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House Chamber, Lansing, Wednesday, July 16, 2003.

The House was called to order by the Speaker Pro Tempore.

10:00 a.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Accavitti—present
Acciavatti—present
Adamini—present
Amos—present
Anderson—present
Bieda—present
Bisbee—present
Bradstreet—present
Brandenburg—present
Brown—present
Byrum—present
Casperson—present
Caswell—present
Caul—present
Cheeks—present
Clack—present
Condino—present
Daniels—present
Dennis—present
DeRoche—present
DeRossett—present
Drolet—present
Ehardt—present
Elkins—present
Emmons—jpresent
Farhat—present
Farrah—present
Gaffney—present

e/d/s = entered during session

Garfield—present
Gieleghem—present
Gillard—present
Gleason—present
Hager—present
Hardman—e/d/s
Hart—excused
Hood—present
Hoogendyk—present
Hopgood—present
Howell—present
Huizenga—present
Hummel—present
Hune—present
Hunter—present
Jamnick—present
Johnson, Rick—present
Johnson, Ruth—present
Julian—present

K oetje—present
Kolb—present

K ooiman—present

L aJoy—present

L aSata—present

L aw—present
Lipsey—present

M cConico—present
M ei sner—present

Meyer—present
Middaugh—present
Milosch—present
Minore—present

M ool enaar—present
Mortimer—present
Murphy—present
Newell—present
Nitz—present
Nofs—present

O’ Neil—present

Pal etko—present
Palmer—present

Pal srok—present
Pappageorge—present
Pastor—present
Phillips—present
Plakas—present
Pumford—present
Reeves—present
Richardville—present
Rivet—present
Robertson—present
Rocca—present
Sak—present
Shackleton—present
Shaffer—present

Sheen—present
Sheltrown—present
Shulman—present
Smith—present
Spade—present
Stahl—present
Stakoe—present
Stallworth—present
Steil—present
Stewart—present
Tabor—present
Taub—e/d/s
Tobocman—present
Vagnozzi—present
Van Regenmorter—present
Vander Veen—present
Voorhees—present
Walker—present
Ward—present
Waters—present
Wenke—present
Whitmer—present
Williams—present
Wojno—present
Woodward—present
Woronchak—present
Zelenko—present
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Rep. William J. O’ Neil, from the 14th District, offered the following invocation:

“Lord, guide us on this beautiful day in Michigan as we deliberate on the special issues before us for the citizens of
this great state. Today could possibly be the most important day of the year for us as legislators. Your presence is
needed today more than any other day to guide us in the deliberations we will undertake during the course of this most
important day in Lansing. Amen.”

Rep. Palmer moved that Rep. Hart be excused from today’s session.
The motion prevailed.

Rep. Minore moved that Rep. Phillips be excused temporarily from today’s session.
The motion prevailed.

Rep. Palmer moved that Rep. Pappageorge be excused temporarily from today’s session.
The motion prevailed.

Rep. Woronchak moved that Rep. Pumford be excused temporarily from today’s session.
The motion prevailed.

M essages from the Senate

The Speaker laid before the House

House Bill No. 4154, entitled

A hill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending sections 719 and 720 (MCL 257.719
and 257.720), section 719 as amended by 2002 PA 453 and section 720 as amended by 2002 PA 535.

(The bill was received from the Senate on July 15, with amendments, full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 61, p. 1267.)

The question being on concurring in the amendments made to the bill by the Senate,

The amendments were concurred in, a magjority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 446

Yeas—87

Accavitti Farhat Lipsey Shackleton
Acciavatti Farrah Meisner Shaffer
Adamini Gaffney Meyer Sheen

Amos Garfield Middaugh Sheltrown
Bisbee Gillard Milosch Shulman
Bradstreet Gleason M ool enaar Spade
Brandenburg Hager Mortimer Stahl

Brown Hoogendyk Newell Stakoe
Byrum Hopgood Nitz Steil
Casperson Howell Nofs Stewart
Caswell Huizenga O’ Neil Tabor

Caul Hummel Paletko Vagnozzi
Cheeks Hune Palmer Van Regenmorter
Clack Jamnick Pal srok Vander Veen
Condino Johnson, Rick Pastor Voorhees
Dennis Johnson, Ruth Plakas Walker
DeRoche Julian Reeves Ward
DeRossett Koetje Richardville Wenke
Drolet Kolb Rivet Wojno
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Ehardt Kooiman Robertson Woronchak
Elkins LaJoy Rocca Zelenko
Emmons LaSata Sak

Nays—16
Anderson Hood Minore Tobocman
Bieda Hunter Murphy Waters
Daniels Law Smith Williams
Gieleghem McConico Stallworth Woodward

In The Chair: Julian

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Brown moved that Rep. Whitmer be excused temporarily from today’s session.
The motion prevailed.

Third Reading of Bills

Senate Bill No. 391, entitled

A bill to amend 1964 PA 265, entitled “An act to enact the uniform securities act relating to the issuance, offer, sale,
or purchase of securities; to prohibit fraudulent practices in relation to securities; to establish civil and criminal
sanctions for violations of the act and civil sanctions for violation of the rules promulgated pursuant to the act; to
require the registration of broker-dealers, agents, investment advisers, and securities; to make uniform the law with
reference to securities; and to repeal acts and parts of acts,” by amending section 202 (MCL 451.602), as amended by
2000 PA 494.

(The bill was enrolled on July 1, see Senate Journal No. 65, p. 1130; returned from the Senate per House request on
July 15, see House Journal No. 61, p. 1300.)

Rep. Richardville moved that Rule 67 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Richardville moved to reconsider the vote by which the House passed the bill.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the passage of the hill,

Rep. Shulman moved to substitute (H-1) the bill.

The motion was seconded and the substitute (H-1) was adopted, a majority of the members serving voting therefor.
The question being on the passage of the hill,

The bill was then passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 447 Yeas—64

Accavitti Gillard Minore Stakoe
Adamini Gleason M ool enaar Stallworth
Anderson Hood Murphy Stewart

Brown Hopgood Newell Tabor
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Byrum Howell Nitz Tobocman
Caul Hunter O'Neil Vagnozzi
Cheeks Jamnick Paletko Van Regenmorter
Clack Johnson, Rick Plakas Walker
Condino Koetje Rivet Ward
Daniels Kolb Sak Waters
Dennis Kooiman Shackleton Wenke
Elkins LaSata Shaffer Williams
Emmons Law Sheltrown Wojno
Farrah Lipsey Shulman Woodward
Gaffney McConico Smith Woronchak
Gieleghem Meisner Spade Zelenko
Acciavatti Drolet Julian Pastor
Amos Ehardt Ladoy Richardville
Bieda Farhat Meyer Robertson
Bisbee Garfield Middaugh Rocca
Bradstreet Hager Milosch Sheen
Brandenburg Hoogendyk Mortimer Stahl
Casperson Huizenga Nofs Steil

Caswell Hummel Palmer Vander Veen
DeRoche Hune Pal srok Voorhees
DeRossett Johnson, Ruth

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to enact the uniform securities act relating to the issuance, offer, sale, or purchase of securities; to prohibit
fraudulent practices in relation to securities; to establish civil and criminal sanctions for violations of the act and civil
sanctions for violation of the rules promulgated pursuant to the act; to require the registration of broker-deal ers, agents,
investment advisers, and securities; to make uniform the law with reference to securities; and to repeal acts and parts
of acts,”

The House agreed to the full title.

Rep. Hardman entered the House Chambers.

By unanimous consent the House returned to the order of
M essages from the Senate

Senate Bill No. 509, entitled

A bill to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
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violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to impose
liability upon the state or local agencies; to provide appropriations for certain purposes; to repeal all other acts or parts
of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a specific date,” (MCL
257.1 to 257.923) by adding section 732a.

(The bill was received from the Senate on July 15, with an amendment to the House substitute (H-6) and immediate
effect given by the Senate, Rule 45 suspended and bill postponed for the day, see House Journal No. 61, p. 1297.)

The question being on concurring in the amendment to the House substitute (H-6) made to the bill by the Senate,

The amendment was concurred in, a magjority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 448 Yeas—67
Accavitti Gillard Middaugh Spade
Adamini Gleason Minore Stakoe
Anderson Hager M ool enaar Stallworth
Brown Hopgood Mortimer Stewart
Byrum Howell Murphy Tobocman
Casperson Huizenga Newell Vagnozzi
Caul Hunter Nofs Van Regenmorter
Cheeks Jamnick O'Neil Vander Veen
Clack Johnson, Rick Pal srok Voorhees
Daniels Julian Pappageorge Walker
Dennis Koetje Pastor Ward
DeRossett Kolb Plakas Wenke
Ehardt Kooiman Pumford Whitmer
Elkins LaJoy Reeves Williams
Emmons LaSata Richardville Wojno
Farrah Lipsey Sak Zelenko
Gaffney McConico Shulman

Nays—40
Acciavatti Farhat Meisner Shaffer
Amos Garfield Meyer Sheen
Bieda Gieleghem Milosch Sheltrown
Bisbee Hardman Nitz Smith
Bradstreet Hood Paletko Stahl
Brandenburg Hoogendyk Palmer Steil
Caswell Hummel Rivet Tabor
Condino Hune Robertson Waters
DeRoche Johnson, Ruth Rocca Woodward
Drolet Law Shackleton Woronchak

In The Chair: Julian

Rep. Condino, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:
| have voted no as to concurrence with Senate bill 509 for the same reasons | voted no when this bill came to the
House earlier this year. | believe the bill is well intended and has meaningful public policy reasoning. However, |
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believe the bill has serious constitutional defects as written, which make it impossible for me to support. | believe the
bill as written violates the equal protection clause of the Federal and State Constitutions and may even have due
process violations which may well render the bill unconstitutional. For these reasons | have voted no.”

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Richardville moved to vacate the enrollment of House Bill No. 4748.
The motion prevailed.

M essages from the Senate

House Bill No. 4748, entitled

A bill to amend 1961 PA 236, entitled “An act to revise and consolidate the statutes relating to the organization and
jurisdiction of the courts of this state; the powers and duties of such courts, and of the judges and other officers thereof;
the forms and attributes of civil claims and actions; the time within which civil actions and proceedings may be
brought in said courts; pleading, evidence, practice and procedurein civil and criminal actions and proceedingsin said
courts; to provide remedies and penalties for the violation of certain provisions of this act; to repeal all acts and parts
of acts inconsistent with or contravening any of the provisions of this act; and to repeal acts and parts of acts,” by
amending sections 321, 880, 880a, 880b, 1027, 2529, 2538, 5756, 8371, and 8420 (MCL 600.321, 600.880, 600.880a,
600.880b, 600.1027, 600.2529, 600.2538, 600.5756, 600.8371, and 600.8420), section 321 as amended by 1997 PA 182,
sections 880 and 880b as amended by 2000 PA 56, section 880a as added and sections 5756 and 8420 as amended by
1993 PA 189, section 1027 as added by 1996 PA 388, sections 2529 and 8371 as amended by 2002 PA 605, and section 2538
as amended by 1999 PA 151, and by adding sections 171 and 244.

(The bill was enrolled on July 15, see House Journal No. 61, p. 1288.)

Rep. Richardville moved to reconsider the vote by which the House concurred in the Senate substitute (S-4).
The motion prevailed, a majority of the members serving voting therefor.
The question being on concurring in the substitute (S-4) made to the bill by the Senate,

Rep. Richardville moved that consideration of the bill be postponed temporarily.
The motion prevailed.

Rep. Palmer moved that Reps. Vander Veen and Wenke be excused temporarily from today’s session.
The motion prevailed.

Quorum Call

Rep. Richardville questioned the presence of a quorum and moved that the roll be called and printed in the Journal.
The motion prevailed.

The roll was called and the Clerk announced that a quorum was present.

The following is the roll call:

Roll Call No. 449 Yeas—106

Accavitti Gaffney Meisner Shackleton
Acciavatti Garfield Meyer Shaffer
Adamini Gieleghem Middaugh Sheen
Amos Gillard Milosch Sheltrown

Anderson Gleason Minore Shulman



No. 62] [July 16, 2003] JOURNAL OF THE HOUSE 1311
Bieda Hager M ool enaar Smith
Bisbee Hardman Mortimer Spade
Bradstreet Hood Murphy Stahl
Brandenburg Hoogendyk Newell Stakoe
Brown Hopgood Nitz Stallworth
Byrum Howell Nofs Steil
Casperson Huizenga O’ Neil Stewart
Caswell Hummel Paletko Tabor

Caul Hune Palmer Tobocman
Cheeks Hunter Palsrok Vagnozzi
Clack Jamnick Pappageorge Van Regenmorter
Condino Johnson, Rick Pastor Voorhees
Daniels Johnson, Ruth Phillips Walker
Dennis Julian Plakas Ward
DeRoche Koetje Pumford Waters
DeRossett Kolb Reeves Whitmer
Drolet Kooiman Richardville Williams
Ehardt LaJoy Rivet Wojno
Elkins LaSata Robertson Woodward
Emmons Law Rocca Woronchak
Farhat Lipsey Sak Zelenko
Farrah McConico

In The Chair: Julian

By unanimous consent the House returned to the order of
Reports of Select Committees

The Speaker laid before the House the conference report relative to

House Bill No. 4390, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2004; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

(The conference report was reported by the conference committee on June 25, consideration of which, under the
rules, was postponed until June 26.)

(For conference report, see House Journal No. 56, p. 1030.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 450 Yeas—99

Accavitti Gieleghem Meyer Sheen
Acciavatti Gillard Milosch Sheltrown
Adamini Gleason Minore Shulman
Amos Hager M ool enaar Smith
Anderson Hardman Mortimer Spade
Bieda Hood Murphy Stakoe
Bisbee Hoogendyk Newell Stallworth
Brown Hopgood Nitz Steil
Byrum Howell O'Neil Stewart
Casperson Huizenga Paletko Tabor
Caswell Hummel Palmer Tobocman
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Caul Hune Palsrok Vagnozzi

Cheeks Hunter Pappageorge Van Regenmorter
Clack Jamnick Pastor Voorhees
Condino Johnson, Rick Phillips Walker

Daniels Julian Plakas Ward

Dennis Koetje Pumford Waters

DeRoche Kolb Reeves Wenke
DeRossett Kooiman Richardville Whitmer

Ehardt LalJoy Rivet Williams

Elkins LaSata Robertson Wojno

Emmons Law Rocca Woodward

Farhat Lipsey Sak Woronchak
Farrah McConico Shackleton Zelenko

Gaffney Meisner Shaffer

Bradstreet Drolet Johnson, Ruth Nofs
Brandenburg Garfield Middaugh Stahl

In The Chair: Julian

Rep. Stahl, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

The purpose of my no vote is we are appropriating more money for corrections adult education program than the K-12
adult education program. Equitable and just cuts should be practiced. K-12 adult ed. received a 76% cut while
corrections adult ed. was not cut at all.”

Rep. Sak moved that Rep. McConico be excused temporarily from today’s session.
The motion prevailed.

Senate Bill No. 288, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2004; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 288, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2004; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
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reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2004; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of agriculture for the fiscal year ending September 30, 2004, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF AGRICULTURE
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS .........ccocciiiiiiee i 6.0

Full-time equated classified POSItIONS .........cccviiiiie i 563.0
GROSS APPROPRIATION .....cciiiiitiite ittt ettt ettt e sttt e et e e e seteeeesnbeeaesabbeeeessbeeessnseeeesnsaeeeans $ 97,175,800

Interdepartmental grant revenues:
IDG from MDCH, local public health Operations............coooiuiiiiiiiiiiiiie e 8,878,700
IDG from MDCIS (LCC), liquor quality testing feeS.......ccuviiiiiiiie e 164,000
IDG from MDCIS (LCC), nonretail liquor iCense fEES.........couviiiiiiieiiiiie e 515,900
IDG from MDEQ, aquifer dispute reSOlULION ...........uviiiieeiiiiiiiiie e 100,000
IDG from MDEQ, DIOSOIITS........ccooiiiiiiie e e e e e e e e e e e e e e e e aaaeaeeaeeeas 80,000
IDG from MDEQ, right tO farM ......ccvveiiiiiee e e 105,000
IDG from MDEQ, type [l WEIl SUIVEY ......vviiiiie it a e enraae e 15,000
IDG from MDNR, district forestry and wildlife program.........ccccceccvviiieeeeiiiiiieeee e, 1,000,000
Total interdepartmental grants and intradepartmental transfers........ccccveveeeeee, 10,858,600
ADJUSTED GROSS APPROPRIATION ...utiiiiiiieiiiiiesiiiieesiieeesiieeessiae e ssreeessnseeessnseeeesnes $ 86,317,200

Federal revenues:
DAG, MUITIPIE GIaNTS. .. .eeiiiiiiie ettt ettt e et e e s sbb e e e s sab e e e sbneeessnneeeenaes 11,501,000
EPA, MUILIPIE GraNTS ...ttt e e s et e e e e s s sns bt e e e e e s snnteeeeeeeeesnnrnneees 2,280,000
[ S 13 N 270,700
L% IR =0 (< = I E= VL= 410 1= 14,051,700

Special revenue funds:
TOAl 10CAl FEVENUES .....cooiiiiii ettt ettt st e st e s st e e e et e e e st e e e enbbe e e ennnes 0
Private - 0il company overcharge settlement.............ccvvevii i 997,600
Private - slow-the-spread fOUuNalioN...........cuuviiiiiiii e 130,000
TOLAl PrIVALE FEVENUES......cii i it e ettt ettt e e e ettt e e e e e e e ab bt e e e e e s e sabbbeeeaaeeesannbaneeaaeas 1,127,600
Agricultural Preservation fUN .............oooiiiiiii e 727,300
Agriculture equine industry development fUNG............coooiiiiiiiiii e 12,467,000
Agriculture pollution Prevention fUN...........ooouiei e 100
L@ AT I o 1= = = USSR 40,300
Commodity INSPECLION FEES......euiiiiii i e e e e e e e s s s e e e e eeeanes 991,500
Gasoline inspection and testing fUNG...........cooiiiiiiii e 1,565,800
Groundwater and freshwater protection fund ............coccciiiiii e 4,756,500
HOPECUITUIE TUNG ..ot e et e e e e e s bbb e e e e e e e nnreeas 70,000
INAUSEFY SUPPOIT FUNGS .....eeiiiiieeee ettt e e et e e e e e e aeeeae s 260,000
Licensing and iNSPECHION FEES ...ttt e e e e e 5,925,500
Michigan State fair FEVENUE..........o et e e s e e e e e eneees 5,372,400
Pseudorabies and swine brucelloSiS fUNG ..........coooiiveiiiiiiii e 20,000
SEALE SEIVICES FEE FUNM ...cevviii et e e e e e e et s e e e e e e e e rebara e ees 5,437,300
=S T N == PP 357,500
Upper Peninsula state fair FEVENUE..........cciiiiiieiie e e s e e srere e e e sneaee e e e e e nnenees 1,224,300
Weights and measures regulation fEES.........uuiiie i 518,400
Total other State reStriCted FEVENUES. ..........eiiii ittt e e e e 39,733,900

State general funNd/general PUMPOSE .........coii ittt e e e s e e e e e $ 31,404,000
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For Fiscal Year
Ending Sept. 30,

2004
Sec. 102. EXECUTIVE
Full-time equated unclassified POSItIONS .........ccciiiiiiiieee e 6.0
Full-time equated classified POSITIONS ...........ciiiiiiiiiiiii e 48.5
CommMIiSSION AN DOBITS .....ecuvieiieiieitie ettt bbbttt sae e b seeesaeenbee s $ 63,300
Unclassified positions—6.0 FTE POSITIONS........cuuiiiiiiiieiiiiee it 428,500
Executive direction—7.0 FTE POSITIONS. .......ccciiiiiiiiiiiieiiiiee ittt 752,000
Management services—37.5 FTE POSItIONS.......ccccoiiiiiiiiiie it e et e e e 2,833,100
Statistical reporting service—a4.0 FTE POSItIONS .......oocuuiiiiiiiiiiiiiiie e 326,500
GROSS APPROPRIATION .....utiiiiieititestie ettt et eteeestee e stee e stbe e sbeessbeeabeeasbeeesbeeesabeesnbeesneeans $ 4,403,400
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor license fEeS.........uuiiiiiiiiiiiiiiie e 8,800
Special revenue funds:
Gasoline inspection and testing fUNd............cuiiiiiiiiii s 47,800
Licensing and iNSPECLION FEES .......uuuiiiiiie ettt e e e e e e e e 10,000
Michigan State fair FEVENUE...........c.eiiieiee e e e e e e s st e e e e e e s nnreees 80,500
SEAtE SEIVICES FEE FUNM ...cevviiie et e e e e e e e e e e e e e e eebara e ees 160,500
Upper Peninsula State fair FEVENUE...........oiiuiiiiiii ettt 9,000
State general funNd/general PUMPOSE ........uiiveiiiiiiiiiiie e e cieee e e e s st e e e e e s st e e e e e s s snnraneeaeeeenes $ 4,086,800
Sec. 103. DEPARTMENTWIDE
Rent and building 0CCUPANCY Charges ...........uuuiiiiiiiiii e $ 1,700,700
EMPlOYEe tUIMOVEN SAVINGS .. .eiieiiiiiiiieiee e e iitiie e e e e s e st e e e e e s st e e e e e s e snarereeaeessnnsnaeeeeeesennnreees (100,000)
Agriculture equine industry development fund reimbursement ............cccceeeveeeeniieeennieee e 0
GROSS APPROPRIATION ...ttt ettt ettt ettt ettt ettt ettt e sbe e sbneesnbeesnneesneean $ 1,600,700
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor liCense fEES.......ccvvieeiiiiiiiiiie e 6,600
Federal revenues:
DAG, MUITIPIE GIaNTS.....eeeiiiiiie ettt et e et e e e se e e e sbaeeesanreee e e 115,000
EPA, MUILIPIE QrantS.......ccuiiiiiie et e e e e e e e e e e s e st e e e e e e s sntrae e e e e e e s annnreees 70,000
L L S T 5 PR 15,000
Special revenue funds:
Agricultural preservation fUN ...........oooiiiiiiiiiee e e e e 27,300
Agriculture equine industry development fUNC............coooiiiiiiiiiiiii e 2,025,000
Groundwater and freshwater protection fund ... 10,900
Licensing and iNSPECLION FEES ......uuiiiiie e e e e e st e e e e e e nnreees 55,200
SEALE SEIVICES FEE FUNM ....cvviii et e e e e e e e e e e e e e e e e e e e b e ees 304,600
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e e e e $ (1,028,900)
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 108.0
Food safety and quality assurance—108.0 FTE pOSITiONS ..........couviiiiiiiiiieieeiiiiiieeee e $ 9,815,700
Local public health OPEratioNS ...........uuiiieiiiiiiiiie e e e e e e e e nnraees 8,878,700
GROSS APPROPRIATION .....ctiiitieaititeetieeaiieeateeeeieeanteeasteeessteesmteeasseeasseeasseeessseesnbesansesanseeans $ 18,694,400
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCH, local public health Operations............ooocuviiiiiiiniiiiiee e 8,878,700
Federal revenues:
DAG, MUILIPIE GraNtS.......eeieiiiee e e it s e e s e e e e e e e s e e e e s s st e e aeessntnneeeeeeeannnnreees 22,700
[ [ IS PP 186,700
Special revenue funds:
L@ AT I o 1= = 1= SRR 40,300
Licensing and iNSPECTION TEES ......uuiiiiiiiie ittt e s e e e e anreee e 2,840,200
State general fuNd/geNneral PUIPOSE ........uciieiiiiiiiiiiiie e e e cttere e e e e e st e e e e e s st e e e e e e e sanbaeeeaeaeennes $ 6,725,800
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSItIONS ...........uueiiiiiiii e 50.0
Animal health and welfare—23.5 FTE POSItIONS........cciceiiiiiiiiiie e $ 2,054,100
Bovine tuberculosis program—26.5 FTE POSITIONS ........cocuiiiiiiiiieiiiiee e 4,192,500

GROSS APPROPRIATION ..ottt e e $ 6,246,600
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For Fiscal Year
Ending Sept. 30,

2004
Appropriated from:
Federal revenues:
DAG, MUILIPIE GraNTS.....eeeeiiie ettt e e e s e e e s et r e e e s s snna e ereeeessnntaeeeeeeeesnrnneeees 150,000
HH S D A et h e b e b e s bt s e e b e e et e b e 9,000
Special revenue funds:
Agriculture equine industry development fUNG............cooiiiiiiiiiiii e 50,000
Licensing and iNSPECHION FEES ........uuiiiiii i e s e e e e s nanraeee s 178,200
Pseudorabies and swine brucellosis fund ..o 20,000
State general fund/general PUMPOSE ........ueieiiiiiiiiiiiie ittt e e e e nrree e $ 5,839,400
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSITIONS .........cceeiiiiiieiiie e 121.8
Pesticide and plant pest management—2121.8 FTE POSItiONS........cccoiviiiiiiieeeniiiiieeee e s s $ 12,107,800
Emerald ash borer CONrol Program........cooieueeiiiieieiiiie ettt e e aneneeeeas 7,250,000
Michigan State UNIVEISITY.......ccoiuiiiiiiiiie ittt ettt 210,000
GROSS APPROPRIATION ...ttt ittt sttt sne e sn e $ 19,567,800
Appropriated from:
Federal revenues:
DAG, MUILIPIE GrantS........cuviieieeiiiiiiie e et e e st e e e e e e e e e s s sntae e e e e e s e sntaeaeeeeeesnnraneeees 9,264,400
EPA, MUILIPIE GraNtS ...ttt ettt e e et e e e e e e st e e e e e e e snnbneeeeas 1,510,000
[ L S OSSPSR 60,000
Special revenue funds:
Private - slow-the-spread fouNdalion..............uviiii i 130,000
CommOdity INSPECLION FEES.....uiiiiiiiii et nbaee e 991,500
HOPECUITUIE FUND ...t b e e e 70,000
Licensing and iNSPECLION TEES .......uiiiiiiie ettt 2,779,800
State general fuNA/GENEral PUIPOSE ......cocveieiiieeiieeiieeeiee st eesteeeseeeeseeeesseeeseeeesnteeaeeeaeeeeeeeenes $ 4,762,100
Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified POSItIONS...........cciiiiiiiiiiiie e 47.0
Environmental stewardship—32.7 FTE POSItIONS.........couiiiiiiiiiiieieeiiiiiiiee e sssevieee e e e s snvneee s $ 2,740,200
Groundwater and freshwater protection program—=8.3 FTE poSItions..........cccccoviviiieeeeerinnnns 4,924,000
Farmland and open space preservation—6.0 FTE POSItiONS .........coocvveeiiiiiieiiiiee e 699,800
Cooperative resources management iNitiative Program .........coecceeeeeeeeeeiriieeeeeeesinsenneeeeessnnnnes 1,000,000
Agriculture pollution Prevention Program .......... .. e et e e e arere e e e e e s aeeeeeeeas 100
ENergy CONSErvVation PrOGIraM.........eeeiuueeeiiiieeeeiiteeeestteeeastbee e s sttt e e s snbe e e e abbeeeaasbe e e e anbeeeeanreeeanene 138,000
Local cONSErvation diStFCLS ........cueeireeiiieriie st 1,661,200
Migrant 18D0F NOUSING.........ueiiiiiie et e et e e e e e e e e s 255,000
GROSS APPROPRIATION ...ttt ettt e e e e e e e et e e e e e e e e e e s st ee e eeeeeeeeees $ 11,418,300
Appropriated from:
Interdepartmental grant revenues:
IDG from MDEQ, aquifer dispute reSOlULION ...........uviiiieeiiiiiieiie e e e 100,000
IDG from MDEQ, DIOSOIIAS.........uuiiiiiee i e e e e e e e e e e eanraeeeeas 80,000
IDG from MDEQ, right t0 farm .......oooiiiii e 105,000
IDG from MDEQ, type I1 WEIl SUIVEY ......viiiiiiiiiei ittt 15,000
IDG from MDNR, district forestry and wildlife program..........cccccoecviieeeesiiiiiieee e, 1,000,000
Federal revenues:
L] AN 0 T N o] K= | = 1SR 400,000
Special revenue funds:
Private - oil company overcharge Settlement............ocviiiiiiei i 193,900
Agricultural preservation fUNG .........ooieiiiiiiiiie e e e e e snrrar e e e 699,800
Agriculture pollution prevention fUN............ooiii e 100
Groundwater and freshwater protection fund ..o 4,745,500
State general funNd/general PUMPOSE ........uiiveeiiiiiiiiiie e e e ceeee e e e e s e e e e e s st e e e e e s s snnrareeaeeeannns $ 4,079,000
Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSITIONS ..........coouiiiiiiiiieiii e 115.0
Laboratory analysis program—~61.5 FTE POSItiONS ........ccceeiiiiiiiiieeei et e e e $ 5,012,100

USDA monitoring—218.0 FTE POSITIONS.........uuiiiiiiiiiiiiiiaae ettt e e e e e e e 1,828,500
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For Fiscal Year
Ending Sept. 30,

2004
Consumer protection program—35.5 FTE POSItIONS..........cevviiiiiiiiiiieee i e s ssiivneee e e 3,046,500
GROSS APPROPRIATION ... .uittiiititeeiiieteesieeee sttt e siteeeestaeeessstaeaesnsseeessseaeeesnsaeesssseessansnees $ 9,887,100
Appropriated from:

Interdepartmental grant revenues:
IDG from MDCIS (LCC), liquor quality testing fEES.......cccvviiriee i 161,500

Federal revenues:
DAG, MUITIPIE GraNTS.....eieeeiie ettt e et e e e e e e s e e e e e e e st b be e e e e e e s annnreeas 1,848,900
EPA, MUITIPIE GIantS ......eeeieiiiiie ittt e et b e e s e e e et e e e s anreee e e 300,000

Special revenue funds:
Private - 0il company overcharge settlement............cccuvvevie i 803,700
Agriculture equine industry development fund...........ccccooiiiiiiie e 443,900
Gasoline inspection and testing fUNG...........ooiiiiiiiii e 1,491,800
BI= S T I =S PRI 357,500
Weights and measures regulation fEES.........cii i 518,400
State general funNd/general PUMPOSE ........ueiveieiiiiiiiiie e e e esteeee e e e e e st e e e e e s st e e e e e s s snnraeeeaeeeenes $ 3,961,400

Sec. 109. MARKET DEVELOPMENT

Full-time equated classified POSItIONS ...........uuiiiiiiiii e 20.0
Agriculture development, marketing and emergency management—20.0 FTE positions........ $ 2,441,700
Export market develOpmENt Prograim ........oc.eeeeiiiiee ittt neree e 100,000
[0 T0To I oo |G PR UPPPRRR 630,500
Northwest Michigan horticultural research station............cccooeeeiciiiiiiiiiiii e 10,000
Southwestern Michigan tourist council - taste of Michigan ...........cccceiiiiiiiie 15,000
FULUrE TarmMers Of AMEIICA. .....uuuiiei i e et e e e e e e e e e era b e e s e e e s e eesesbanes 60,000
GROSS APPROPRIATION .....eetititiite ittt sttt st e sttt e st e e s beee e e snbaeaesnaeeesnnneeeas $ 3,257,200

Appropriated from:

Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor 1iCense fEES.........ccviiiiiiiiiiiie e 500,000

Federal revenues:
DAG, MUILIPIE GraNtS........eeeeieiee e s it e s s e e e s e s e e e e s e st r e e e e e s snntnaeeeeeeeennnnrenes 100,000

Special revenue funds:
INAUSEFY SUPPOIT TUNGS .....eeiiieieiee ettt e e e et e e e e e snnreeeeae s 260,000
Licensing and iNSPECTION TEES ......vuiii ittt sb e e anreee e 62,100
SEALE SEIVICES FEB FUNM ....evviiie et e e e e e e e et e e e e e e e s e eebara e ees 573,300
State general funNd/geNeral PUMPOSE ........ueiveiiiiiiiiiii e e e e cere e e e s sttt e e e e e s st e e e e e s s snnraeeeaeeeanes $ 1,761,800

