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MICHIGAN PETROLEUM ASSOCIATION E23n651 _;:)1672262324-230530

MPMAACS Web Site: www.mpamacs.org

MICHIGAN ASSOCIATION of CONVENIENCE STORES

The Michigan Petroleum Association (MPA) has been serving the state's
independent petroleum marketers since 1934. MPA was incorporated by a group
of petroleum distributors who believed that by promoting a cooperative spirit and
encouraging group effort, marketers across the ;

state could best achieve their common goals.

The Michigan Association of Convenience
Stores (MACS) was established by MPA in 1986
to serve the interests of the state’s c-store
industry on the legislative front and in other
matters of concern to c-store operators. In 1996,
truckstop operators, service station operators,
and retail/wholesale providers of propane were
invited to join MPA/MACS and benefit from the
Association’s services and expertise.

MPA/MACS counts 500 companies as members, with

over 1,500 retail locations. Our members employ over y
15, 000 people statewide in all of Michigan’s 83 aah
Counties. B, T

The “average” gas station/convenience store is a major partner for the State of Michigan
when it comes to the collection and payment of State Taxes. Please keep in mind that
most of these taxes are prepaid to the State, not just passed along and collected from
the customer.

The average gas station/convenience store pays about
$140,500 per year in cigarette taxes. They pay $25,500 per
year in sales tax on those cigarettes. The average gas
station/convenience store pays to the State about $170,360
per year in gasoline motor fuel taxes and about $31,930 per
year in diesel motor fuel taxes. They also pay about
$141,670 and $35,970 per year in sales tax on gasoline and
diesel fuel respectively.

All told, the average gas station/convenience store pre-pays
about $545.930 per year and as an industry we pay over -
$2,675,057,000 to the State just on cigarette and motor fuel sales. Obviously this does i ,
not include sales or use taxes on other items sold in the store, bought for use in the L
store, income taxes, etc. We pre-pay an additional $1,062,896.000 to the Federal

Government in gasoline and diesel motor fuel taxes. Total taxes on motor fuel

exceed $2,924 456,000 per year. 53.2 cents per gallon for gas/56.3 cents for diesel.
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11.
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14.

PETROLEUM TERMS, VOLCABULARY AND OTHER BORING FACTS!

Transport — A large “18 wheeler” type of truck, consisting of a tractor and a tanker trailer.
Usually has more than 18 wheels and in Michigan can carry 13,800 gallons of fuel. Most states
allow only about 8,000 gallons of fuel.

Tank wagon — Sometimes called a pedal truck, it is a smaller straight truck with a tank attached.
Usually about 4,000 gallons. Primarily used for fuel oil, farm and commercial account
deliveries.

The Rack/Point of Collection — This is a mechanical piping system where transport or tank
wagon trucks are loaded with fuel. It is the point in the fuel distribution system that all taxes are
collected. Wholesalers and retailers prepay the Federal motor fuel, State motor fuel and State
sales taxes on the motor fuel in advance at the time of purchase from Major Oil. In essence they
are the first taxpayer.

Producer — Companies that drill and extract crude oil from the ground.

Refiner — Companies that refine crude oil into products like gasoline and distillates (diesel,
kerosene, mineral spirits). This is the domain of “Major Oil.” Major oil can be a producer,
refiner, distributor, and a retailer in the same market. However in Michigan refiners have fled
retail, except for Marathon which owns Speedway. Flying J and Murphy Oil are also examples
of refiner retailers here.

Wholesaler — Sometimes called jobbers or marketers. They traditionally purchase fuel from the
refiner and deliver it to a variety of end users. Le. Dealers, Farmers, Factories, etc. Often times
Wholesalers are also Dealers.

Dealers — Companies that sell motor fuel directly to consumers at a “gas station.” It is important
to note that over 92% of all gas stations are locally owned and operated. Even though they may
be branded as a major oil brand, they are just typically franchisees. They are no more a major oil
company than they are big pop, big candy, big food...other products and brands they sell.

Taxes on Fuel - Federal Motor Fuel Taxes are 18.4 cents for gasoline and 24.4 cents for diesel.
State Motor Fuel Taxes are 19.0 cents for gasoline and 15.0 cents at the pump for diesel.
Michigan also has a 6% sales tax (One of only 7 or so States).

Diesel - Commercial diesel users that purchase it elsewhere are also required to submit 6 cents
per gallon to Michigan through IFTA. Total taxes on diesel fuel usually exceed total gasoline
taxes per gallon, due to sales tax and the higher retail price of diesel fuel.

