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1. Legislative purpose established in PA 231 of 2010: Increasing level of investment in
sewer infrastructure/water quality improvements.

2. The Problem: Current loan program is full of federal red tape and the bond program is
underutilized.

3. Voters already approved $1 billion for bonding to improve quality of Michigan waters
(Proposal 2 of 2002). $654 million still remaining.

4. Proposed legislation implements the recommendations of the State Water Pollution
Control Revolving Fund Advisory Committee by:

* Creating a grant program to incentivize up front activities that improve efficiency
and reduce costs; and,

* Creating a State-operated loan program free of federal red tape for larger capital
projects, while still maintaining a separate SRF program.

5. Proposal developed and supported by broad group of stakeholders from public and
private sector. Supported by Governor Snyder in his message on Infrastructure.

The four bills do the following:

Part 52- The Strategic Water Quality Initiatives (SWQI) will be the vehicle to expand the
current state based loan program and to create a state based grant program.

Part 53, Clean Water Assistance, or the State Revolving Fund (SRF), and Part 54, Safe
Drinking Water Assistance are being updated to allow for more accessible funding to
disadvantaged communities. Changes to the criteria in Part 54, mirrored in Part 53, will allow
more communities to qualify than with the current definition.

Part 197, Great Lakes Water Quality Bond Implementation amendments are intended to
make the remaining bond available through SWQIF.