Sec. 110. FAIRS AND EXPOSITIONS

Full-time equated classified POSItIONS ...........uueiiiiiiie e 21.0
Michigan state fair operations—9.0 FTE POSITIONS ........cceeiiiiiiieeiiieiiee e $ 5,110,200
Upper Peninsula state fair—7.0 FTE POSItIONS.........ccuiiiiiiieiiiiieee et 1,214,400
Fairs and racing—5.0 FTE POSITIONS........coccuiiiiiie e seee e e e e e e e 612,500
Building and track improvement - county and state fairs..........cccccccvviviiiiiiiiiiiiiieeeeeeeeeeeeeee, 963,200
Premiums - county and State failS.......ccuiiiiiiiiieie e 1,614,000
Purses and supplements - fairs/licensed traCkS.........ccuvvviiieeiiiiiiiiiee e 2,137,900
Standardbred Fedele Fauri FULUTITY ..........ovveoriiiecc e e e e e 70,800
Standardbred Michigan fULUMITY .......occuvviiiie e e e e 70,800
QUAITEINOISE PrOGIAIMS. ... iiitieieee e ettt e e ettt et e e e e e ettt bt e e e e e e aanbe e e e e e e e s e nbabeeeeeesaanbbeeeaaeaeanne 34,800
Licensed tracks-light NOISE r8CING.......ccuiiiiiiiiieii et 67,300
Standardbred breeders’ QWardS.............uueeiiiiiiii e 1,082,300
Standardbred purses and supplements-licensed tracks.........ccccovcvvveieee i 242,400
StaNdardbred SITE SEAKES. .......iveii ettt s 906,800
Thoroughbred SITe SLAKES ... e e 906,800
Standardbred training and StADIING ..........coiiiiiiieii s 38,300
ThOroughbIed PrOGraIM. ... ..ottt st e e e ab e e s 1,586,900
Thoroughbred OWNEIS' GWaAIAS ........cieiiiiiiieiee e e s ceieee e e s s st e e e e e s e e e e s e e e e e e e e ennreaneaees 136,500
Distribution of outstanding WinnNiNg tiCKEtS .........cooiiiiiiiiie e 500,000

GROSS APPROPRIATION ..ottt e e e $ 17,295,900
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For Fiscal Year
Ending Sept. 30,

2004
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund............ccceooiiiiiiii e 7,781,600
Michigan State fair FEVENUE. ..ot e e e et e e e e e e e nnaaeeeeas 5,203,100
State SErVIiCeS FEE TUNM ......coi i 3,096,800
Upper Peninsula State fair FEVENUE..........ooiuvviiiiee ettt e e e e e e e s eeees 1,214,400
State general fund/general PUMPOSE .....cuvviiiiiiiiiiiiee e $ 0
Sec. 111. OFFICE OF RACING COMMISSIONER
Full-time equated classified POSItIONS ...........euiiiiiiiiieee e 317
Office of racing commissioner—31.7 FTE POSITIONS.........cuuiiiiiiiiiiiieeesiiiiieeee e s sninieneeeessnnees $ 3,342,500
GROSS APPROPRIATION ... .eitiiiiiieeiiteee e stieee e steeeesteeeesstteeesssteeessstaeeesssseeesssbeeessseeessnsaeeeens $ 3,342,500
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund............cceeiiiiiiiiie e 2,042,500
State SErViCes FEE FUNG ... e e e e annaes 1,300,000
State general funNd/general PUIMPOSE .......eeiieiiiiiiiiiei e ccee e e e s r e e e s e e e e s e s e e e e e e e nnneees $ 0
Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProjeCtS .......cc.uvvviveeiiiiiiiiiie et $ 1,461,900
GROSS APPROPRIATION ... .eitiiititt ettt e stiee e e steee e stteeeastteeassstaeeesbaeeesssseeesssbeeesssaeessssseeeans $ 1,461,900
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), liquor quality testing fEES.......cccvriireei e 2,500
IDG from MDCIS (LCC), nonretail liquor [iCense fEES........ocuviiiiiiiiiiiiie e 500
Special revenue funds:
Agricultural preservation fUN ........ ..o 200
Agriculture equine industry development fund...........ccccoooiiiiiie e 124,000
Gasoline inspection and testing fUNd............cueii i 26,200
Groundwater and freshwater protection fund ... 100
Michigan State fair FEVENUE..........oc et e e e e s et e e e e e e nneeees 88,800
State SErViCeS FEE FUNG ... e e e 2,100
Upper Peninsula State failr FEVENUE...........ooiuuiii ittt e e nereee e 900
State general funNd/general PUMPOSE .........coiiii ittt e e e e e e e $ 1,216,600

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article 1X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $71,137,900.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is $3,461,200.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:
DEPARTMENT OF AGRICULTURE

Groundwater and freshwater protection Program ..........c.c.eeeeeeieiiiiieeee e e $ 1,800,000
Local conservation diStIiCS .......ooviiiiiiiiiiici e 1,661,200
LI LA PRSP $ 3,461,200

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DAG” means the United States department of agriculture.

(b) “Department” means the department of agriculture.

(c) “Director” means the director of the department.

(d) “EPA” means the United States environmental protection agency.

(e) “FTE” means full-time equated.

(f) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(g) “IDG” means interdepartmental grant.

(h) “MDCH” means the Michigan department of community health.

(i) “MDCIS (LCC)” means the Michigan department of consumer and industry services - liquor control commission.

(1) “MDEQ" means the Michigan department of environmental quality.

(k) “MDNR” means the Michigan department of natural resources.
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Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze isimposed on the state classified civil service. State departments and agencies are prohibited
from hiring any new state classified civil service employees and prohibited from filling any vacant state classified civil
service positions. This hiring freeze does not apply to internal transfers of classified employees from 1 position to
another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes the
hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

(3) The hiring freeze does not apply to the animal industry program.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and of comparable quality American goods or services, or both, are available.

(2) In addition to the requirements in subsection (1), the purchase of goods or services, or both, if competitively
priced and of comparable quality shall be Michigan goods or services, or both, if available. The department shall also
encourage the use of Michigan produced agricultural products by all state agencies and departments if competitively
priced and of comparable quality, if available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. (1) The unexpended and unobligated balance of any state restricted fund or account remaining at the end
of the fiscal year shall revert back to the state restricted fund or account from which appropriated and be available for
appropriation for the next fiscal year. Appropriations that revert to a state restricted fund or account pursuant to this
section shall not revert to the general fund of this state.

(2) A state restricted revenue fund or account that receives revenues in excess of expenditures made from that state
restricted revenue fund or account shall not have the excess revenue revert to the general fund of this state.

Sec. 212. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act of 1987, 1988 PA 466, MCL 287.701 to 287.745, not to exceed $100,000.00 per order from
any line item for the fiscal year ending September 30, 2004. Before the department provides for an indemnification
under this section, the department shall report the reason for the indemnification, the amount of the indemnification,
and to whom the indemnification is to be paid. The report shall be given to each member of the house and senate
appropriations subcommittees on agriculture and to the senate and house fiscal agencies and the state budget director.

(2) The department of agriculture shall make an indemnification payment for the fair market value of an apiarian
loss caused by a bear and payment for the fair market value of livestock killed by awolf or coyote, if the kill is verified
by the department of natural resources. The fair market value of the livestock shall be determined pursuant to the
indemnification procedures prescribed in the animal industry act, 1988 PA 466, MCL 287.701 to 287.745. In addition
to the funds appropriated in part 1, the department of agriculture is authorized to expend the funds received from the
department of natural resources to reimburse the department of agriculture for all indemnification payments made
pursuant to this subsection.

Sec. 214. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the house and senate appropriations subcommittees on agriculture at least 10 days before
the grant isissued. The grants shall be used to support research or other related activities for the purpose of enhancing
the agricultural industries in this state.

Sec. 216. The unexpended and unencumbered balance of revenue deposited pursuant to section 20 of the horse
racing law of 1995, 1995 PA 279, MCL 431.320, for the fiscal year ending September 30, 2004, shall be appropriated
to the Michigan agriculture equine industry development fund for distribution as set forth in section 20 of the horse
racing law of 1995, 1995 PA 279, MCL 431.320.
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Sec. 219. The department of information technology shall establish a schedule of rates, user fees, and charges or
assessments for standard services and information system support requirements to be made to departments for
technology related services and projects. This schedule, as well as copies of related interagency agreements, shall be
provided to the state budget office and the house and senate committees on appropriations before October 15, 2003.
The department of agriculture shall not process any payments or fund transfers to the department of information
technology until 30 days after the schedule of rates, user fees, and assessments is provided to the legislature, pursuant
to this section.

Sec. 220. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 222. The negative appropriation for employee turnover savings in part 1 shall be satisfied by employee cost
savings realized from the natural delay associated with position posting, recruitment, and hiring of employees to fill
approved vacancies for existing positions within the department. Appropriation authorization adjustments required to
implement the negative appropriation shall be made after the approval of transfers by the legislature under section 393(2)
of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 224. In addition to the appropriations contained in part 1, if legislation creating an agricultural enhancement
fund is enacted before September 30, 2004, or existing casino compacts are renegotiated and revenue is available from
those sources, programs, services, and projects are appropriated in the following amounts and order of priority:

(a) $1,000,000.00 for market development.

(b) $750,000.00 for bovine tuberculosis.

(c) $600,000.00 for migrant housing.

(d) $200,000.00 for local conservation districts.

(e) $50,000.00 for future farmers of America.

EXECUTIVE

Sec. 301. Per diem rates for commodity committees established in the agriculture commodities marketing act, 1965
PA 232, MCL 290.651 to 290.674, 1970 PA 29, MCL 290.421 to 290.430, 1964 PA 114, MCL 290.551 to 290.568, and
the beef industry commission act, 1972 PA 291, MCL 287.601 to 287.610, will be set based upon levels established in
section 301 of 2002 PA 516.

Sec. 302. The department may receive and expend revenue and use that revenue to cover necessary expenses related
to publications, audit and licensing functions, livestock sales, certification of nursery stock, bean inspection services,
and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Upper Peninsula state fair livestock sales.

(d) Pesticide and plant pest management propagation and certification of virus free foundation stock.

(e) Pesticide and plant pest management bean inspection and grading services.

(f) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local
jurisdictions request state assistance.

(g) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(h) Laboratory support analysis of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(i) Laboratory support test samples for other agencies and organizations.

(j) Fruit and vegetable inspection at shipping and termination points and processing plants.

Sec. 303. Of the funds appropriated in part 1 for statistical reporting service, $90,000.00 shall be used for surveys
which include, but are not limited to, fruit, vegetables, and nursery stock, which encompasses Christmas trees and
ornamental plants. The director of the Michigan department of agriculture is given authority to include other
agricultural surveys such as turfgrass in the 3- to 5-year rotation. The survey shall include information such as existing
plantings/acreage, new plantings/acreage, production, and number of growers.

FOOD AND DAIRY

Sec. 401. (1) The department shall monitor restaurant inspection and licensing functions carried out by local health
departments to ensure uniform application and enforcement of minimum program requirements. On or before April 1,
2004, the department shall report to the senate and house appropriations subcommittees on agriculture, the senate and
house fiscal agencies, and the state budget director on local health department conformance with minimum program
requirements.

(2) If alocal unit of government incurs additional costs resulting from its efforts to control a significant food-borne
outbreak, the director shall seek additional resources to reimburse the local unit of government for these additional
costs. The director shall involve the local health officer of the jurisdiction affected in all aspects of the control of any
food-borne outbreak.
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Sec. 402. Not later than April 1, 2004, the department shall provide a report to the house and senate appropriations
subcommittees on agriculture and the house and senate fiscal agencies describing significant food-borne outbreaks and
emergencies including any enforcement actions taken related to food safety during the 2002-2003 fiscal year.

Sec. 403. The department, in conjunction with the department of community health, shall assure that a processisin
place that requires a local unit of government to obtain prior approval from the department before any reallocation or
redistribution of program funds appropriated in section 104.

ANIMAL INDUSTRY

Sec. 450. From the funds appropriated in section 105 for the bovine tuberculosis program, the department of
agriculture shall reimburse the department of natural resources for those costs associated with monitoring and testing
wildlife for bovine tuberculosis that are hecessary to support the department of agriculture goals and are jointly agreed
to by the department of agriculture and the department of natural resources to be in excess of efforts necessary to
effectively plan and execute the eradication of bovine tuberculosis from Michigan’s wild free-ranging deer herd.

Sec. 451. From the funds appropriated in section 101 for bovine tuberculosis, the department shall pay for all whole
herd testing costs to achieve and maintain split-state status requirements. These costs include producer assistance,
indemnity, and compensation for injury causing death or downer to animals.

Sec. 452. In the event of a significant animal or plant health outbreak, the director shall seek additional state and
federal resources to cover the additional costs associated with addressing the outbreak.

PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 501. Of the funds appropriated in section 106 to the pesticide and plant pest management division, up to
$100,000.00 may be made available to the Michigan cooperative extension service for the purpose of training of
applicators. Reimbursement shall be based on actual expenditures and revenue availability.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The funds appropriated in section 107 for the energy conservation program shall be distributed on a
competitive basis that will be based on statewide energy conservation criteria.

Sec. 602. The department may expend the amount appropriated for migrant labor housing grants for construction of
new migrant labor housing. Project grants shall not exceed $5,000.00 per unit. An applicant is not eligible for more
than a $20,000.00 grant in any fiscal year.

Sec. 603. The department shall apply for all federal funds for which it is eligible that can be used to support the
migrant labor housing program.

Sec. 604. The appropriation in section 107 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, $81,200.00 shall be allocated for local conservation district training.

(b) Of the total appropriation, each local conservation district meeting the minimum grant requirements shall receive
agrant of $20,000.00 to support basic operations, unless the district resides in a county consisting of multiple districts,
in which case a $20,000.00 grant shall be divided equally among the districts in that county. The amount of money
allocated under this subdivision shall not be used by local conservation districts to replace any money received from
local sources.

(c) Of the remaining appropriation after distributions under subdivisions (a) and (b), additional grants, not to exceed
$20,000.00 per local conservation district, may be provided based on a formula approved by the commission of
agriculture. Grants under this subdivision shall require at least a 100% cash or in-kind local match. Criteria used to
distribute grants under this subdivision shall include, but are not limited to, the natural resources need, the size, and
the population of the area served by each local conservation district.

Sec. 605. Within the appropriation in part 1 for environmental stewardship, $100,000.00 is for aquifer dispute
resolution activities carried out by the department.

MARKET DEVELOPMENT

Sec. 701. Within the appropriationsin part 1 for market development, $500,000.00 is for the grape and wine industry
council, from which the department may provide grants for the purposes as described in section 303 of the Michigan
liguor control code of 1998, 1998 PA 58, MCL 436.1303.

Sec. 702. In any given year when insufficient amounts of Michigan surplus products are offered to the food bank
council and accepted for distribution, unused funds may be applied by the food bank council for the direct purchase of
foods from Michigan growers, manufacturers, or wholesalers.

Sec. 704. Indirect costs may not be charged against the future farmers of America grant in section 109 by any
administering agency.

Sec. 705. The appropriation in section 109 for the export market development program shall be used to coordinate
state participation in the federal market access program and to leverage federal funds for the purpose of developing
new and enhancing existing export markets for Michigan agricultural products.

Sec. 707. The department is authorized to receive and expend up to $5,000,000.00 of utility company uncollectible
allowance recovery fund resources which may be deposited into the agricultural development fund for the support of
grants for value-added agricultural processing and agricultural production ventures in accordance with the Julian-Stille
value-added act, 2000 PA 322, MCL 285.301 to 285.304. The agriculture development fund resources when certified
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as available by the department of treasury shall remain unallotted until such time as the state budget director has
reviewed and approved a department submitted allotment schedule. Expenditures for support of agricultural processing
and production ventures shall not exceed revenues received. Unexpended resources remaining in the fund at the end of
the fiscal year shall remain in the fund and not lapse to the general fund.

FAIRS AND EXPOSITIONS

Sec. 801. The department shall submit a report each month to the state budget director, the senate and house
appropriations subcommittees on agriculture, and the senate and house fiscal agencies that states the simulcasting
revenues generated in the preceding month by each licensed track and the amount received from license fees.

Sec. 802. (1) The appropriation in section 110 for standardbred purses and supplements - licensed tracks is intended to
provide state purse supplements for 4 races at state licensed pari-mutuel horse racing tracks. The purse supplements are
to be used for races comprised only of Michigan-bred horses segregated into a 4-year-old colt trot division, a 4-year-old
filly trot division, a 4-year-old colt pace division, and a 4-year-old filly pace division.

(2) The appropriation in part 1 for licensed tracks - light horse racing shall be allocated as follows:

Arabian and AppPal00Sa NOISE FBCING..........uviiiiiee et $ 16,800

(O U= g (gl g (ol £ T = Tou | o o PR PERR 50,500

Sec. 803. Included in the appropriation made in section 110 for the thoroughbred program is $30,500.00 for the
Michigan united thoroughbred breeders and owners association to conduct a thoroughbred yearling show. The
Michigan united thoroughbred breeders and owners association shall submit to the department an itemized list of
expenses showing that the expenses of the yearling show were paid.

Sec. 804. From the funds appropriated in section 110 for thoroughbred owners’ awards, awards shall be distributed
pursuant to section 20 of the horse racing law of 1995, 1995 PA 279, MCL 431.320.

Sec. 805. The department shall notify the senate and house appropriations subcommittees and the fiscal agencies of
any planned reductions in appropriations, allocations, or expenditures from the agriculture equine industry
development fund no less than 10 days before such reductions are implemented.

Sec. 806. A county fair, district fair, 4-H fair, or state fair receiving funds in section 110 to be used for prizes or
awards, in whole or in part, as a condition precedent to the receiving of the funds for those purposes, shall publish the
rules relative to the prizes, awards, and deadlines for entries eligible for the funds in their official premium books or
lists relative to the prizes or awards. An aggrieved exhibitor may make a written complaint to the fair within 10 days
after the fair ends. If the fair has not satisfactorily settled the grievance within 45 days after it is submitted to the fair,
the aggrieved person may file the complaint with the department and the department shall investigate the complaint
and make a finding of fact regarding the complaint and take appropriate action regarding the complaint.

Sec. 807. Of the amount appropriated in section 110 for purses and supplements - fairs/licensed tracks, a sufficient
amount is appropriated to provide for overnight purse supplements pursuant to the horse racing law of 1995, 1995 PA 279,
MCL 431.301 to 431.336.

Sec. 808. Of the amount appropriated in section 110 for premiums, $11,400.00 shall be expended as a grant for the
Michigan horse show association - fall youth show.

Sec. 809. From the appropriations for premiums - county and state fairsin section 110, $120,000.00 shall be awarded
through a competitive grant program to local, regional, or state fairs or expositions to promote youth involvement and
adult exhibitions in the animal agriculture industry. Appropriate exhibition classes for youth shall be developed that
encourage a production exhibit for which premium awards may be paid. The age for youth exhibitors shall be
determined by the standards of the association requesting the grant or, if standards do not exist, the age for youth
exhibitors shall be ages 9 through 21. Implementation of the latest technologies into the evaluation of the animals shall
be encouraged in the production exhibit. Adult exhibitions should focus on the performance or end product, or both,
with the appropriate technologies used to enhance placings and the awarding of premiums.

Sec. 810. Expenditures for the Michigan state fair operations from the department shall be limited to the amount
appropriated in section 110. The department shall not be responsible for any costs above the appropriated amount
unless additional funds are appropriated for this purpose.

Sec. 811. The funds appropriated in section 110 for distribution of outstanding winning tickets are not available for
expenditure until they are deposited in the agriculture equine industry development fund pursuant to section 2 of 1951
PA 90, MCL 431.252. These funds shall be expended in accordance with section 2 of 1951 PA 90, MCL 431.252, and
only after they have been transferred to another line item in this act under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393.

Sec. 812. Anindividual or other entity that leases land, a building, or other property under the Michigan exposition
and fairgrounds act, 1978 PA 361, MCL 285.161 to 285.1753, is not eligible for a state grant, loan, appropriation, or
other state subsidy related to the leased land, building, or other property.

Sec. 813. (1) On or before January 29, 2004, the department, together with the senate and house fiscal agencies and
the department of management and budget, shall estimate the unreserved and unencumbered closing balance of the
agriculture equine industry development fund for the fiscal year ending September 30, 2003. The estimate shall
consider lapsed appropriations from the fund and any carryforward amounts designated for appropriation in the fiscal
year ending September 30, 2003.
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(2) On or before February 5, 2004, the department shall request a legislative transfer in accordance with section 393
of the management and budget act, 1984 PA 431, MCL 18.1393, to appropriate any estimated unreserved and
unencumbered agriculture equine industry development fund balance in excess of $250,000.00. The appropriations
included in the transfer request shall be in accordance with the requirements of section 20 of the horse racing law of
1995, 1995 PA 279, MCL 431.320. At the same time the department forwards its transfer request to the department of
management and budget, the department shall submit copies of the transfer request to the senate and house
appropriations subcommittees on agriculture and the senate and house fiscal agencies.

OFFICE OF RACING COMMISSIONER

Sec. 901. The racing commissioner may pay rewards of not more than $5,800.00 to a person who provides
information that results in the arrest and conviction on a felony or misdemeanor charge for a crime that involves the
horse racing industry. A reward paid pursuant to this section shall be paid out of the office of racing commissioner line
item.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2004; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Cameron Brown
Ron Jelinek
Conferees for the Senate

Mike Pumford
Howard Walker
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,

The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 451 Yeas—106

Accavitti Gaffney Meyer Shaffer
Acciavatti Garfield Middaugh Sheen
Adamini Gieleghem Milosch Sheltrown
Amos Gillard Minore Shulman
Anderson Gleason M ool enaar Smith
Bieda Hager Mortimer Spade
Bisbee Hardman Murphy Stahl
Bradstreet Hood Newell Stakoe
Brandenburg Hoogendyk Nitz Stallworth
Brown Hopgood Nofs Steil
Byrum Howell O'Neil Stewart
Casperson Huizenga Paletko Tabor
Caswell Hummel Palmer Tobocman
Caul Hune Palsrok Vagnozzi
Cheeks Hunter Pappageorge Van Regenmorter
Clack Jamnick Pastor Voorhees
Condino Johnson, Rick Phillips Walker
Daniels Johnson, Ruth Plakas Ward
Dennis Julian Pumford Waters
DeRoche Koetje Reeves Wenke
DeRossett Kolb Richardville Whitmer
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Drolet Kooiman Rivet Williams
Ehardt LaJoy Robertson Wojno
Elkins LaSata Rocca Woodward
Emmons Law Sak Woronchak
Farhat Lipsey Shackleton Zelenko
Farrah M eisner

Nays—O0

In The Chair: Julian

Senate Bill No. 286, entitled

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 286, entitled

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of consumer and industry services,
subject to the conditions set forth in this act, for the fiscal year ending September 30, 2004, from the funds identified
in this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........cueiiiiiiiiiiiii e 63.5
Full-time equated classified POSItIONS ..........occeiiiiiiiiiie e 3,470.0
GROSS APPROPRIATION ...ttt e ettt et e e e e e e e et a e s e e e e e e e aaa s s eeeeeeeessennaan s $ 603,526,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........cccccccevvivceeee e vccciiieeeeenn, 111,100
ADJUSTED GROSS APPROPRIATION ..oiiiiiiiiiiiiiiieiiiiie e siieeesiiee e siae e sibeeessnteeesssaee e $ 603,415,100

Federal revenues:
TOtAl FEABIAl TEVENUES.......ee ettt e e et e e et e e e et e s e s s e e s e ab e e e sabaass 283,831,500
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For Fiscal Year
Ending Sept. 30,

2004

Special revenue funds:
TOLAl OCAl FEVENUES ...ttt e e e e e e e e e s e abb e e e e e e e e aanbbeaeeaeeas 0
TOLAl PriIVALE FEVENUES......coii ittt e e e e ettt e e e e e s e nb et e e e e e e s e aantbeeeaaeeesnnreneaeaeas 770,000
Total other State reStriCted FEVENUES...........ceveeiicee et e e e e e e e et e e e e eeaeees 299,143,800
State general funNd/general PUMPOSE ........uviieeiiiiiiiiiie e s esieeee e e e e s steere e e e e e s e e e e e s s snnreeeeeeeeenns $ 19,669,800

Sec. 102. EXECUTIVE DIRECTION

Full-time equated unclassified POSITIONS ..........ccooiiiiiiiiie e 63.5

Full-time equated classified POSItIONS ..........c.eeeiiiiieiiiiie e 142.0
UNCIBSSITIEU SAIAITES ....veeeeieeiiiiieeeeee ettt e e e eeeeeaeaeaees $ 5,349,400
Executive director programs—27.0 FTE POSITIONS........ccvieiiiiiiiiiiieeiiiiiieeee s ssieneee e e 2,881,400
Policy development—216.0 FTE POSItIONS .......ccoviiiiiiiiiiiiee it siteee et e e e 1,746,800
Utility CONSUMEr FEPIESENTALION ... ...veeieiee ittt e e e e e e e bbb e e e e e e e nneees 550,000
Regulatory efficiency improvements/backlog reduction initiative...........cccccoocveeeiiiecniiieees 750,000
MES board of review program—218.0 FTE POSItIONS .......cceeiiiiiiiiiiiieeiiiiee e 1,773,900
Bureau of hearings—72.0 FTE POSITIONS.........uiiiiiiiiiiiiiiee e e sciiiieee e e e s ssieeee e e e s ssreae e e e e e s nnneees 8,070,800
Energy office—9.0 FTE POSITIONS........ccooiiiieiee e e e e e e e e e e e ee e 2,654,200
GROSS APPROPRIATION ... .uitiiiiiite ittt e siieeesstteeeestaeeesteeeeasstaeessnsseeesasaaeeesnsaeeesnssseesanssees $ 23,776,500

Appropriated from:

Federal revenues:
DOE-OEERE, MUILIPIE QrantsS..........uuuiiiieiiiiiiieiee e seiiiieee e e e s s sittee e e e e s s staaee e s e s s snnnnnneeeeessnnnrnees 2,179,100
DOL-ETA, unemplOoymMENt INSUFAINCE ........oouuureeieeeiaiitiiee e e e e e aitbeee e e e e s sibbeeeeae s s sbebeeeee e s e anneeees 8,518,400
DOL, multiple grants for safety and health ... 160,300

Special revenue funds:
Private - Oil OVEIChAIGE. ... ..uviiiieei ittt e e e s e e e e e e e e e e e e s e nnnreees 30,000
2T g =S PP RPTPRR 165,200
B O BI FBES...ce ittt e e e e e e ab b e e e e e e e nare s 33,500
CONSLrUCtioN COOE FUNG ... e e e e e s s ee e e e e e ennes 438,800
CONSUMET FINANCE FEES.....oviuiei ittt e e e e e e e e e e e e e e e et e e e e e e e e e eebaraaeeas 61,200
(©0 ] oTo = (o g I == USSR 2,381,200
Credit UNION FBES.... ittt ettt ettt e et e e st b e e s bt e e e snbaeeesnbbeeesaneaeeas 112,700
e E o o) g 1= =TT URRTTR 37,400
Fees and colleCtions/ashestos. ..........vvviiiiiii 11,100
Health professions regulatory fUNG ...........ocueeiiiiiiiii e 1,277,800
Health systems fees and COlIECLIONS..........oociiiiiie e 184,300
INSUraNCe rEQUIALOTY FEES .....ccii it e e e s e s e e e e s st re e e e e s snnraaeeeeeas 531,900
Licensing and regulation fEES...........uuiiiii et 742,600
LiQUOT [ICENSE FEES...cei ettt e e ettt e e e s e ettt e e e e e e et e e e e e e e e ennneees 100,000
Liquor purchase revolVINg FUNG .......ooiuiiiiiiii e 1,594,100
Manufactured housing COMMISSION fEES..........uuiiiiiiiiiiiiii e 147,300
Michigan state housing development authority fees and charges ...........cccccvvvvveveieeieeeeeeenenenn. 444,100
Y Ko ol gor= g = g £ PP URTT 36,100
PUDIIC ULHTTY @SSESSIMENTS ....eeiiiiiiiiiiiiiiee e ettt e e st r e e e e e st e e e e e e st ee e e e e s snbnaeeeeeesennnreees 1,296,600
Safety education and traiNing fUNG...........cooiiiiiiiii e e 226,200
IS = oo oo IR T 01U Y2 0T PSSR 82,300
S To D L] S S PSSP 2,297,400
Self-INSUIErs SECUNLY FUNM ........oiiiii ettt e e e e e e e e e e 22,300
Silicosis and dust diSEASE FUNG............uuuueiiiiiiiiieeie e e e e e e e ee bbb 32,700
TaX IFIDUNGI FEES ... 1,100
Utility consumer representation fUNd ...........c.uveiiii i 550,000
Worker’s compensation administrative revolving fund............cccccooiiiiiini e, 80,800
State general fUN/GENEral PUIPOSE ......ccouuieiieiiieiaiteeeriieesite et et e e sbee et e sbe e sabe s sbeesbeesneeens $ 0

Sec. 103. MANAGEMENT SERVICES

Full-time equated classified POSItIONS ..........occviiiiee i 136.0
Administrative services—136.0 FTE POSITIONS.........cccviiiiiiiiiiiieeeeiiiiiee e e sirree e e e e ssivnnee e $ 9,982,600

RENT .. e e a e 12,884,100
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Building occupancy charges - property development SErVICES...........uvvvviiiriviiieieeeeeieeereeeeeeeen
WWOTKEr'S COMPENSEEION ...ttt ettt e bt e e et e e e et e e e abeeeeeenes
SpeCial ProjECE AUVANCES........uuuiiiiee i it e e e e e e e e e e e e e e e st e e e e e e s s s tate e e e e e s e snnreeeeaeaeanns
GROSS APPROPRIATION ... .cetiiitiite ittt sttte e sttt e stee e e ataeeessstaeaesssaeaeasssaeaesssaeeesssseesansnees
Appropriated from:;

Federal revenues:
DOL-ETA, unemploymMeENt iNSUFAINCE .........ccuvvrereeeeieiirieeeeeesssnrieereaesssssnneeeeesssnsssneesesssnnsssenes
DOL, multiple grants for safety and health ...
ST 1= I 0 o SR
HHS, federal fUNAS ... a e e

Special revenue funds:
Private - special ProjeCt alVANCES .........cccoiiiiuiiiieeeiiiiieee e e e s e st e e e e s s st e e e e s s sstrae e e e e e s s e nnreees
2T ]S 1= SRR
BOIHEF FEE FEVENUE. ...ttt ettt e st e e st e e e e st b e e e e snbaeeesnbeeeeees
CONSLrUCtION COOE FUNG ...t e e e e e e s ran e e e e e e e ennes
CONSUMET FINANCE FEES.....eiiiiiiiii ettt et sbbe e e s sneeeeas
(o] q ool = Lo o I 1= ST PU P UPTUPPPRRNE
Credit UNION FEES..... ettt ettt e sttt e e st e e e sabae e e snbbe e e s nnbeeens
e E S (o) g 1= PP TP PURT TR
Fees and colleCtions/ashestos. ..........vvviiii e
T SEIVICE FOES. ...ttt e st e e e e e e bbb e e e e e e e bereeas
Health professions regulatory fUNG ..o
Health systems fees and COlIECLIONS...........ccuiiiiiii e e
[NSUrANCE FEQUIBLONY TEES ... .eiiiiiiie ettt ettt e s e e e e e e
Licensing and regulation fEES.........c.uuiiiii e
(It LS oo I =S R SERTT
Liquor purchase revolVIinNg fUN ...........oooiiiiiiiiere e
Manufactured housing COMMISSION FEES..........uiiiiiiiiiiiiii e
Michigan state housing development authority fees and charges ..........ccccevvieeiiiieeiiiienes
IMOLOT CAITIEN TEES ...ttt e e e e et e e e e e e bbb e e e e e e e e nnnreeas
PUDIIC ULITTTY BSSESSIMENTS ... .eeiiiiiiiie ittt ettt e ra e e et e e e s abbeee e e
Safety education and training fUNG............coooiiiiiiiiic e e
SECON TNJUIY TUNG.....ooiiiiiii ettt ettt e e sba e e eanneeas
o D 1S S PSPPI
Self-INSUIers SECUNLY TUNG ........oiiiiiiii it
Silicosis and dust diSEASE FUNG.........eiiiiiiiie e
TaX THDUNGL FEES ..ot e e e et e e e e e e e enbreeeaaaeas
Worker’'s compensation administrative revolving fund...........ccccccovviiiiiie e,
State general funNd/general PUMPOSE .........ooii ittt e e e s e e e e e e e

