as his or her investment authority with regard to retirement system funds. 
The state treasurer shall comply with the divestment from terror act, 2008 PA 234, MCL 
129.291 to 129.301, in making investments under this act. To assure a continuing availability 
of money with which to pay state lottery prize installments and to compensate for variations 
in the yield on investments, every 6 months the commissioner and the state treasurer shall 
review the status of the installment prize investments and shall agree on an amount to be 
restricted out of the total revenues of the state lottery fund as a reserve against a drop in 
yield. If the commissioner and the state treasurer fail to agree on the amount to be reserved, 
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the matter shall be referred to the state administrative board for a decision on the amount 
to be reserved.

(3) Except as provided in subsection (4), after the payment of prizes to the holders of 
winning state lottery tickets or shares or the payment pursuant to section 32 of the liabili-
ties to this state of holders of winning state lottery tickets or shares, and the payment of 
the reasonable expenses of the bureau in its operation of the lottery, the net revenue in the 
state lottery fund and any money or interest generated by the state lottery fund and share 
of common cash shall be deposited in the state school aid fund and shall be distributed as 
provided by law.

(4) Ten percent of each year’s state lottery advertising budget but not more than 
$1,000,000.00 shall be deposited in the compulsive gaming prevention fund created in sec-
tion 3 of the compulsive gaming prevention act, 1997 PA 70, MCL 432.253.

This act is ordered to take immediate effect.
Approved September 27, 2008.
Filed with Secretary of State September 29, 2008.

[No. 275]

(HB 5808)

AN ACT to make appropriations for the state transportation department and certain 
transportation purposes for the fiscal year ending September 30, 2009; to provide for the 
imposition of fees; to provide for reports; to create certain funds and programs; to prescribe 
requirements for certain railroad and bus facilities; to prescribe certain powers and duties 
of certain state departments and officials and local units of government; and to provide for 
the expenditure of the appropriations.

The People of the State of Michigan enact:

PART 1

LINE-ITEM APPROPRIATIONS

Appropriations; state transportation department.
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are 

appropriated for the state transportation department and certain state purposes designated 
in this act for the fiscal year ending September 30, 2009, from the funds indicated in this 
part. The following is a summary of the appropriations in this part:

STATE TRANSPORTATION DEPARTMENT

APPROPRIATION SUMMARY:
Full-time equated unclassified positions .......................................6.0
Full-time equated classified positions .....................................3,008.3

GROSS APPROPRIATION ..................................................................... $ 3,612,329,200
Total interdepartmental grants and intradepartmental transfers .....  0
ADJUSTED GROSS APPROPRIATION ............................................. $ 3,612,329,200

Federal revenues:
DOT, federal transit act .............................................................................  55,862,100
DOT-FHWA, highway research, planning, and construction .............  1,266,209,100
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DOT-FRA, local rail service assistance .................................................. $ 100,000
DOT-FRA, rail passenger/HSGT .............................................................  5,800,000
DOT, federal aviation administration ......................................................  133,024,600
Total federal revenues ...............................................................................  1,460,995,800

Special revenue funds:
Local revenues:
Total local and private revenues ..............................................................  71,624,200
Blue Water Bridge fund ............................................................................  14,460,000
Comprehensive transportation fund .......................................................  240,163,000
Economic development fund .....................................................................  57,315,000
Intercity bus equipment fund ...................................................................  1,000,000
Local bridge fund ........................................................................................  31,336,800
Michigan transportation fund ...................................................................  1,014,250,400
Rail freight fund .........................................................................................  2,000,000
State aeronautics fund ...............................................................................  16,220,200
State trunkline fund ...................................................................................  702,963,800
Total other state restricted revenues .....................................................  2,079,709,200
State general fund/general purpose ........................................................ $ 0

Debt service.
Sec. 102. DEBT SERVICE

State trunkline ............................................................................................ $ 139,253,700
Economic development ..............................................................................  14,450,000
Local bridge fund ........................................................................................  3,000,000
Blue Water Bridge fund ............................................................................  1,977,400
Airport safety and protection plan ..........................................................  3,430,900
Comprehensive transportation .................................................................  29,891,600
GROSS APPROPRIATION ..................................................................... $ 192,003,600

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and construction .............  22,783,300
Special revenue funds:

Blue Water Bridge fund ............................................................................  1,977,400
Comprehensive transportation fund .......................................................  29,891,600
Economic development fund .....................................................................  14,450,000
Local bridge fund ........................................................................................  3,000,000
State aeronautics fund ...............................................................................  3,430,900
State trunkline fund ...................................................................................  116,470,400
State general fund/general purpose ........................................................ $ 0

