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SB-0619, As Passed House, April 26, 2012 
 
 
 
 
 
 
 
 
 
 
 
 

HOUSE SUBSTITUTE FOR 
 

SENATE BILL NO. 619 
 
 
 
 
 
 
 
 
 
 
 A bill to amend 1976 PA 451, entitled 
 
"The revised school code," 
 
by amending section 552 (MCL 380.552), as amended by 2011 PA 277. 
 

THE PEOPLE OF THE STATE OF MICHIGAN ENACT: 
 
 Sec. 552. (1) An authorizing body may issue contracts under  1 
 
this subsection to organize and operate a school of excellence. All  2 
 
of the following apply to the issuance of a contract by an  3 
 
authorizing body under this subsection: 4 
 
 (a) The issuance of the contract must be approved by the  5 
 
superintendent of public instruction. The superintendent of public  6 
 
instruction shall approve issuance of a contract if he or she  7 
 
determines that the proposed school of excellence is modeled after  8 
 
a high-performing school or program. 9 
 
 (b) The first 5 contracts issued by all authorizing bodies  10 
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under this subsection shall be for schools of excellence that offer  1 
 
1 or more of high school grades 9 to 12, or any combination of  2 
 
those grades, as specified in the contract. 3 
 
 (c) A school of excellence authorized under this subsection  4 
 
shall not be located in a school district that has a graduation  5 
 
rate of over 75%, on average, for the most recent 3 school years  6 
 
for which the data are available, as determined by the department. 7 
 
 (2) A combined total of 2 contracts may be issued by all  8 
 
authorizing bodies under this subsection for schools of excellence  9 
 
that are cyber schools and that meet all of the following  10 
 
additional requirements:SUBJECT TO THE LIMITATIONS IN THIS  11 
 
SUBSECTION [AND SUBSECTION (14)], AN AUTHORIZING BODY MAY ISSUE CONTRACTS  12 
UNDER THIS  
 
SUBSECTION FOR 1 OR MORE SCHOOLS OF EXCELLENCE THAT ARE CYBER  13 
 
SCHOOLS. [UNTIL DECEMBER 31, 2013, THE COMBINED TOTAL NUMBER OF CONTRACTS 14 
 
 THAT MAY BE ISSUED BY ALL STATEWIDE AUTHORIZING BODIES UNDER THIS 15 
 
 SUBSECTION FOR SCHOOLS OF EXCELLENCE THAT ARE CYBER SCHOOLS SHALL NOT 16 
 
 EXCEED 5. UNTIL DECEMBER 31, 2014, THE COMBINED TOTAL NUMBER OF 17 
 
 CONTRACTS THAT MAY BE ISSUED BY ALL STATEWIDE AUTHORIZING BODIES UNDER 18 
 
 THIS SUBSECTION FOR SCHOOLS OF EXCELLENCE THAT ARE CYBER SCHOOLS SHALL 19 
 
 NOT EXCEED 10. AFTER DECEMBER 31, 2014, THE COMBINED TOTAL NUMBER OF 20 
 
 CONTRACTS ISSUED BY ALL STATEWIDE AUTHORIZING BODIES UNDER THIS 21 
 
 SUBSECTION FOR SCHOOLS OF EXCELLENCE THAT ARE CYBER SCHOOLS SHALL NOT 
 
 EXCEED 15.] THE BOARD OF A SCHOOL DISTRICT, AN INTERMEDIATE  22 
 
SCHOOL BOARD, [THE BOARD OF A COMMUNITY COLLEGE THAT IS NOT A STATEWIDE 23 
 AUTHORIZING BODY,] OR 2 OR MORE PUBLIC AGENCIES ACTING JOINTLY AS  
 
DESCRIBED IN SUBSECTION (6)(E) MAY NOT ACT AS THE AUTHORIZING BODY  24 
 
FOR MORE THAN 1 SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL. AN  25 
 
AUTHORIZING BODY SHALL NOT ISSUE A CONTRACT FOR A SCHOOL OF  26 
 
EXCELLENCE THAT IS A CYBER SCHOOL UNLESS THE SCHOOL OF EXCELLENCE  27 
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THAT IS A CYBER SCHOOL MEETS ALL OF THE FOLLOWING REQUIREMENTS: 1 
 