Sec. 104. OFFICE OF FINANCIAL AND INSURANCE SERVICES

Full-time equated classified POSItIONS ..........covvviiiiiiiiee s 254.0
Administration—_8.0 FTE POSITIONS......ccciiuiiiiiiiiie i
Policy conduct and consumer assistance—113.0 FTE poSItionS..........ccccveereeiiiiiiieeeeeseecinnnn,
Financial evaluation—133.0 FTE POSITIONS.......c.uutiiiiiiieiiiiee ittt e et essineee e
GROSS APPROPRIATION .....cettiitiite ittt sttt e sttt e st ee e sstee e e snbeeeessaeeeesnbaeeessbeeesnnneeeas

Appropriated from:

Federal revenues:
FeAEral FUNGS ... ..t e e et e e e e e e bbb e e e e e e e e nereeas

Special revenue funds:
B aANK FOES ettt e e r e e e e e bbb e e e e e e bare s
CONSUMET FINANCE FEES...ii ittt e e e e e e e e s e e e e e s e s nnreeeeaeeeannes
(O o BT o] = PP
Insurance continuing €dUCALION TEES.........uuiii i
Insurance licensing and regulation fEES..........cucciiiiiiiie e
[NSUrANCE FEQUIBLONY TEES ... .eiiiiiiiee ittt et e et e e anre e e e e
Multiple employer welfare arrangement............ooeeeiiiiiiiiiee e
SECUNTIES TS .ttt ettt e ettt e e e e et bt e e e e e e e nbbbe e e e e e e e annbbeeeaaeaaaane

1325

For Fiscal Year
Ending Sept. 30,
2004
12,727,400
1,714,000

740,000

38,048,100

14,835,100
610,700
418,000

45,600

740,000
439,800
227,600
1,217,900
162,500
3,120,600
324,500
242,500
52,600
62,000
963,200
343,300
776,000
947,500
5,800
3,929,300
174,300
3,078,900
209,200
1,293,300
539,600
185,700
2,268,600
50,800
75,200
33,100
674,900

0

2,583,300
12,158,900
18,076,100

32,818,300

50,400

6,147,300
3,102,000
4,292,200
700,900
3,112,000
12,721,700
65,700
2,626,100
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For Fiscal Year
Ending Sept. 30,

2004
State general fuNd/general PUMPOSE ........ueiieeeiiiiiieieee e e e sttt e e e e e s sterre e e e e e st e e e e e s s snnreeeeeeeeanns $ 0
Sec. 105. PUBLIC SERVICE COMMISSION
Full-time equated classified POSItIONS ..........cccviiiieiii i 138.0
Administration, planning and regulation—2138.0 FTE poSitionS...........ccoceevriiieiniiieeeinieeeene $ 16,687,500
Low-income/energy effiCienCy asSiSANCE .......uuevieeiiiiiiiiiee e et e e 57,000,000
GROSS APPROPRIATION ... ittt s e e e e et e e et s e s e e e s e e e e as b e s e e e e e eeeaetrnaaeeas $ 73,687,500
Appropriated from:
Federal revenues:
DOE-OEERE, MUILIPIE QraNtS..........viiiiiieiiiiiieee ettt e e s sbebe e e e e e e s nneees 149,000
DOT-RSPA, gas PIPEliNg SAFELY .....eeiiiiiiiiiiiiee ittt 285,900
Special revenue funds:
Y/ Ko (o g or= g (= G == N 1,856,600
PUDIIC ULHTTY @SSESSIMENTS .....eeiiiiiiiiiiiee ettt e e e e e e e s e sb e e e e e e e e nnrees 14,396,000
Low-income and energy efficiency fund ..........ccccooviiiiiii e 57,000,000
State general fund/general PUMPOSE .........ooii ittt e e e e s eiabe e e e e e e enees $ 0
Sec. 106. LIQUOR CONTROL COMMISSION
Full-time equated classified POSItIONS .........ooouiiiiiiiiie e 152.0
Management support services—28.0 FTE POSItIONS........ccceiiiiiiiiiieei i ee e $ 2,709,300
Liquor licensing and enforcement—124.0 FTE POSITIONS........ccuvtieiiiiieeiiiieeeiiieee e 10,968,000
Liquor [aw enforCemMENt Grants...........ueeeeeiiiiiiieiee e sieee e e e s r e e e e e s e e e e e s snn e e e e e e e nnreees 6,000,000
Grant to department of agriculture, wine industry COUNCIl ...........cccooiuiiiiiiiieiiie e, 457,200
GROSS APPROPRIATION .....cetiiiiiiteaitiete sttt sttt e sttt e st e e sstae e e snbeeaesseeeeesnsaeeesnsseesssnneeeas $ 20,134,500
Appropriated from:
Special revenue funds:
LiQUOT [ICENSE FEVENUE........eeiiieeee ittt e e ettt e e e e ettt e e e e s sttt e e e e e e snntee e e e e e s enbeteeeaeeeennnnreees 11,076,700
Liquor purchase revolVINg fUN ..........coooiiiiiiiiiiie e e e e nnreees 8,600,600
Nonretail [iQUOT 1ICENSE FEVENUE .........oviiiiiiiiieiee e rieee e eee e e e e e e enee e e e e e e e nneeees 457,200
State general fuNd/general PUIMPOSE .....uuveieeiiiiiiiiiee ettt $ 0
Sec. 107. MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Full-time equated classified POSItIONS ..........oouuiiiiiiiii e 232.0
Payments on behalf Of teNaNtS .........oviiivii i $ 120,000,000
Housing and rental assistance program—232.0 FTE poSitionsS...........occuveeeieiiiiiieenee e, 30,337,800
GROSS APPROPRIATION ...ttt ettt s s e e e e e e e ettt s e s e e e e e e e aaataae s e e e e e eeeastanaaeeas $ 150,337,800
Appropriated from:
Federal revenues:
HUD, lower income housing assiStanCe PrOgram ..........eeeeeaaaiurieriaaeeaatiereeeessaairneeeeeeseanneeees 136,280,900
Special revenue funds:
Michigan state housing development authority fees and charges ...........ccccceeviiiiiieeee e, 14,056,900
State general fuNd/geNneral PUMPOSE ........ueiieiiiiiiiiiiie e e e cteee e e e e e st e e e e e s st e e e e e s s snnraeeeaeeeenns $ 0
Sec. 108. TAX TRIBUNAL
Full-time equated classified POSItIONS .........c..uviiiei i 12.0
Operations—12.0 FTE POSITIONS .....cciuuiiitiieiieiiiieaiieeesiee ettt et e sbe et e sbae e sabeesbeeaneeans $ 1,276,100
GROSS APPROPRIATION .....cetttiiiite ittt steie ettt e sttt e st e e sstee e e snbeeeessaeeessnneeeesnsaeessnnneeeas $ 1,276,100
Appropriated from:
Special revenue funds:
L ] o1 [T =T TP 640,500
State general fuNd/geNneral PUIMPOSE ........ueiieiiiiiiiiiiie e e e e ciere e e e e e st e e e e e s st e e e e e e e e anraeeeaeeeenes $ 635,600
Sec. 109. GRANTS
Fire ProtECLION QrantS......ccciiiuiii ittt ettt e e e et e e e st e e e et b e e e e sabe e e e sbaeeeesrreeeeans $ 15,839,000
(] O S AN o (@ o ] 7N I 1 N PP $ 15,839,000
Appropriated from:
Special revenue funds:
Liquor purchase revolVing fUNG ..o 15,839,000
State general fuND/GENEral PUIPOSE ......cocuureiiereiieeiieesteeesteeesnteeeteeeseeeesteeesteeesseeesnteeanneeenseeans $ 0
Sec. 110. HEALTH REGULATORY SYSTEMS
Full-time equated classified POSItIONS ..........ccciviiiei i 334.0

Health systems administration—2184.0 FTE pOSItiONS ........cooiiiiiiiiiiiiiiiiieee e $ 17,180,800
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Emergency medical services program state staff—5.0 FTE poSitions...........coooccvvevereeiiivnnnnn. 904,700
Radiological health administration and projects—25.0 FTE positions ...........ccccceviieeeinnieeene 2,023,600
Substance abuse program administration—4.0 FTE posSitions..........ccccoviiiiiiiieeiiiiiiiieeeeeee 397,900
Emergency medical services grants and CONLraCES..........ccooiuiiiiiiiiiiiniiiiiieeee e 1,046,200
Health services—116.0 FTE POSItIONS .......ccvviiiiee it a e e e 14,207,000
GROSS APPROPRIATION ...ttt ettt nne s nnne e enneesnee e $ 35,760,200
Appropriated from:
Federal revenues:
FEABIAl TUNGS ...ttt e e s et e e sr e e e s nneee e e 12,952,400
Special revenue funds:
Pain management education and controlled substances, electronic monitoring and
F= a1 Lo [AVZ= €= To o I 0 [ o IO 1,362,300
Health professions regulatory fUNG ...........oceeiiiiiiiiii e 11,333,700
Health systems fees and COlIECLIONS..........oouuiiiiiii e 4,468,500
NUrse professional fTUN ..........oooiiiiiiiiie e a e e s s e e e e e e ennreees 823,100
State general funNd/general PUMPOSE ........eviieiiiiiiiiiiee st ee e e e s s tre e e e e s s e e e e e s s snnreneeeeeeannes $ 4,820,200
Sec. 111. REGULATORY SERVICES
Full-time equated classified POSITIONS .........cc.eeiiiiiieiiiiie e 219.0
AFC, children’s welfare and day care licensure—219.0 FTE positions...........cccccceeviiiiieennn. $ 22,980,300
GROSS APPROPRIATION .....uiiiiiiteiit ettt ettt st s e esnne s nnneesnnessnneeanneean $ 22,980,300
Appropriated from:
Federal revenues:
HHS, federal fUNAS ... e e e e e e e e 11,093,700
Special revenue funds:
Health systems fees and COlIECLIONS..........occuiiiiie e e 94,200
o=t gLl g I =S 490,500
State general fUN/GENEral PUIPOSE .......ccuuieiueriiuiieiieestie e sttt et et eestee et e steeeseeeesnbeeanaeeeneean $ 11,301,900
Sec. 112. OCCUPATIONAL REGULATION
Full-time equated classified POSItIONS ..........ocuiiiiiiiiie e 389.0
ComMmMISSIONS AN DOBITS. .......eeiieiieitie ittt bbb saeenbee s $ 49,700
Code enforcement—157.0 FTE POSItIONS.......ccuuiiiieeeiiiiiiiiee e eciieee e e e e sseee e e e e s s senreneeeeseennes 13,757,800
Boiler inspection program—23.0 FTE POSITIONS ......c.uviiiiiiieeiiiieee ittt 2,195,200
Elevator inspection program—27.0 FTE POSITIONS........ccoiiiiiiiiiiiiae i 2,280,400
Commercial services—149.0 FTE POSItIONS.........coiiiiiiiiiiiieie it 13,993,400
Local manufactured housing communities iNSPECLIONS..........ccvviereeeii i e e 250,000
Manufactured housing and land resources program—22.0 FTE poSitionS.........cccoccueeevvveeeenne 2,625,000
Property development group—11.0 FTE POSItIONS.......cccoiiiiiiiiiiiiiiiiee et 1,338,700
REMONUMENTALI ON GrANTS. .....eeiiiiii ittt e e et e e e e e e eab b e e e e e e e e snbbbe e e e e e e eannrees 6,000,000
GROSS APPROPRIATION ....utiiitieiitit ettt ettt et ettt be et sbeeesnbeesbeesnneean $ 42,490,200
Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health, inspection CONtract.............cccoecvveiviieieinieeennn 111,100
Federal revenues:
FEABIal TUNDS ...ttt e st e e e e e snnneee e 872,300
Special revenue funds:
BOH B FEE TEBVENMUE.... ..ttt e e e e e e e et e e e e e e e s e e e aaab e eseeeseeesesranen 2,344,000
(@fo]a 1S 10 Tox (o] [Koro o (= U o To SO 13,164,000
COIPOFALiON FEES. ...ttt ettt e e e ekttt e e e e e e e bb e e e e e e e e s nbbbe e e e e e e aannabeeeaaeaaanne 4,837,100
ElEVAIOT TEES ..ottt e e e e e e 2,389,800
Homeowner construction lien reCovery fUuNd...........oocvveirieii i 1,532,800
Licensing and regulation fEES........cuuuiiiii et e e 7,843,100
Limited liability partnership FEVENUE .........c.eeii ittt 10,000
Manufactured housing COMMISSION FEES..........uiiiiiiiiiiiiiii e 2,276,900
Property develOPMENE TEES.... ... 241,300
REMONUMENTALTION FEES......eii it 6,605,300
Real estate appraiser continuing education fund ... 45,000
Real estate edUCAtioN TUN ........eeiiiiiiiiieeeeeee e e e e e e e e e s e e e e e e e eearanes 217,500
State general fund/general PUMPOSE .........ceii ittt e e e e s eaabe e e e e e e e enaes $ 0
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Sec. 113. EMPLOYMENT RELATIONS
Full-time equated classified POSItIONS ...........ueiiiiiiiiiee e 25.0
Fact finding and arbitration.............cceeiiuiiiiiii it $ 144,300
Employment and labor relations—25.0 FTE POSItIONS ........ccoiiiiiiiiiiiieiiiieee e 2,919,400
GROSS APPROPRIATION .....ccti ittt ittt stiee ettt st e e sste e e snbe e e sbae e e s snbaeaesnbeeesnnneeeas $ 3,063,700
Appropriated from:
Federal revenues:
EEOC, federal fUNAS..........eeeiie e e e et e e e e 10,000
State general fuND/GENEral PUIPOSE .......ocuuieiuieiitiieiieestieesiee e s e et e e stee e teeeseeeeseeeesneeeanaeeenneeens $ 3,053,700
Sec. 114. SAFETY AND REGULATION
Full-time equated classified POSItIONS ..........cccuiiiiei i e 229.0
ComMMISSIONS AN DOBITS. ......ccviiiiie it e et e et e e s tre e sabeesbaeabeeans $ 21,400
SUBDGIANTEES. .. ettt ettt e ettt e e e s e ab bttt e e e e e e aanbe e e e e e e aaanbebe e e e e e e e annreeeaaeaeanne 1,226,900
Occupational safety and health—229.0 FTE POSItIONS.......cueviiiiiiiiiiiiieiiiiee e 21,209,800
GROSS APPROPRIATION .....eeiieitiite ettt te ettt e st e et e e snbe e e s saee e e snbaeeesnaeeesanneeeas $ 22,458,100
Appropriated from:
Federal revenues:
DOL, multiple grants for safety and health ... 10,366,100
Special revenue funds:
(0] oT0 ] = (= == T PR 1,851,300
Fees and colleCtions/ashestos. ...........oeii i 704,300
Licensing and regulation fEES...........u i 1,000,000
Safety education and training fUNG............oooiiiiiiire e 6,685,300
o b R =S (=L T 1,851,100
State general fuNd/geNEral PUIMPOSE ........eiieiiiiiiiieie e cctie e e e s e e e s e e e e e s e s e e e e e e e nanrees $ 0
Sec. 115. BUREAU OF WORKER’'S AND UNEMPLOYMENT COMPENSATION
Full-time equated classified POSItIONS ...........ccviiiiiiiiiiiiie e 1,208.0
Administration—96.6 FTE POSITIONS........ccuuiiiiiiiie e ittt e s e e s enrae e eaae e $ 8,130,100
Appellate commission administration—211.4 FTE POSItiONS........ccoccvvivieeeiiiiiieiie e ciiiieeeee 435,300
Board of magistrates administration—38.0 FTE POSItIONS.........c.ceveeiiiiiiieieee e 1,916,900
Employment standards enforcement—31.0 FTE poSitions ..........cooiiiiiiiiiiniiiieeee e, 2,194,300
Insurance funds administration—28.0 FTE POSItIONS..........cocoiiiiiiiieiniiie e 5,500,800
Supplemental BeNefit fUNG ..........ooovii e e 1,300,000
Grant to department of career development, hire the handicapped program.............cccccceenee 50,000
Unemployment programs—955.7 FTE POSITIONS........c.cceiiiiiiiiiiiiiieeiiiiiieeee e ssivreee e e sneneee s 67,980,300
Advocacy assistance program—=8.0 FTE POSITIONS......cccceiiiiuiiiiiaaniiiiiiiee e eiiree e e riiiieeee s 1,500,000
Special audit and collections program—34.0 FTE POSItiONS .........ccoocuveiiiiiiieiiiieiiniiee e 2,245,900
Training program for agency staff—2.1 FTE POSItIONS ........cccueiiiiiiieiiiiieiieee e 1,756,400
Expanded fraud control program—33.2 FTE POSItiONS ........cccvviiieeeiiiiiiiieee e e e 2,566,200
GROSS APPROPRIATION ... .uttiiitiite ettt sttt e st te st e e staeeassstaeaesnseeeessssaeeesnsaeeesnseeesanseeeas $ 95,576,200
Appropriated from:
Federal revenues:
DOL-ETA, employment and training adminiStration .............coocveiiiiiiee e 529,200
DOL, unemplOyMENt INSUFANCE. .......uuueeieeeiiiirtieeeeeseitieeeeeesestaeeeeaesssatrareeaesssntrraeeeeessannnreees 69,786,100
Federal Reed aCt FUNAS...........oiiii e e e 4,233,500
Special revenue funds:
LOo ] oTo ] = (o] o I == SRR 1,661,400
Contingent fund, penalty and interest aCCOUNL ............cccvieiieeeiiiciiiiee e e e e 9,388,400
Licensing and regulation fEES.........cuuuiiii i 650,000
SECONA TNJUIY FUNG. ..ot e e e e e e e e s e rbabeee e e e e e eanes 3,021,500
o b (= (=1 TR RROURRR 1,661,400
Self-INSUrErs SECUNLY FUNM .......ooiiiiei e e e s e e e e e s s e e e e e e e annes 1,386,500
Silicosis and dust diSEASE FUNG.........oiiiiiiiie e 1,142,800
Worker’s compensation administrative revolving fund...........ccccccoo v, 2,115,400

State general fuNd/GENEral PUIPOSE .......ccvvieivieiitie et ettt stte e st eete et e et e e stee e stae e sbeeenaaeaaeeens $ 0
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Sec. 116. INFORMATION TECHNOLOGY
Information technology Services and ProJECES .......c.uuveieiiiiiiiiiieie et $ 25,479,700
GROSS APPROPRIATION ... .eitiiiiiit e ittt e stiee e e steeeestaee e s stteeessstaeeestaeeesstseeesssbeeesssaeessnsseeenas $ 25,479,700

Appropriated from:

Federal revenues:
DOL-ETA, unemploymMENt iINSUFBINCE ........cuvveereeeeiiiiireeeeeeeeiiereeeaeesssntareeeeessassnsseeeeessasnnnnneeens 10,360,300
DOL, multiple grants for safety and health..............cooeiii e 38,000
FeAeral fUNGAS ... .. e e e s sttt e e e e e e snnb e e e e e e e e annennreeas 56,500

Special revenue funds:
BANK FOES ..ttt e e et b e e e ar b e e e abe e e e anabreeeee 223,800
BOIHEF FEE TEVENUE. ...ttt ettt et e e st e e s sbbe e e e snbe e e e sbeeeessnbeeaeens 94,300
CONSLrUCLION COOE FUND ...t e e e e e e e e e e e e annees 724,600
CONSUMET FINANCE FEES....cuviiiiiii ettt e et e e s e e e e e e e ea st e e e e e e e eseesbraraees 85,800
Contingent fund, penalty and iNterest aCCOUNL ............cueiiiiiiiiiriiie e 122,800
(O0 ] oTo ] = o] g I == PSRRI 1,672,100
(O s A U0 == PSPPI 157,900
L E Y o) g 1= PP URRT TR 89,800
Fees and COllECtiONS/ASDESIOS.......ccie e ettt s e e e e e e e e e e e e e e e e e e eenranes 17,500
Health professions regulatory fUNG ..o 484,800
Health systems fees and COlIECLIONS..........occviiiiie e 244,500
INSUraNCe regUIBtOrY FEES .. ..iii i e e e e e e e e e e e e aaaes 471,700
Licensing and regulation fEES...........uuiiiiii e 979,700
Liquor purchase revolVing FUNG ........oouiiiiiiii e 4,270,300
Manufactured housing COMMISSION FEES..........uiiiiiiiiiiiiii e 47,500
Michigan state housing development authority fees and charges .........cccccceveevviciieeee e vccienne, 1,182,400
IMOLOT CAITIEN TEES ...ttt ettt e e e e et e e e e e e e bt be e e e e e e s annreeas 164,700
PUDIIC ULHTTTY @SSESSIMENTS .....eeiiiiiiiiiiiiee ettt e ettt e e e e e e e e e e e e e e nbebeeeee e e e annneees 1,092,200
Safety education and traiNing fUNG...........cooiiiiiiiiii e e 178,200
= oo oo I T 01U 1Y 0T USSR 215,300
e D ]S S PSP 1,410,900
SElf-INSUIErs SECUMLY TUNM .......oeiiiiii e e e e e e 76,800
Silicosis and dust diSEASE FUNG..........euueiiiie e a e 99,600
Worker’s compensation administrative revolving fund...........ccccooviieinieine e 859,300
State general funNd/general PUMPOSE ........uviveiiiiiiiieiie e seete e e e e e s stere e e e e e s e e e e e s e snnreeeeeeeeannes $ 58,400

Sec. 117. ADMINISTRATIVE SAVINGS
AdMINIStratiVe SAVINGS. ... .eeiviiiciie it ee st et st e st e e st be e sbe e abeeateeanbeeestaeesrbeesnseesnneas $ (200,000)
GROSS APPROPRIATION ... .eeitiiiiite ettt e st e e sttt e e staea e st e e s sssaeaesssaeaesnssaeessnsaeeesssaeesansaeens $ (200,000)

Appropriated from:

State general fund/general PUMPOSE .........eeiiicuiiie it cteee et e e st e e ae e e s e e s eabee e e snaaeeas $ (200,000)

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $318,813,600.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is $29,315,900.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

Fire ProteCtION GrantS. ... i eeieiiee e i et e et e e e e e e e e e e s s en e e e e s e snntaeeeeeeeennnrnneeees $ 15,839,000
Liquor [aw enfOrCEMENT ........ciii i e e e e e e s et e e e e e e s e aa e e e e e e e e s ananraeeeeas 6,000,000
Local manufactured houSiNg iINSPECLIONS. ........ciiiiiiiiiiiiiii ettt 250,000
REMONUMENTALI ON GrANES. ....eiiiiiiiiiiiiiii ettt e e e et e e e e e s nb e e e e e e e s e nbbeeeeeeesannneneeeeas 6,000,000
RS IE o0 L= PR 1,226,900
Total department of consumer and iNAUSLIY SEIVICES.........cuvvieeeeiiiciiiieee e s s e e e sareaeeee e $ 29,315,900

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.
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Sec. 203. As used in this appropriation act:

(a) “AFC” means adult foster care.

(b) “Department” means the department of consumer and industry services.

(c) “DOE” means the United States department of energy.

(d) “DOE-OEERE” means the DOE office of energy efficiency and renewable energy.

(e) “DOL" means the United States department of labor.

(f) “DOL-ETA” means the DOL employment and training administration.

(g) “DOT” means the United States department of transportation.

(h) “DOT-RSPA” means the DOT research and special programs administration.

(i) “EEOC” means equal employment opportunity commission.

(j) “Fiscal agencies’ means Michigan house fiscal agency and Michigan senate fiscal agency.

(k) “FTE” means full-time equated.

(I “HHS" means the United States department of health and human services.

(m) “HUD” means the United States department of housing and urban development.

(n) “IDG” means interdepartmental grant.

(o) “MES” means Michigan employment security.

(p) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdiction over the budget for the department.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article X| of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department or state classified civil service positions funded fully by federal funds.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the subcommittees and the fiscal agencies. The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be completed and submitted to the fiscal agencies and to the
subcommittees within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting reguirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods or services or both manufactured or provided by Michigan businesses if they are competitively
priced and of comparable value.

Sec. 210. The director of each department receiving appropriations in part 1 is encouraged to take all reasonable
steps to ensure businesses in deprived and depressed communities compete for and perform contracts to provide
services or supplies, or both. Each director will strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The department shall establish and maintain affirmative action programs based on guidelines developed by
the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13 in order to
receive general fund/general purpose dollars.

Sec. 212. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports and records.

Sec. 213. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 214. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.
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DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

Sec. 301. The appropriation in part 1 for fire protection grants from the liquor purchase revolving fund shall be
appropriated to cities, villages, and townships with state-owned facilities for fire services, instead of taxes, in
accordance with 1977 PA 289, MCL 141.951 to 141.956.

Sec. 302. The funds collected by the office of financial and insurance services in connection with a conservatorship
pursuant to section 32 of the mortgage brokers, lenders, and servicers licensing act, 1987 PA 173, MCL 445.1682, shall
be appropriated for all expenses necessary to provide for the required services. Funds are available for expenditure
when they are received by the department of treasury and shall not lapse to the general fund at the end of the fiscal
year.

Sec. 303. The funds collected by the department from corporations being liquidated pursuant to the insurance code
of 1956, 1956 PA 218, MCL 500.100 to 500.8302, shall be appropriated for all expenses necessary to provide for the
required services. Funds are available for expenditure when they are received by the department of treasury and shall
not lapse to the general fund at the end of the fiscal year.

Sec. 304. The department may make available to interested entities otherwise unavailable customized listings of
nonconfidential information in its possession, such as names and addresses of licensees, and charge for thisinformation
as follows: base fee for 1 to 1,000 records at the cost to the department; 1,001 to 10,000 records at 2.5 cents per record;
and 10,001 or more records at .5 cents per record. The revenue received from this service may be used to offset
expenses of programs as appropriated in part 1. The balance of this revenue collected and unexpended at the end of
the fiscal year shall revert to the appropriate restricted revenue account or fund or, in absence of such an account or
fund, to the general fund. The department shall submit an annual report on or before December 1 of each year to the
state budget office and the subcommittees that states the amount of revenue received from the sale of information.

Sec. 306. The Michigan state housing development authority shall annually present a report to the state budget office
and the subcommittees on the status of the authority’s housing production goals under all financing programs
established or administered by the authority. The report shall give special attention to efforts to raise affordable
multifamily housing production goals.

Sec. 307. The department shall assess and collect fees in the licensing and regulation of child care organizations as
defined in 1973 PA 116, MCL 722.111 to 722.128, and adult foster care facilities as defined in the adult foster care
facility licensing act, 1979 PA 218, MCL 400.701 to 400.737. Fees collected by the department shall be used
exclusively for the purpose of licensing and regulating child care organizations and adult foster care facilities.

Sec. 308. The funds collected by the department for licenses, permits, and other elevator regulation fees set forth in
R 408.8151 of the Michigan administrative code and as determined under section 8 of 1976 PA 333, MCL 338.2158,
and section 16 of 1967 PA 227, MCL 408.816, that are unexpended at the end of the fiscal year shall carry forward to
the subsequent fiscal year. The department shall submit a report on an annual basis to the state budget office and the
subcommittees on the amount of funds available under this section.

Sec. 309. If the revenue collected by the department for occupational safety and health, health systems
administration, or radiological health administration and projects from fees and collections exceeds the amount
appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 310. Money appropriated under this act for fire safety programs shall not be expended unless, in accordance
with section 2c of the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and plan review fees will be charged
according to the following schedule:

Operation and maintenance inspection fee

Facility type Facility size Fee
Hospitals Any $8.00 per bed
Plan review and construction inspection fees for hospitals and schools
Project cost range Fee
$101,000.00 or less minimum fee of $155.00
$101,001.00 to $1,500,000.00 $1.60 per $1,000.00
$1,500,001.00 to $10,000,000.00 $1.30 per $1,000.00
$10,000,001.00 or more $1.10 per $1,000.00

or a maximum fee of $60,000.00.

Sec. 311. The department shall furnish the clerk of the house, the secretary of the senate, the state budget office, and
all members of the house and senate appropriations committees with a summary of any evaluation reports and
subsequent approvals or disapprovals of juvenile residential facilities operated by the family independence agency, as
required by section 6 of 1973 PA 116, MCL 722.116. If no evaluations are conducted during the fiscal year, the
department shall notify the fiscal agencies and all members of the appropriate subcommittees of the house and senate
appropriations committees.
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Sec. 312. (1) From the amount appropriated in part 1 to health systems administration, the department shall provide
funding for not less than 113 inspectors to annually survey and investigate the care and services delivered in nursing
homes, county medical care facilities, and hospital long-term care units in accordance with provisions in the public
health code, 1978 PA 368, MCL 333.1101 to 333.25211, and federal Medicare and Medicaid certification standards.

(2) The department, in keeping with the severity of the allegations, shall investigate complaints alleging poor care
and services occurring on nights or weekends in nursing homes, county medical care facilities, and hospital long-term
care units by conducting on-site investigations on nights or weekends.

Sec. 313. If the revenue collected by the department from licensing and regulation fees exceeds the amount
appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 314. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the bureau of worker’s and unemployment compensation from the United States department of labor are
appropriated and may be expended for staffing and related expenses incurred in the operation of its programs. These
funds may be spent after the department notifies the state budget office and the subcommittees of the purpose and
amount of each grant award.

Sec. 315. The department shall sell documents at a price not to exceed the cost of production and distribution.
Money received from the sale of these documents shall revert to the department. The funds are available for
expenditure when they are received by the department of treasury and may only be used for costs directly related to
the continued updating and distribution of the documents pursuant to this section. This section applies only for the
following documents:

(a) Corporation and securities division documents, reports, and papers required or permitted by law pursuant to
section 1060(5) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The subdivision control manual, the state boundary commission operations manual, and other local government
assistance manuals.

(c) The Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1101 to 436.2303.

(d) The mobile home commission act, 1987 PA 96, MCL 125.2301 to 125.2349; the business corporation act, 1972
PA 284, MCL 450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192; and the
uniform securities act, 1964 PA 265, MCL 451.501 to 451.818.

(e) Labor law books.

(f) Worker’s compensation health care services rules.

(g9) Minimum design standards for health care facilities.

(h) Construction code manuals.

(i) Copies of transcripts from administrative law hearings.

Sec. 316. The department shall provide electronic notification to the state budget office, the fiscal agencies, and the
subcommittees on April 30 and October 31 on the initial and follow-up surveys conducted on all nursing homes in this
state. The notification shall contain the location of the Internet site where the report is posted. The report shall include
all of the following information:

(@) The number of surveys conducted.

(b) The number requiring follow-up surveys.

(c) The number referred to the Michigan public health institute for remediation.

(d) The number of citations per home.

(e) The number of night and weekend complaints filed.

(f) The number of night and weekend responses to complaints conducted by the department.

(9) The average length of time for the department to respond to a complaint filed against a nursing home.

(h) The number and percentage of citations appealed.

(i) The number and percentage of citations overturned and/or modified.

Sec. 317. The department, bureau of safety and regulation, shall provide an annual report by February 1 of each year
to the state budget office, the fiscal agencies, and the subcommittees on the number of individuals killed and the
number of individuals injured on the job within industries regulated by the bureau during the most recent year for
which data are available.

Sec. 318. The department shall report by November 1 to the state budget office, the legislature, and the fiscal
agencies the status of the nursing home complaint investigation backlog.