Collection, enforcement, and other agency support services.
Sec. 103. COLLECTION, ENFORCEMENT, AND OTHER 

AGENCY SUPPORT SERVICES

MTF grant to department of environmental quality ........................... $ 1,247,900
MTF grant to department of state for collection of revenue and 

fees ............................................................................................................  20,000,000
MTF grant to department of treasury ...................................................  7,250,800
MTF grant to legislative auditor general ..............................................  204,300
STF grant to department of attorney general ......................................  2,821,100
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STF grant to civil service commission.................................................... $ 5,044,000
STF grant to department of history, arts, and libraries .....................  110,900
STF grant to department of management and budget .......................  1,445,300
STF grant to department of state police ...............................................  9,593,400
STF grant to department of treasury ....................................................  180,200
STF grant to legislative auditor general................................................  474,600
SAF grant to department of attorney general .....................................  157,700
SAF grant to civil service commission ...................................................  56,000
SAF grant to department of history, arts, and libraries .....................  2,500
SAF grant to department of management and budget .......................  32,300
SAF grant to department of treasury ....................................................  72,400
SAF grant to legislative auditor general ...............................................  19,600
CTF grant to department of attorney general .....................................  159,800
CTF grant to civil service commission ...................................................  95,000
CTF grant to department of history, arts, and libraries .....................  3,900
CTF grant to department of management and budget .......................  51,300
CTF grant to department of treasury ....................................................  1,600
CTF grant to legislative auditor general ...............................................  25,200
GROSS APPROPRIATION ..................................................................... $ 49,049,800

Appropriated from:
Special revenue funds:

Comprehensive transportation fund .......................................................  336,800
Michigan transportation fund ...................................................................  28,703,000
State aeronautics fund ...............................................................................  340,500
State trunkline fund ...................................................................................  19,669,500
State general fund/general purpose ........................................................ $ 0

Executive direction.
Sec. 104. EXECUTIVE DIRECTION

Full-time equated unclassified positions .......................................6.0
Full-time equated classified positions ..........................................31.3

Unclassified salaries ................................................................................... $ 602,800
Asset management council ........................................................................  1,626,400
Commission audit—31.3 FTE positions ..................................................  3,513,100
GROSS APPROPRIATION ..................................................................... $ 5,742,300

Appropriated from:
Special revenue funds:

Michigan transportation fund ...................................................................  1,626,400
State trunkline fund ...................................................................................  4,115,900
State general fund/general purpose ........................................................ $ 0

Business support.
Sec. 105. BUSINESS SUPPORT

Full-time equated classified positions ..........................................57.0
Business support services—48.0 FTE positions ................................... $ 5,973,700
Economic development and enhancement programs—

9.0 FTE positions ....................................................................................  1,155,300
Property management ...............................................................................  7,972,400
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Worker’s compensation .............................................................................. $ 2,064,000
GROSS APPROPRIATION ..................................................................... $ 17,165,400

Appropriated from:
Special revenue funds:

Comprehensive transportation fund .......................................................  1,097,000
Economic development fund .....................................................................  495,700
Michigan transportation fund ...................................................................  179,600
State aeronautics fund ...............................................................................  596,800
State trunkline fund ...................................................................................  14,796,300
State general fund/general purpose ........................................................ $ 0

Information technology.
Sec. 106. INFORMATION TECHNOLOGY

Information technology services and projects ....................................... $ 28,496,200
GROSS APPROPRIATION ..................................................................... $ 28,496,200

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and construction .............  500,300
Special revenue funds:

Blue Water Bridge fund ............................................................................  46,800
Comprehensive transportation fund .......................................................  183,500
Economic development fund .....................................................................  37,100
Michigan transportation fund ...................................................................  242,600
State aeronautics fund ...............................................................................  143,200
State trunkline fund ...................................................................................  27,342,700
State general fund/general purpose ........................................................ $ 0

Finance, contracts, and support services.
Sec. 107. FINANCE, CONTRACTS, AND SUPPORT 

SERVICES

Full-time equated classified positions ........................................242.5
Financial operations—80.0 FTE positions ............................................. $ 7,934,500
Contract services—52.6 FTE positions ..................................................  5,059,700
Department services—41.9 FTE positions ............................................  5,273,000
Performance excellence—13.0 FTE positions .......................................  1,522,800
Welcome center operations—55.0 FTE positions .................................  4,896,500
GROSS APPROPRIATION ..................................................................... $ 24,686,500

Appropriated from:
Special revenue funds:

Michigan transportation fund ...................................................................  1,804,000
State trunkline fund ...................................................................................  22,882,500
State general fund/general purpose ........................................................ $ 0