Border Competition — Because we charge sales tax on diesel at the pump, over 100 million
gallons of diesel are bought outside Michigan, but consumed here. We send truckers to Indiana
about 1 million times per year due to our tax policy.

Taxing Taxes - Michigan applies sales tax to the Federal tax but not State taxes on fuel.
Typical Dealer Gross Sales - Gasoline accounts for approximately 70% of gross sales in the
typical gas station/convenience store. Of the remaining 30% of gross sales, cigarettes accounts
for approximately 35% of that, the rest is pop, candy, food, etc.

Cost of Business - The cost of business in a typical gas station/convenience is about 8.7%
nationally, in Michigan it is about 9.1% of the retail price.

Refined Petroleum Fund - Michigan also charges petroleum wholesalers and retailers .00875
cents per gallon as a regulatory fee for an environmental program shut down in 1995. Even
though the bonds for this program have long been paid off, the State has siphoned off these funds
for other purposes. Approximately $50 million per year is used for other purposes than helping
those who pay the fee cleanup underground storage tanks as originally intended.
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FUELING MICHIGAN: KEY FACTS AND FIGURES — March 11, 2011

e Michigan has approximately 4,800 licensed gas stations, about 175 wholesalers, and 1 refinery.
e We sold about 4.4 billion gallons of gasoline and 1.0 billion gallons of distillates (diesel} in 2010.
e We pre-paid about $2.9 billion dollars in motor fuel taxes in 2010.

* The typical gas station sells about 915,000 galions per year; 76,000 per month; 2,500 per day.

e Stations routinely buy fuel more frequently than in the past to hedge against the extreme
volatility we see today. It is not unusual for fuel to be delivered C.0.D..

s |tis not unusual for a station to sell gasoline below its net cost to attract customers in a
hypercompetitive market.

e In 2009 typical gross margins for Michigan stations were 9 cents per gallon, while net margins
were -6.5 cents per gallon.

e In 2010 typical gross margins for Michigan stations were 11.1 cents per gallon, while net margins
were -5.4 cents per gallon.

e  From 2009 to 2010, the average rack price increased 22.27%. So far in 2011, it has gone up an
additional 19.5%

e From 2009 to 2010, the average retail price increased 18.32%. So far in 2011, it has gone up an
additional 16.02%.

e Crude oil prices increased 29.99% on average from 2009 to 2010. In 2011, they have gone up on
average an additional 15.78%.

e Nationally, crude oil accounts for about 68% of the cost of a gallon of gasoline. Taxes are 14%,
refining 7% and post refinery about 10%.

e In Michigan as of March 11, 2011 taxes were averaging 16.6% of the cost of a gallon.

e The total tax on motor fuel in Michigan has risen on average from 49.6 cents per gallon to over
56.9 cents per gallon on March 11, 2011. This increase annualizes out to about $365 million
dollars more for the State of Michigan.

e Motor fuel tax collection for Michigan rose 1.49% for the fiscal year ending September 2010.

e Average sales tax per gallon rose an additional 19.93%.

e Michigan ranks in the top six states for total taxes per gallon on gasoline and in the top 9 on
diesel fuel.

e Credit card fees on a gallon of gasoline averaged 5 cents per gallon in 2010. This fee is paid by
the station to its credit card transaction processor.

e Stations often follow competitors by literally looking out their window and following their price
up or down. If you are off your competitor’s price by more than 2 cents per gallon it is not
unusual to lose sales volume by 20% per hour.

¢ Sometimes a market will restore to a point of breakeven or profitability. Usually this is in
conjunction with a rack increase and a market that has severe negative net margins.

e Gas price and petroleum resources on line:
http://www.nacsonline.com/gasprices
http://www.api.org/statistics
http://www.eia.gov




( /+) uibie| 1070 (0L1°0)

le1oy| 6£9°¢ 68Y'S

}S0D [ejo] | GZ9'S 665°E
bulipuey »» buiddiys| zoz o 6610
Soxe] | 69G°0 19G°0

Jonpold| 668z 6€8°Z

(1s09 abeiany) Aiewwing

L102/LL/E [L102/8/E

Aewwng jusuodwo?y auijosen

sishjeuy 90114 1509 102




(-/+) ubten[#100$  [0L1°0$-
[1elad|6£9°'¢c$ 68Y°¢$
}oNpoJd JO 1s0) [e10] |GZ9°CS 66G°¢€$
994 pJed Hpa1d| 990°0 €900
ssauisng JO 1s0D|y/.0L°0 ¥/.01L°0
|elolaNS|2si e$ o TA A%
xe| so|eg uebiyolN|czs6l 0% |72981 0%
|BJolaNSIGCLGC e [GLLvC e
994 1SN ueblyoIN|S/800°0 |[5/800°0
Xe] |9n4 JOJON\ 81elS|61L°0 610
Xe| [8n4 JOJoN Pad{y81°0 #3810
ybei4120°0 200
AuQ 10npoid|0stS82$ [006£8'2$
L1LOC/L LI [L1LOZ/8/T
uoisuedwon sjejo| juauodwon auljosen)