Sec. 319. As a condition for receiving the general fund/general purpose appropriations in part 1 for health systems
administration, the department shall provide assistance to any person making an oral request for a nursing home
investigation in putting his or her request into writing, shall initiate investigations on all written nursing home
complaints filed with the department within 15 days of receipt of the complaint, and shall provide a written response
to the complainant within 30 days of receipt of the written complaint.

Sec. 320. The bureau of worker’s and unemployment compensation, during its transition to the remote initial claims
system, may operate a sufficient number of unemployment agency offices, including itinerant or satellite offices,
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within Michigan's Upper Peninsula to ensure that the citizens of the Upper Peninsula can access these offices without
excessive travel or, in cases where unemployment claims are filed or renewed by phone, without excessive long-
distance toll charges.

Sec. 321. The department shall continue to work with grantees supported through the appropriation in part 1 for
emergency medical services grants and contracts to ensure that a sufficient number of qualified emergency medical
services personnel exist to serve rural areas of the state.

Sec. 322. From the funds appropriated in part 1 for utility consumer representation, the department shall produce
and facilitate the airing of public service announcements that inform utility customers of the availability and purpose
of these funds. The utility consumer participation board shall report to the subcommittees, fiscal agencies, and state
budget office by September 30 on its efforts in this area, including the amount of expenditures made for this purpose.

Sec. 323. (1) The department in consultation with nursing home provider groups, the department of community
health, the state long-term care ombudsman, and the federal health care finance administration shall continue to work
to clarify the following terms as those terms are used in title XVIII and title XI1X and applied by the department to
provide more consistent regulation of nursing homes in Michigan:

(a) Immediate jeopardy.

(b) Harm.

(c) Potential harm.

(d) Avoidable.

(e) Unavoidable.

(2) The department shall semiannually provide for joint training with nursing home surveyors and providers on at
least 1 of the 10 most frequently issued federal citations in this state during the past calendar year. The department
shall provide a mechanism to measure the effect of the training and shall report to the legislature and the state budget
office on the effect of the training by January 15.

Sec. 324. The bureau of worker’s and unemployment compensation shall work collaboratively with the department
of career development to ensure each 1-stop center has the ability to assist individuals or respond to inquiries regarding
unemployment benefits and the remote initial claims system.

Sec. 325. (1) The department shall post on the Internet the executive summary of the latest inspection for each
licensed nursing home.

(2) The department shall work toward posting inspection summaries for licensed day care centers on the Internet.

Sec. 327. When hiring any new nursing home inspectors funded through appropriations in part 1, the department
shall make every effort to hire individuals with past experience in the long-term care industry.

Sec. 329. It is the intent of the legislature that the funds appropriated in part 1 for the nurse scholarship program,
established in section 16315 of the public health code, 1978 PA 368, MCL 333.16315, are used to increase the number
of nurses practicing in Michigan. The board of nursing is encouraged to structure scholarships funded under this act in
a manner that rewards recipients who practice nursing in Michigan. In addition, it is the intent of the legislature that
the department and the board of nursing work cooperatively with the Michigan higher education assistance authority
to identify and monitor the location in which scholarship recipients practice nursing.

Sec. 330. (1) The bureau of worker’s and unemployment compensation shall include in the remote initial claims
center (RICCS) automated phone system a choice to speak with an employee of the unemployment agency as an
option. This option should be provided in the system as early as possible as deemed appropriate in the system design.
The department shall monitor the system to ensure compliance with these guidelines.

(2) The bureau of worker’s and unemployment compensation should continue to provide training opportunities to
employees affected with the implementation of the RICCS.

Sec. 331. Nursing facilities shall report in the quarterly staff report to the department, the total patient care hours
provided each month, by state licensure and certification classification, and the percentage of pool staff, by state
licensure and certification classification, used each month during the preceding quarter. The department shall make
available to the public, the quarterly staff report compiled for all facilities including the total patient care hours and
the percentage of pool staff used, by classification.

Sec. 332. It isthe intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by the department against regulated businesses or against individuals in regulated occupations in
locations that are within 150 miles of the regulated business or of the office of the individual in aregulated occupation.
In addition, it is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by an individual outside the department in locations within 150 miles of the home of the individual
bringing the action if that individual wishes to testify at the hearing.

Sec. 335. (1) The public service commission shall report by June 1 of each year to the subcommittees, the state
budget office, and the fiscal agencies on the distribution of funds appropriated in part 1 for the low-income/energy
efficiency assistance program.

(2) Of the funds appropriated in part 1 for low-income/energy efficiency assistance, $3,000,000.00 shall be allocated
to community action agencies across the state to support shut-off protection programs for low-income individuals.
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Funds shall be distributed to the community action agencies no later than November 1 of each year. The community
action agencies shall abide by any reporting and monitoring requirements imposed by the public service commission
on other grant recipients receiving funding through this program.

Sec. 336. The department shall provide the subcommittees, fiscal agencies, and state budget director with a report
on or before December 1 outlining actual expenditures for the last completed fiscal year for each division within the
office of financial and insurance services.

Sec. 337. The department shall work cooperatively with the family independence agency and with representatives
from the Michigan federation of private child and family agencies to form a licensing and contract compliance review
team pilot to coordinate and conduct joint reviews of 1 child placing agency and 1 child caring institution between
October 1 and February 1. The Michigan federation of private child and family agencies will survey team participants
and involved agencies regarding the process and provide feedback to the department. The department shall report
during the annual budget presentation to the subcommittees regarding pilot outcomes.

Sec. 340. The office of financial and insurance services shall provide copies of the quarterly and annual financial
filings of health maintenance organizations to the senate and house fiscal agencies on atimely basis.

Sec. 347. Of the funds appropriated in part 1 for the fire protection grants, $12,128,500.00 of this funding is
contingent upon statutory changes that would increase the deposit into the liquor purchase revolving fund.

Sec. 348. It is the intent of the legislature that the next vacancy on the worker’s compensation board of magistrates
be filled by an individual that is a permanent resident in the Upper Peninsula.

Sec. 349. It isthe intent of the legislature that the department and the Michigan state housing development authority
work collaboratively with other state departments and agencies to maximize the use of available Michigan state
housing development authority fund equity to provide senior assisted living that offers a continuum of care from
independent apartments to assisted living to nursing care and Alzheimer programs.

Sec. 350. (1) The department shall allocate funds to promote awareness of the right of a policyholder, subscriber,
member, enrollee, or other individual participating in a health benefit plan, after the covered person has exhausted the
health carrier’'s internal grievance process provided for by law, to request an external review for an adverse
determination.

(2) As used in this section, “covered person” means that term as defined in section 3 of the patient’s right to
independent review act, 2000 PA 251, MCL 550.1903.

Sec. 351. (1) The department shall issue a report to the subcommittees by the end of each calendar year, but not later
than December 31 of each year, showing the date each real estate continuing education course was submitted for
approval and the date of final disposition, approval, or denial.

(2) The department shall post on its website the approved real estate continuing education courses, as well as the
dates, times, instructors, locations, and credit hours of the courses.

(3) The department shall have available to the public the prelicensure and continuing education course approvals.
The information described in this subsection shall be available online not later than November 15, 2003.

(4) It is the intent of the legislature that sponsors of continuing education be able to report an applicant’s or
licensee's completion of courses to the department via electronic methods and such reporting procedure shall be in
place not later than the end of fiscal year 2004.

Sec. 352. From the funds appropriated in part 1 for unclassified salaries, the department shall provide funding for
4 worker’'s compensation appellate commissioners and 27.5 worker’s compensation board of magistrates. Expenditures
shall be made so that the 2 bodies shall decide worker’s compensation cases in a timely manner.

Sec. 355. If federal funds become available to support a lead testing program, the department shall, before issuing a
license for a day care facility and as part of licensing review and facility inspection, inspect for the presence of lead
and lead-based paint in that facility.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

Valde Garcia
Bill Hardiman
Conferees for the Senate

Marc Shulman
Glenn Steil, Jr.
Conferees for the House
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Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.

The motion prevailed.

The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 452 Yeas—101
Accavitti Gillard Middaugh Sheen
Acciavatti Gleason Minore Sheltrown
Adamini Hager Mool enaar Shulman
Amos Hardman Mortimer Smith
Anderson Hood Murphy Spade
Bieda Hoogendyk Newell Stahl
Bisbee Hopgood Nitz Stakoe
Brown Howell Nofs Stallworth
Byrum Huizenga O'Neil Steil
Casperson Hune Paletko Stewart
Caul Hunter Palmer Tabor
Cheeks Jamnick Pal srok Tobocman
Clack Johnson, Rick Pappageorge Vagnozzi
Condino Johnson, Ruth Pastor Van Regenmorter
Daniels Julian Phillips Voorhees
Dennis Koetje Plakas Walker
DeRoche Kolb Pumford Ward
DeRossett Kooiman Reeves Waters
Ehardt LaJoy Richardville Wenke
Elkins LaSata Rivet Whitmer
Emmons Law Robertson Williams
Farhat Lipsey Rocca Wojno
Farrah McConico Sak Woodward
Gaffney Meisner Shackleton Woronchak
Garfield Meyer Shaffer Zelenko
Gieleghem

Nays—6
Bradstreet Caswell Hummel Milosch
Brandenburg Drolet

In The Chair: Julian

Senate Bill No. 277, entitled

A hill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:
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First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 277, entitled

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A hill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of state police for the fiscal year ending September 30, 2004, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF STATE POLICE
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS .........ccocciviiiiee i 3.0
Full-time equated classified POSItIONS .........coccuviiiiiiiiiiiiiee e 2,987.0
L] O R S AN o o (@ o 7N I 1 ] $ 460,898,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........ccccovviiiiieeiiniiiiieneenn 17,885,100
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiiiiesiiite e st ssitee e siae e e ssbeeessntaeessnsaeaeenes $ 443,013,800
Federal revenues:
Total fEABIAl FEVENUES......cooi ittt e e e st be e e e e e e e snbbeaeeae s 103,892,300
Special revenue funds:
TOAl 10CEAl FEVENUES .....ceeiiiiii ettt ettt e sttt e e s en e e e e nbbe e e e nnbe e e e antbeeeenees 4,506,600
TOtAl PriVALE FEVENUES......ceeeeiiiiiiiieee e e e sttt et e e e s s st e e e e e s s s et e e eeeeesa st aaeeeaeesaassataeeeaeeesnnnranneeenas 10,000
Total other state restricted FEVENUES...........oii i 86,963,400
State general funNd/general PUMPOSE ........ueiieiiiiiiiiiiie s eceee e e e s seerr e e e e e s e e e e e s e snnreeeeaeeeanns $ 247,641,500
Sec. 102. EXECUTIVE DIRECTION
Full-time equated unclassified POSITIONS .........c.coeiiiiiiiiiiiie e 3.0
Full-time equated classified POSItIONS ...........eieiiiiiiiiiii s 36.0
UNCIASSITIed POSITIONS ...t e e e e e e st e e e e e e e nnreeas $ 258,500
Executive direction—29.0 FTE POSITIONS......ccciiuiiiiiiiiieiiiiee ittt 3,148,900
Auto theft prevention program—7.0 FTE POSITIONS ......ccoiiiuiiiiiieiiiiiiieee e 7,065,000
GROSS APPROPRIATION ... .uetiiiiiite ittt sttt e sstteeeestieeessteeeeasssaeessssseeesnsaaeessnsaseessseeessnssees $ 10,472,400

Appropriated from:
Special revenue funds:

AULO theft Prevention fUNG............oueiii e e e 7,065,000
State general funNd/general PUIMPOSE ........ueiieiiiiiiiieiiee e s ectreee e e e e e st re e e e e e st e e e e e e s snnreeeeaeaeanes $ 3,407,400
Sec. 103. DEPARTMENTWIDE APPROPRIATIONS
Special maintenance and ULHTTIES .........vviiire i e e e $ 479,400
Rent and building 0CCUPANCY Charges ...........oooiiiiiiiiiiiiciiie e 8,216,000
WOFKEI'S COMPENSALI ON .....eeiieeeiiiiiiieeeeeeetetee e e e e s ettt e e e e s e sneteeeeeeseannsteeeeeesssnsteaeeaeeeannnsenneeenas 3,174,000
[ Le == T T oo R SPSPPRR 15,169,200
I N=SEIVICE TrAINING ...ci ittt e et e e e s e ettt e e e e s s saab bt e e e e e e s snbbeeeeaeeesnnrneeaeeeas 850,000
Narcotics iNVeSHigation FUNAS..........ooiiiiiiiiiiee e 265,000

GROSS APPROPRIATION ....coiiiiiiiiiiitieie ettt e e $ 28,153,600
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For Fiscal Year
Ending Sept. 30,

2004
Appropriated from:
Interdepartmental grant revenues:
IDT, Michigan justice training fUN ..........c.uuviiiii i 850,000
Federal revenues:
Federal NarcotiCs iNVESHigation FEVENUES..........ccueiiiiririiee e etiiie e e e e e abebe e e e e e s s sabbbeeee e e s e seneeeeeeas 95,000
Special revenue funds:
NarcotiCs iNVESHiGatiON FEVENUES..........uiie ittt ettt ettt e s e e anre e e 170,000
State general fuNd/geNeral PUIMPOSE ........eiiieii i e e e et e e e e s e e e e e s e e e e e s e sarae e e e e e e e nnnrees $ 27,038,600
Sec. 104. SUPPORT SERVICES
Full-time equated classified POSItIONS .........oouuiiiiiiiiie e 130.0
Human resources—34.0 FTE POSITIONS ........uviiiiieiiiiiiieee e eriiee e e s e e e e e s e e e e s e nnnnaeee s $ 2,183,800
Management Services—46.0 FTE POSITIONS. ........eviiiiiiiiiiiiee ettt 3,416,000
Training administration—a41.0 FTE POSITIONS.........ccuiiiiiiiiiiiiieee st e s e e e snrnae e e 4,544,200
CommunicationS—9.0 FTE POSHTIONS......cuiiiiiiiiiiiieee ittt e e esiieee e e s sieee e e e e s s snnreeeeeeseennes 5,968,300
GROSS APPROPRIATION ...ttt ettt ettt ettt sttt bt st sbeesbeeasbe e e sbneesnbeesnneesnneean $ 16,112,300
Appropriated from:
Interdepartmental grant revenues:
IDT, QUEO tREFt FUNGS. ..o e 21,000
IDG, training aCademy CRAIQES .......uuiiii ittt s e e e e e s ee e e e e e snnraaeeee s 2,726,400
Special revenue funds:
(0Tt I I NI =TS 31,900
Precision driving traCk fEES... ..o e 264,100
NarcotiCS INVESLIGAtiON FEVENUES. .......ueiieeeiiiieiiieeeeieittieee e e e s s sttee e e e e e s srreeeeeeesantraeeeeeessannnreees 40,600
Y/ Ko (o] gor= g (1= g == RN 125,500
State general funNd/general PUMPOSE .........coiiiiiiiuiiiiie ettt e e e e e e e $ 12,902,800
Sec. 105. HIGHWAY SAFETY PLANNING
Full-time equated classified POSItIONS ...........uuiiiiiii e 23.0
State program planning and administration—212.0 FTE poSitions...........cccccvvveveeiiiiciinereeeninns $ 1,111,000
Grants to local governments and nonprofit organizations..............ccovveeeiniieeeniiee e 4,500,000
Secondary road patrol program—21.0 FTE POSITIONS..........cuiiiiiiiiiiiiieieaaiiiieeee e eesiiieeeee e 14,006,600
Truck safety program—2.0 FTE POSITIONS........uuiiiiiiiiiiiiiee e 2,983,800
Highway traffic safety coordination—=8.0 FTE poSitions ...........ccoviiiiiiiiiiiieiiiiiieeee e 5,949,700
GROSS APPROPRIATION ...ttt ettt e e ne s snneesnressneesneean $ 28,551,100
Appropriated from:
Federal revenues:
151 SRS 10,492,000
D 1O T PP PP RPPTRTRN 560,000
Special revenue funds:
Truck driver Safety FUNG........oooeiie e e e e e raee e e e s 2,983,800
Secondary road patrol and training fUNd ............eeeiiiiiiii e 14,006,600
State general fuNd/geNneral PUMPOSE ........uviieiiiiie ittt snaaee s $ 508,700
Sec. 106. CRIMINAL JUSTICE INFORMATION CENTER
Full-time equated classified POSItIONS.........c..uviiieiiiiiiic e 94.0
Criminal justice information center division—77.0 FTE pOSItioNnS............cccceeviiieeiniieeeniinnn. $ 7,248,900
Criminal records improvement—21.0 FTE POSITIONS ..........coiiiiiiiiiiiiiee it 4,726,200
Traffic safety—216.0 FTE POSITIONS ......ccvviiiiie e i e e e s e e e s s er e e e e e ennrnaneeee s 1,510,800
GROSS APPROPRIATION .....ctiiitiiaietestie ettt eteeestee e stee e sibe e sbeessbesabeeasbseasbseesabeesbeesneaans $ 13,485,900
Appropriated from;
Interdepartmental grant revenues:
IDG-MDOS.... oottt b e bbbt h e sa bt b e bt e e b et et e e nane e naneenareas 315,900
IDG-MDOT, state trunkling fUNG ..........coooiieiiiiee e e e e e e eees 336,900
Federal revenues:
D1 TP PSP T RS PPR PR 4,726,200
51 2 USSR 388,500
Special revenue funds:;
Criminal justice information center SErviCe fEES ....viiiiiiiiiie e 5,954,300

State general funNd/general PUIMPOSE ........coiiiiiiiiiiiiei ettt a e e e e e e aneeee $ 1,764,100
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For Fiscal Year
Ending Sept. 30,

2004
Sec. 107. FORENSIC SCIENCES
Full-time equated classified POSItIONS .........oouiiiiiiii e 207.0
Laboratory operations—2175.0 FTE POSITIONS.......ccoiiiiiiiiiiieiiiiie e $ 16,978,100
DNA analysis program—32.0 FTE POSItIONS .........cccviiiieeiiiiiiiiiee et e e s e e e saaneee s 7,393,800
GROSS APPROPRIATION ......tiiitieiiee ittt ettt sttt ettt sttt e sbe e sbeeasbeeeabseesabeesabeesnbeesnneesnes $ 24,371,900
Appropriated from:
Federal revenues:
D 1O N TP PPRRTR 3,442,900
Special revenue funds:
Forensic science reimbursemMent FEES ........ccuvvi e 1,626,400
State forensic [aboratory fUN ...........evieiiii e 1,500,000
State general funNd/geNneral PUIMPOSE .......eeiveiiiiiiiiiie ettt e e e s e e e e s s e e e e s e e e e e e e e nnneees $ 17,802,600
Sec. 108. MICHIGAN COMMISSION ON LAW ENFORCEMENT STANDARDS
Full-time equated classified POSItIONS ...........ciiiiiriiiiiiie e 28.0
Standards and training—22.0 FTE POSItIONS .......cciieiiiiiiiieie i ee e e sesieee e e e snaee e e e e $ 2,174,800
Training only to local units—2.0 FTE POSITIONS ......cciiiiiiiiiiiiieeeeiiiieee e 690,000
Concealed weapons enforcement traiNiNg ..........oocveeeeiiieee i e 140,000
Officer’s survivor tUItioN Program ..........eeeeeeiiiiiieiie e e s eiieere e e e e s st rr e e e e s ssrnree e e e e e e snnreneeaesssnns 48,800
Justice training grants—4.0 FTE POSITIONS. ......coiuuiiiiiiaeiiiiiie et e e sireee e 9,032,000
GROSS APPROPRIATION ...ttt ettt ettt et et e e e e e e e e e e e e e e e e e e e s e s e s e s s s aaaaaaaa s nnnnaenenreennnnes $ 12,085,600
Appropriated from:
Federal revenues:
51 SR 360,000
Special revenue funds:
Secondary road patrol and training fUN ..........ccoiuiiiiiiiiii s 690,000
Concealed weapons enforCeMENt FEE.......ouviii i 140,000
Michigan justice training fUN ...........oooo i e e e e e 9,032,000
(ot g S oo I =S PSR 50,000
State general funNd/general PUMPOSE ........uviieeiiiiiiieiie e e s ecieeee e e e e e st e e e e e s st e e e e e e s snnreeeeeeeeenns $ 1,813,600
Sec. 109. FIRE MARSHAL
Full-time equated classified POSItIONS ...........ciiiiiiiiiiiii s 49.0
Fire marshal programs—a40.0 FTE POSItIONS........cciiiiiiiiiieiieiiiiir e e svieee e e e e st ee e e $ 3,832,000
Fire investigation training t0 [OCAIS. ........coiiiiiiiiiii e 50,500
Fire fighters training council—9.0 FTE POSITIONS ........ccoiiiiiiiiiiiieiiiiee e 1,558,600
GROSS APPROPRIATION .....utiiiieeiiit ettt ettt s e esnne s snneesnnessneeanneean $ 5,441,100
Appropriated from:
Federal revenues:
FEM A et ne e nne e 150,000
D1 2 O PP P TP PP PPN 85,000
State general fuND/GENEral PUIPOSE .......ccuureiieriitieeiieesieeesieeseeesteeesteeesseeesteeesseeesnteeenneeenseeans $ 5,206,100
Sec. 110. EMERGENCY MANAGEMENT
Full-time equated classified POSItIONS .........c...eiiiiiiii e 49.0
Emergency management planning and administration—32.0 FTE positions ..........c.cccoveveeene $ 2,869,000
Grants t0 10Cal GOVEINMMENT ........iiiiii e s e e e e e e e e e e e e s st n e e e e e e s e snnreeeeeeeeaanns 2,182,100
FEMA program assistance—3.0 FTE POSItIONS. ........cuuiiiiiiiieiiiiee et 962,300
Nuclear power plant emergency planning—~6.0 FTE POSItioNS........ccccoevivieeiiiieeeiiieee e 1,209,200
Hazardous materials transportation—21.0 FTE POSITIONS.........c.uueeiiiiiiiiiiieeie e 579,200
Hazardous materials programs—7.0 FTE POSITIONS.......ccocuiiiiiiiiiiiiiiee e 61,583,800
GROSS APPROPRIATION ...ttt ettt e s e e nnne e e e e snee e $ 69,385,600
Appropriated from:
Federal revenues:
FEM A ettt r e 4,664,100
D1 2 TP PP PP PR 579,200
D1 TSRS 60,000,000

Special revenue funds:
Nuclear plant emergency planning reimburSEemMeNt .............oooiiiiiiiieiiiiiiieeee e 1,209,200
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For Fiscal Year
Ending Sept. 30,
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Hazardous materials training CENtEr fEES........uuuiiiiiiiiiiiiii e e 1,253,800
State general fUND/GENEral PUIPOSE .......ccuuieiueritiieitee et et et et eesteeeste e e ste e e saeeesnbeeanaeeaneeens $ 1,679,300
Sec. 111. UNIFORM SERVICES
Full-time equated classified POSItIONS ..........cccueiiiiiiie e 1,720.0
Uniform services—555.0 FTE POSITIONS ........uuiiiiiiiiiiiiiiice et e et e e e $ 46,581,700
Security guards—15.0 FTE POSITIONS.......coiiuiiiiiiiiiiiiiiie ettt 899,100
REIMDUISEA SEIVICES ...t e e e bbb e e e e e e nebe s 1,983,000
At-post troopers—21,150.0 FTE POSITIONS.....ccuiiiiiiiiiiieeeieeieiee e e e e e e seeee e e e e e seeeeeeee s 110,185,300
GROSS APPROPRIATION .....uettiitiite ettt sieeeesstteeesstaeaestaeeessstaeassnseeeesnseaeessnsaeeesssseessnsseens $ 159,649,100
Appropriated from:
Interdepartmental grant revenues:
IDG-MDMB, building 0CCUPANCY ChargeS .........oviiiiiiiiiiiie e 610,100
Federal revenues:
51 3 PP OTPPPTPRR 1,500,000
Special revenue funds:
Highway Saf €ty fUN .........eeiiieie e e e e e e et e e e e e e e nnnreees 13,284,700
Traffic law enforcement and Safety fUNG.........cooiieiiiiiiiiii e 20,000,000
State POIICE SEIVICE FEES....ii ittt e e e e e e e e e st e e e e e s e snnraneeaeaeane 1,983,000
State general fUND/GENEral PUIPOSE .......cc.uieiieiitiieiiee ettt et et e et e et e sbe e e sabe e sabeesbeeaaeeens $ 122,271,300
Sec. 112. SPECIAL OPERATIONS
Full-time equated classified POSITIONS .........c..eiiiiiiiiiiiie s 50.0
Operational support—35.0 FTE POSITIONS ......ccuuviiiiieiiiiiiiie e e s ectiree e e e s ssvnre e e e e e s snnre e e e e e e e ennes $ 2,776,200
Traffic services—210.0 FTE POSITIONS........uuiiiieiiiiiiiii et e e eneeeeeee e 3,091,100
Aviation program—5.0 FTE POSITIONS.........uuiiieiiiiiiiiiie i s e ceee e sree e e e enrane e e 1,498,600
GROSS APPROPRIATION ... .cetiiitiite ittt e sttt s sttt e st e e st e e e ssta e e e staeaessssaeessnnaaeesssaeesansaees $ 7,365,900
Appropriated from;
Interdepartmental grant revenues:
IDG-MDOC, CONIACT......ciiiiiieeeeeeee ettt e e e e e e e e e e e eeeeeeeeeeeas 77,200
Federal revenues:
51 1 PR SUPRPPRR 1,500,000
Special revenue funds:
PrIVALE QONGLIONS .....ceiiiiiiiiiiie ettt e e e e ettt et e e e e e aaabb e e e e e e e e aabbaeeeaeeeaannnrees 10,000
Rental of department @irCraft ............evvivieiiiiee e 159,300
Drunk driving prevention and training fUNG............oocviiiiiiiii e 969,700
State general fuNd/general PUMPOSE ........eviieeiiiiiiiiiee e e ccieee e e e e s serr e e e e s s e e e e e s s snnrereeaeeeenes $ 4,649,700
Sec. 113. CRIMINAL INVESTIGATIONS
Full-time equated classified POSItIONS ..........cccvieiiei e 401.0
Criminal investigations—298.0 FTE POSITIONS......ccccoiiiiiiiiiiiaiiiiiiiee e $ 30,640,600
Federal antidrug initiatives—62.0 FTE POSItiONS..........ccvviiiiiiiiiiieee e 10,077,200
Reimbursed services, materials, and eqUIPMENT ...........eiiiiiiiiiiiiiieiiiee e 2,532,900
Auto theft prevention—9.0 FTE POSITIONS........ccoiiuiiiiiee e s e e e strer e e e srraee e e 1,366,000
Casino gaming oversight—32.0 FTE POSITIONS .......ccoicuiriiiiiiieiiiiie it 3,513,000
GROSS APPROPRIATION .....cetttiiiite ittt steie ettt e sttt e st e e sstee e e snbeeeessaeeessnneeeesnsaeessnnneeeas $ 48,129,700
Appropriated from:
Interdepartmental grant revenues:
1D =0 o I o 1= A 0T £ 1,104,000
IDG-MDTR, CaSiN0 gamMiNg FEES.....uiiiiiiiiiiiiii et e e e e e et e e e s sarareeee s 3,513,000
IDG-MDCH, tODACCO TAX ....cciiiieeiiiiieiieeeeee ettt se e e e e e e eeeaab e e e e e e e sesessbaaaeseeeeesseesbabasaeeeaesenes 610,000
Federal revenues:
Federal investigations - reiMbUrSed SEIVICES. .......ciiiieviiiiee e e e e e e e 719,700
51 20 PR SUPRPRPRR 7,506,700
Federal NarcotiCcs iNVEStigation FEVENUES..........couueeiiiieeiiieee e e e siieiee e e s e sereeeeee e s snennee e e e e e e nnnneeees 380,800
Special revenue funds:
LOCAl - TEIMBUISEA SEIVICES ....vveiie it s e e e e e e e et s e e e e e e s e e e aaab e e s eeeseeeeeeranes 1,813,200
NarcotiCs INVESLIGatiON MEVENUES. ........ciiii it ettt e e ettt e e e e e e e e e s e sbabe e e e e e e e nereees 543,000
FOrfEITUNE FUNGAS ...ttt e et e st e e e st e e e s nbreee e e 269,500

State general fund/general PUMPOSE .........eiii ittt e e e s e e e e e e enees $ 31,669,800
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For Fiscal Year
Ending Sept. 30,

2004
Sec. 114. MOTOR CARRIER ENFORCEMENT
Full-time equated classified POSItIONS .........oouiiiiiiii e 200.0
Motor carrier enforcement—2124.0 FTE POSItiONS.........coviiiiiiiiiiieeisiiiieie e e e e siieeeeas $ 8,725,900
Truck safety enforcement team operations—215.0 FTE positions.........ccccccoevvvieeeeeeiiiciineeneeennn 1,132,100
Safety inSpections—43.0 FTE POSITIONS.......ouueiiiiieiiiiiiiee et e e e 6,928,500
School bus inspections—214.0 FTE POSITIONS .....ccvviiiiiiiiiiiiee e iiiiieeee e e eesieieee e e e s nniaeeee e e s 1,146,300
Safety projects—24.0 FTE POSITIONS.....uuuiiiiiiiiiiiiieee e e ettt e e e e st e e e e s e snrre e e e e e s e snrae e e e e e s ennnrees 1,170,100
GROSS APPROPRIATION ... ettt ittt ittt e ettt e steea e staee e s stteeeesstaeaestaaaesssaeeasssbaeasssaeeesnsaeeeaas $ 19,102,900
Appropriated from:
Interdepartmental grant revenues:
IDT, truCK SAfELY FUNG.......eiiiiiiiieeee e e e e e s e eeaaeeeas 1,132,100
IDG-MDOT, state trunKling fUNG ..........cooiiiiiii e 6,483,200
Federal revenues:
51 1 PR EPPRR 6,712,600
Special revenue funds:
IMOLOT CAITIEN TEES ..ottt e e e s et e e e e e s e st b e e e e e e e e anabnnreeas 3,628,700
State general fuN/GENEral PUIPOSE .......ocveieiieieiiiie et e steeeteeesteeestee st e e steeesebeesnbeeeeeeeneeenes $ 1,146,300
Sec. 115. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........uvieiiiiiiiiiiieie et $ 18,591,800
L] O R S AN o (@ o 7N I 1 N $ 18,591,800
Appropriated from:
Interdepartmental grant revenues:
IDT-MDTR, €aSIN0 gamiNg FEES ....uviiiiiii i e e ee s 72,100
IDG-MDOT, state trunkling fUNG ..........cooiiiiiiiiiii e e 33,200
Federal revenues:
1 1 PSPPSR 29,600
Special revenue funds:
(oo B I VI = PSPPSR 2,628,500
(o Tor= B N IS S PP PP 33,000
MOLOT CAITIEN FEES ..ttt et e e st e e e e s e saab b e e e e e e e saabnereeas 14,200
State general fUN/GENEral PUIPOSE .......ocueieiueieiiieeiee et et e tee et e st e e st e e stee e seteeabeeaeeeeneeenes $ 15,781,200

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $334,604,900.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is $20,302,758.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF STATE POLICE
OFFICE OF HIGHWAY SAFETY PLANNING

Secondary road Patrol PrOGraM ........c.uuveiiee e e i e e e e e e e e e e e e s e e e e e e s s rar e e e e e s e snraeeeaeeeannnrees $ 13,881,500
COMMISSION ON LAW ENFORCEMENT STANDARDS

Training ONlY t0 OCAl UNITS........uiiiiiiiiiiiiie et $ 522,500

JUSEICE traiNING GIANTS ....uviiieeiiiiiiie e e e e e et e e e s e e e e e s st e e e e e e s st e e e e e e e s e sannreeeaeesesnnraneeeeeas 5,575,258
FIRE MARSHAL

Fire fighters training COUNCI | ..........oiiiiiiii ettt e e saeeee e $ 273,000

Fire investigation training fOr 10CaIS ... 50,500

L0 ST TRR $ 20,302,758

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFIS" means the automated fingerprint identification system.

(b) “Department” means the department of state police.