 (a) Are IS available for enrollment to all pupils in this  2 
 
state. who were previously enrolled in a public school. 3 
 
 (b) Offer OFFERS SOME CONFIGURATION OF OR all of grades K to  4 
 
12. 5 
 
 (c) The entity applying for the school of excellence that is a  6 
 
cyber school demonstrates experience in serving urban and at-risk  7 
 
student populations through an educational model involving a  8 
 
significant cyber component.DELIVERING A QUALITY EDUCATION PROGRAM  9 
 
THAT IMPROVES PUPIL ACADEMIC ACHIEVEMENT. IN DETERMINING WHETHER  10 
 
THIS REQUIREMENT IS MET, AN AUTHORIZING BODY SHALL REFER TO THE  11 
 
STANDARDS FOR QUALITY ONLINE LEARNING ESTABLISHED BY THE NATIONAL  12 
 
ASSOCIATION OF CHARTER SCHOOL AUTHORIZERS OR OTHER SIMILAR  13 
 
NATIONALLY RECOGNIZED STANDARDS FOR QUALITY ONLINE LEARNING. 14 
 
 (d) Has an initial enrollment in the school of excellence that  15 
 
is a cyber school that does not exceed 400 pupils. 16 
 
 (e) In the second and subsequent years of operation under the  17 
 
contract, a school of excellence that is a cyber school may expand  18 
 
enrollment to exceed 400 pupils by adding 1 pupil for each pupil  19 
 
who becomes enrolled in the school of excellence who is identified  20 
 
as a dropout in the Michigan student data system maintained by the  21 
 
center for educational performance and information. The school of  22 
 
excellence that is a cyber school shall annually account for the  23 
 
number of pupils it enrolls who are identified as a dropout in the  24 
 
Michigan student data system and report that information to the  25 
 
department, in a form and manner determined by the superintendent  26 
 
of public instruction. The school of excellence shall maintain its  27 
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ratio of pupils who are identified as a dropout. Maximum enrollment  1 
 
at a school of excellence that is a cyber school shall not exceed  2 
 
1,000 pupils. 3 
 
 [(D) THE ENROLLMENT IN THE SCHOOL OF EXCELLENCE THAT IS A CYBER 4 
 
 SCHOOL IS LIMITED TO NOT MORE THAN 2,500 PUPILS IN MEMBERSHIP FOR THE 5 
 
 FIRST SCHOOL YEAR OF OPERATION OF THE SCHOOL OF EXCELLENCE THAT IS A 6 
 
 CYBER SCHOOL, NOT MORE THAN 5,000 PUPILS IN MEMBERSHIP FOR THE SECOND 7 
 
 SCHOOL YEAR OF OPERATION OF THE SCHOOL OF EXCELLENCE THAT IS A CYBER 8 
 
 SCHOOL, AND NOT MORE THAN 10,000 PUPILS IN MEMBERSHIP FOR THE THIRD AND 9 
 
 SUBSEQUENT SCHOOL YEARS OF OPERATION OF THE SCHOOL OF EXCELLENCE THAT IS 10 
 A CYBER SCHOOL. AS USED IN THIS SUBDIVISION, "MEMBERSHIP" MEANS THAT 
TERM AS DEFINED IN SECTION 6 OF THE STATE SCHOOL AID ACT OF 1979, MCL 
388.1606. 

(E) THE SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL OFFERS EACH 
PUPIL'S FAMILY A COMPUTER AND SUBSIDIZES THE COST OF INTERNET ACCESS.] 
 (3) For a public school academy operating under part 6a that  11 
 
meets the requirements of subsection (4), with the approval of its  12 
 
authorizing body, the board of directors of the public school  13 
 
academy may adopt a resolution choosing to convert the public  14 
 
school academy to a school of excellence under this part. If the  15 
 
board of directors of a public school academy that meets the  16 
 
requirements of subsection (4) is issued a contract as a school of  17 
 
excellence under this subsection, all the following apply: 18 
 
 (a) The public school academy shall cease to operate as a  19 
 
public school academy under part 6a and shall operate as a school  20 
 
of excellence upon the issuance of a contract or at another time as  21 
 
determined by the authorizing body. 22 
 
 (b) The public school academy shall be considered to be a  23 
 
school of excellence for all purposes upon the issuance of a  24 
 
contract or at another time as determined by the authorizing body,  25 
 
but shall retain its corporate identity. 26 
 
 (c) The conversion of a public school academy under part 6a to  27 
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a school of excellence operating under this part shall not impair  1 
 
