MINUTES OF THE STANDING COMMITTEE ON INSURANCE
Wednesday, December 5, 2012 8:45a.m. Room 327 House Office Building, Lansing
Representative Lund, Chair, called the meeting to order.
The Chair stated that the Committee would stand at ease, the time being 8:46 am.
The Chair reconvened the meeting at 6:00 p.m. in Room 519 of the House Office Building, Lansing.
MEMBERS PRESENT: Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon,
Johnson, LaFontaine, Lyons, O'Brien, Yonker, Roy Schmidt, Kandrevas, Segal, Hovey-Wright,

Howze, Geiss, Nathan.

The Chair laid the following bills before the Committee.

SB 1293 (Hune) Insurance; health; regulations applicable to nonprofit mutual disability
insurer; revise to accommodate merger with nonprofit heath care
corporation.

SB 1294 (Hune) Insurance; health care corporations, merger of corporation with a

nonprofit mutual disability insurer; alow, and provide procedures.
Chair Lund reviewed language in proposed substitute versions of the bills.
Representative Opsommer made a motion to adopt SB 1293 (H-3).
FAVORABLE ROLL CALL:
Yeas. Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon, Johnson, L aFontaine,
Lyons, O'Brien, Yonker, Roy Schmidt, Geiss. (12/17)
Nays. None. (0/17)
Pass. Representatives Kandrevas, Segal, Hovey-Wright, Howze, Nathan. (5/17) (12/0/5)
A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Hovey-Wright made a motion to amend SB 1293 (H-3) as follows:
1 Amend page 22, line 8, by striking out all of subsection (3) and inserting:
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"(3) A NONPROFIT MUTUAL DISABILITY INSURER THAT HASMERGED WITH A
NONPROFIT HEALTH CARE CORPORATION AS DESCRIBED IN SUBSECTION (1)
SHALL CONTINUE TO OFFER SUPPLEMENTAL COVERAGE TO MEDICARE
ENROLLEES AS PROVIDED IN CHAPTER 38. NOTWITHSTANDING ANY OTHER
PROVISION OF THIS ACT TO THE CONTRARY, ALL OF THE FOLLOWING APPLY TO
AN INSURER DESCRIBED IN THISSUBSECTION:

(A) THE INSURER SHALL OFFER ON A GUARANTEED-ISSUE BASIS THE
SUPPLEMENTAL COVERAGE TO ALL MEDICARE-ELIGIBLE APPLICANTS.

(B) IN ESTABLISHING PREMIUM RATESFOR THE SUPPLEMENTAL COVERAGE,
THE INSURER SHALL USE A COMMUNITY-RATING METHODOLOGY.

(C) THE INSURER SHALL COMPLY WITH THE TERMS OF ANY AGREEMENT
ENTERED INTOWITH THE ATTORNEY GENERAL.".

UNFAVORABLE ROLL CALL:

Yeas. Representatives Kandrevas, Segal, Hovey-Wright, Howze, Geiss, Nathan. (6/17)

Nays. Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon, Johnson, LaFontaine,
Lyons, O'Brien, Yonker, Roy Schmidt. (11/17)

Pass. None. (0/17) (6/11/0)

A sufficient number of members not voting in the affirmative, the motion did not prevail.

Representative Shaughnessy made a motion to report SB 1293 (H-3) with recommendation.
FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon, LaFontaine, Lyons,
O'Brien, Yonker, Roy Schmidt. (10/17)

Nays: Representative Johnson. (1/17)

Pass. Representatives Kandrevas, Segal, Hovey-Wright, Howze, Geiss, Nathan. (6/17) (10/1/6)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Opsommer made amotion to adopt SB 1294 (H-3):

Yeas. Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon, LaFontaine, Lyons,
O'Brien, Yonker, Roy Schmidt, Geiss. (11/17)

Nays. Representative Johnson. (1/17)

Pass. Representatives Kandrevas, Segal, Hovey-Wright, Howze, Nathan. (5/17) (11/1/5)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Kandrevas made a motion to amend SB 1294 (H-3) as follows:



Standing Committee on Insurance
Minutes of Meeting of December 5, 2012

Page 3

1 Amend page 11, following line 24, by inserting:
"() ONE MEMBER REPRESENTING THE AREA AGENCIES ON AGING
ASSOCIATION OF MICHIGAN.".

UNFAVORABLE ROLL CALL:

Yeas. Representatives Kandrevas, Segal, Hovey-Wright, Howze, Geiss, Nathan. (6/17)

Nays. Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon, Johnson, LaFontaine,
Lyons, Yonker, Roy Schmidt. (10/17)

Pass. Representative O'Brien. (1/17) (6/10/1)

An insufficient number of members voting in the affirmative, the motion did not prevail.

Representative Denby made a motion to report SB 1294 (H-3) with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Shaughnessy, Opsommer, Denby, Glardon, LaFontaine, Lyons,
O'Brien, Yonker, Roy Schmidt. (10/17)

Nays: Representative Johnson. (1/17)

Pass. Representatives Kandrevas, Segal, Hovey-Wright, Howze, Geiss, Nathan. (6/17) (10/1/6)

A sufficient number of members voting in the affirmative, the motion prevailed.

There being no additional business before the Committee, Chair Lund declared the meeting adjourned,
the time being 6:36 p.m.

Representative Pete Lund, Chair

Catherine Petroskey, Committee Clerk (517) 373-8538
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