(c) “DNA" means deoxyribonucleic acid.

(d) “DOJ" means the United States department of justice.

(e) “DOT” means the United States department of transportation.
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(f) “FEMA” means the federal emergency management agency.

(9) “FTE” means full-time equated.

(h) “IDG” means interdepartmental grant.

(i) “IDT” means intradepartmental transfer.

(j) “LEIN” means law enforcement information network.

(k) “MCOLES" means the Michigan commission on law enforcement standards.

(1) “MDCH” means the Michigan department of community health.

(m) “MDMB” means the Michigan department of management and budget.

(n) “MDOC” means the Michigan department of corrections.

(0) “MDOS’" means the Michigan department of state.

(p) “MDOT” means the Michigan department of transportation.

(9) “MDTR” means the Michigan department of treasury.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both, for the department. The director shall strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services or supplies, or both.

Sec. 211. It is the intent of the legislature that personnel of the department who request and are eligible for
reimbursement of expenses related to the operation of the department be reimbursed from the appropriations provided
in this act within 30 days after submitting a request, or the eligible personnel shall be paid an additional amount equal
to 0.75% of the payment due. The department shall pay an additional amount equal to 0.75% of the payment due for
the first month and each succeeding month or portion of a month the payment remains past due.

Sec. 212. Of the state general fund/general purpose revenue appropriated in this act, $35,436,700.00 represents a
state spending increase over the amount provided to the department of state police for the fiscal year ending September 30,
1994, and may be used to meet state match requirements of programs contained in the violent crime control and law
enforcement act of 1994, Public Law 103-322, 108 Stat. 1796, or successor grant programs, so that any additional
federal money received supplements funding provided to the department of state police in this act.

Sec. 213. (1) It is the intent of the legislature that the department shall not provide any subsidy for contractual
services it provides.

(2) When the department provides contractual services to a local unit of government, the department shall be
reimbursed for all costs incurred in providing the services, including, but not limited to, retirement and overtime costs.

(3) Contractual services provided to an entity other than alocal unit of government may be provided by department
personnel, but only on an overtime basis outside the normal work schedule of the personnel.

(4) This section does not apply to state agencies.

Sec. 214. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.
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Sec. 215. Not later than March 15, 2004 and September 30, 2004, the department shall report to the state police
appropriations subcommittees of the house and senate and the house and senate fiscal agencies. The report shall
contain the following information regarding the department’s activities related to casino gaming oversight:

(a) The amount of money received and expended.

(b) The nature and structure of the casino gaming oversight unit.

(c) The positions and classifications of employees assigned.

(d) The number of full-time and part-time employees and the aggregate number of FTEs.

(e) The number of enlisted and civilian positions.

(f) The duties and responsibilities of the assigned employees.

(g9) The immediate past position of the enlisted employees assigned.

Sec. 216. The department shall collect and computerize the vehicle identification number (VIN) of all vehicles that
are entered into the state accident data collection system and make this and other vehicle information available to the
public at cost. For bulk access to the accident records in which the VIN has been collected and computerized, the
department shall make those records available to the public at cost, provided that the name and address have been
excluded.

Sec. 217. From the funds appropriated in part 1, the department shall maintain a toll-free hotline in collaboration
with the department of education. The toll-free hotline shall be operated 24 hours per day, 7 days per week, and shall
provide students, school officials, and other individuals an opportunity to report specific threats of imminent school
violence or other suspicious or criminal conduct by juveniles to the appropriate local law enforcement entities for
investigation. The department may expend funds for the promotion of the hotline.

Sec. 218. (1) Funds appropriated in part 1 for at-post troopers shall only be expended for trooper salaries, wages,
benefits, retirement, equipment, supplies, and other expenses directly related to state troopers assigned to general law
enforcement duties at a department post, detachment, satellite office, or a resident trooper function.

(2) From the funds appropriated in part 1 for at-post troopers, 1 or more trooper recruit schools shall be conducted
during fiscal year 2003-2004 with the goal of maintaining at-post trooper strength of at least 1,075.

(3) The department shall submit a written report to the senate and house appropriations subcommittees on state
police and military affairs no later than November 15, 2003, detailing the status of the department’s plan for
accomplishing the goal of subsection (2). If the department determines that insufficient funding exists under part 1 for
at-post troopers or any other budget line to accomplish the goal of subsection (2), the department shall submit a plan
outlining the additional funding necessary to accomplish the goal of subsection (2).

(4) The department shall take steps to establish a deferred retirement option plan (DROP) for troopers to extend the
years in which atrooper stays in at-post service beyond his or her eligible retirement date and to obtain a cost savings
on annual employee retirement benefit payments. The establishment of the deferred retirement option plan (DROP)
may be utilized to help achieve the at-post trooper strength goal prescribed in subsection (2).

Sec. 219. The department of state police shall notify the house and senate appropriations subcommittees on state
police and military and veterans affairs and the house and senate fiscal agencies not less than 180 days before
recommending to close or consolidate any state police posts.

Sec. 220. The department of state police, in keeping with its role as the general law enforcement agency of the state
and as the law enforcement agency of last resort for communities that are either without local law enforcement
resources or are seriously underserved by local law enforcement resources, shall provide general law enforcement
assistance to the city of Highland Park until adequate law enforcement services can be provided to the city of Highland
Park by other means.

Sec. 221. Of the funds appropriated in part 1 for rent and building occupancy charges, funds shall be used for the
necessary rental costs for a state police post in Marshall.

INFORMATION TECHNOLOGY

Sec. 301. The money appropriated in part 1 for computer services shall be funded by LEIN user fees sufficient to
pay 1/3 of the service and contract maintenance costs of the LEIN mainframe computer system.

Sec. 302. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. User fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 303. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 304. A portion of the funds appropriated in part 1 shall be used by the department to produce a written report
detailing departmental policies regarding access to and use of information from the LEIN system. The report shall
include a description of departmental measures to protect the security of information in the LEIN system including
safeguards that would prevent unauthorized persons from obtaining information from the LEIN system. The
department shall submit a copy of this report to the senate and house appropriations committees not later than April 1,
2004.
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Sec. 305. The criminal justice information systems policy council shall encourage members of the law enforcement
agencies in the state to be sensitive to, and note when necessary, activities or circumstances that may suggest the
unauthorized access or misuse of information from the LEIN system. The criminal justice information systems policy
council shall advise LEIN auditors, as a part of their audit of law enforcement agencies, to investigate in depth all
suspected incidents of improper access or improper use of information from the LEIN system and determine whether
or not those incidents were illegal. In those incidents that may be determined to be illegal, the executive secretary for
the council shall determine whether those incidents were of a negligent or criminal nature. If an incident is determined
to be an illegal act, the council shall inform the chairs of both the senate and house appropriations committees.

Sec. 306. (1) The department of state police, working with the criminal justice information system policy council,
shall implement procedures by which all probation information is placed on the LEIN system. The LEIN system shall
include information on each probationer, including any probation conditions placed on a probationer and the name of
the probation officer assigned to a probationer. The LEIN system shall also include any nonstandard probation terms.

(2) If the department determines that amendments to the code of criminal procedure, 1927 PA 175, MCL 760.1 to
777.69, are required to include all probation information on the LEIN system, the department shall deliver to members
of the senate and house appropriations subcommittees on state police and military affairs amendments to the code of
criminal procedure, 1927 PA 175, MCL 760.1 to 777.69, that, in the department’s view, are necessary to accomplish
this goal. These proposed amendments shall be delivered to subcommittee members not later than December 1, 2003.
HIGHWAY SAFETY PLANNING

Sec. 401. On a quarterly basis, the department shall report to the senate and house appropriations subcommittees on
state police and military affairs on the status of assessments collected and authorized under section 629e of the
Michigan vehicle code, 1949 PA 300, MCL 257.629¢, for the purposes of supporting the secondary road patrol grant
program. Each quarterly report shall contain updated information on collection levels, revised projected grant
allotments to counties for the year, a comparison of projected collections and grant distribution levels with the funds
appropriated in part 1 for the secondary road patrol program, and the extent collection levels have exceeded or failed
to meet appropriated levels for the current fiscal year or expenditure levels from the previous fiscal year.
FORENSIC SCIENCES

Sec. 501. (1) The department shall distribute a copy of the department’s protocol for retaining and purging DNA
analysis samples and records to each police agency in this state.

(2) The department shall report to the house and senate appropriations subcommittees on state police and military
affairs and the house and senate fiscal agencies when any changes to the department’s DNA protocol are made.

Sec. 502. The department shall work with the department of community health, the Michigan hospital association,
the Michigan state medical society, and the Michigan nurses association to ensure that the recommendations included
in the “Standard Recommended Procedures for the Emergency Treatment of Sexual Assault Victims” are followed in
the collection of evidence.

MICHIGAN COMMISSION ON LAW ENFORCEMENT STANDARDS

Sec. 601. The money appropriated to the MCOLES for maintenance and delivery of training to locals is provided in
accordance with a state reimbursement policy in which 100% of the determined state reimbursement rate shall be
distributed upon certification by the MCOLES.

Sec. 602. From the appropriations in part 1 for the training of new state troopers and other new police officersin the
state and for the continuing education of all law enforcement officers in the state, sufficient funds shall be used to
include curricula on the content and application of federal firearms laws, including the procedures necessary for law
enforcement to turn appropriate cases over to the federal bureau of alcohol, tobacco, and firearms or any other
applicable federal criminal justice agency.

FIRE MARSHAL

Sec. 701. (1) The department shall prepare a detailed report and deliver it to the senate and house subcommittees on
the state police not later than January 15, 2004.

(2) The report shall contain input from a delegate appointed from and by the following organizations:

(a) Michigan fire chiefs association.

(b) Michigan state fireman’s association.

(c) Michigan firefighter’s union.

(d) Michigan fire service instructors association.

(e) Michigan fire inspectors society.

(f) Michigan chapter of the international association of arson investigators.

(3) The report shall contain information about the quality and adequacy of service from the state fire investigation,
education, and training under the reorganization of the fire marshal division responsibilities. The report shall be based
on the performance of the fire marshal division in the performance of its fire safety duties during fiscal year 2002-
2003.




1344 JOURNAL OF THE HOUSE [July 16, 2003] [No. 62

EMERGENCY MANAGEMENT

Sec. 801. (1) The state director of emergency management may expend money appropriated under this act to call
upon any agency or department of the state or any resource of the state to protect life or property or to provide for the
health or safety of the population in any area of the state in which the governor proclaims a state of emergency or state
of disaster under 1945 PA 302, MCL 10.31 to 10.33, or under the emergency management act, 1976 PA 390,
MCL 30.401 to 30.421. The state director of emergency management may expend the amounts the director considers
necessary to accomplish these purposes. The director shall submit to the state budget director as soon as possible a
complete report of all actions taken under the authority of this section. The report shall contain, as a separate item, a
statement of all money expended that is not reimbursable from federal money. The state budget director shall review
the expenditures and submit recommendations to the legislature in regard to any possible need for a supplemental
appropriation.

(2) In addition to the money appropriated in this act, the department may receive and expend money from local,
private, federal, or state sources for the purpose of providing emergency management training to local or private
interests and for the purpose of supporting emergency preparedness, response, recovery, and mitigation activity. If
additional expenditure authorization in the Michigan administrative information network is approved by the state
budget office under this section, the department and the state budget office shall notify the house and senate
appropriations subcommittees on state police and military and veterans affairs and the house and senate fiscal agencies
within 10 days after the approval. The notification shall include the amount and source of the additional authorization,
the date of its approval, and the projected use of funds to be expended under the authorization.

Sec. 802. The department shall not make any purchases related to a statewide emergency management computer
network unless authorized to do so by the director of the department of information technol ogy.

UNIFORM SERVICES

Sec. 901. State police enlisted personnel who are employed to enforce traffic laws as provided in section 629e of the
Michigan vehicle code, 1949 PA 300, MCL 257.629¢, shall not be prohibited from responding to crimes in progress or
other emergency situations, and are responsible for protecting every citizen of this state from harm.

SPECIAL OPERATIONS

Sec. 1001. In addition to the appropriations in section 112 to the department of state police for the aviation program,
the department is authorized to sell its aircraft and the proceeds from the sale are appropriated and may be applied to
the renovation cost of replacement aircraft. If additional expenditure authorization in the Michigan administrative
information network is approved by the state budget office under this section, the department and the state budget
office shall notify the house and senate appropriations subcommittees on state police and military and veterans affairs
and the house and senate fiscal agencies within 10 days after the approval. The notification shall include the amount
and source of the additional authorization, the date of its approval, and the projected use of funds to be expended under
the authorization.

Sec. 1002. Money privately donated to the department’s canine unit is appropriated under section 112 to purchase
equipment and other items to enhance the operation of the canine unit. It is the intent of the legislature that money
from private donations for the canine unit not supplant general fund appropriations.

CRIMINAL INVESTIGATIONS

Sec. 1101. (1) There is sufficient money appropriated in section 113 to criminal investigations to ensure that the
citizens in a service area of any state police post in the vicinity of a state prison do not experience a downgrading of
state police services in their area. Criminal investigations shall be available by temporary or permanent assignment of
a detective when either a temporary or permanent prison facility is opened.

(2) If the department is unable to comply with subsection (1) and there is a prison scheduled to open, the department
shall provide troopers to serve as investigators on an interim basis.

MOTOR CARRIER ENFORCEMENT

Sec. 1201. (1) The department shall report to the house and senate appropriations subcommittees on state police and
the house and senate fiscal agencies by March 1, 2004 regarding the inspection of school buses and other motor
vehicles under section 715a of the Michigan vehicle code, 1949 PA 300, MCL 257.715a, and section 39 of the pupil
transportation act, 1990 PA 187, MCL 257.1839. The report shall include the following information regarding
inspections conducted in calendar year 2003:

(a) The number of buses and vehicles inspected by the department.

(b) The number of buses and vehicles passing and failing inspection.

(c) The estimated number of buses and vehicles not inspected.

(2) If each school bus within a school system receives a 100% successful state inspection on its first inspection in a
given year, the department shall award a certificate to that school system.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2004; to provide for the expenditure of those appropriations; to provide for certain reports and
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the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

Cameron Brown

Tony Stamas

Hansen Clarke

Conferees for the Senate

Sandy Caul
David Farhat
Carl Williams
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 453 Yeas—98
Accavitti Gaffney Meyer Shackleton
Acciavatti Garfield Middaugh Shaffer
Adamini Gieleghem Milosch Sheen
Amos Gillard Minore Sheltrown
Anderson Gleason Mool enaar Shulman
Bieda Hager Mortimer Spade
Bisbee Hoogendyk Murphy Stahl
Bradstreet Hopgood Newell Stakoe
Brandenburg Howell Nitz Steil
Brown Huizenga Nofs Stewart
Byrum Hummel O'Neil Tabor
Casperson Hune Paletko Vagnozzi
Caswell Hunter Palmer Van Regenmorter
Caul Jamnick Palsrok Voorhees
Clack Johnson, Rick Pappageorge Walker
Condino Johnson, Ruth Pastor Ward
Dennis Julian Phillips Waters
DeRoche Koetje Plakas Wenke
DeRossett Kolb Pumford Whitmer
Drolet Kooiman Richardville Williams
Ehardt LaJoy Rivet Wojno
Elkins LaSata Robertson Woodward
Emmons Law Rocca Woronchak
Farhat Lipsey Sak Zelenko
Farrah Meisner

Nays—9
Cheeks Hood Reeves Stallworth
Daniels McConico Smith Tobocman
Hardman

In The Chair: Julian
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Senate Bill No. 266, entitled

A hill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2004; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 266, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2004; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2004; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of military and veterans affairs for the fiscal year ending September 30, 2004, from the funds indicated in
this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF MILITARY AND VETERANS AFFAIRS

Full-time equated unclassified POSItIONS .........cc.eveiiiiiiiiii e 7.0
Full-time equated classified POSItIONS ..........occueiiiiiiiiiiiiee e 1,072.0
GROSS APPROPRIATION .....cciiiitiit ettt ettt ste et e sttt e e e sbeeeesnbbeee s sabeeeesnbeeeesnseeeeans $ 103,097,500
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........ccccccovvviieeee e vicccniee e, $ 200,000
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiiiieiiiiiessiieeesiieeessiaeesssreeessnteeessnsaeeesnes $ 102,897,500
Federal revenues:
TOtal fEABIAl FEVENUES......coii it e e st e e e e e s e bbb e e e e e e e snnreeeeaeeas 40,627,900
Special revenue funds:
TOLAl [OCAl FEVENUES ......eeeieee ettt ettt e e et e e e e st e e e e e e s et ee e e e e e s e snneteeeaeeeesnneneneeeeas 0
TOLAl PriVALE FEVENUES......ceeeeiiiiiieireee e e ettt e e e e s e st e e e e s s sssteereeeeesaststeeeeeessassteeeeeeeeannsrnnneeenas 1,270,700
Total other state restricted FEVENUES...........eii i 23,800,100
State general funNd/geNneral PUIPOSE ........ueiieeiiiiiiieie e e s e ciere e e e e s st e e e e e s st e e e e e s s snnreeeeeeaeanes $ 37,198,800
Sec. 102. HEADQUARTERS AND ARMORIES
Full-time equated unclassified POSITIONS ..........coiiiiiiiiiiii e 7.0
Full-time equated classified POSItIONS .........ooouiiiiiiii e 140.0
Headquarters and armories—99.5 FTE POSITIONS ........eeiiiiiiieeiiiiieeiiieee ettt $ 8,941,200
Unclassified military Personnel...........c..ooo it 660,300
Military appealS trDUNEL .........cooiiiii e 900
Michigan emMErgenCy VOIUNTEEIS. .....cciiuiii ittt e ettt e sttt e st e e e sbae e e s nareee e e 5,000
SEALE ACHIVE QULY ..eeeeieiie et e e s e e e e e e e e st e e e e e e s s nente e e e e e e e nnnrnneeeeanannes 70,100
Challenge program—240.5 FTE POSITIONS .......ccuvviiiieeiiiiiiiiie e s ctitee e e e e sssinte e e e e e s s snnree e e e e e e ennes 3,296,900
GROSS APPROPRIATION ... .ctttiitiite ittt ettt ssttet e st e staeeessstaeaesnteeaesnseaeessnsaeeessseessanseeeas $ 12,974,400

Appropriated from:
IDG-ChallENGE Grant.........eeiiiiiiiiiiii ettt e e et e e e e e et b e e e e e e e snnbaeeaee s 200,000
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For Fiscal Year
Ending Sept. 30,

2004
Federal revenues:
DOD-DOA-NGB......ceiiititie ettt e e st e e e bt e e e asb e e e e ateeaeabaeeeaasbeeeeanbeeeeataeeeanees 3,542,500
Special revenue funds:
LS 1= B =P ROUUPPRRPRR 350,000
MackinaC Bridge aUINOIITY .........oueiiiiiii e 40,000
[ AV (=0 (o] = (o] o PR PUPPPPRPR 845,700
State general fund/general PUIMPOSE .........eeeiiiiiiiiiiiee ittt e e nnree e $ 7,996,200
Sec. 103. MILITARY TRAINING SITES AND SUPPORT FACILITIES
Full-time equated classified POSItIONS .........oouuiiiiiiiie e 229.0
Military training sites and support facilities—229.0 FTE pOSItioNS ........c.ccovvveeeiiiieeeiiineeenns $ 14,860,200
Military training sites and support facilities test Projects.........ccccceeeiiiciiieee e, 100,000
GROSS APPROPRIATION ... .ueiiiiiiit e ittt e sttt e e stee e e stae e e s stteeeasstaaaesstaeeesstseeesssbaeesssaeeesasaeeeans $ 14,960,200
Appropriated from:
Federal revenues:
DOD-DOA-NGB......ciiiitiiie ittt a bt e e st e e e st e e e st bt e e e bbe e e e anbee e s abeeeeaneee 12,140,400
Special revenue funds:
TESE PrOJECE FEES ...ttt ettt ettt e e s enb e e 100,000
State general fuNd/geNeral PUIMPOSE ........ueiieiiiiiiiieiee e e e ciiete e e e e e st e e e e e s st re e e e e e s s snanraeeeaeeeaanes $ 2,719,800
Sec. 104. DEPARTMENTWIDE APPROPRIATIONS
DePartMeENtWide ACCOUNLS ......viieiiiieiiieeee e e iiciiie e e e e e s s sttt e e e e e s s snbae e e e e e s e satbareeaeessnntnnneeeeessannreees $ 1,741,100
SpeCial MaINENANCE-SEALE ... ..eeieie ittt e e e e e ettt e e e e e e s be e e e e e e s e aanbeeeaaaaeanns 351,200
Special MaiNteNaNCE-FEAEIEAI ..........coi i e e 4,300,000
MiITITAIY FEHTEIMENT ... .cii ittt e e e e e e e e s e e e e e e e bt be e e e e e e e nnreeas 2,500,000
COUNLErNArCOLIC OPEIALIONS. ... . eetiieeeiiiiiieeee e e eeeee et e e e s e sttt e e e e e e sntaeeeeeeessnsnreeeeeessannnreneeaeneannes 50,000
Sz 1 0 oo | | PR 600,000
GROSS APPROPRIATION ... .ceiiiiiiite ettt e sttt e s sttte e e stae e e staeeaasssaeaesssaeaesnssaeessnsaeeesssaeesansaees $ 9,542,300
Appropriated from:
Federal revenues:
DOD-DOA-NGB......cciiittiie ettt e e e e e e st e e s et e e e e st et e e saba e e e e sabaeeeataeeeaarraaaeans 6,170,600
Federal COUNLErNArCOLIC FEVENUES ........ccoiiiiiieiieiee ettt e e e ettt e e e e et e e e e e e s bbb e e e e e e e nnrees 50,000
Special revenue funds:
State general funNd/general PUIMPOSE ........ueiieiiiiiiiiieiee e e e sttt e e e e e e strre e e e e e s st te e e e e e s e sanraeeeaeeeennns $ 3,321,700
Sec. 105. VETERANS SERVICE ORGANIZATIONS
AMENTCAN [EJION. ....eiiiiiiii et e e e e et te e e s st e e e e et e e e e e sbbe e e e snbeeeesnbeeeeenees $ 886,000
Disabled AMENTCAN VELEIANS. ......ci ittt e ettt e e e e e b e e e e e e e abbbe e e e e e e e nnreees 732,400
MariNE COMPS TEAGUE........eiiiiiiiie ettt e ettt et e e st e e s se b e e e snbaeeesabbeeeees 336,300
American veterans of World War 11 and KOrea..........ccooiiiiiiiiiiniiiieee e 464,800
Veterans Of FOIEIgN WaIS .......ioi it e st e e e s e e e e e e s s st ee e e e e e snnrneneeee s 886,000
Michigan paralyzed veterans of AMEIICA.........cceeeiiiiiiiiiiie e 165,700
PUIPIE NEAIT ...ttt e e e e e ettt e e e e e et e e e e e e e e nbnteeeeeeeennnneees 157,900
Veterans Of WOTTA WA L.......ooo it et 100
Polish legion of AMEriCan VELEIANS. ........ooiiuiiiiiiie ettt e e 41,200
JEWiSh VELEraNS Of AMEIICA ..ccoeeeeiiiiiee et e e et e e e e e e e e e et s e e e e e e seesbaba s eeeeeesenes 41,200
State of Michigan council Vietnam veterans of AMEriCa .........ooccuuiiieieiiiiiiiiieee e 159,500
CatNOIIC WaK VELEIANS. .....coviuiiii ettt e e e e e e e e e et e e s e e e e e e e ees b e e s e e e e e eeeesbraanaes 41,200
GROSS APPROPRIATION ... .cetttitiite ittt sttt e ssttete st e e st e e s sstae e e snteeeessseaeeesnsaeeessseeesanseeeas $ 3,912,300
Appropriated from:
State general fuNd/general PUMPOSE ........ueiieiiiiiiiiiiee e e ecteeee e e e e e st e e e e e s st e e e e e s s s eeeaeaeannns $ 3,912,300
Sec. 106. GRAND RAPIDS VETERANS HOME
Full-time equated classified POSItIONS .........cceeiiiiiieiiiie e 536.0
Grand Rapids veterans' home—536.0 FTE pOSItioNS.........cccoouiiiiiiiieiiiiiiiieee e $ 42,096,700
(2 Tor= o o 0 T = o = SRR 300,000
GROSS APPROPRIATION ... .eetieitiiteeeitete ettt sttt e steee e steee e e sstae e e snteeaesssaaeeesnsaeeesnaeeesanneeeas $ 42,396,700
Appropriated from:

Federal revenues:
DVA RV HA ettt ettt ettt e e e oo e et et e e e e e e e e e ettt e et e b e aa———arrrraraataaaaaranas 13,050,600
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For Fiscal Year
Ending Sept. 30,

2004
HHS-MEAICAIT ...ttt ettt et e e s be e e s sb b e e e snbaeeesabbeeeees 350,600
[ L IS Y=o (Lo PRSPPI 689,100
Special revenue funds:
Private-veterans' home post and posthumous funds...........ccccccvveeieei e 300,000
INCOME ANA ASSESSIMENTS. .. . ceiieeeetiiiee et ee e e ettt et e e e e e e e eeeas b e e eeeeeseeeastaaaaeseeeeeseeessasasaeeeaesenes 14,146,600
LBASE FBVENUE ...t e ettt ettt ettt e e o4 ek bbbttt e e e e e e s bbb e et e e e e e aanb b e e e e e e e e annbnne e e e e e e e nnnrees 35,000
State general fuNd/general PUMPOSE .........viieiuirieiiiiie ettt $ 13,824,800
Sec. 107. D.J. JACOBETTI VETERANS HOME
Full-time equated classified POSItIONS ..........oouuiiiiiiiiie e 151.0
D.J. Jacobetti veterans' home—151.0 FTE POSItIONS .......c.cciieriiireiiiesieesiee e eseee e $ 12,945,600
2 Tor- o o) T g F=o L= SRR 125,000
GROSS APPROPRIATION ... .cettiiiiiteiiieit e seeeesettte e stae e e staeeeasssaeaesssseaesnssaeessnsaeeesnssaeesansaees $ 13,070,600
Appropriated from:;
Federal revenues:
DV A -V H A ettt e h et e e bt et e b bt e e e bt e e e abaeeenraeeeen 3,867,100
[ L IS Y <o (Lo PR UPRPPRR 206,600
Special revenue funds:
Private-veterans' home post and posthumous funds...........ccocccveieiie e 125,000
INCOME ANA ASSESSIMENTS. .. . cciieeeetiitee et ee e e ettt eee e e e e e e et eeeaa e e eeeeeseeesstaaa e seeeeeesenstasaseeseassenes 4,191,500
State general funNd/geNneral PUMPOSE ........ueiieiiiiiiiieiee e e e e sireee e e e e s st r e e e e e st e e e e e s s snnrreeeaeeeanns $ 4,680,400
Sec. 108. VETERANS AFFAIRS DIRECTORATE
Full-time equated classified POSItIONS ..........c.uuvviiei i 16.0
Veterans' affairs directorate administration—3.0 FTE positions..........cccccovviiiiiiiiiniiiieneeenn. $ 294,200
Veterans' trust fund administration—213.0 FTE POSItioNS........c.ccoviiiieiiiiieiiiiee e 1,030,000
Veterans' trust TUNA QrantS.........ccovveeiie oo e e e e e e e e s s nnraaeeeee s 3,746,500
GROSS APPROPRIATION ... .cettiiiitte ittt e sttt e e s sttee e st e e st e e s sstaeaessaeaesnssaeaesnsaeeessseeesansaees $ 5,070,700
Appropriated from:
Special revenue funds:
Michigan Veterans’ trust fUN ...........evvirieiiiiiee e e e e e e e e neeeees 4,776,500
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e $ 294,200
Sec. 109. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .......cuuvvieeeiiiiiiiiei e $ 1,170,300
GROSS APPROPRIATION ... .cittiiiiite ittt e sttt e e sttt e staeaestaeeessstaeaesnsaeeeanssseassnsaeeesssseesansaees $ 1,170,300
Appropriated from:
Federal revenues:
DOD-DOA-NGB.....ciiii et e et e e e e e et e e e e e et e e aaaeeraanra—— 416,900
DV AV HA et e ettt e e ettt e e et e e e b bt e e e e b e e e e e bae e e e atbe e e e abaeeeanrreaeean 135,700
[ L Y=o (o= N 7,800
Special revenue funds:
INCOME ANA ASSESSIMENTS. .. . ciiiieeeiiiiiei e e ee e et eeet e teeeeeteeesas e e eaeeeseeesssaasaaseeesesseessarasaesaessenes 160,500
State general fuNd/geNneral PUMPOSE ........ueiieieiiiiiieiee e e s ectiere e e e e e st re e e e e e st e e e e e s s snnreeeeeeeeanns $ 449,400

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $60,998,900.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is $120,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF MILITARY AND VETERANS AFFAIRS
MILITARY TRAINING SITES AND SUPPORT FACILITIES

PaymMENS iN [HEU Of TAXES ....cccvviiiiieiiee ettt se e e et e e e e ste e e srae e snbeesnreeenees $ 70,000
MICHIGAN VETERANS TRUST FUND

County COUNSEIOF traVEl EXPENSES ......uvvveiieeee ittt e e e s e strere e e e e e stare e e e e e s sstareeeeeeseannreeeeaeaeanes $ 50,000

O T A L ettt ettt ettt b e e b et e e e e e e e e be e be e e be e e ahaeeeabeeaaaeeaareeaabeeateeareeans $ 120,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.
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Sec. 203. As used in this act:

(a) “Department” means the department of military and veterans affairs.

(b) “Director” means the director of the department of military and veterans affairs.

(c) “DOD” means the United States department of defense.

(d) “DOD-DOA-NGB” means the DOD department of the army, national guard bureau.

(e) “DVA” means the United States department of veterans' affairs.

(f) “DVA-VHA” means the DVA veterans' health administration.

(g) “FTE” means full-time equated.

(h) “HHS" means the United States department of health and human services.

(i) “IDG” means interdepartmental grant.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 207. Sixty days before beginning any effort to privatize, the department shall submit a complete project plan to
the appropriate senate and house of representatives appropriations subcommittees and the senate and house fiscal
agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The evaluation
shall be completed and submitted to the appropriate senate and house of representatives appropriations subcommittees
and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.

Sec. 212. (1) Of the funds appropriated in section 103 for military training sites and support facilities, there shall be
established a Michigan national guard education assistance program. Disbursements to the educational assistance
program shall not exceed $1,300,000.00 without legislative approval. Under the program, a member of the national
guard who is in active service and who enrolls as a full- or part-time student at a public or private state college or
university may be eligible to receive up to an equivalent of 50% of the total cost of tuition not to exceed $2,000.00, as
education assistance, in any academic year.

(2) As used in this section, an eligible person means a member of the Michigan national guard who is in active
service, as defined in section 105 of the Michigan military act, 1967 PA 150, MCL 32.505. An eligible person does not
include a member of the Michigan national guard or air national guard who is absent without leave or who is under
charges as described in the Michigan code of military justice of 1980, 1980 PA 523, MCL 32.1001 to 32.1148.

(3) The department of military and veterans affairs, office of the adjutant general shall administer the education
assistance program and prescribe forms and procedures to effectively carry out the education assistance program.

(4) An eligible person shall apply to the department of military and veterans affairs, office of the adjutant general
for education assistance and shall provide evidence of attendance and completion of the course of study with a grade
of at least 2.0 on a 4.0 scale, or its equivalent. The adjutant general shall approve the application for reimbursement if
the applicant meets the definition of an eligible person under subsection (2) and other criteria as established by the
adjutant general.
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(5) The education assistance program applies to any course of instruction that is included in an associate,
undergraduate, or postgraduate degree program offered by a college or university of this state.

(6) The education assistance program applies to an eligible person notwithstanding any other educational incentive
or benefit received by the eligible person under any other educational assistance program provided by any other state.

(7) An eligible person who successfully completes the course of study with a grade of at least 2.0 on a 4.0 scale, or
its equivalent, shall be eligible for reimbursement.

