HOUSE STANDING COMMITTEE
ON TAX POLICY

Room 519 House Office Building Wednesday 10:30 a.m. September 12, 2012

Representative Jud Gilbert, Chair, called the meeting to order.

Representative Gilbert requested attendance be called to establish a quorum of the appointed
committee members:

Present: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt,
O'Brien, Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs.

Absent/Excused: Representative None.

Representative Walsh moved to approve the minutes of the meeting held on June 12, 2012.
There being no objection, the motion prevailed by unanimous consent.
The Chair laid SB 335 and SB 336 before the committee.

SB 335 (Pappageorge)  Sdles tax; definitions; definition of prewritten computer software;
revise.

SB 336  (Proos) Use tax; definitions; definition of prewritten computer software;
revise.

The following testified on SB 335 and SB 336 with questions and discussion following each.

Howard Ryan, representing the Michigan Department of Treasury (oppose)
Kirk Hanna and Mike Orsini, representing Kelly Services (support)

The following submitted a testimony card on SB 335 and SB 336 but did not wish to speak.

Senator John Proos (support)

Rebecca Kurta, representing Senator John Pappageorge's office (support)
Sharon Rothwell, representing the Masco Corporation (support)

John Lindley, representing CPAS (support)

Dave Vehdage, representing Verizon (support)

TriciaKinley, representing the Michigan Chamber of Commerce (support)
Del Chenault, representing Compuware (support)

Christina Canfield, representing the Michigan Education Association (Oppose)
Louise Somalski, representing the AFT Michigan (oppose)



The following submitted written comments on SB 335 and SB 336.

William Deary, representing Gresat Lakes Caring

TriciaKinley, representing the Michigan Chamber of Commerce
Del Chenault, representing Verizon Wireless

David Vehslage, representing Verizon Wireless

Representative Horn moved to report with recommendation SB 335.
The motion prevailed by avote of 10-3-4

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,

Nays: Representatives Constan, Barnett and Meadows,

Pass. Representatives Kandrevas, Townsend, Cavanagh and Hobbs.

SB 335 reported with recommendation
Representative Lyons moved to report with recommendation SB 336.
The motion prevailed by avote of 10-3-4
FAVORABLE ROLL CALL:
Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,
Nays: Representatives Constan, Barnett and Meadows,
Pass. Representatives Kandrevas, Townsend, Cavanagh and Hobbs.
SB 336 reported with recommendation
The Chair laid SB 862 before the committee.
SB 862 (Caswell) Property tax; assessments; certain property deemed qualified
agricultural property for purposes of assessment; alow for al
contiguous property owned by the landowner to also be deemed

agricultural.

Chad Arnold, representing Senator Caswell's office, explained SB 862 to committee members.
Questions and discussion followed.

Paul Connors, representing the Michigan Department of Treasury, testified indicating support for
SB 862.

The following submitted testimony cards but did not wish to speak.



Christina Canfield representing the Michigan Education Association (oppose)
Rebecca Park, representing the Michigan Farm Bureau (support)
Mickey Knight, representing the Michigan Assessor's Association (support)

Representative Gilbert moved to adopt substitute (H-1) for SB 862.
The motion prevailed by avote of 16-0-1

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Meadows, Townsend, Cavanagh and Hobbs,

Nays. None,

Pass. Representative Kandrevas.

Representative Farrington moved to report with recommendation SB 862 as substitute (H-1).
The motion prevailed by avote of 13-2-2

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett and Hobbs,

Nays. Representatives Meadows and Townsend,

Pass. Representative Kandrevas and Cavanagh.

SB 862 reported with recommendation as substitute (H-1)
The Chair laid SB 990 before the committee.

SB990 (Caswell) Property tax; principal residence exemption; individual moving
into assisted living facility; allow to retain principal residence
exemption and clarify contiguity requirement.

Chad Arnold, representing Senator Caswell's office, explained SB 990 to committee members.
Questions and discussion followed.

Paul Connors, representing the Michigan Department of Treasury, testified indicating support for
SB 990.

The following submitted testimony cards on SB 990 but did not wish to speak.

Amy Daunt, representing the Michigan Association of Realtors (support)

Felicia Wasson, representing the AARP Michigan (support)

Mary Pollock, representing the Michigan State Employee Retirees Association (support)
Bob Stein, representing the Michigan Assisted Living Association (support with changes)
Christina Canfield, representing the MEA (support)



Representative Walsh moved to report with recommendation SB 990.
The motion prevailed by avote of 17-0-0

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays. None,

Pass. None.

SB 990 reported with recommendation

The Chair laid HB 4981 before the committee.

HB 4981 (Genetski) Property tax; principa residence exemption; individual moving
into assisted living facility; allow to retain principal residence
exemption.

Representative Genetski explained his bill to committee member.

Paul Connors, representing the Michigan Department of Treasury, testified indicating support for
HB 4981.

The following submitted testimony cards on HB 4981 but did not wish to speak.

Amy Daunt, representing the Michigan Association of Realtors (support)

Felicia Wasson, representing the AARP Michigan (support)

Mickey Knight, representing the Michigan Assessor's Association (support)

Mary Pollock, representing the Michigan State Employee Retirees Association (support)
Bob Stein, representing the Michigan Assisted Living Association (support with changes)

Representative Gilbert moved to adopt substitute (H-1) for HB 4981.
The motion prevailed by avote of 17-0-0
FAVORABLE ROLL CALL:
Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,
Nays: None,
Pass: None.
Representative Olson moved to report with recommendation HB 4981 as substitute (H-1).
The motion prevailed by avote of 17-0-0

FAVORABLE ROLL CALL:



Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays: None,

Pass: None.

HB 4981 reported with recommendation as substitute (H-1)
The Chair laid HB 5806 before the committee.

HB 5806 (Howze) Income tax; forms; annual return form; revise to include questions
about city income tax liability.

Representative Howze explained her bill to the committee. Representative Howze also submitted
written comments.

Howard Ryan, representing the Michigan Department of Treasury, testified indicating support
for HB 5806.

Representative Constan moved to adopt substitute (H-1) for HB 5806.
The motion prevailed by avote of 17-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays. None,

Pass. None.
Representative M eadows moved to report with recommendation HB 5806 as substitute (H-1).
The motion prevailed by avote of 17-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays. None,

Pass. None.

HB 5806 reported with recommendation as substitute (H-1)

The Chair laid HB 5732 before the committee.

HB 5732 (Gilbert) Michigan business tax; credits; assignment of certain credits for
rehabilitation of historic resource; allowed.

Andrew Richner, representing the College for Creative Studies, testified in support of HB 5732



Questions and discussion followed.
Representative O'Brien moved to report with recommendation HB 5732.
The motion prevailed by avote of 17-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs.

Nays. None,

Pass. None.

HB 5732 reported with recommendation

There being no further business to come before the committee, the Chair, Representative Gilbert,
adjourned the meeting, the time being 11:40 am.

Representative Jud Gilbert, Chair David C. Mead
Committee Clerk
September 12, 2012
70 minutes

Date Approved and Signed
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