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SUMMARY:  

 

Senate Bill 1036 would authorize the Department of Technology, Management, and 

Budget (DTMB) to convey or transfer certain state-owned parcels of property in Ionia, 

Grand Traverse, and Tuscola Counties.  

 

The property is currently under the jurisdiction of the Department of Corrections and 

includes the former Deerfield Correctional Facility (closed in 2009), Camp Pugsley (closed 

in 2016), and Camp Tuscola (closed in 2005). The Department of Corrections would be 

responsible for maintaining the property until it is transferred or conveyed. The property 

would include all surplus, salvage, and personal property or equipment remaining on the 

property at the time of the conveyance or transfer. 

 

DTMB could transfer the property described in the bill to another state agency, with or 

without consideration, by an affidavit of jurisdictional transfer in recordable form. 

 

DTMB could also transfer all or portions of the property described in the bill to the 

Michigan Land Bank Fast Track Authority. The Authority would have to convey the 

property in accordance with the Land Bank Fast Track Act and deposit the net revenue 

received from the sale of the property into the Land Bank Fast Track Fund. 

 

Otherwise, the net revenue received from sale of the property under the bill would have to 

be deposited in the state treasury to the credit of the general fund. 

 

Net revenue would mean the proceeds from the sale of the property, minus any 

costs to DTMB or the Michigan Land Bank Fast Track Authority associated with 

the sale. These could include administrative costs, including related employee 

costs, as well as costs for reports or other materials needed to prepare the sale, 

environmental remediation, legal fees, and any litigation related to the conveyance 

of the property. 

 

DTMB could not convey property under the bill unless the terms of the conveyance were 

approved by the State Administrative Board. The Department of Attorney General would 

have to approve the deeds or affidavits of jurisdictional transfer as to legal form. 
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DTMB could require a grantee of property conveyed under the bill to record the instrument 

of conveyance or jurisdictional transfer with the applicable register of deeds and provide 

DTMB with a recorded copy of the recorded instrument as a condition of closing. 

 

Finally, the bill would require the following restrictions and conditions for a conveyance 

or transfer of property: 

 The state would not reserve oil, gas, or mineral rights to the conveyed property, but 

the conveyance would have to provide that if the purchaser or grantee developed 

any oil, gas, or minerals found in or on the property, the state must be paid, for 

deposit into the general fund, half of the gross revenue of that development. 

 The state would reserve all aboriginal antiquities found in or on the property, as 

well as the power to enter the property for any purpose related to exploring, 

excavating, or removing the antiquities. Aboriginal antiquities would include 

mounds, earthworks, forts, burial and village sites, mines, or other relics. 

 If the state used the conveyed property as a historical monument, memorial, burial 

ground, park, or protected wildlife area, it would have to be maintained and 

protected for that purpose in perpetuity. 

 

A violation of the restrictions described above would allow the state to reenter and 

repossess the property and terminate the grantee’s or successor’s estate in the property. 

 

FISCAL IMPACT:  

 

The bill would have an indeterminate fiscal impact on the state. Any fiscal impact would 

depend on the chosen terms of conveyance for the parcels of property. If the property was 

conveyed to the Land Bank Fast Track Authority, any net revenue would be deposited in 

the Land Bank Fast Track Fund for future use by the Authority for purposes authorized 

under the Land Bank Fast Track Act. 

 

Net revenue from property sold or conveyed through another authorized method would be 

deposited in the General Fund. The Department of Corrections has no estimate regarding 

the value of the properties included in this bill.    
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