sisAjeuy aolid 100 1102




%259l |€egike $ %928l | 0€ly0 $[svi9C $19192C $ 1yblal4 xe| 3oey
%60'¥ ¥9LL0 $ %.86L 168100 $[8LLL0O $[€E600 $ u_x_.ﬁm SA (1e10Y
%9¢'9  1(61500) $ %159t- 180100 $|(5¥500) $ [(2590°0) $ c_ma_s_ abesany
%€E8'GL | 9062€ $ %6€LL |202v'0 $[80¥8C $]102P2 $] 180D _m:_:. abesoAy
%209l |28500 § %2€8L 182000 $]20500 $|v2v00 $ 994 n_o abesony
%6LLL |22LL0 $ %E6'6L | ¥¥200 $ |00 (G221 0 §$] xel mm_m_m abelaAy
%G8 ¥ Zovs0 $ %26 ¥ v200 $]01250 $|S96v0 x__e. abesany
%8Gl | ¥0£026¢ %6662 | 00vE'8L$ | ¥/8r'648 | SVl 198 mua_o sbesany
%209L | /2€T€ $ %2E8L | SLey0 $|¥98.C $]6v5EC § __ﬂm_m abesoAy
%ZG'6L | 10662 $ %.z2Z 15880 $|9ect'c ${0SvLL $ v_om_m abesany
bAy 010z woi4 bay abuey) 9| souasayia|oLoz 6002 |

abueyn ¢, juaungy p,.mw_._an_Eoo sabesoAy ealy buisuer]

1102 - I

Hey 8olid 1509



%9¢'9 9ve00°0$- [(850°0) %15 oL- 12201008 |(#S00)  [(590°0) ("/+) uibiew
%209l |SE9rP0% | EECE %zE8L |0GLey 0% [98LT GSE'T ZEN]
%E8GL |1896¥P 08 | L6TE %6c /L |€L02v'0% | Lv8C 0Zv'¢ 1s0 [ejo L
%LEY €08000% | ¥61L°0 %SGE ¥ 11220008 [98L0 610 Bupuey 3 buiddiys
%G8 ¥ 12620°0$ | 9¥S0 %26V Zrv200$ | 1250 16¥°0 soxe}
%25 6L 16908 | 065 %/227C |vS88€0% | vELT GvLL 1onpoid
(1s0n ebeseny) Aewwing
1102 0102 6002 | |

Aewiwng juauodwio?) SUljOSELD)

Heypd adld 1s0)




%9¢°9 9r£00°0%- |850°0$- %L6aL- 12/0L00% [vS008- [590°0%- (-/+) uibrey
%Z09L |SE9FP0$ €€ €S %ZE8L |0GLEY' 0% [9822¢ 662 ey
%E8'GL  [L86¥P 0$ [L62°€S %6E Ll |€L02P°0$ [L¥8Z$ 0Zv'es$ Jonpoid 40 1S09 |Bjo |
_
%209l |£0800°0$ | 8500 %eE8L  [2220008 | 0500 Zv00 994 pIeD Ipaid
v/01°0 ¥/0L°0 v/01°0 ssauisng J0 150D
%9y 9L L/ P 0$ |Gzl ed %6lL8L [/62Ly0$ |£892% 0.2C$ EEES
%6L°LL  [22520°0$ [£22.1 0% %E6'6L  |2rre0'0$ |96ovL 0% [vSzzL 0% xe] sales uebiyalpy
%Zy oL [LS9L¥'0$ |S218256°C %608, |¥G88€0% |£0€9e5C [viSi/ivLT EEEES
6/800°0 6/8000 [5/800°0 994 1SN uebiyoiy
6L0 6L°0 6L°0 Xe] |on4 JOJol S1els
¥81°0 ¥81°0 v8L0 XeJ |an- JOJol poad
200 200 200 [ wbeiy
%ZS6L  [LSOLY 0% [90055Z$ %2272 |¥588€0% |ssecL 'z [LoSvLLe AjuQ 10npoud
abuey) 9, [souasayiali Loz abueyd | eouasayialolLoz 6002

uoistiedwo) sjejo] jusuodwion auljoses)