(8) The department of military and veterans affairs may use funds from the appropriated funds to administer the
education assistance program.

(9) Reimbursed members who do not complete their national guard obligation shall pay the state for money received
from the state for tuition. Members who fail to repay the state within the time limits established by the adjutant general
shall be indebted to the state. The department shall work in conjunction with the department of treasury for inclusion
in the tax intercept program for amounts due the state.

(10) A portion of the funds for the Michigan national guard education assistance program may be used by the
department for the purpose of promoting the program and for encouraging those persons the department wishes to have
enlist or reenlist in the Michigan national guard.

Sec. 213. The department shall consult with the house and senate appropriations subcommittees on military and veterans
affairs regarding the projected closing or consolidation of any national guard armories.

Sec. 214. It isthe intent of the legislature that, should the necessary |egislation be enacted and funding become available,
funds be appropriated for state military cemeteries in Crawford and Dickinson Counties.

Sec. 221. From the funds appropriated in part 1 for information technology, the department shall pay user feesto the
department of information technology for technology-related services and projects. User fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 223. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

HEADQUARTERS AND ARMORIES

Sec. 301. The department may charge reasonable rental and equipment usage fees for renting an armory or using the
distance learning network. The fee shall include the cost of overtime compensation, insurance coverage, and any
mai ntenance required.

Sec. 302. (1) The funds appropriated in this act for private donations to the challenge program shall be considered
state restricted revenue, and unexpended funds remaining at the close of the fiscal year shall not lapse to the general
fund but shall be carried forward to the subsequent fiscal year.

(2) It isthe intent of the legislature that the department make every effort to identify alternative sources of revenue
to replace the $1,340,700.00 in state general fund/general purpose funding provided in this act for the challenge program.

(3) The department may charge a parent or guardian of a participant in the challenge program a fee for participating
in the program if the participant is a member of a family with an income that exceeds 200% of the federal poverty
guidelines as published by the United States department of health and human services. The amount charged the parent
or guardian shall not exceed the per student state share cost of administering the program. The parent or guardian shall
be notified of any charge to be assessed under this subsection prior to enroliment of the child in the program.

Sec. 303. The state family program office shall promote and inform private individuals, businesses, and
organizations regarding the distribution of prepaid phone cards and other services to national guard members and
military reservists deployed overseas on active duty.

Sec. 304. The department will partner with the family independence agency to identify youth who may be eligible
for the challenge program from those youth served by family independence agency programs. Such eligible youth shall
be given priority for enrollment in the program.

VETERANS SERVICE ORGANIZATIONS

Sec. 501. (1) Money appropriated in section 105 for grants to veterans service organizations shall be used only for
salaries, wages, related personnel costs, training, and equipment for accredited veteran service advocacy officers and
necessary support and managerial staff. Training shall be provided for service advocacy officers and shall be conducted
by accredited advocacy officers.

(2) To receive a grant from the money appropriated in section 105, a veterans service organization shall meet the
following eligibility requirements:

(a) Be congressionally chartered by the United States Congress.

(b) Be an active participating member of the Michigan veterans organizations' rehabilitation and veterans service
committee and abide by its rules, guidelines, and programs.

(c) Demonstrate the receipt of monetary or service support from its own organization.
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(d) Comply with the department’s and the legislature’s requirements of accounting audits, service work activity,
accounting of recoveries, listing of volunteer hours, budget requests, and other requirements specified in subsection (3).

(e) For a veterans service organization founded after September 30, 1989, be in operation and providing service to
Michigan veterans for not less than 2 years before receiving an initial state grant. During this 2-year period of time,
the organization shall file a listing of service work activity and an accounting of recoveries with the department, the
senate and house fiscal agencies, the senate and house of representatives appropriations subcommittees on military
affairs, and the state budget office on forms as prescribed by the department.

(3) A veterans service organization receiving a grant from the money appropriated in section 105 shall file with the
department an accounting of its expenditures, audited and certified by a certified public accountant, within 120 days
after the organization’s fiscal year end. Each organization shall provide a detailed budget request for the fiscal year
ending September 30, 2005, to the department by November 15, 2003, within the format as prescribed by the
department to be used in the development of the budget for the fiscal year ending September 30, 2005. Each veterans
service organization shall provide 5 copies of alisting of all service activity, an accounting of recoveries, and alisting
of volunteer hours for the fiscal year ending September 30, 2003, to the department by January 31, 2004. The listing
of volunteer hours shall include the hours, services, and donations provided to residents of the Grand Rapids veterans’
home and the D.J. Jacobetti veterans’ home. Each veterans service organization shall provide a copy of the most recent
and completed internal revenue service form 990 to the department at the end of the fiscal year ending September 30,
2003. A veterans service organization receiving a grant from the money appropriated in section 105 shall use the forms
recommended by the Michigan veterans organizations’ rehabilitation and veterans service committee for filing reports
required by this act. The department shall forward information required under this section to the senate and house fiscal
agencies, the senate and house of representatives appropriations subcommittees on military affairs, and the state budget
office.

VETERANS HOMES

Sec. 601. Appropriations in this act for the Grand Rapids veterans’ home and the D.J. Jacobetti veterans' home shall
not be used for any purpose other than for veterans and veterans' families.

Sec. 602. The Grand Rapids veterans' home and the D.J. Jacobetti veterans’ home, together with the department and
the department of management and budget, shall produce and deliver to the senate and house of representatives
appropriations subcommittees on state police and military affairs an annual written report. The report shall include an
accounting of member populations and bed space available; a description and accounting of services and activities
provided to members; financial information; current state nursing home licensure status; the steps required for
Medicaid certification, including a listing of any personnel, equipment, supplies, or budgetary increases required; and
whether or not steps are being taken toward Medicaid certification. The annual report shall be submitted to the senate
and house of representatives appropriations subcommittees on military affairs no later than February 1, 2004.

Sec. 603. The money appropriated in this act for the boards of managers may be expended for facility improvements,
the purchase and repair of equipment and furnishings, member services, and other purposes that benefit the Grand
Rapids veterans’ home and the D.J. Jacobetti veterans' home.

VETERANS TRUST FUND

Sec. 703. (1) By April 1, 2004, the department shall submit to the senate and house of representatives appropriations
subcommittees on military affairs and the state budget office a detailed annual report of the Michigan veterans' trust
fund for fiscal year 2002-2003. The report shall include information on grants provided from the emergency grant
program and the veterans survivor tuition program, including details concerning the methodology of allocations, the
selection of emergency grant program authorized agents, and a detailed breakdown of trust fund expenditures for that
year. The report shall also provide an update on the department’s efforts to reduce program administrative costs.

(2) The annual report required under subsection (1) shall provide detailed information on the number of emergency
grant applications denied during fiscal year 2002-2003, including an accounting of the reasons for denial. This
information also shall include the number of persons denied an emergency grant because of individual ineligibility,
because of insufficient funds, and because the applicant’s request did not meet minimum program criteria.

(3) The annual report required under subsection (1) shall contain information on the veterans survivors tuition
program, including the number of participants, where the participants attended school, payments made to each school,
the average grade point and number of college credits earned by each participant, the number of participants suspended
by the program, and the number of participants who earned a degree during fiscal year 2002-2003.

Sec. 704. The Michigan veterans affairs directorate administration and the Michigan veterans’ trust fund administration
shall take steps to assist the county veterans counselors of the state to obtain training necessary for the execution of
their duties.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2004; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
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of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

Cameron Brown

Tony Stamas

Hansen Clarke

Conferees for the Senate

Sandy Caul
David Farhat
Carl Williams
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 454 Yeas—106
Accavitti Gaffney Meisner Shackleton
Acciavatti Garfield Meyer Shaffer
Adamini Gieleghem Middaugh Sheen
Amos Gillard Milosch Shulman
Anderson Gleason Minore Smith
Bieda Hager M ool enaar Spade
Bisbee Hardman Mortimer Stahl
Bradstreet Hood Murphy Stakoe
Brandenburg Hoogendyk Newell Stallworth
Brown Hopgood Nitz Steil
Byrum Howell Nofs Stewart
Casperson Huizenga O’ Neil Tabor
Caswell Hummel Paletko Tobocman
Caul Hune Palmer Vagnozzi
Cheeks Hunter Palsrok Van Regenmorter
Clack Jamnick Pappageorge Voorhees
Condino Johnson, Rick Pastor Walker
Daniels Johnson, Ruth Phillips Ward
Dennis Julian Plakas Waters
DeRoche Koetje Pumford Wenke
DeRossett Kolb Reeves Whitmer
Drolet Kooiman Richardville Williams
Ehardt LaJoy Rivet Wojno
Elkins LaSata Robertson Woodward
Emmons Law Rocca Woronchak
Farhat Lipsey Sak Zelenko
Farrah McConico

Nays—1
Sheltrown

In The Chair: Julian
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Senate Bill No. 281, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2004; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 281, entitled

A hill to make appropriations for the judicial branch for the fiscal year ending September 30, 2004; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2004; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the judicial
branch for the fiscal year ending September 30, 2004, from the funds indicated in this part. The following is a summary
of the appropriations in this part:

JUDICIARY
APPROPRIATION SUMMARY:
Full-time equated exempted POSITIONS........ooiuuriiiieeiiiiiiee e 582.5
GROSS APPROPRIATION ... .uiiiiitiit e ittt e sttt e st eaestaee e s stteeaessteeaestaaaeassaeeesssbaeasstaeeesnsseeesas $ 253,567,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccvviiiieeiiinniiiieneeen 4,633,500
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiitesiiiie e siee e ssiee e siae e ssbea e ssntaeessnaeeeenes $ 248,934,400
Federal revenues:
Total FEABIAl FEVENUES.......ooi ittt e e et e e e e e e snbbeeeeae s 4,106,500
Special revenue funds:
TOAl 1OCAl FEVENUES .....coo ittt sttt e et e e st e et e e s st e e s anbee e e e ens 2,898,700
TOtal PriVALE FEVENUES........cieiiieeeiee ettt e e e e e e e e ee et e e eeeaaaaaaaaaaaaaaeaaaaaaaaaaanaaaaaaans 842,500
Total other state reStriCted FEVENUES...........uiiiii it e e e saraae e e s 79,770,300
State general fuNd/geNneral PUMPOSE .........eiieiuiiieiiiiie ettt es $ 161,316,400
Sec. 102. SUPREME COURT
Full-time equated exempted POSITIONS .........cuiiiiiiiieiiiiee e 284.0
Supreme court administration—2114.0 FTE POSITIONS ........ccivieiiiiiiiiieieesieiiiieeeeessssinieeeeeeseeens $ 10,033,500
Judicial institute—20.0 FTE POSItIONS .....uuuiiiiiiiiiiiiie e e e e ee e e e e snraneeee s 2,935,700
State court administrative office—80.0 FTE POSITIONS..........eeiiiuiiieiiiiieiiiiee e 9,811,000
Judicial information systems—21.0 FTE POSITIONS .......ccoccuvviiieeeiiiiiiiiieeeesesiieer e e e e e sninaneeee s 4,540,600
Direct trial court automation support—33.0 FTE POSItioNS........c.cccceeeviiiiiiieee e 2,898,700
Foster care review board—212.0 FTE POSITIONS .....ccocuviiiiiiiieeiiiiiee ittt 1,167,700
Community dispute resolution—4.0 FTE POSITIONS........ccoiiiiiiiiiiiieiiiiie i 2,499,800
Drug treatmeENt COUIMS .. .oiiiiiiiiiiiiie et e e e et e et a e e e e e e e e e bab b a e e e e e e eeeeenbanen 4,635,000
GROSS APPROPRIATION ... .uiitiiiite ettt siiee e sstteeeesstaeaessteeeeasssaeessssseeesnsaaeeesssaneesnsseeesssssees $ 38,522,000

Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health ..............oooiiiiii e 1,800,000
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IDG from state police - Michigan justice training fund............cccoooeeiiiei i

Federal revenues:

DOE, special education grant............ccceeeeiivieeeeeennnnns
DOJ, enforcing underage drinking law.............ccceee.ee
DOJ, victims assistance pPrograms..........eeecevveeeeeeeeinns
DOJ, drug court training and evaluation .....................
DOT, national highway safety traffic administration...
HHS, access and visitation grant...............cceeeeeeeeennn.
HHS, court improvement project..........cccevevveeeviieeenns
HHS, domestic violence prevention ...........ccccceeveeeenns
HHS, TANF oo
HHS, title IV-D child support program ...........c.ccceee.nee
HHS, title IV-E foster care program..........ccccvveeeeeeennnns
USDA, agriculture mediation grant............cccceeeeeennnnes

Special revenue funds:

LOCal - USEY TEES ....eveeiiiiiiie e
PrIVALE. .....eeeiiiiiee e
Private - interest on lawyers trust accounts.................
Private - state justice institute.........cccceeeeveiciieeeeeeinnnnns
Community dispute resolution fees...........ccoecvveeeeenn.
LaW €Xam fEES......uuiviieiiiiiiiiiie e
Drug court fuNd ..........cooviiiiiere e
Miscellaneous reVENUE.........cceeeriiiiiieeieeeeaiiiieeee e e
Justice system fund.........cccceeeviiiieiniie
State court funNd.........coooeveiieiiiee e
State general fund/general purpose ..........cccocvveeeninnenn.

Sec. 103. COURT OF APPEALS

Full-time equated exempted positions.....................
Court of appeals operations—230.5 FTE positions.....
GROSS APPROPRIATION ......coiiiiiiiiiiieee e

Appropriated from:
Special revenue funds:

Court filing/motion fees......cccvvvveeiiiicee e,
Miscellaneous reVENUE.........cceieeiiiiiiieiee e
State general fund/general purpose ..........cccocveeeeninnenn.

Sec. 104. BRANCHWIDE APPROPRIATIONS
Full-time equated exempted positions.....................

Branchwide appropriations—3.0 FTE positions..........
GROSS APPROPRIATION ......cotiiiiieiiiiieeviieee s

Appropriated from:

State general fund/general purpose ..........ccoevvvevninneen.

....................................................... 3.0

Sec. 105. JUSTICES AND JUDGES COMPENSATION

Full-time judges positions..........cccceeeiviieeiniiee e,
Supreme court justices’ salaries—7.0 justices.............
Court of appeals judges’ salaries—28.0 judges...........

District court judges' state base salaries—259.0 JUAQES..........ocuveieriiiieeiiiiee e

District court judicial salary standardization...............

Probate court judges’ state base salaries—106.0 JUAQES.........cuueeiieeiiiiiiiiieie e

Probate court judicial salary standardization...............

Circuit court judges’ state base salaries—216.0 JUAQES........cccevviirriireeeiiiiieeee e e eireee e e

Circuit court judicial salary standardization................
Judges’ retirement system defined contributions.........
OASI, SOCial SECUNIY ..vvveeeiiiiiiiiiee e e
GROSS APPROPRIATION......coteiiiiieeiiiieesiieee s

[No. 62

For Fiscal Year
Ending Sept. 30,
2004

95,000
2,015,000
300,000

150,000
50,000
50,000

300,000

215,300

387,000

1,160,000

175,000
50,000

907,700

500,000

125,000

2,898,700
169,000
232,700
370,800

2,224,800
482,100

1,267,500
227,900
600,000
319,000

21,449,500

17,232,300

17,232,300

1,746,000
77,800
15,408,500

8,376,000

8,376,000

8,376,000

1,152,300
4,240,300
23,946,700
11,831,100
9,168,500
4,407,100
20,346,300
9,876,400
2,557,800
4,738,200

92,264,700
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For Fiscal Year
Ending Sept. 30,

2004
Appropriated from:
Special revenue funds:
(@001 [ A == iU [ o 7,090,200
State general fuNd/geNeral PUIPOSE .......ueiieeiiiiiiiiee et e e e e s e e e e s e e e e e e s e snrae e e e e e e e nanrees $ 85,174,500
Sec. 106. JUDICIAL AGENCIES
Full-time equated exempted POSITIONS.........c.uvviieeei i e e e e 10.0
Judicial tenure commission—210.0 FTE POSITIONS. ....cc.coiiiuiiiiiaaeiiiiiiee e eieeee e $ 1,004,200
GROSS APPROPRIATION .....eitiiiittie ettt sttt ettt ettt e st e et ee e snbe e e e s nbbe e e s snbeeeesnbeeeesnreeeeens $ 1,004,200
Appropriated from:
State general fuNd/GENEral PUIPOSE .......ocueeeiueieiieeeiee et e st e e teeesteeesteeeseeeeseeeesnteeenbeeeeeeeeeeenes $ 1,004,200
Sec. 107. INDIGENT DEFENSE - CRIMINAL
Full-time equated exempted POSITIONS.........uuiiiiiiiieiiiie et 55.0
Appellate public defender program—a47.0 FTE pOSItionS.........cccoviiiiiiireeiiiiiieeee e cciiveeee e $ 4,502,000
Appellate assigned counsel administration—=8.0 FTE poSitions ...........cccoeviiiiiiiiiiniiiiiiieeeeenn. 808,700
GROSS APPROPRIATION .....cciiiiitiite ittt ettt ettt ettt ettt e et e e sbe e e e s bt e e s ssbeeessnbeeeesnrneeeens $ 5,310,700
Appropriated from:
Interdepartmental grant revenues:
IDG from state police - Michigan justice training fund..............ccoociiiri e 423,500
Federal revenues:
DOJ, assigned criminal efENSE .......uuuiiiiii i 36,500
Special revenue funds:
Private - interest on [aWyers trust @CCOUNES..........ccccviiiieeeeiiiiieee e e e s et e e e e s e e e e s e nnraeee s 70,000
MISCEIIANEOUS FEVENUE.......eeeiiiie ittt e ettt e e e e e bbb e e e e s s eabb b et e e e e e e sanbbe e e e e e e e annbnneeeas 113,100
State general fuN/GENEral PUIPOSE .......ocuuieiueriitiieiieestieestie et e eteeesteeeseeeeseeeesseeesnreeenaeeenneeans $ 4,667,600
Sec. 108. INDIGENT CIVIL LEGAL ASSISTANCE
Indigent Civil 1egal @SSISLANCE ........eoiiiiiiiiiiiei e a e e e eebaeeeeeeas $ 7,337,000
GROSS APPROPRIATION .....uettiiiiite ittt ettt sttt e sttt e st e e sstae e e snbeeeesseeeeesnbaeeesnsbeeesansaeeas $ 7,337,000
Appropriated from:
Special revenue funds:
SEALE COUM TUNG..... .t e et e e e e e e b et e e e e s e sanbbeeeaaeseaanes 7,337,000
State general fUND/GENEral PUIPOSE .......ocuuieiieritieeiieestieesieeeeeeeteeesteeeseeeeseeeeseeeesnreeenaeeenneeens $ 0
Sec. 109. TRIAL COURT OPERATIONS
Court equity fund reimBUrSEMENES .........oiiiiiiiii e e e $ 69,906,000
Judicial technology improvement fUNG...........cooiiiuiiiiiee e 4,465,000
GROSS APPROPRIATION ... .ueitiiiiite ettt e sttt e ssiteeesstaeeesstseeeasstaesessseeesnssaeessssaseesnssseesssssees $ 74,371,000
Appropriated from:
Special revenue funds:
(@0 ¥ T A= (1 T V2 11 [T USRI 44,669,900
Judicial technology improvement fUNG...........ccooiiiiiiii e 4,465,000
State general fUN/GENEral PUIPOSE ......cccuuieiteiiieieiieeeitie ettt et et sbee et e sbe e e sebe e sabeesbeeaaeeens $ 25,236,100
Sec. 110. GRANTS AND REIMBURSEMENTS TO LOCAL GOVERNMENT
Drug Case-fIOW PrOQIaIM ......eeiiiiieiitiiie ettt e e ettt e e e e e st e e e e e e e e e nbbbeeeae e e e annnreees $ 250,000
Drunk driving Case-flOW PrOgram ..........oiiiiiiie ittt e e seeeee e 2,300,000
Juror compensation reiMBUISEIMENT ...........uiiiiiiiiie e e e 6,600,000
GROSS APPROPRIATION ... ettt s e e e e et e et s e s e e e s e e e e as b ae s e e e e eeeeansenaaeeas $ 9,150,000
Appropriated from:
Special revenue funds:
[ ] (1 o B 0 o SRR 250,000
Drunk driving FUNG ...t e e e e st e e e e e nnre s 2,300,000
Juror compPENSAtioN FUNG .........c.eeiiiiei e e e e e e e e e e snnraaneaee s 6,600,000
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $241,086,700.00 and state spending from state resources to be paid
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to local units of government for fiscal year 2003-2004 is estimated at $124,506,800.00. The itemized statement below
identifies appropriations from which spending to local units of government will occur:
SUPREME COURT

State court administrative office - adminiStration..............ocvveiiiiiii e $ 511,900
Drug treatMENt COUIS ........uviiiiieiiiiiieii ettt e e e e s e e e e s e e s 4,335,000
TRIAL COURT OPERATIONS
Court equity fund reiMbUIrSEMENTS .........viiiiiiiie et e et e e s rre e e s erreee e $ 69,906,000
Judicial technology improvement fUN...........ceoiiiiiiiiiiii s 4,465,000
JUSTICES AND JUDGES COMPENSATION
District court judicial salary standardiZation.............ccceoiiieeeiiiei e $ 11,831,100
Probate court judges’ state base SAlAriES..........eeveiiiiiiiiiii e 9,168,500
Probate court judicial salary standardiZation............c..eeeeiiiiiiiiiieie e 4,407,100
Circuit court judicial salary standardization.............ccooouiiiiiii e 9,876,400
Grant to OASI contribution fund, employers share, social SeCUrity.........ccccuveeieiiiiiiiiiineeannns 855,800
GRANTS AND REIMBURSEMENTS TO LOCAL GOVERNMENT
Drunk driving Case-flOW PrOgram ..........eiiiiiiie ittt e s nareee e $ 2,300,000
Drug Case-fIOW PIrOGIaIM ........eiiiiiiiie ittt ettt e st e e s ra b e e e sbaeeesabbeee e e 250,000
Juror compensation reiMBUISEMENL ...........uuiiieeiiiiiiiie e e e e s e e e e e e enarnereeee s 6,600,000
LI Y PR OPR PR PRSP $ 124,506,800

Sec. 202. (1) The appropriations authorized under this act are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

(2) Funds appropriated in part 1 to an entity within the judicial branch shall not be expended or transferred to another
account without written approval of the authorized agent of the judicial entity. If the authorized agent of the judicial
entity notifies the state budget director of its approval of an expenditure or transfer, the state budget director shall
immediately make the expenditure or transfer. The authorized judicial entity agent shall be designated by the chief
justice of the supreme court.

Sec. 203. As used in this act:

(a) “DOE” means the United States department of education.

(b) “DOJ" means the United States department of justice.

(c) “DOT” means the United States department of transportation.

(d) “FTE” means full-time equated.

(e) “HHS” means the United States department of health and human services.

(f) “IDG” means interdepartmental grant.

(g) “OASI” means old age survivor’s insurance.

(h) “TANF" means temporary assistance for needy families.

(i) “USDA” means the United States department of agriculture.

Sec. 207. At least 90 days before beginning any effort to privatize, the judicial branch shall submit a complete
project plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and
house fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the judicial branch shall use the Internet to fulfill the reporting requirements
of this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on an Internet or Intranet site. Quarterly, the judicial branch shall
provide to the appropriations subcommittees members, state budget office, and the fiscal agencies an electronic listing
of the reports submitted during the most recent 3-month period along with the Internet or Intranet site of each report,
if any.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced American goods and services, or both, of comparable quality, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced Michigan goods or services, or both, of comparable quality, are available.

Sec. 210. (1) The chief justice of the supreme court shall take all reasonable steps to ensure businesses in deprived
and depressed communities compete for and perform contracts to provide services or supplies, or both, for the judicial
branch. The chief justice shall strongly encourage firms with which the courts of this state contract to subcontract with
certified businesses in depressed and deprived communities for services or supplies, or both.

(2) The chief justice shall take all reasonable steps to ensure equal opportunity for all who compete for and perform
contracts to provide services or supplies, or both, for the department. The chief justice shall strongly encourage firms
with which the department contracts to provide equal opportunity for subcontractors to provide services or supplies, or
both.
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Sec. 211. (1) The judicial branch shall provide to the senate and house of representatives standing committees on
appropriations and the senate and house fiscal agencies a monthly report on all personal service contracts awarded
without competitive bidding, pricing, or rate setting. The notification shall include all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(2) For personal service contracts of $100,000.00 or more, the judicial branch shall provide a monthly report on all
of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

Sec. 212. The judicial branch shall receive and retain copies of all reports funded from appropriations in part 1 and
shall follow federal and state guidelines for short-term and long-term retention of these reports and records.
JUDICIAL BRANCH

Sec. 301. (1) The direct trial court automation support program of the state court administrative office shall recover
direct and overhead costs from trial courts by charging for services rendered. The fee shall cover the actual costs
incurred to the direct trial court automation support program in providing the service. A report of amounts collected
in excess of funds identified as user service charges in part 1 shall be submitted to the state budget director and to the
house and senate appropriations subcommittees on judiciary 30 days before expenditure by the direct trial court
automation support program.

(2) From funds appropriated in part 1, the direct trial court automation support program of the state court
administrative office shall provide to the state budget director, the senate and house appropriations committees, and
the senate and house fiscal agencies before January 1 of each year, a detailed list of user service charges collected
during the immediately preceding state fiscal year.

Sec. 302. Funds appropriated within the judicial branch shall not be expended by any component within the judicial
branch without the approval of the supreme court.

Sec. 303. Of the amount appropriated in part 1 for the judicial branch, $325,000.00 is allocated for circuit court
reimbursement under section 3 of 1978 PA 16, MCL 800.453, and $186,900.00 is allocated for court of claims
reimbursement under section 6413 of the revised judicature act of 1961, 1961 PA 236, MCL 600.6413.

Sec. 304. The judicial branch shall cooperate with the auditor general regarding audits of the judicial branch
conducted pursuant to section 53 of article IV of the state constitution of 1963.

Sec. 305. To avoid the overexpenditure of funds appropriated under this act, the supreme court shall report quarterly
to the state budget director and to the judiciary subcommittees of the house and senate appropriations committees
regarding the status of the accounts set forth in part 1.

Sec. 306. The supreme court and the state administrative office shall continue to maintain, as a priority, the assisting
of local trial courts in improving the collection of judgments.

Sec. 307. It isthe intent of the legislature that from the funds appropriated in part 1 for court of appeals operations,
the judiciary shall use the following revenue amounts for the purpose of delay reduction:

(a) $225,000.00 of additional filing fee revenue raised from the increase from $250.00 to $375.00 in court of appeals
filing fees under section 321(1)(a) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

(b) $87,500.00 of additional fee revenue raised from the increase in court of appeals motion fees from $75.00 to
$100.00 and from the increase from $150.00 to $200.00 in fees for motions for immediate consideration or expedited
appeal, under section 321(1)(b) and (c) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

Sec. 308. If sufficient funds are not available from the court fee fund to pay judges compensation, the difference
between the appropriated amount from that fund for judges’ compensation and the actual amount available after the
amount appropriated for trial court reimbursement is made shall be appropriated from the state general fund for judges’
compensation.

Sec. 310. From the funds appropriated in part 1 for drug treatment court programs, at the discretion of the supreme
court, the state court administrative office shall contract with 1 or more independent third parties for evaluation and
monitoring of drug court programs funded by the judiciary. The evaluation shall include measures of the impact of drug
court programs in changing offender criminal involvement (recidivism) and substance abuse and in reducing prison
admissions. The evaluation of a program funded with federal Byrne funds shall be consistent with any requirements
contained in the federal Byrne grant for that program. Evaluations required by this section shall to the extent feasible
compare offenders treated under the programs with other offenders of similar characteristics. Not later than June 1,
2004, the state court administrative office shall provide a progress report regarding the status and findings of the
evaluation to the senate and house appropriations subcommittees on the judiciary, the senate and house fiscal agencies,
and the state budget director.
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Sec. 311. (1) The funds appropriated in part 1 for drug treatment courts shall be administered by the state court
administrative office to operate drug treatment court programs. A drug treatment court program shall not receive funds
for more than 5 years. A drug treatment court shall be responsible for handling cases involving substance abusing
nonviolent offenders through comprehensive supervision, testing, treatment services, and immediate sanctions and
incentives. A drug treatment court shall use all available county and state personnel involved in the disposition of cases
including, but not limited to, parole and probation agents, prosecuting attorney, defense attorney, and community
corrections providers. The funds may be used in connection with other federal, state, and local funding sources.

(2) Local units of government are encouraged to refer to federal drug treatment court guidelines to prepare
proposals. However, federal agency approvals are not required for funding under this section.

(3) From the funds appropriated in part 1, the chief justice shall allocate sufficient funds for the judicial institute to
provide in-state training for those identified in subsection (1), including training for new drug treatment court judges.

(4) For drug treatment court grants, consideration for priority may be given to those courts where higher instances
of substance abuse cases are filed.

(5) Thejudiciary shall receive $1,800,000.00 in Byrne formula grant funding as an interdepartmental grant from the
department of community health to be used for expansion of drug treatment courts, to assist in avoiding prison bed
space growth for nonviolent offenders in collaboration with the department of corrections.

Sec. 312. From the funds appropriated in part 1, the state court administrator shall produce a statistical report
regarding the implementation of the parental rights restoration act, 1990 PA 211, MCL 722.901 to 722.908, as it
pertains to minors seeking a court-issued waiver of parental consent. The state court administrative office shall report
the total number of petitions filed and the total number of petitions granted in accordance with section 208.

Sec. 313. (1) The appropriation in part 1 for the judicial technology improvement fund shall be allocated for the
development of a statewide judicial information system. The supreme court, working with the department of state
police, department of corrections, secretary of state, prosecuting attorneys association of Michigan, and the department
of information technology, will develop a statewide telecommunications infrastructure to integrate criminal justice
information systems. The judicial technology improvement fund shall also provide grants to local trial court funding
units to encourage technology innovations by local trial courts that will result in enhanced public service. These
innovations will include, but not be limited to, electronic filing, on-line payments of fines and fees, and web-based
instructions for completion of court documents.

(2) Fundsin part 1 may be used to develop, operate, and maintain the cyber court created in chapter 80 of the revised
judicature act of 1961, 1961 PA 236, MCL 600.8001 to 600.8029.

(3) There is hereby appropriated to the judiciary for deposit into the judicial technology improvement fund
$6,000,000.00 contingent upon the receipt of a refund from the federal government related to penalties previously
imposed for the child support enforcement system of which not less than $1,000,000.00 and not more than
$2,000,000.00 shall be utilized towards devel opment and operation of a cyber court system as identified in subsection (2).
The appropriation to the judiciary of refund money related to the child support enforcement system shall precede any
other appropriations of such resources. Notwithstanding subsection (2), any child support enforcement system penalty
refund resources deposited into the judicial technology improvement fund shall be expended in the manner as
prescribed in subsection (1). The child support enforcement system refund revenue when certified as available in the
judicial technology improvement fund by the judiciary shall remain unallotted until such time as the state budget
director has reviewed and approved an allotment schedule submitted by the judiciary. Unexpended resources remaining
in the fund at the end of the fiscal year may be carried forward for expenditure in the following year for the same
purposes as described in this section.

Sec. 314. If funds become available from the federal government for mental health courts, the state court
administrative office shall assist those local trial courts who are interested in starting a mental health court in writing
grants and any other assistance that may help them receive such funds.

Sec. 315. Thejudicial branch shall communicate regarding information technology activities with the department of
information technol ogy.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2004; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Alan L. Cropsey
Mike Goschka
Conferees for the Senate

John Stewart
Glenn Steil, Jr.
Conferees for the House
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Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.

The motion prevailed.