any agreement, mortgage, loan, bond, note or other instrument of  2 
 
indebtedness, or any other agreement entered into by a public  3 
 
school academy while it was operating under part 6a. 4 
 
 (d) The contract issued to the public school academy under  5 
 
part 6a shall automatically terminate upon the issuance of a  6 
 
contract or at another time as determined by the authorizing body. 7 
 
 (4) Subsection (3) applies to a public school academy that is  8 
 
determined by the department to meet all of the following, as  9 
 
applicable: 10 
 
 (a) If the public school academy operates only some or all of  11 
 
grades K to 8, meets at least 1 of the following: 12 
 
 (i) On average over a 3-year period, at least 90% of the pupils  13 
 
enrolled in the public school academy achieved a score of  14 
 
proficient or better on the Michigan education assessment program  15 
 
mathematics and reading tests or successor state assessment  16 
 
program. 17 
 
 (ii) On average over a 3-year period, at least 70% of the  18 
 
pupils enrolled in the public school academy achieved a score of  19 
 
proficient or better on the Michigan education assessment program  20 
 
mathematics and reading tests or successor state assessment program  21 
 
and at least 50% of the pupils enrolled in the public school  22 
 
academy met the income eligibility criteria for the federal free or  23 
 
reduced-price lunch program, as determined under the Richard B.  24 
 
Russell national school lunch act, 42 USC 1751 to 1769i, and  25 
 
reported to the department. 26 
 
 (b) If the public school academy operates grades 9 to 12, at  27 
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least 80% of the school's pupils graduate from high school or are  1 
 
determined by the department to be on track to graduate from high  2 
 
school, the school has at least 80% average attendance, and the  3 
 
school has at least an 80% postsecondary enrollment rate. 4 
 
 (5) A school of excellence shall be organized and administered  5 
 
under the direction of a board of directors in accordance with this  6 
 
part and with bylaws adopted by the board of directors. A school of  7 
 
excellence shall be organized under the nonprofit corporation act,  8 
 
1982 PA 162, MCL 450.2101 to 450.3192, except that a school of  9 
 
excellence is not required to comply with sections 170 to 177 of  10 
 
1931 PA 327, MCL 450.170 to 450.177. To the extent disqualified  11 
 
under the state or federal constitution, a school of excellence  12 
 
shall not be organized by a church or other religious organization  13 
 
and shall not have any organizational or contractual affiliation  14 
 
with or constitute a church or other religious organization. 15 
 
 (6) Any of the following may act as an authorizing body to  16 
 
issue a contract to organize and operate 1 or more schools of  17 
 
excellence under this part: 18 
 
 (a) The board of a school district that operates grades K to  19 
 
12. However, [EXCEPT AS OTHERWISE PROVIDED IN THIS SUBDIVISION,]the board 20 
 of a school district shall not issue a  
 
contract for a school of excellence to operate outside the school  21 
 
district's boundaries, and a school of excellence authorized by the  22 
 
board of a school district shall not operate outside that school  23 
 
district's boundaries. [IF THE BOARD OF A SCHOOL DISTRICT ISSUES A 24 
 CONTRACT FOR A SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL, THE CONTRACT 
MAY AUTHORIZE THE SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL TO OPERATE 
OUTSIDE THAT SCHOOL DISTRICT'S BOUNDARIES.] 
 
 (b) An intermediate school board. However, [EXCEPT AS OTHERWISE 25 
 PROVIDED IN THIS SUBDIVISION,]the board of an  
 
intermediate school district shall not issue a contract for a  26 
 
school of excellence to operate outside the intermediate school  27 
 



 
7 
 

S02583'11 * (H-3)                    TAV 

Senate Bill No. 619 (H-3) as amended April 26, 2012  
district's boundaries, and a school of excellence authorized by the  1 
 
board of an intermediate school district shall not operate outside  2 
 
that intermediate school district's boundaries. [IF THE BOARD OF AN 3 
 INTERMEDIATE SCHOOL DISTRICT ISSUES A CONTRACT FOR A SCHOOL OF 
EXCELLENCE THAT IS A CYBER SCHOOL, THE CONTRACT MAY AUTHORIZE THE SCHOOL 
OF EXCELLENCE THAT IS A CYBER SCHOOL TO OPERATE OUTSIDE THAT INTERMEDIATE 
SCHOOL DISTRICT'S BOUNDARIES.] 
 
