
MICHIGAN LIMITED LIABILITY COMPANY ACT (EXCERPT)
Act 23 of 1993

450.4507 Charging membership interest with payment of judgment; rights of judgment
creditor; rights and powers of member; charging order as lien on membership interest;
section as exclusive remedy.
Sec. 507. (1) If a court of competent jurisdiction receives an application from any judgment creditor of a

member of a limited liability company, the court may charge the membership interest of the member with
payment of the unsatisfied amount of judgment with interest.

(2) If a limited liability company is served with a charging order and notified of the terms of that order,
then to the extent described in the order, the member's judgment creditor described in the order is entitled to
receive only any distribution or distributions to which the judgment creditor is entitled with respect to the
member's membership interest.

(3) This act does not deprive any member of the benefit of any exemption laws applicable to the member's
membership interest.

(4) Unless otherwise provided in an operating agreement or admitted as a member under section 501, a
judgment creditor of a member that obtains a charging order does not become a member of the limited
liability company, and the member that is the subject of the charging order remains a member of the limited
liability company and retains all rights and powers of membership except the right to receive distributions to
the extent charged.

(5) A charging order is a lien on the membership interest of the member that is the subject of the charging
order. However, a person may not foreclose on that lien or on the membership interest under this act or any
other law, and the charging order is not an assignment of the member's membership interest for purposes of
section 505(4).

(6) This section provides the exclusive remedy by which a judgment creditor of a member may satisfy a
judgment out of the member's membership interest in a limited liability company. A court order to which a
member may have been entitled that requires a limited liability company to take an action, provide an
accounting, or answer an inquiry is not available to a judgment creditor of that member attempting to satisfy a
judgment out of the member's membership interest, and a court may not issue an order to a judgment creditor.

History: 1993, Act 23, Eff. June 1, 1993;Am. 2010, Act 290, Imd. Eff. Dec. 16, 2010.
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