The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 455

Accavitti
Acciavatti
Adamini
Amos
Anderson
Bieda
Bisbee
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Cheeks
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney

Bradstreet

In The Chair: Julian

Senate Bill No. 466, entitled

Gieleghem
Gillard
Gleason
Hager
Hardman
Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
Laloy
LaSata
Law

Lipsey
McConico
Meisner

Drolet

Yeas—103

Nays—4

Meyer
Middaugh
Minore
Mool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Paletko
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer

Garfield

Second Reading of Bills

Sheen
Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor
Tobocman
Vagnozzi
Van Regenmorter
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

Milosch

A bill to amend 2000 PA 403, entitled “Motor fuel tax act,” by amending section 163 (MCL 207.1163).
The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.
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By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 466, entitled

A bill to amend 2000 PA 403, entitled “Motor fuel tax act,” by amending section 163 (MCL 207.1163).
The bill was read a third time.

The question being on the passage of the hill,

Rep. Anderson moved that consideration of the bill be postponed temporarily.
The motion prevailed.

By unanimous consent the House returned to the order of
M essages from the Senate

House Bill No. 4146, entitled

A bill to amend 2000 PA 321, entitled “Recreational authorities act,” by amending sections 3, 5, 11, 21, and 23
(MCL 123.1133, 123.1135, 123.1141, 123.1151, and 123.1153), section 21 as amended by 2002 PA 233.

The Senate has amended the House substitute (H-2) as follows:

1. Amend page 2, following line 24, by inserting:

“(j) “Public historic farm” means a parcel of public land and its buildings that are accessible to the public,
and provides, but is not limited to, agricultural and historical programs, farming activities and animal
husbandry, community recreation activities and events, programs held in common areas, meeting rooms, and
community gardens, and access to surrounding parkland.” and relettering the remaining subdivisions.

2. Amend page 4, following line 4, by inserting:

“(vi) A public museum.

(vii) A public historic farm.”.

3. Amend page 4, line 8, after “authority” by inserting “or to join in the original formation of an authority”.

4. Amend page 4, line 9, after “authority” by inserting “or to join in the original formation of an authority”.

The Senate has concurred in the House substitute (H-2) as amended, ordered that the bill be given immediate effect
and pursuant to Joint Rule 20, inserted the full title.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

Rep. Richardville moved that Rule 45 be suspended.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on concurring in the amendments made to the House substitute (H-2) by the Senate,

The amendments were concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 456 Yeas—104

Accavitti Gaffney M eisner Shaffer
Acciavatti Gieleghem Meyer Sheen
Adamini Gillard Middaugh Sheltrown
Amos Gleason Minore Shulman
Anderson Hager Mool enaar Smith
Bieda Hardman Mortimer Spade
Bisbee Hood Murphy Stahl
Bradstreet Hoogendyk Newell Stakoe
Brandenburg Hopgood Nitz Stallworth
Brown Howell Nofs Steil
Byrum Huizenga O’ Neil Stewart
Casperson Hummel Paletko Tabor
Caswell Hune Palmer Tobocman
Caul Hunter Palsrok Vagnozzi
Cheeks Jamnick Pappageorge Van Regenmorter
Clack Johnson, Rick Pastor Voorhees
Condino Johnson, Ruth Phillips Walker
Daniels Julian Plakas Ward
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Dennis Koetje Pumford Waters
DeRoche Kolb Reeves Wenke
DeRossett Kooiman Richardville Whitmer
Ehardt LaJoy Rivet Williams
Elkins LaSata Robertson Wojno
Emmons Law Rocca Woodward
Farhat Lipsey Sak Woronchak
Farrah McConico Shackleton Zelenko
Nays—3
Drolet Garfield Milosch

In The Chair: Julian

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Richardville moved that Rule 45 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Palsrok moved that the Committee on Great Lakes and Tourism be discharged from further consideration of
Senate Concurrent Resolution No. 26.

The motion prevailed, a majority of the members serving voting therefor.

The concurrent resolution was placed on the order of Reports of Standing Committees and laid over one day.

Reports of Standing Committees

Senate Concurrent Resolution No. 26.

A concurrent resolution to memorialize the Congress of the United States to work with the appropriate federal
agencies in adopting guidelines on beach maintenance activities as defined in 2003 PA 14 and to encourage the United
States Army Corps of Engineers to work with property owners on the stewardship of beaches.

(For text of concurrent resolution, see House Journal No. 61, p. 1301.)

Rep. Richardville moved that Rule 77 be suspended and the concurrent resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the concurrent resolution,

The concurrent resolution was adopted.

Rep. Taub entered the House Chambers.

Rep. Richardville moved that House Committees be given leave to meet during the balance of today’s session.
The motion prevailed.

Reports of Select Committees

Senate Bill No. 279, entitled
A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30, 2004,
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to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income received

by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe powers and

duties of certain state departments and certain state and local agencies and officers; and to repeal acts and parts of acts.
The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate effect.
The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 279, entitled

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2004; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe
powers and duties of certain state departments and certain state and local agencies and officers; and to repeal acts and
parts of acts.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2004; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe
powers and duties of certain state departments and certain state and local agencies and officers; and to repeal acts and
parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of history, arts, and libraries for the fiscal year ending September 30, 2004, from the funds indicated in this
part. The following is a summary of the appropriations in this part:

DEPARTMENT OF HISTORY, ARTS, AND LIBRARIES
APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ..........cccccuviiiiiiiiiiiiieee e 6.0
Full-time equated classified POSITIONS .........cceeiiiiiiiiiiie e 248.5
GROSS APPROPRIATION ... .coiiiitiie ittt e ettt ettt e e e st e e e st e e e st e e e s stae e e s snbaeeestaeaeseraeeeeas $ 57,131,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........cccccooviiieii e, 137,500
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e et e s e e e e e eenanes $ 56,993,600
Federal revenues:
Total fEABIal FEVENUES......coii ittt e e e e be e e e e e e e snnbeaeaae s 9,322,600
Special revenue funds:
TOAl 1OCAl FEVENUES .....coiiiiiii ettt sttt e st e e s st e e e et e e e st e e e e anbeeeeennnes 0
TOLAl PriIVALE FEVENUES......coii ittt ee ettt e ettt e e e ettt e e e e e e ab b e e e e e e s e eanbbeee e e e e e snnbnaeeaaeas 577,400
Total other State reStriCted FEVENUES...........coieevieee et e e e e e e et eeeeeeseees 2,308,800
State general funNd/general PUIMPOSE ........ueiieieiiiiiiiie e e e e e et te e e e e s st r e e e e e s e e e e e s s snnraeeeaeeeanns $ 44,784,800
Sec. 102. DEPARTMENT OPERATIONS
Full-time equated unclassified POSITIONS ...........coeiiiiiieiiiiie e 6.0
Full-time equated classified POSItIONS ..........c.vvuviiee i 24.5
Unclassified salaries—6.0 FTE POSITIONS.........ccoiuiiiiiiiii ettt eaveee e $ 219,300
Management Services—23.5 FTE POSITIONS.......c.uuiiiiiiiiaiiiiee ittt 1,819,700
Building occupancy Charges and FeNt.........c.ueeeiiiieiiiieie et neeee e 2,884,000
WOTKEI'S COMPENSALION ....vvvieeeeiiiiiieeeeeeeeitete e e e e e s s ettt e e e e e s e stnbeeeeeesesstbaeeeeesesnstaaeeaeessnnsraneeeenas 37,900
Office of film and television services—1.0 FTE POSItiONS.........ccueveiiiriiiniiiieiiiiee i 129,900
(] O S AN o (@ o ] 7N I 1 N PP $ 5,090,800
Appropriated from;
State general fund/general PUMPOSE .........ooii ittt e e e e e e e e eeaaeeeennes $ 5,090,800
Sec. 103. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .......c.uuviieeiiiiiiiiiie e $ 1,036,500

GROSS APPROPRIATION ....coiiiiiiiiiiiiiieie ettt e e e $ 1,036,500
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For Fiscal Year
Ending Sept. 30,

2004
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOT, comprehensive transportation fund..............cccvveereeiiiiieie e 200
IDG-MDOT, state aeronautiCs fUNG............ooeviiiiiieiieeeeeeeeeee e 100
IDG-MDOT, state trunkling fUNG ..........cooiiiiiiiiiii e 3,000
Special revenue funds:
Game and fish protection fUNd............oevviiiiiiiiii e 100
Mackinac Island state park fUNA ............oooiiiiiiieo e e 40,000
Special revenue, internal service and PeNnSION trUSE...........eiiiiiiiiiiiiiie e 2,700
SEALE TOLLEIY FUN ... .o sttt e e st e e s nananee s 900
State general funNd/general PUIMPOSE ........cooiiiiiiiiiiiie ettt a e $ 989,500
Sec. 104. MICHIGAN COUNCIL FOR ARTS AND CULTURAL AFFAIRS
Full-time equated classified POSItIONS ...........euiiiiiiiiee e 10.0
Administration—210.0 FTE POSITIONS........cuvuiiiieiiiiiiiiei e s e s e e srrere e e e e e s ennnaaeee s $ 694,400
ATtS @Nd CUTUFAl GFraNTS......coii ittt e e e e bbb e e e e e e e snnbbeeeaaeaeas 11,771,300
GROSS APPROPRIATION ... .cctiiiitiie ettt sttt ee ettt e et e et ee e sbeee e s nbbeeesssbeeessnbeeeesnbaeeeens $ 12,465,700
Appropriated from:
Federal revenues:
NFAH-NEA, promotion of the arts, partnership agreements ...........cccceeveeeeiiieeeinieeesnieeeens 700,000
Special revenue funds:
State general fUN/GENEral PUIPOSE .......ocueiiiieieiiiiaiiee ittt et ettt et e sbbe e sebe e b e beeenee e $ 11,765,700
Sec. 105. MACKINAC ISLAND STATE PARK COMMISSION
Full-time equated classified POSItIONS ...........coiiuieiiiiiiie e 46.8
Mackinac Island park operation—21.8 FTE POSItiONS.........cccvviiiieeiiiiiiiiiie e ceciieeee e s $ 1,288,300
Historical facilities system—25.0 FTE POSItIONS ........uuviiiiiiiiiiiiiieeesiiiieeee e 1,577,100
GROSS APPROPRIATION ... .cetiiitiit ettt sstiee e st eeestete e s sttee e s ssbeeeesnbeeaessbseeesssbeeessnsaeessnsaeeeans $ 2,865,400
Appropriated from:
Special revenue funds:;
Airport and park OPEralion FEES.......oiuuiii i e 106,400
Mackinac Island state park fUN ..o 1,272,600
State general fuN/GENEral PUIPOSE ......cccveveiiieeiieeiiee et e st e eteeesteeesteeesteeesteeesnteeenbeeaeeeeeeeenes $ 1,486,400
Sec. 106. MICHIGAN HISTORICAL PROGRAM
Full-time equated classified POSItIONS ...........eiiiiiiiiiiiiie e 86.2
Federal programs—214.9 FTE POSITIONS.........uuiiiiiiiiiiiiiei ettt e e e e eneeeee s $ 1,853,900
Heritage PUBIiCALIONS ... .eviiiiie e s e e e e e s s e e e e e e enrneee e 700,000
Historical administration and services—71.3 FTE POSItIONS ......ccccceiiiuiiiiieeeniiiiieeee e 5,074,400
Private grants and giftS.........ooveiiiiiiiiiii e 502,400
Thunder Bay national marine sanctuary and underwater PreSErVe. .......coouereeeraeeeiniieeeeeaenns 187,400
GROSS APPROPRIATION ... .cciiiititte ittt sttt ste e ettt e e seteee e sbt e e e s bt e e s ssbeeeesnbeeeesnraeeeans $ 8,318,100
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOT, comprehensive transportation fUuNd.............ooccuveeiieiiiiiiiiei e 5,700
IDG-MDOT, state aeronautics fUN..........cueviiiiiiiiiiie e 3,400
IDG-MDOT, state trunkling fUNG .........cooooiiiieiiece e 125,100
Federal revenues:
DOI-NPS, historic preservation grantS-in-aid...........cccuueiieeiiiiiiiiiiee e 1,348,000
FEABIAl TUNGS ....ooiiiiie et e et e e s bt e e e srbe e e e anbeeeesnneeeeeees 505,900
Special revenue funds:
Game and fish protection fUNd............oevviiiiiiiii e 3,600
Heritage publication fUNd............coiiiiii e 700,000
Maring SafELY FUNG.......ooii e et e e e e e b 500
Private - grants and GiftS........oii i e 400,000
Private - Mann house trust FUN...........ooooiiiii e 102,400
Special revenue, internal service and PENSION trUSE..........vvvieeeiiiiiiiir e e e 70,000
StALe TOLEIY TUNG ... e e e e e s e e e e e e eanes 24,300
WELEIWAY'S FUNG ...eeeeeeeiieie et e e e s e s e e e e s e st e e e e s e snnaeereeeeeansranneeeeas 800

State general funNd/general PUMPOSE .........oeii ittt e e e s seabe e e e e e e eees $ 5,028,400
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For Fiscal Year
Ending Sept. 30,

2004

Sec. 107. LIBRARY OF MICHIGAN

Full-time equated classified POSItIONS ...........cooiiiiiiiiiiie e 81.0
BOOK diStriDULION CONLEIS ..ottt $ 307,500
Collected QiftS AN FEES......oieiiiieie e e e e e 161,900
Grand Rapids PUBLIiC [IDIary .........ueueieiiieiiieeeeeeeeee e 125,000
Grant to the Detroit pUBbIiC lTBIary .........oeeviiiiie e e 1,000,000
Library of Michigan operations—=81.0 FTE POSItiONS........cooicuuiiiiiiiiiiiiiiieee e 6,239,600
Library services and teChNOlOgY 8CL..........ccuiiiiiiiiiiiiiie e 5,557,400
State @I 1O [TDFAITES. ....ciiieii ettt 13,327,100
ST o] =o 1o = S 2= £ 1o USSR 505,000
Wayne County library for the blind and physically handicapped ...........cccoooiiiiiiiiiinnnn. 44,800
Federal aid tO [TDIrariES . ......uiiiiiiiee s 86,300
GROSS APPROPRIATION .....ctiiiiieiiee ittt sttt ettt st sbe e sbe e sbeeasbeeesbeeesabessnbeesnbesanneesnes $ 27,354,600

Appropriated from:

Federal revenues:
Federal section 903(d), SSA TUNAS........ccoiiiiiiiie e e e rae e 1,211,300
Library services and teChNolOgY ACL..........ccueiiiiiiiiiiiiie e 5,557,400

Special revenue funds:;
Private - gifts and DEQUESES FEVENUES ........c.uiiiiiiiie e 75,000
LU g PP PP PR PUPPPPPPRRR 86,900
State general fuN/GENEral PUIPOSE ......cccvuieiieriitieeiieeseeestteesee e et e e steeesteeeseeeesseeesnteeanneeenneeans $ 20,424,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $47,093,600.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is $17,530,400.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF HISTORY, ARTS, AND LIBRARIES

ATtS and CUITUTAl GrantS.......vvieiiiiie et e e tae e e et e e e st e e e eta e e e e nnaeeeeeneees $ 3,653,500
State @id 1O [HDIANES......ceeiiiiiei it e e e e et e e e e e e e e e e raaba s 13,327,100
ST o= o o] = S 2= (1o PR 505,000
Wayne County library for the blind and physically handicapped ............ccooooiiiiiiniiiiinnenn. 44,800
Total department of history, arts, and lHbraries.........ccccccovecviiiee e $ 17,530,400

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) “Department” means the department of history, arts, and libraries.

(b) “Director” means the director of the department of history, arts, and libraries.

(c) “DOI-NPS” means the United States department of interior, national park service.

(d) “Fiscal agencies” means the house fiscal agency and the senate fiscal agency.

(e) “FTE” means full-time equated.

(f) “IDG” means interdepartmental grant.

(9) “NEA” means the national endowment for the arts.

(h) “NFAH" means the national foundation of the arts and the humanities.

(i) “SSA” means social security administration.

() “Subcommittees” means all members of the appropriate subcommittees of the house and senate appropriations
committees.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
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revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house standing committees on appropriations the number of exceptions to the hiring
freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the subcommittees and the fiscal agencies. The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be completed and submitted to the fiscal agencies and to the
subcommittees within 30 months.

Sec. 208. Unless otherwise specified, departments and agencies receiving appropriations in part 1 shall use the
Internet to fulfill the reporting requirements of this act. This may include transmission of reports via electronic mail
to the recipients identified for each reporting requirement or it may include placement of reports on the Internet or
Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 211. The department shall establish and maintain affirmative action programs based on guidelines developed by
the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13 in order to
receive general fund/general purpose dollars.

Sec. 212. In addition to the funds appropriated in part 1, the department may accept contributions, gifts, bequests,
devises, user fees, grants, donations, and payments to rent the department’s traveling museum exhibits. Funds accepted
by the department are appropriated and allotted when received and may be expended immediately upon receipt or at
any later time. Those funds that are not expended in the current fiscal year shall not |apse at the close of the fiscal year
and may be carried over by the department for expenditure in the following fiscal years.

Sec. 213. From the funds appropriated in part 1 for information technology, the departments and agencies shall pay
user fees to the department of information technology for technology related services and projects. These user fees are
subject to provisions of an interagency agreement between the departments and agencies and the department of
information technol ogy.

Sec. 214. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of history, arts, and libraries technology projects under the direction of the department
of information technology. Funds designated in this manner are not available for expenditure until approved as work
projects under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 215. The department may provide and enter into agreements to provide general services, training, meetings,
information, special equipment, software, and facility use, and technical consulting services to other principal
executive departments, state agencies, local units of government, the judicial branch of government, other
organizations, and patrons of department facilities. Fees for services shall be reasonably related to the cost of providing
the services and shall be used to offset the costs of the services. The department may receive and expend funds in
addition to those authorized in part 1 for:

(@) Supplying census-related information and technical services, publications, statistical studies, population
projections and estimates, and other demographic products.

(b) Microfilming and other document and data imaging services, media, storage, and copies.

(c) Patron copier and document reproduction services and copies.

(d) Conferences, training classes, and workshops conducted as part of the department’s mission.

(e) Use of specialized equipment, facilities, and software that permit distance learning and meetings, and group
decision making. Funds not expended at year-end may be carried forward and expended for the same purposes for
which they were originally received.

MICHIGAN COUNCIL FOR ARTS AND CULTURAL AFFAIRS

Sec. 401. (1) The Michigan council for arts and cultural affairs in the department shall administer the arts and
cultural grants appropriated in part 1. The council shall provide for fair and independent decisions on arts and cultural
grant requests based upon published criteria to evaluate program quality. These criteria shall include a prohibition of
art projects that include displays of human wastes on religious symbols, displays of sex acts, and depictions of flag
desecration. The council shall seek to award grants on an equitable geographic basis to the extent possible given the
quality of grant applications received. Priority shall be given to projects that serve multiple counties and that leverage
significant additional public and private investment. Counties, cities, villages, townships, community foundations, and
organizations, including science museums/centers, may apply for the following categories of grants:

(a) Anchor organization program for organizations that serve regional and statewide audiences. Anchor organizations
shall demonstrate a commitment to education, to mentoring smaller organizations, and to reaching underserved audiences.
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(b) Arts projects program.

(c) Arts and learning program.

(d) Artists in residence for education program.

(e) Arts organization development program.

(f) Capital improvement projects.

(9) Local arts agencies services program.

(h) Regional regranting program.

(i) Partnership program.

(j) Discretionary grants program.

(k) Rural arts and cultural projects.

(I) Cultural projects program.

(m) Historical projects program.

(2) The appropriation for arts and cultural grants in part 1 and disbursed under this section shall, at a minimum, be
matched on an equal dollar-for-dollar basis from local and private contributions paid and received by each awardee
receiving grants under this section. The dollar-for-dollar match may include the reasonable value of services, materials,
and equipment as allowed under the federal internal revenue code for charitable contributions subject also to the
preapproval of such a match by the Michigan council for arts and cultural affairs. The council shall receive proof of
the entire amount of the matching funds, services, materials, or equipment by the end of the award period.

(3) Before any amount appropriated for arts and cultural grants in part 1 may be expended for a grant to eligible
applicants for the purposes in this section, the department shall execute a grant agreement with each grantee. The grant
agreement shall specify the criteriaincluded in this section with which the application complies. The grant agreement
shall include a list of the projects funded.

(4) Counties, cities, villages, townships, community foundations, and organizations receiving funds under this
section shall provide the Michigan council for arts and cultural affairs with the following:

(a) A final report covering the grant period within 30 days after the end of the grant period indicating at least the
following:

(i) Project revenues and expenditures indicating grant matching fund amounts.

(i) Number of patrons attracted or benefiting during the grant period.

(iii) A narrative summary of each project and its outcome.

(b) Awardees receiving grants greater than $100,000.00 shall also submit a report as identified in subdivision (a) on
an interim basis by April 7 of the grant year.

(5) The applicants for arts and cultural grants funds shall be charged a nonrefundable application fee of $300.00 or
3% of the grant, whichever is less. The application fee may be used by the department to recover direct and indirect
costs as appropriated in part 1.

(6) It istheintent of the legislature that the Michigan council for arts and cultural affairs continue to take appropriate
steps to ensure that all organizations receiving state arts anchor organization grants have combined grant awards, as
defined in subsection (8), of no more than 15.0% of operating revenue for the fiscal year ending September 30, 2005
and beyond. As used in this subsection, “operating revenue” is defined in the same manner as it was defined during
the fiscal year 2000 state arts anchor organization application process.

(7) The council shall continue and expand its efforts to encourage and support nonprofit arts and cultural
organizations transitioning from solely volunteer-based organizations to professional directed operations. Thisincludes
the provision of funds and services from the arts organization development, partnership, arts projects, anchor
organization, and regional regranting programs as well as the rural arts and culture initiative to support professional
development within these organizations. Criteria for support include the requirement of collaboration between these
organizations and other community organizations.

(8) Any organizations receiving grants within the anchor organization program category in excess of 10.0% of their
operating revenue, as defined in subsection (6), for the fiscal year ending September 30, 2003, shall not receive a
combined grant award from all grant categories, except the partnership program, that is greater than the combined grant
award from these categories that the organization received for the fiscal year ending September 30, 2003.

(9) The council shall provide for fair, equitable, and efficient distribution of funds granted through the regional
regranting program. The council shall provide for an annual assessment of grant management and distribution of mini-grant
awards by designated regional regranting agencies and review the methodology employed.

(10) The council shall make every effort to provide total grant awards in the anchor organization program at a level
not to exceed 70% of the total amount appropriated for arts and cultural grants.

(11) The department shall submit 2 annual reports to the appropriations subcommittees, the state budget office, and
the fiscal agencies as follows:

(a) Thefirst report is due 30 days after the council makes the annual grant awards. The report shall contain the following:

(i) A listing of each applicant.

(ii) The county of residence of an applicant.

(iii) The amount awarded.
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(iv) The amount requested.

(v) The grant category under which an applicant applied.

(vi) A summary of projects funded for each awardee.

(vii) The expected number of patrons for an applicant during the grant period.

(viii) The amount of matching funds proposed by an applicant.

(ix) The review score for each application.

(X) A listing containing the information in subparagraphs (i) to (iii) for any regranted funds in the preceding fiscal
year.
(b) The second report is due when materials are first distributed by the council seeking grant applications for the
subsequent fiscal year. The report shall contain the following:

(i) The guidelines by which the council awards grants.

(ii) A summary of any changes in the program guidelines from the previous fiscal year.

(iif) A summary of any initiatives the council is taking to improve public access to the arts and culture, including,
but not limited to, the use of technology applications.

(12) within 1 day following the final council vote, the department shall notify each legislator electronically
regarding the website location of the list of grant awardees by county receiving a grant from arts and cultural grant
funds appropriated in part 1.

MICHIGAN HISTORICAL PROGRAM

Sec. 501. The federal funds appropriated in part 1 for the historic site preservation grants are for work projects and
shall not lapse at the end of the fiscal year but shall continue to be available for expenditure until the projects for which
the funds were reserved have been completed or are terminated. The purpose of these work projects is the
identification, designation, and preservation of historic resources. The method used will be to solicit applications from
eligible recipients, score applications based upon established criteria, and award the contracts and subgrants. The total
cost is $1,348,000.00 and the tentative completion date is September 30, 2004.

Sec. 502. Funds collected by the department under sections 3, 6, 7, and 7aof 1913 PA 271, MCL 399.3, 399.6, 399.7,
and 399.7a, are appropriated to the department for the purpose for which they were received and shall not lapse to the
general fund at the end of the fiscal year.

Sec. 503. For purposes of administering the museum store as provided in section 7a of 1913 PA 271, MCL 399.73,
the department is exempt from section 261 of the management and budget act, 1984 PA 431, MCL 18.1261.

Sec. 504. (1) From the state funds appropriated in part 1, the department may award discretionary historical grants
to preserve Michigan lighthouses. The department may award up to $140,000.00 in grants for this purpose and may
use a portion of those funds to assist in the transfer of lighthouses from federal ownership. A portion of the funds may
also be dedicated to program administration and project coordination.

(2) The department shall allocate grant funds under this section pursuant to eligibility and scoring requirements
established by the department. The method used will be to solicit applications from eligible recipients, score
applications based on the established criteria, and award grants through executed contracts.

(3) Grants under this section may be awarded for purposes of stabilization, rehabilitation, or other preservation work
on a Michigan lighthouse, but shall not be awarded for operational purposes. The department shall not allocate a grant
under this section that exceeds $40,000.00.

(4) The funds appropriated in part 1 and allocated by this section are for work projects. The funds shall not lapse to
the general fund at the end of the fiscal year but shall remain available in subsequent fiscal years, until funds have been
expended, the projects for which the funds were reserved have been completed, or the projects are terminated,
whichever occurs first. The tentative date for completion is September 30, 2004.

Sec. 505. From the funds appropriated in part 1 for historical administration and services, $74,700.00 shall be
allocated to support the operations of the Michigan freedom trail commission as specified in section 4 of the Michigan
freedom trail commission act, 1998 PA 409, MCL 399.84. These funds shall be used to reimburse commission
members, to pay for necessary contractual services of the commission, and to hire not more than 1.0 FTE position in
the department’s Michigan historical center to support commission operations.

Sec. 506. Proceeds in excess of costs incurred in the conduct of auctions, sales, or transfers of artifacts no longer
considered suitable for the collections of the state historical museum are appropriated to the department and may be
expended upon receipt for additional material for the collection. The department shall notify the chairpersons, vice
chairpersons, and minority vice chairpersons of the senate and house appropriations subcommittees on history, arts,
and libraries 1 week prior to any auctions or sales.

Sec. 507. Unless prohibited by law, the department shall make available to the historical society of Michigan the use
of the Michigan history magazine subscriber list, or a portion of the Michigan history magazine subscriber list, at a
cost not to exceed the actual expense incurred for providing a single mailing.

Sec. 508. From the funds appropriated in part 1 in the historical administration and services line item, $100,000.00
shall be used to fund a competitive grant program for all state and local historical societies. Awards shall be made for
projects that can leverage additional public and private investment and may involve, but are not limited to, capital
improvements projects, restorations, research, educational programs, and publications.
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LIBRARY OF MICHIGAN

Sec. 601. In order to receive subregional state aid as appropriated in part 1 to the library of Michigan, a subregional
library’s fiscal agency must agree to maintain local funding support at the same level in the current fiscal year asin
the fiscal agency’s preceding fiscal year. If areduction in expenditures equally affects all agencies in a local unit of
government that is the subregional library’s fiscal agency, that reduction shall not be interpreted as a reduction in local
support and shall not disqualify a subregional library from receiving state aid under part 1. If a reduction in income
affects a library cooperative or district library that is a subregional library’s fiscal agency or a reduction in
expenditures for the subregional library’s fiscal agency, a reduction in expenditures for the subregional library shall
not be interpreted as a reduction in local support and shall not disqualify a subregional library from receiving state aid
under part 1.

Sec. 602. The funds appropriated in part 1 for a subregional library shall not be released until a budget for that
subregional library has been approved by the department for expenditures for library services directly serving the blind
and persons with disabilities. Subregional state aid shall be used only for providing services to the blind and to persons
with disabilities.

Sec. 603. Of the funds appropriated in part 1 for the operation of the library of Michigan, a portion may be used for
statewide database access such as making computerized databases, searches of those databases, and the products of
those searches available through the libraries of Michigan. Only those libraries that qualify under the federal library
services and technology act, subtitle B of title |1 of the museum and library services act, title Il of the arts, humanities,
and cultural affairs act of 1976, Public Law 94-462, 110 Stat. 3009-295, are eligible to participate in these activities.

Sec. 604. The funds appropriated in section 107 of part 1 for the federal aid to libraries shall be awarded on a
competitive basis to all eligible libraries for the purpose of providing libraries with computers and to train library staff
to assist claimants in assessing unemployment agency websites.

Sec. 605. (1) Instead of the purposes described in former section 520 of 2002 PA 530, the work project account
created in that section, account no. 2316, shall be used as awork project account to award grantsto all eligible libraries
for the purpose of providing libraries with computers and to train library staff to assist claimants in accessing
unemployment agency websites. The following is in compliance with section 451a(1) of the management and budget
act, 1984 PA 431, MCL 18.1451a

(a) The purpose of the work project is to provide libraries with computers and train library staff to assist claimants
in accessing unemployment agency websites. The work project shall target libraries in high unemployment areas and
provide them with high speed internet connections and methodologies for sustainability.

(b) The work project will be accomplished through the use of grants.

(c) The total estimated completion cost of the work project is $4,000,000.00.

(d) The tentative completion date is September 30, 2004.

(2) Funding appropriated in part 1 to the Grand Rapids public library and the grant to the Detroit public library will
not be available after September 30, 2004.

Sec. 606. The department shall conduct a comprehensive study on special collections at public libraries across the
state and shall report to the legislature no later than September 30, 2004 on recommendations for funding and
recognizing the distinct nature of the respective collections.

Sec. 607. Of the funds appropriated in part 1 for book distribution centers, the public enrichment foundation shall
receive $158,700.00 and the Michigan friends of education shall receive $148,800.00.

REPEALERS

Sec. 701. Section 520 of 2002 PA 530 is repeal ed.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2004; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income received
by the state agencies; to provide for the disbursement of certain grants; to provide for reports; to prescribe powers and
duties of certain state departments and certain state and local agencies and officers; and to repeal acts and parts of acts.

Thomas M. George
Michelle McManus
Conferees for the Senate

Fran Amos
John Moolenaar
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:
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Roll Call No. 457 Yeas—61
Acciavatti Hager Milosch Shaffer
Amos Hoogendyk Mool enaar Sheen
Bisbee Howell Mortimer Shulman
Bradstreet Huizenga Newell Stahl
Brandenburg Hummel Nitz Stakoe
Casperson Hune Nofs Steil
Caswell Johnson, Rick Palmer Stewart
Caul Johnson, Ruth Palsrok Tabor
DeRoche Julian Pappageorge Taub
DeRossett Koetje Pastor Van Regenmorter
Drolet Kooiman Pumford Voorhees
Ehardt LaJoy Richardville Walker
Emmons LaSata Robertson Ward
Farhat Meyer Rocca Wenke
Gaffney Middaugh Shackleton Woronchak
Garfield

Nays—47
Accavitti Farrah McConico Smith
Adamini Gieleghem M eisner Spade
Anderson Gillard Minore Stallworth
Bieda Gleason Murphy Tobocman
Brown Hardman O'Neil Vagnozzi
Byrum Hood Paletko Waters
Cheeks Hopgood Phillips Whitmer
Clack Hunter Plakas Williams
Condino Jamnick Reeves Wojno
Daniels Kolb Rivet Woodward
Dennis Law Sak Zelenko
Elkins Lipsey Sheltrown

In The Chair: Julian

Rep. Hopgood, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted against the conference report to Senate Bill 279, the department of history, arts and libraries budget, because
the report contains a 50 percent decrease for the arts and cultural grant line item. For many beneficiaries of this
program, this is their only source of funding. This line item has state wide impact for programs such as music
education and plays at community theaters. Such a reduction in funding will be devastating to my local communities
and their art and cultural programs. Knowing this impact, | could not vote for this bill.”