 (c) The board of a community college. [The EXCEPT AS OTHERWISE 4 
 PROVIDED IN THIS SUBDIVISION, THE] board of a community  
 
college shall not issue a contract for a school of excellence to  5 
 
operate outside the boundaries of the community college district,  6 
 
and a school of excellence authorized by the board of a community  7 
 
college shall not operate outside the boundaries of the community  8 
 
college district. [IF THE BOARD OF A COMMUNITY COLLEGE ISSUES A CONTRACT 9 
 FOR A SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL, THE CONTRACT MAY 
AUTHORIZE THE SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL TO OPERATE 
OUTSIDE THE BOUNDARIES OF THE COMMUNITY COLLEGE DISTRICT.] The board of a 
community college also may issue a  
 
contract for not more than 1 school of excellence to operate on the  10 
 
grounds of an active or closed federal military installation  11 
 
located outside the boundaries of the community college district,  12 
 
or may operate a school of excellence itself on the grounds of such  13 
 
a federal military installation, if the federal military  14 
 
installation is not located within the boundaries of any community  15 
 
college district and the community college has previously offered  16 
 
courses on the grounds of the federal military installation for at  17 
 
least 10 years. 18 
 
 (d) The governing board of a state public university. 19 
 
 (e) Two or more of the public agencies described in  20 
 
subdivisions (a) to (d) exercising power, privilege, or authority  21 
 
jointly pursuant to an interlocal agreement under the urban  22 
 
cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to  23 
124.512. 24 
 (7) To obtain a contract to organize and operate 1 or more  25 
schools of excellence, 1 or more persons or an entity may apply to  26 
an authorizing body described in this section. The application  27 
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shall include at least all of the following: 1 
 
 (a) Identification of the applicant for the contract. 2 
 
 (b) Subject to the resolution adopted by the authorizing body  3 
 
under section 553(4), a list of the proposed members of the board  4 
 
of directors of the school of excellence and a description of the  5 
 
qualifications and method for appointment or election of members of  6 
 
the board of directors. 7 
 
 (c) The proposed articles of incorporation, which shall  8 
 
include at least all of the following: 9 
 
 (i) The name of the proposed school of excellence. 10 
 
 (ii) The purposes for the school of excellence corporation.  11 
 
This language shall provide that the school of excellence is  12 
 
incorporated pursuant to this part and that the school of  13 
 
excellence is a governmental entity. 14 
 
 (iii) The name of the authorizing body. 15 
 
 (iv) The proposed time when the articles of incorporation will  16 
 
be effective. 17 
 
 (v) Other matters considered expedient to be in the articles  18 
 
of incorporation. 19 
 
 (d) A copy of the proposed bylaws of the school of excellence. 20 
 
 (e) Documentation meeting the application requirements of the  21 
 
authorizing body, including at least all of the following: 22 
 
 (i) The governance structure of the school of excellence. 23 
 
 (ii) A copy of the educational goals of the school of  24 
 
excellence and the curricula to be offered and methods of pupil  25 
 
assessment to be used by the school of excellence. The educational  26 
 
goals shall include demonstrated improved pupil academic  27 
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achievement for all groups of pupils. To the extent applicable, the  1 
 