HEYD 80lid 1S0D




2009
Retail - Total Cost

Total Cost of Product

Retail Price

ey 600Z/0E/T)
‘ ¥ 600Z/9L1Z1
6002/2/Z1
L 600Z/84/41
- 600Z/YILL
- 68002/42/04
L 6002/L/0L
- 6002/£2/6
- 6002/6/6
- 6002/92/8
| 60027218

o
} | 6002/62/.
/
y |
/'

L 6002/SH/L
+ 600T/41L
- 600Z/LLI9
- 6002//9
L 6002/02/S
L 6002/9/5
L 6002/221Y
- 600Z/81Y
| 6002/52/8
| 600Z/LL/E
- 8002/52/2

*’-’.;

|~ t

g + 6002/LLIT
]

-. 2-r L 6002/82/L

T

I 6002/7LIL
8002/LE/Z)

3.50 +

3.00 -

2.50
2.00
1.50

Xe;



ez/.zz N QLo © @ @ v ) S NIRRT QL N
O U O \c/z/e/z/&/z/&z/(a/&é/zé/z/e/z/qcz/ez//
OO % R R SR o S I
QU Y ozo o 0 oz 01 oz NN 01 0/ o/. 01 A QY 0/. o/. 0/ o 0/. oz oz oz 0/.
M e L - ! 3 . .; e e L L i L i .‘ = L i . Om—\
i
i AP CL L R i = Y, e et e e e e e S T L il OON
MODUOLQ %o WWOO _M«OL{ ~ — - S I P ———— e, S — L OmN
90U [1€)0Y mmerm | | B
W W
| /. ...\ /\/ ofiyb ¢
W b / s L L R e 5 AT b e e | e e i d 2% 00°€
N
i W Brsem R it = il = = e o omm

1s0) |ejol - lle1ay 0102

T



1oNPoId JO IS0 [Blo L

B0l HBIOY e

}so) |ejo] - j1e1dy L10C



| abed

ajeq
O Ay WO O Q@ Q@ b AV ey & X GO @ U LN N Y
@ AV A @ D P AP AV ANV WV WP P00 AR w4 (E ol U Y
S T o g g S
R O O g O O N S M N S S S S S S P RS S
oo,om._" _.+_.“__“w*,_"«“*“nn_..fkq““f.___om.p
000 +
0005 - 002
50009 +
m. )
80ld 10O 8PNID) —— Moo.om + 06°¢C
20Ud |1ejey ...m._.
w.
[+
0008 -
F 00'¢E
0006 +
0000l +
- 06
000LL 1— - e 2

lteyoy-apnIo

IIe¥Sy-apnID 600C

13

2914 j1e3ay



000t

000¥

00°0S

00'09

“a01d 110 8pNID —— |
8011 |1e1ey ——

0004

8dud |10 spni)

0008

00°06

00001

00041

| abed

.
T

D av o N LY QL0 0 0 9 Y o S O W WG &
e/ea/za/z/e/z/e/z/&/«/o//////@?e/zz
@ P N W S S P S L S P e
0000000000000000000/.0/.010101010101
i 4 L L L i _; - 1 ;;I_I . ,J i P . i 1 | i L= 1 1 i 1 _ H f. om.f
+ 00°¢

[ley@y-9pnid 010¢

05¢

00t

0s'¢

adud |1e1ay

1



i obeyd

© v o N L & ™ N ' N\
z//v N SO N 1//,\, N N W o z,mv
N ~N N ~N ~N N ~N ~N N ~N
0§ _; | . | ) - | ] | .__  e piA - Gl
ov |
+z
0§ +
O@ S
o
g .
20ud 10 epnio — | & T8¢
2oud ey = 0L 7
a“d-.
[4:)
08 +
06 -
001
oLl oA e = : B A R L4341 ‘.; L

I1e19y-apniy LLoZ

11e18y-8pnid 102

3Jld |1e1ay



%8L°0

%611
asealdu| 9

010¢ - 6007

LO8'SYS'L S 187967146 $ VLY'0SL'E96
€L8'06Z'VT S 10S'861°146 S 879°L06°956
oualaflg 010¢ 600¢
0102 - 600¢

dVANITVYI/TVISI4 0TOT - 800Z A31031103
SIXVL 13N4 HOLOW NVOIHIIN

$

$

16

Jeaj tepuajed

JB3A |BISH



T'8t :3OVHIAY 'S
0’0t ueyy ssaq _%ﬂ...m.