Transportation planning.
Sec. 108. TRANSPORTATION PLANNING

Full-time equated classified positions ........................................177.0
Statewide planning services—125.0 FTE positions ............................. $ 13,253,300
Data collection services—52.0 FTE positions .......................................  5,716,100
Specialized planning services and local studies .....................................  16,698,200
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Grants to regional planning councils ....................................................... $ 488,800
GROSS APPROPRIATION ..................................................................... $ 36,156,400

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and construction .............  22,000,000
Special revenue funds:

Comprehensive transportation fund .......................................................  960,300
Michigan transportation fund ...................................................................  6,304,500
State aeronautics fund ...............................................................................  75,000
State trunkline fund ...................................................................................  6,816,600
State general fund/general purpose ........................................................ $ 0

Design and engineering services.
Sec. 109. DESIGN AND ENGINEERING SERVICES

Full-time equated classified positions .....................................1,496.8
Engineering services—787.1 FTE positions .......................................... $ 58,736,800
Program services—698.7 FTE positions ................................................  39,193,800
Intelligent transportation systems operations—11.0 FTE positions ..  10,097,900
GROSS APPROPRIATION ..................................................................... $ 108,028,500

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and construction .............  18,912,600
Special revenue funds:

Michigan transportation fund ...................................................................  5,636,100
State trunkline fund ...................................................................................  83,479,800
State general fund/general purpose ........................................................ $ 0

Highway maintenance.
Sec. 110. HIGHWAY MAINTENANCE

Full-time equated classified positions ........................................832.7
State trunkline operations—832.7 FTE positions ................................ $ 134,867,900
Contract operations ....................................................................................  149,860,300
GROSS APPROPRIATION ..................................................................... $ 284,728,200

Appropriated from:
Special revenue funds:

State trunkline fund ...................................................................................  284,728,200
State general fund/general purpose ........................................................ $ 0

Road and bridge programs.
Sec. 111. ROAD AND BRIDGE PROGRAMS

State trunkline federal aid and road and bridge construction ........... $ 1,043,058,100
Local federal aid and road and bridge construction .............................  309,592,000
Grants to local programs ...........................................................................  33,000,000
Rail grade crossing .....................................................................................  3,000,000
Local bridge program ................................................................................  28,336,800
County road commissions ..........................................................................  598,102,100
Cities and villages .......................................................................................  333,468,700
GROSS APPROPRIATION ..................................................................... $ 2,348,557,700
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Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and construction ............. $ 1,202,012,900
Special revenue funds:

Local funds ...................................................................................................  30,000,000
Blue Water Bridge fund ............................................................................  7,107,300
Local bridge fund ........................................................................................  28,336,800
Michigan transportation fund ...................................................................  967,570,800
State trunkline fund ...................................................................................  113,529,900
State general fund/general purpose ........................................................ $ 0

Blue water bridge.
Sec. 112. BLUE WATER BRIDGE

Full-time equated classified positions ..........................................41.0
Blue Water Bridge operations—41.0 FTE positions ............................ $ 5,328,500
GROSS APPROPRIATION ..................................................................... $ 5,328,500

Appropriated from:
Special revenue funds:

Blue Water Bridge fund ............................................................................  5,328,500
State general fund/general purpose ........................................................ $ 0

Transportation economic development.
Sec. 113. TRANSPORTATION ECONOMIC 

DEVELOPMENT

Forest roads................................................................................................. $ 5,040,000
Rural county urban system ......................................................................  2,500,000
Target industries/economic redevelopment ...........................................  19,146,000
Urban county congestion ...........................................................................  7,823,100
Rural county primary ................................................................................  7,823,100
GROSS APPROPRIATION ..................................................................... $ 42,332,200

Appropriated from:
Special revenue funds:

Economic development fund .....................................................................  42,332,200
State general fund/general purpose ........................................................ $ 0

Aeronautics and freight services.
Sec. 114. AERONAUTICS AND FREIGHT SERVICES

Full-time equated classified positions ..........................................84.0
Airport improvement services—30.0 FTE positions ........................... $ 2,865,900
Aviation services—26.0 FTE positions ...................................................  4,275,000
Freight and safety services—28.0 FTE positions ................................  3,499,400
Air service program ...................................................................................  700,000
GROSS APPROPRIATION ..................................................................... $ 11,340,300

Appropriated from:
Special revenue funds:

Comprehensive transportation fund .......................................................  1,514,000
Michigan transportation fund ...................................................................  1,985,400
State aeronautics fund ...............................................................................  7,840,900
State general fund/general purpose ........................................................ $ 0
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