progress of the pupils in the school of excellence shall be  2 
 
assessed using at least a Michigan education assessment program  3 
 
(MEAP) test or the Michigan merit examination under section 1279g,  4 
 
as applicable. 5 
 
 (iii) The admission policy and criteria to be maintained by the  6 
 
school of excellence. The admission policy and criteria shall  7 
 
comply with section 556. This part of the application also shall  8 
 
include a description of how the applicant will provide to the  9 
 
general public adequate notice that a school of excellence is being  10 
 
created and adequate information on the admission policy, criteria,  11 
 
and process. 12 
 
 (iv) Except for a school of excellence that is a cyber school,  13 
 
the school calendar and school day schedule. 14 
 
 (v) The age or grade range of pupils to be enrolled. 15 
 
 (f) Descriptions of staff responsibilities and of the school  16 
 
of excellence governance structure. 17 
 
 (g) For an application to the board of a school district, an  18 
 
intermediate school board, or board of a community college,  19 
 
identification of the school district and intermediate school  20 
 
district in which the school of excellence will be located. 21 
 
 (h) An agreement that the school of excellence will comply  22 
 
with the provisions of this part and, subject to the provisions of  23 
 
this part, with all other state law applicable to public bodies and  24 
 
with federal law applicable to public bodies or school districts. 25 
 
 (i) A description of and address for the proposed physical  26 
 
plant in which the school of excellence will be located. An  27 
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applicant may request the authorizing body to issue a contract  1 
 
allowing the board of directors of the school of excellence to  2 
 
operate the same configuration of age or grade levels at more than  3 
 
1 site. 4 
 
 (8) An authorizing body shall oversee, or shall contract with  5 
 
an intermediate school district, community college, or state public  6 
 
university to oversee, each school of excellence operating under a  7 
 
contract issued by the authorizing body. The authorizing body is  8 
 
responsible for overseeing compliance by the board of directors  9 
 
with the contract and all applicable law. This subsection does not  10 
 
relieve any other government entity of its enforcement or  11 
 
supervisory responsibility. 12 
 
 (9) If the superintendent of public instruction finds that an  13 
 
authorizing body is not engaging in appropriate continuing  14 
 
oversight of 1 or more schools of excellence operating under a  15 
 
contract issued by the authorizing body, the superintendent of  16 
 
public instruction may suspend the power of the authorizing body to  17 
 
issue new contracts to organize and operate schools of excellence.  18 
 
A contract issued by the authorizing body during the suspension is  19 
 
void. A contract issued by the authorizing body before the  20 
 
suspension is not affected by the suspension. 21 
 
 (10) An authorizing body shall not charge a fee, or require  22 
 
reimbursement of expenses, for considering an application for a  23 
 
contract, for issuing a contract, or for providing oversight of a  24 
 
contract for a school of excellence in an amount that exceeds a  25 
 
combined total of 3% of the total state school aid received by the  26 
 
school of excellence in the school year in which the fees or  27 
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expenses are charged. The authorizing body may provide other  1 
 