T8y -00v

1’81 ueyy isjealy .

(0d)6'TY

NITOSYD

NOTTY h::_:_:wmx¢ku

[ 77



California |

Hew York

Haveaii |
Connecticut
inois |
Flichigan i

Washington |

Indiana

Flovida
Hevada
Rhode lsland 1

Wisconsin

Horth Carelina ’
Pennsyliania 1
West Virginia ]

J

Oregon

Maine )

US Average
Ohio
Montana

Rebraska
Minnesota
Kansas |

idaho
vermont

Utah

South Dakota j
Massachusetts
Maryland i

District of Columbia

North Dakota |}

Delavcare

Kentucky ‘

lowa

Celorado )
;
Arkansas

Tennessee

Alabama |
Georgia |

Texas

Louisiana
Virginia

Hew, Hampshire
Erizona
Hev: Mexico
Mississippi
Missouri |
Cklahoma
South Carelina

New Jersey

Wyoming |
afaska |

Gasoline Taxes as of January 2011

- 329
* 32.4
26.4

® State Excise Tax

m Other State Taxes & Fees

# Federal Excise Tax (18.4 cpg)



T'EG ‘JOVH3IAY 'S'n

Ly uey ssan

TES -1y T ks Yy

T'EG uey) ssjearn .

Qa 6Ly

NOTIVY9D ¥3d SINIO) TvH3IAI4 ONY ILYLS TV

S3Xvl

¥'8E | cLly

0 09
J m mm — Q JINLILSNI WN3T0H13d

NYOIHIWY

Abiaua

19



California
Haweali )

indiana
inois
New: York

Connecticut 1
Pennsylvania )

W ashington

Michigan )

Rhode Island

Wisconsin

MNorth Caroling
Maine

West Virginia

Oregon
Florida

Vermont )

LIS Average
Nevada

Montana

Ohio

Minnesota
Kansas )

Nebraska
idaho

Utah

Maryland

South Dakota
Massachusetts
lowa

District of Columbia

North Dakota

New Mexico

Arkansas |
Delavare |

Alabama
Georgia

Colorado
Texas |

Louisiana

Virginia |

New Hampshire

Kentucky

Arizona
Mississippi

Tennessee |

Nevs Jersey

Missouri |

South Carolina

Wyoming i

Oklahoma
tlaska

Diesel Taxes as of January 2011

P 76 O
5 715
70.5

= 70 0
69.9

B State Excise Tax
B Other State Taxes & Fees

& Federal Excise Tax (24.4 cpg)



Retail Price

2009 Crude-Retail

Crude-Retail
S —— ; e 110.00
3.50 +
+ 100.00
+ 90.00
3.00 +
80.00
[+
L2
o W e —
0o N
—_— P
250 g I — Crude Oil Price
2
60.00
- 50.00
2.00 -
40.00
emo%w,,kAﬁ__“ﬂ__L_“ﬂ_,_,_Mv__+_..“i_‘wo.oo
L O 2 O O &&&&0&&&&09&&@&0&& )
3\00 009 PO 003\0 ..v 009009001_\00 00@00;\00 00900.._\00900 009009009009009 J\ 00
AL RN 77/ o/ © »/ QA )/ 7/ ) 76/
lpv& 7/93\/ Jvéau/ G/J\ 96409 /)é\ 9 9 70/9 7/ ..vl;vgv
Date

Page 1



Retail Price

2010 Crude-Retail

3.50
+ 100.00
3.00
@
=
& e
— | —#— Retail Price
w —— Crude Oil Price
2
(S
+ 60.00
+ 50.00
200 t
1 40.00
;_mo A, T -t T T T =1 T T T T T T T ¥ T T T T 1 T ,ﬁ wooo
OO I I SIS IS IR IS I G I R IO A SRS RS IS SRS IS VS N B IR I
O I N S N I N A O N O e I I N N N I NGNS NN
O I S R O S S N SRS SRS S A SR SN S S SR
8 A 80 0 P ST AP P P o N e

Page 1



Retail Price

2011 Crude-Retail

2011 Crude-Retail

25 ¢

N
)
3-%/

Page 1

v/
N
ng\

N
/7
o>

110

100

90

- 80

70

60

50

- 40

30

Crude OQil Price

, _»,,mwm: U_,_om&

— Crude Qil Price |