services for a school of excellence and charge a fee for those  2 
 
services, but shall not require such an arrangement as a condition  3 
 
to issuing the contract authorizing the school of excellence. 4 
 
 (11) A school of excellence shall be presumed to be legally  5 
 
organized if it has exercised the franchises and privileges of a  6 
 
public school academy for at least 2 years. 7 
 
 (12) A member of the board of directors of a school of  8 
 
excellence is a public officer and shall, before entering upon the  9 
duties of the office, take the constitutional oath of office for  10 
public officers under section 1 of article XI of the state  11 
constitution of 1963. 12 
 (13) A SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL MAY MAKE  13 
AVAILABLE TO OTHER PUBLIC SCHOOLS FOR PURCHASE ANY OF THE COURSE  14 
OFFERINGS THAT THE CYBER SCHOOL OFFERS TO ITS OWN PUPILS. 15 
 [(14) IF THE DEPARTMENT DETERMINES THAT THE COMBINED TOTAL 
STATEWIDE FINAL AUDITED MEMBERSHIP FOR ALL PUPILS IN MEMBERSHIP IN 
SCHOOLS OF EXCELLENCE THAT ARE CYBER SCHOOLS FOR THE 2012-2013 STATE 
FISCAL YEAR EXCEEDS A NUMBER EQUAL TO 1% OF THE COMBINED TOTAL STATEWIDE 
FINAL AUDITED MEMBERSHIP FOR ALL PUPILS IN MEMBERSHIP IN PUBLIC SCHOOLS 
FOR THE 2011-2012 STATE FISCAL YEAR, THEN ALL OF THE FOLLOWING APPLY: 
 (A) AN AUTHORIZING BODY MAY NOT ISSUE A NEW CONTRACT FOR A NEW 
SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL TO BEGIN OPERATIONS IN THE 
2013-2014 SCHOOL YEAR. 
 (B) A SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL MAY NOT ENROLL 
ANY NEW PUPILS IN THE SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL IN THE 
2013-2014 SCHOOL YEAR. 
 (15) BEGINNING JULY 1, 2013, IF THE DEPARTMENT DETERMINES THAT THE 
COMBINED TOTAL STATEWIDE FINAL AUDITED MEMBERSHIP FOR ALL PUPILS IN 
MEMBERSHIP IN SCHOOLS OF EXCELLENCE THAT ARE CYBER SCHOOLS FOR A STATE 
FISCAL YEAR EXCEEDS A NUMBER EQUAL TO 2% OF THE COMBINED TOTAL STATEWIDE 
FINAL AUDITED MEMBERSHIP FOR ALL PUPILS IN MEMBERSHIP IN PUBLIC SCHOOLS 
FOR THE 2011-2012 STATE FISCAL YEAR, THEN ALL OF THE FOLLOWING APPLY: 
 (A) SUBJECT TO SUBDIVISION (C), AN AUTHORIZING BODY MAY NOT ISSUE A 
NEW CONTRACT FOR A NEW SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL TO 
BEGIN OPERATIONS IN A SCHOOL YEAR THAT BEGINS AFTER THAT DETERMINATION IS 
MADE. 
 (B) SUBJECT TO SUBDIVISION (C), A SCHOOL OF EXCELLENCE THAT IS A 
CYBER SCHOOL MAY NOT ENROLL ANY NEW PUPILS IN THE SCHOOL OF EXCELLENCE 
THAT IS A CYBER SCHOOL IN A SCHOOL YEAR THAT BEGINS AFTER THAT 
DETERMINATION IS MADE. 
 (C) IF THE DEPARTMENT DETERMINES THAT THE COMBINED TOTAL STATEWIDE 
FINAL AUDITED MEMBERSHIP FOR ALL PUPILS IN MEMBERSHIP IN SCHOOLS OF 
EXCELLENCE THAT ARE CYBER SCHOOLS FOR A STATE FISCAL YEAR DOES NOT EXCEED 
A NUMBER EQUAL TO 2% OF THE COMBINED TOTAL STATEWIDE FINAL AUDITED 
MEMBERSHIP FOR ALL PUPILS IN MEMBERSHIP IN PUBLIC SCHOOLS FOR THE 2011-  
2012 STATE FISCAL YEAR, THEN SUBDIVISIONS (A) AND (B) DO NOT APPLY FOR A 
SCHOOL YEAR THAT BEGINS AFTER THAT DETERMINATION IS MADE UNLESS THE 
DEPARTMENT MAKES A NEW DETERMINATION THAT THE MEMBERSHIP LIMITS UNDER 
THIS SUBSECTION HAVE BEEN EXCEEDED. 
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 (16) FOR THE PURPOSES OF SUBSECTIONS (14) AND (15), NOT LATER THAN 
JULY 1, 2012, AND BY NOT LATER THAN JULY 1 OF EACH YEAR THEREAFTER, THE 
DEPARTMENT SHALL DETERMINE THE PERCENTAGE OF THE COMBINED TOTAL STATEWIDE 
FINAL AUDITED MEMBERSHIP FOR ALL PUPILS IN MEMBERSHIP IN PUBLIC SCHOOLS 
THAT ARE PUPILS IN MEMBERSHIP IN SCHOOLS OF EXCELLENCE THAT ARE CYBER 
SCHOOLS FOR THE STATE FISCAL YEAR THAT INCLUDES THAT JULY 1. 
 (17) AS USED IN THIS SECTION: 
 (A) "MEMBERSHIP" MEANS THAT TERM AS DEFINED IN SECTION 6 OF THE 
STATE SCHOOL AID ACT OF 1979, MCL 388.1606. 
 (B) "STATEWIDE AUTHORIZING BODY" MEANS THE GOVERNING BOARD OF A 
STATE PUBLIC UNIVERSITY OR THE BOARD OF A FEDERAL TRIBALLY CONTROLLED 
COMMUNITY COLLEGE THAT IS RECOGNIZED UNDER THE TRIBALLY CONTROLLED 
COLLEGES AND UNIVERSITIES ASSISTANCE ACT OF 1978, 25 USC 1801 TO 1852, 
AND IS DETERMINED BY THE DEPARTMENT TO MEET THE REQUIREMENTS FOR 
ACCREDITATION BY A RECOGNIZED REGIONAL ACCREDITING BODY. 
 (18) NOT LATER THAN OCTOBER 1, 2012, IF A DISTRICT, AN INTERMEDIATE 
SCHOOL DISTRICT, A PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT 
SYSTEM OFFERS ONLINE LEARNING, THE BOARD OR BOARD OF DIRECTORS OF THE 
DISTRICT, INTERMEDIATE SCHOOL DISTRICT, OR PUBLIC SCHOOL ACADEMY, OR THE 
EDUCATION ACHIEVEMENT SYSTEM, SHALL SUBMIT TO THE DEPARTMENT A REPORT 
THAT DETAILS THE PER-PUPIL COSTS OF OPERATING THE ONLINE LEARNING. THE 
REPORT SHALL INCLUDE, ON A PER-PUPIL BASIS, AT LEAST ALL OF THE FOLLOWING 
COSTS: 
 (A) TEXTBOOKS, INSTRUCTIONAL MATERIALS, AND SUPPLIES, INCLUDING 
ELECTRONIC INSTRUCTIONAL MATERIAL. 
 (B) COMPUTER AND OTHER ELECTRONIC EQUIPMENT, INCLUDING INTERNET AND 
TELEPHONE ACCESS. 
 (C) SALARIES AND BENEFITS FOR THE ONLINE LEARNING EMPLOYEES. 
 (D) PURCHASED COURSES AND CURRICULA. 
 (E) FEES ASSOCIATED WITH OVERSIGHT AND REGULATION. 
 (F) TRAVEL COSTS ASSOCIATED WITH SCHOOL ACTIVITIES AND TESTING. 
 (G) FACILITIES COSTS. 
 (H) COSTS ASSOCIATED WITH SPECIAL EDUCATION. 
 (19) NOT LATER THAN DECEMBER 31, 2012, THE DEPARTMENT SHALL ISSUE A 
REPORT TO THE LEGISLATURE INCLUDING THE FOLLOWING: 
 (A) A REVIEW OF THE DATA SUBMITTED UNDER SUBSECTION (14). 
 (B) A COMPARISON WITH COSTS OF SUBSTANTIALLY SIMILAR PROGRAMS IN 
OTHER STATES AND RELEVANT NATIONAL RESEARCH ON THE COSTS OF ONLINE 
LEARNING. 
 (C) ANY CONCLUSIONS CONCERNING FACTORS OR CHARACTERISTICS OF ONLINE 
LEARNING PROGRAMS THAT MAKE A DIFFERENCE IN THE COSTS OF OPERATING THE 
PROGRAMS. 

(20) THE BOARD OF DIRECTORS OF A SCHOOL OF EXCELLENCE THAT IS A 
CYBER SCHOOL, OR THE BOARD OF A SCHOOL DISTRICT, INTERMEDIATE SCHOOL 
DISTRICT, OR PUBLIC SCHOOL ACADEMY THAT OPERATES AN ONLINE OR OTHER 
DISTANCE LEARNING PROGRAM, SHALL SUBMIT A MONTHLY REPORT TO THE 
DEPARTMENT, IN THE FORM AND MANNER PRESCRIBED BY THE DEPARTMENT, THAT 
REPORTS THE NUMBER OF PUPILS ENROLLED IN THE SCHOOL OF EXCELLENCE THAT IS 
A CYBER SCHOOL, OR IN THE ONLINE OR OTHER DISTANCE LEARNING PROGRAM, 
DURING THE IMMEDIATELY PRECEDING MONTH. 

(21) THE BOARD OF DIRECTORS OF A SCHOOL OF EXCELLENCE THAT IS A 
CYBER SCHOOL SHALL ENSURE THAT, WHEN A PUPIL ENROLLS IN THE SCHOOL OF 
EXCELLENCE THAT IS A CYBER SCHOOL, THE PUPIL AND HIS OR HER PARENT OR 
LEGAL GUARDIAN ARE PROVIDED WITH A PARENT-STUDENT ORIENTATION. IF THE 
PUPIL IS AT LEAST AGE 18 OR IS AN EMANCIPATED MINOR, THE ORIENTATION MAY 
BE PROVIDED TO JUST THE PUPIL.] 