Reps. Tobocman and Condino, having reserved the right to explain their nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted against the conference report to Senate Bill 279, the department of history, arts and libraries budget, because
the report contains a 50 percent decrease for the arts and cultural grant line item. For many beneficiaries of this
program, thisistheir only source of funding. This line item has statewide impact for programs such as music education
and plays at community theaters. Such a reduction in funding will be devastating to my local communities and their
art and cultural programs. | also voted against this report because the funding for the Detroit and Grand Rapids
libraries were unfairly targeted in this budget. Since these institutions are the only repository to artifacts that are used
by people living outside theses communities, it is only just that the state provide equitable funding for them.”
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First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4388, entitled

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2004; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make and supplement appropriations for community colleges and certain state purposes related to education
for the fiscal year ending September 30, 2003 and for the fiscal year ending September 30, 2004; to provide for the
expenditure of those appropriations; to establish or continue certain funds, programs, and categories; and to prescribe
the powers and duties of certain state departments, institutions, agencies, employees, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2003-04

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for community
colleges and certain other state purposes relating to education for the fiscal year ending September 30, 2004, from the
funds indicated in this part. The following is a summary of the appropriations in this part:

COMMUNITY COLLEGES
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ... .uitiiiiite ettt e e ettt ste e ettt e e e stte e e s st e e e staaaesstaeeesssbaeeestaeaeanraeeeaas $ 289,013,100
Appropriated from:
Total interdepartmental grants and intradepartmental transfers.........ccccccvvvvceeeecvevciieeeeen, 0
ADJUSTED GROSS APPROPRIATION ..ottt ettt e e $ 289,013,100
TOtal fEAEIAl FEBVENUES........eeiiiiiiiee ettt e et e e e st e e e nnbbe e e e nees 0
TOLAl OCAl FEVENUES ...ttt e e e e e e e e s e bbb e e e e e e e e sanbbeaeeaeeas 0
TOLAl PrIVALE FEVENUES......coii ittt e ettt ettt e e e et e e e e e e s bbb b e e e e e e s e sabbbeee e e e e e snnbnaeeaeeas 0
Total other state reStriCted FEVENUES...........eiiii ittt a e e ae e e 0
State general fUN/GENEral PUIPOSE ......ccouuieiietiitiieitie ettt et et et sbe e sabe e sbeesbeeaneeens $ 289,013,100
Sec. 102. OPERATIONS
Alpena ComMMUNILY COIEGE .......uuiii it $ 4,930,500
Bay de Noc CommuUNity COHEOE. .......cuuiiiiiiiiie it 4,766,800
[T = o] =T 1= SRR 13,331,900
Glen Oaks CommUNity COIEQE. ...t e e e e e e e e e e eanes 2,236,800
Gogebic ComMMUNILY COIEOE .. ..ciiiii i e e e s e e e e e e e e aaaes 4,078,400
Grand Rapids CommUNIty COIEGE........uuiiiiiiiiiiiii e e e 16,769,300
Henry Ford CommuNity COIEOE .......ueiiiiieieiiiie et 20,436,700
Jackson COMMUNITY COlIEOE.......eii ittt 11,312,800
Kalamazoo Valley Community COlTEGE. .......uuiiiiiiieiiiiii ettt 11,542,800
Kellogg CommUNIty COlIEGE. .......uuiiiiiiiie ittt e ee e 9,068,800
Kirtland CommuNity COlIEgE .....ciiieiiiieie et s e e e e e s et aee e e e e e e nnereees 2,752,400
Lake Michigan CollEOE........uuiiiiiiiiiiiie et e e e e e e e e s et e e e e e s e nnnreees 4,880,800
Lansing CommuNity COIEQE.........cuuiiiiie e s e e e e nnree s 28,999,400
Macomb CommUNItY COIEQE. ... e a e e e et e e e e e nnraees 30,941,500
Mid Michigan CommuNity COllEJE........coiiiiiiiiiii e 4,127,600
Monroe County CommMUNItY COTEGE. ......oi it 4,015,800
Montcalm CommUNItY COITEOE ......cooiiiiiiiiiiee e e e 2,904,700
C.S. Mott ComMUNILY COHEOE. .....ci et e e e e e e e e eeeeeeannes 14,661,600
Muskegon ComMUNILY COTEOE.......ooiiiiiiiiiiie ettt bree e 8,343,600
North Central Michigan COllEQE ........uuivii it 2,826,100
Northwestern Michigan CollEJE.........uuuiiii i e e e e e nnreees 8,513,800
Oakland CommUNItY COIEQE .....ciiei i e e e s e e e e e e e e eanes 19,518,300
St. Clair County CommMUNItY COIEJE......cciiiiiiiiiiiiee e e e 6,537,800
o aoTo] Lot i A e =" = 11,455,400

Southwestern Michigan CollEQE............uuiiiiiiii e 6,149,300
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For Fiscal Year
Ending Sept. 30,

2004
Washtenaw CommUNIty COHIEJE.......ciiii i e e e e e earaae e e e 11,642,900
Wayne County CommuUNity COTEGE ...t e e 15,050,600
West Shore CommUNity COIEQE ....uevvieeiiiiiiiee et srre e e e e earaaeeee s 2,144,000
GROSS APPROPRIATION .....eetteitiite ettt ettt sttt e st e sbaee e e sstae e e snbeeaesnsaeeeesnsaeeessneeesanseeens $ 283,940,400
Appropriated from:
State general fuN/GENEral PUIPOSE .......ccuuieiieriitireiieesteeesieeesee e et e esteeesseeesteeesreeesnteeanneeanneeans $ 283,940,400
Sec. 103. GRANTS
At-TiSK StUAENT SUCCESS PIrOGI@IT....ccttieeeiitrteeatieee ettt e e sttt e e s atbe e e s asbe e e e abeeeeaanbeeesanbeeeeanreeeannes $ 3,322,700
Renaissance zone tax reimbursement fUNAiNg .........cccuvvirieeiiiiiiie e 1,750,000
GROSS APPROPRIATION ... .uetititiite ittt st e ssiteee sttt e e staeeeasstaeeesnseeeessseeeeesnsaeeesnseeesnnseees $ 5,072,700
Appropriated from:
State general funNd/general PUIPOSE ........uvvieiiiiiiiieiie e e e e st e e e e e s st e e e e e s st e e e e e e s sanreeeeeeeeanes $ 5,072,700

PART 1A
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2002-03
Sec. 151. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for community
colleges and certain other state purposes relating to education for the fiscal year ending September 30, 2003, from the
funds indicated in this part. The following is a summary of the appropriations in this part:
COMMUNITY COLLEGES
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...ttt ettt ettt e e e e e e e e et e e e e et e s s e s e st eeaeeeeeeeee e $ 1,077,700
Appropriated from:
Total interdepartmental grants and intradepartmental transfers..........cccccooviiiieeiiiiinniiiieneeen. 0
ADJUSTED GROSS APPROPRIATION ...ttt e e ee e e e e e e e e e aaaaaaaaaaaeeeens $ 1,077,700
Total FEAEIAl FEVENUES.......ccuiieiiieitet ettt ettt e s n e 0
TOLAl [OCAl FEVENUES ...ttt ettt e e ettt e e e e e e nb e e e e e s e snnbee e e e e e e e snnrnnaaaaeas 0
TOLAl PrIVALE FEVEINUES ... eeiiiiieieiee ittt ettt ettt sttt e st e e s it et e e et e e s bt e e e s anbbeeeennes 0
Total other state restricted FEVENUES...........ooiiiiiiie e $ 1,077,700
State general fUN/GENEral PUIPOSE ......cccuuieiieiiitiieiie ettt et e et e sbe e e sabe e snbeesbeeeneeens $ 0
Sec. 152. OPERATIONS
Alpena ComMUNILY COIEOE ......c.uieiiie e sttt e e e et e et eete e e staeessbeesnaeennees $ 18,100
Bay de NoC CommuUNIity COHBOE. ......oc.uiiiiiiiiee ittt 17,500
[T = o] =T 1= SRR 50,600
Glen Oaks CommUNIty COIEOE. ..o e 8,500
Gogebic COMMUNILY COHEGE ......ciiiiiiiiiie e 14,900
Grand Rapids ComMMUNItY COIEOE........uuiiiiiiiiiieiiie et e e e e s e e e e e s e enes 63,600
Henry Ford CommuNity COIEOE .......uuiiiieiiiiiiie e 77,600
Jackson COMMUNILY COlIEOE.......eii ittt 42,900
Kalamazoo Valley Community CollEgE..........uueevieeiiiiiiiei e 43,800
Kellogg Community COIEQE........c.ueiieieie e 34,400
Kirtland CommuNity COHEOE ........uiiiiiiie ittt e e 10,400
Lake Michigan CollEgE.......uuuuiii ittt e e e s e e e e s e e e e e e et e e e e e e e nnnreees 18,500
Lansing CommuNity COIEQE. .......o..uuiiiiiieeeee e 110,100
Macomb CommuUNity COHEGE.........cooiiiiiii e 117,400
Mid Michigan CommuNity COllEJE.........cciiiiiiiiie e 15,700
Monroe County ComMMUNItY COITEGE. ...c.oii it e e 15,200
Montcalm CommUNItY COITEOE ......coiiiiiiiiiiiie et naree e 11,000
C.S. Mott CommMUNItY COIEOE........ci i e e s re e e e e e e e eanes 55,600
Muskegon ComMUNILY COTEOE.......coiiiiiiiiiiii ettt e e e 31,700
North Central Michigan CoOllEQE ........uuvieiiiieie e e 10,700
Northwestern Michigan CoOllEgE.........ooooe e e e e e e e 32,300
Oakland ComMMUNILY COHIEOE ......couiiieiiieie ettt 74,100
St. Clair County ComMMUNItY COIEJE. .....cuviiiiiiiiieiie e e e e ee e e e e 24,800
SCOOICTAT COHBOR. ... eeiiiiieiiie ettt e e e et e e e e e s e ba e e e e e e e e aanes 43,500
Southwestern Michigan COlEQE.........ooiiiii e 23,300
Washtenaw CommUNItY COHEJE.......cuiii it e e ar e e e e snraaeeee s 44,200

Wayne County CommuNity COTEGE ..o e e 58,800
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For Fiscal Year
Ending Sept. 30,
2004
West Shore CommuNity COIEQE ....ueviiei i e e e e nraae e e e 8,500
GROSS APPROPRIATION .....cuiiititatit ettt ettt e stee e sibe e sbe e s beeabeeasbeeesbseesabeesbeesneaans $ 1,077,700
Appropriated from:
Special revenue funds:
Michigan merit award truSt FUN...........oooiiiiii e 1,077,700
State general fuN/GENEral PUIPOSE .......ocuuieiieriitieeiieestieesiieeseeeeteeesteeesseeeseeeesseeesnteeanneeenseeans $ 0

PART 2
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2003-04
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $289,013,100.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is $289,013,100.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

(@] o= o] 0 RSP $ 283,940,400
At-risk StUAENt SUCCESS PrOGI@IM.....uuvieeeieiieteeteeeeeisitttreeeeessssssteeeeaessassnterreeeessasrareeseessannnnseeees 3,322,700
Renaissance zone tax reimbursement Program ............eeeeeeeiiiiiieeee e e e sneeeee s 1,750,000
LI N PSP $ 289,013,100

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. Unless otherwise specified, the department of career development shall use the Internet to fulfill the
reporting requirements of this act. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 should not be used for the purchase of foreign goods or services, or both, if
American goods or services, or both, that are competitively priced and of comparable quality are available. Preference
should be given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively
priced and of comparable value.

Sec. 210. The principal executive officer of each community college receiving appropriations in part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each principal executive officer shall strongly encourage firms with which the
community college contracts to subcontract with certified businesses in depressed and deprived communities for
services or supplies, or both.

Sec. 211. (1) The money appropriated in this act is appropriated for community colleges with fiscal years ending
June 30, 2004, and shall be paid out of the state treasury and distributed by the state treasurer to the respective
community colleges in 11 monthly installments on the sixteenth of each month, or the next succeeding business day,
beginning with October 16, 2003. Each community college shall accrue its July and August 2004 payments to its
institutional fiscal year ending June 30, 2004. However, if a community college fails to submit all verified Michigan
community colleges activities classification structure data for school year 2002-2003 to the department of career
development by November 1, 2003, the monthly installments shall be withheld from that community college until those
data are submitted. The department of career development shall publish the activities classification structure data book
for Michigan community colleges on or before March 1, 2004, for use by the legislature during budget development
for the fiscal year ending September 30, 2005. The amount from the money appropriated in part 1 that is allocated
under section 103 to address the special needs of at-risk students shall be paid in full by the state treasurer by
November 1, 2003. The amount distributed to a community college or department shall not exceed the net state
allocation authorized by this act.

(2) Except as otherwise provided by law, each of the amounts appropriated shall be used solely for the respective
purposes stated in this act. The money appropriated by this act may be used to match the cost of any available programs
under the Carl D. Perkins vocational and applied technology education act, Public Law 88-210, 98 Stat. 2435,
including local administration.

Sec. 212. (1) The auditor general or an independent public accounting firm appointed by the auditor general shall
audit data for the fiscal year ending on June 30, 2003, as submitted to the department of career development by 7 randomly
selected community colleges. A community college shall maintain and provide those records necessary for the auditor
general or certified public accountant appointed by the auditor general to determine the accuracy of the reported data.
The audits shall be based upon the definitions and requirements contained in the Manual for Uniform Financial
Reporting, Michigan Public Community Colleges, published by the Michigan department of career development in
2001, and the Activities Classification Structure Manual for Michigan Community Colleges, 1996 revision of the final
report of the activities classification structure task force (July 1981), published by the department of education. Before
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the submission of afinal audit report, a community college may appeal the findings of the preliminary report under an
appeal process to be established by the auditor general. The auditor general shall submit a report of the findings to the
house and senate appropriations committees, the department of career development, and the state budget director
before June 1, 2004.

(2) The auditor general or a certified public accountant appointed by the auditor general may conduct performance
audits of community colleges as the auditor general considers necessary.

(3) Not more than 60 days after an audit report is released by the office of the auditor general, the principal executive
officer of the community college that was audited shall submit to the house and senate appropriations committees, the
house and senate fiscal agencies, the department of career development, the auditor general, and the state budget
director a plan to comply with audit recommendations. The plan shall contain projected dates and resources required,
if any, to achieve compliance with the audit recommendations, or a documented explanation of the college's
noncompliance with the audit recommendations concerning the matters on which the audited community college and
office of the auditor general disagree.

(4) A community college whose audited activities classification structure data is significantly different than the data
used to determine state aid under this act shall return any overappropriated money as provided in this subsection. The
department of career development shall compare formula computations for the audited colleges using pre- and post-audit
data. If the state allocation is 2% or more than the post-audit allocation amount, the college shall return the excess
money. The returned money shall be redistributed to all 28 community colleges, prorated on the base appropriations
contained in part 1.

Sec. 213. The department of career development shall review the taxonomy of the 7 community colleges selected
for the audit under section 212 that is based on the Activities Classification Structure Manual for Michigan Community
Colleges, 1996 revision of the final report of the activities classification structure task force (July 1981), published by
the department of education.

Sec. 214. (1) A community college shall retain certified class summaries, class lists, registration documents, and
student transcripts that are consistent with the taxonomy of courses. For each enrollment period during the fiscal year,
these certified documents shall identify clearly by course the number of in-district and out-of-district student credit and
contact hours. The class summaries and class lists shall be consistent with each other and shall include the course
prefix and numbers, course title, course credit and contact hours, credit and contact hours generated by each student,
and activity classifications consistent with the taxonomy. An auditable process shall be used by the community college
to determine the unduplicated head count for in-district students, out-of-district students, and prisoners for each
enrollment period during the fiscal year.

(2) Contracts between the community college and agencies that reimburse the community college for the costs of
instruction shall be retained for audit purposes.

Sec. 215. Each community college shall have an annual audit of all income and expenditures performed by an
independent auditor and shall furnish the independent auditor’s management letter and an annual audited accounting
of all general and current funds income and expenditures including audits of college foundations to the members of the
senate and house appropriations subcommittees on community colleges, the senate and house fiscal agencies, the
auditor general, the department of career development, and the state budget director before November 15, 2003. If a
community college fails to furnish the audit materials, the monthly state aid installments shall be withheld from that
college until the information is submitted. All reporting shall conform to the requirements set forth in the Manual for
Uniform Financial Reporting, Michigan Public Community Colleges, published by the Michigan department of career
development in 2001.

Sec. 216. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’
retirement system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to
38.1408, as a condition of receiving money appropriated under this act.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits
for an employee.

(3) A community college shall not be required to submit more than 4 reports annually to the Michigan public school
employees’ retirement system for purposes of calculating retirement benefits.

Sec. 217. Money appropriated in part 1 shall not be used to pay for the construction or maintenance of a self-liquidating
project. Any construction, renovation, or other capital outlay project that exceeds $1,000,000.00 requires the approval
of a use and finance statement by the joint capital outlay subcommittee (JCOS) pursuant to JCOS policy.

Sec. 219. The department of treasury shall annually collect and compile data on the tax revenue losses to community
colleges resulting from tax increment financing authorities (TIFA) and tax abatements. The department of treasury
shall produce a report detailing the data. The report shall be completed and presented to the house and senate
appropriations subcommittees on community colleges, the department of career development, and the department of
management and budget not later than February 15, 2004. The report shall include, but is not limited to, the following:

(a) Estimated revenue losses for each community college for the calendar year 2003.

(b) Confirmed revenue losses for each community college for the calendar years 2001 and 2002.
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(c) Other requirements requested by the house and senate appropriations subcommittees on community colleges.

Sec. 220. It isthe intent of the legislature that the legislature, in cooperation with the Michigan community college
association, develop proposals and financing alternatives for special maintenance projects at community colleges that
otherwise would not qualify for financing under the state building authority.

Sec. 221. (1) Each community college shall report the following to the department of career development, no later
than November 1, 2003:

(@) The number of North American Indian students enrolled each term for the previous fiscal year, using guidelines
and procedures developed by the department of career development and the Michigan commission on Indian affairs.

(b) The number of Indian tuition waivers granted each term, and the monetary value of the waivers for the previous
fiscal year.

(2) Colleges shall use the criteria cited in 1976 PA 174, MCL 390.1251 to 390.1253, to determine eligibility for
tuition waivers, and shall grant those waivers to individuals who meet the criteria and request tuition waivers.

(3) The department of career development shall compile the information received under subsection (1) and shall
submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate and
house fiscal agencies, and the state budget director by January 7, 2004.

Sec. 222. The appropriation in part 1 for renaissance zone reimbursements shall be made to each eligible recipient
no later than 60 days after the department of treasury certifies to the state budget director that it has received all
necessary information to properly determine the amounts due each eligible recipient under section 12 of the Michigan
renaissance zone act, 1996 PA 376, MCL 125.2692.

Sec. 223. Upon request, a community college shall inform interested Michigan high schools of the aggregate
academic status of its students for the prior academic year, in a manner prescribed by the Michigan community college
association and in cooperation with the Michigan association of secondary school principals.

Sec. 224. Recognizing the critical importance of education in strengthening Michigan’s workforce, the legislature
encourages the state’s public community colleges to explore ways of increasing collaboration and cooperation with
4-year universities, particularly in the areas related to training, instruction, and program articulation.

Sec. 226. (1) Each community college shall report to the house and senate fiscal agencies, the state budget director,
and the department of career development by August 31, 2003, the tuition and mandatory fee rates paid by a full-time
in-district student and a full-time out-of-district student as established by the college governing board for the 2003-2004
academic year. Each community college shall also report any revisions to the reported 2003-2004 academic year tuition
and mandatory fee rates adopted by the college governing board to the house and senate fiscal agencies, the state
budget director, and the department of career development within 15 days of being adopted.

(2) The department of career development shall prepare and provide to community colleges a standard format for
reporting tuition and fee rates pursuant to subsection (1).

Sec. 227. (1) Each community college shall report to the department of career development the numbers and type of
associate degrees and other certificates awarded during the previous fiscal year. The report shall be made not later than
November 15, 2003.

(2) The department of career development shall compile the information received under subsection (1) and shall
submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate and
house fiscal agencies, and the state budget director by January 7, 2004.

Sec. 228. It is the intent of the legislature to achieve full funding of the Gast-Mathieu fairness in funding formula.

Sec. 229. A community college receiving funding under this act and also subject to the student right-to-know and
campus security act, Public Law 101-542, 104 Stat. 2381, shall make a copy of all material prepared in accordance
with the public information reporting requirements under the crime awareness and campus security act of 1990, title |1
of the student right-to-know and campus security act, Public Law 101-542, 104 Stat. 2384, available in hard copy and
electronic format accessible through the Internet for school districts, parents, and students.

Sec. 230. (1) A community college shall not expend money appropriated under this act to provide health care
coverage for community college employees or their dependents for abortion services, other than for spontaneous
abortion or to prevent the death of the woman upon whom the abortion is performed. A community college shall not
approve a collective bargaining agreement or enter into any other employment contract that includes health care
coverage for abortion services other than spontaneous abortion or to prevent the death of the woman upon whom the
abortion is performed.

(2) If acommunity college expends money appropriated under this act in violation of subsection (1), the community
college shall repay to this state an amount equal to the amount of money spent in violation of subsection (1).

Sec. 231. In light of sections 1, 3, and 4 of 1846 RS 83, MCL 551.1, 551.3, and 551.4, and section 1 of 1939 PA 168,
MCL 551.271, the legislature intends that a community college receiving funding under this act shall not use part 1
money to extend employee benefits to the unmarried partners of the community college’s employees except for pre- and
post-natal costs.

Sec. 233. Community colleges that include prescription drugs and medications as a covered health benefit for adults
are encouraged to ensure that payment for preventative contraceptives are included in the insurance plan.
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Sec. 234. The legislature intends that each community college do all of the following:

(a) Undertake active measures to promote equal opportunities, eliminate discrimination, and foster a diverse student
body and administration among all people including, but not limited to, women, minorities, seniors, veterans, and
people with disabilities.

(b) Review, analyze, and eradicate activities that may tend to discriminate.

Sec. 235. It istheintent of the legislature that a workgroup be formed to evaluate, discuss, and make recommendations
for future action regarding state university admission and enrollment policies that specifically address the acceptance
and application of college credits earned by students through the postsecondary enrollment options act, 1996 PA 160,
MCL 388.511 to 388.524. The workgroup shall be bipartisan and shall include the chairs of the house and senate
appropriations subcommittees on higher education, community colleges, and school aid.

Sec. 236. (1) It isthe intent of the legislature that the frequency and scope of on-site visits, evaluations, audits, and
similar activities be limited to that which is reasonably necessary to monitor the performance of community colleges
and confirm the accuracy of reported data. On-site visits, evaluations, audits, and similar activities conducted to
comply with the state plan approved by the United States department of education under the Perkins act shall be limited
to those necessary to meet the requirements of the state plan.

(2) In developing and implementing audit and reporting requirements, including those included in current and
proposed state plans under the Perkins act, the department of career development shall consult with community
colleges, the legislative auditor general, and independent auditors in an effort to coordinate activities and minimize
duplication of audit and reporting requirements imposed on community colleges.

(3) At least 30 days before submission of a new state plan to the United States department of education for approval
under the Perkins act, the department of career development shall provide copies of the proposed plan to the members
of the senate and house appropriations subcommittees on community colleges for their review and comment. Copies
of the proposed plan shall be provided to the senate and house fiscal agencies and the state budget director at the same
time that they are provided to the senate and house subcommittees.

(4) The Perkins grant application process and content shall be streamlined to the extent possible.

(5) Asused in this section, “Perkins act” means the Carl D. Perkins vocational and applied technology education act,
Public Law 88-210, 98 Stat. 2435.

STATE AID - OPERATIONS

Sec. 301. Unless otherwise stated, all dataitems used in determining state aid in this act are as defined in the Manual
for Uniform Financial Reporting, Michigan Public Community Colleges, published by the Michigan department of
career development in 2001, which shall be the basis for reporting data, and the Activities Classification Structure
Manual for Michigan Community Colleges, 1996 revision of the final report of the activities classification structure
task force (July 1981), published by the department of education, as amended by the department of career devel opment,
which shall be used to document financial needs of the community colleges.

Sec. 302. A community college shall not include in the enrollment data reported for determining state aid under this
act any student credit hours or student contact hours for a student incarcerated in a Michigan penal institution.
Exclusion of these students is intended to avoid the payment of state aid under this act for the same individuals for
whom reimbursement is provided by the state correctional system.

GRANTS

Sec. 401. (1) The community college at-risk student success program is continued. The funding shall be prorated
among community colleges based on the number of student contact hours for developmental and preparatory
instruction reported by each community college to the department of career development for use in the Activities
Classification Structure Manual for Michigan Community Colleges, 1996 revision of the final report of the activities
classification structure task force (July 1981), published by the department of education. Of the amount appropriated
in part 1 for the at-risk student success program, $1,120,000.00 is allocated for base grants of $40,000.00 each, to
address the special needs of at-risk students at community colleges or the acquisition or upgrade of technology related
equipment and software.

(2) Of the amount appropriated in part 1 for the at-risk student success program, the balance of the appropriated
money shall be distributed on a proration utilizing the sum of the most recent 3 years developmental/preparatory
contact hours divided by the sum of the 3-year total contact hours at each college. Each community college’s percentage
shall be divided by the sum of all the percentages systemwide to obtain each community college’s prorated grant amount.

(3) For the fiscal year ending September 30, 2004, the at-risk student success program money is allocated as follows:

Alpena ComMMUNILY COHIEGE .......uuiiiiiiii et $ 68,700
Bay de Noc CommuUNIity COHEGE.......ouuiiiiiiee e 82,400
(DL = T 0] =T 1= USSR 99,400
Glen Oaks CommuNity COIEQE........cuviiiiee e e e e e e e e e e e e nnnrees 127,500
Gogebic ComMMUNILY COIEOE .....ciii it e e s r e e e e e e eanes 71,500
Grand Rapids CommUNIty COTEGE.........uiiiiiiiiiiiiii e 98,000

Henry Ford Community COlEOE .......ueiiiiiiiieiiiee e 146,500
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Jackson CommuUNity COlEQE.......uuuvii i e e e e e e srraae e e e 101,800
Kalamazoo Valley Community CollEgE...........ueeiiiiiiiiiiiiaie e 100,200
Kellogg CommUNIty COlIEGE. .......uuiiiiiiiie ittt e e nbeeee e 143,000
Kirtland CommuNity COIEOE ...t e e e e e e s st r e e e e e e nnreees 146,600
Lake Michigan CollEOE.........ooii i a et e e e neee s 162,100
Lansing CommUNItY COlIEOE. .......uuiiiiiiiie ittt e e nbneee e 147,600
Macomb CommUNIty COIEQE. ... e s e e e e e nnreees 84,400
Mid Michigan CommuNity COEGE.......ccoi i 124,000
Monroe County CommMUNILY COITEOE........oiuiiiiiiiiii ettt 90,700
Montcalm Community COIEJE ........uuiiiiee i e e 67,800
C.S. Mott ComMMUNILY COEOE......co it e e e e 101,900
Muskegon ComMMUNILY COTEOE.......coiiiiiiiiiiii ettt nbreee e 185,300
North Central Michigan CollEQE ........uuivii i e 121,300
Northwestern Michigan CollEgE..........ooii i 129,700
Oakland ComMMUNILY COIEGE ......couiiiiiiiiii et 141,700
St. Clair CoOmMMUNILY COlIEGR....uiiieii it e e e e e e e e e e s s s e e e e e e e e annes 88,500
SCOOICTAT COHBOR. ...eeeiiei ittt e e e e e e e e e e s e sbb e e e e e e e e aanes 134,800
Southwestern Michigan COlEQE........cooiiiiii e 152,400
Washtenaw CommUNItY COHIEJE. ... ..oiiiiiiiiiiiie e a e e e snraae e e e 157,200
Wayne County CommuNity COTEGE ......ouuveiiiiie e 129,500
West Shore ComMMUNILY COTEGE ....covviiieiiiiee i 118,200

(4) As used in this act, “at-risk students” means students who meet 1 or more of the following criteria:

(a) Areinitially placed in 1 or more developmental courses as a result of standardized testing or as a result of failure
to make satisfactory academic progress.

(b) Are diagnosed as learning disabled.

(c) Require English as a second language (ESL) assistance.

(5) Grant funding under this section shall be utilized to address the special needs of at-risk students or for equipment
or upgrade of information technology hardware or software. Activities related to services provided to at-risk students
include, but are not limited to, pretesting for academic ability, counseling contacts, and special programs. Equipment
or information technology hardware or software purchased under this section need not be associated with the operation
of a program designed to address the needs of at-risk students.

(6) Grant funding under this section shall not be used for indirect costs including, but not limited to, rent, utilities,
or, except as provided in this section, college administration.

(7) Each community college shall report to the department of career development a summary of all accomplishments
under, expenditures for, and compliance with the intent of this program, including the number of at-risk students
served. The report is subject to audit as provided for in section 212(1). The report shall be submitted not later than
90 days after the end of the state’s fiscal year.

Sec. 402. The legislature intends that any executive or legislative proposal or action, subsequent to the adoption of
a recommendation for appropriations for community colleges for the fiscal year ending September 30, 2004, to
increase appropriations to state-supported 4-year universities in excess of the governor’s original recommendation for
the fiscal year ending September 30, 2004, will be accompanied by a similar action or proposal for state-supported
community colleges.

Sec. 403. The legislature intends that not less than 70% of the economic development job training grant money be
awarded to community colleges or a consortium of community colleges and other eligible applicants as provided in the
budget that appropriated the economic development job training grant money. Further, the legislature intends that at
least a portion of the total appropriation for economic development job training grants be awarded to community
colleges that offer certified programs that are bureau of apprenticeship training certified. The Michigan economic
development corporation shall report by November 1 of each year to the house and senate appropriations
subcommittees on community colleges and the senate and house fiscal agencies the names of the community colleges
awarded grant money under this section, the amount of the grants awarded, and the percentage awarded to bureau of
apprenticeship training certified programs.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2002-03
GENERAL SECTIONS

Sec. 1201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1A for fiscal year 2002-2003 is $1,077,700.00 and state spending from state resources to be paid
to local units of government for fiscal year 2002-2003 is $1,077,700.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

(@] o= - (o] 0T PP $ 1,077,700

LI 7 SRR $ 1,077,700
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Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make and supplement appropriations for community colleges and certain state purposes related to education
for the fiscal year ending September 30, 2003 and for the fiscal year ending September 30, 2004; to provide for the
expenditure of those appropriations; to establish or continue certain funds, programs, and categories; and to prescribe
the powers and duties of certain state departments, institutions, agencies, employees, and officers.

Bruce Caswell
Michael Sak
Conferees for the House

Ron Jelinek
Tony Stamas
Michael Switalski
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 458 Yeas—104
Accavitti Gaffney Meisner Shaffer
Acciavatti Garfield Meyer Sheen
Adamini Gieleghem Middaugh Sheltrown
Amos Gillard Milosch Shulman
Anderson Gleason Minore Spade
Bieda Hager Mool enaar Stahl
Bisbee Hardman Murphy Stakoe
Brandenburg Hoogendyk Newell Stallworth
Brown Hopgood Nitz Steil
Byrum Howell Nofs Stewart
Casperson Huizenga O'Neil Tabor
Caswell Hummel Paletko Taub
Caul Hune Palmer Tobocman
Cheeks Hunter Pal srok Vagnozzi
Clack Jamnick Pappageorge Van Regenmorter
Condino Johnson, Rick Pastor Voorhees
Daniels Johnson, Ruth Phillips Walker
Dennis Julian Plakas Ward
DeRoche Koetje Pumford Waters
DeRossett Kolb Reeves Wenke
Drolet Kooiman Richardville Whitmer
Ehardt Laloy Rivet Williams
Elkins LaSata Robertson Wojno
Emmons Law Rocca Woodward
Farhat Lipsey Sak Woronchak
Farrah McConico Shackleton Zelenko
Nays—2
Bradstreet Mortimer

In The Chair: Julian
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First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4391, entitled

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2004; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies; and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2004; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies;, and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of education for the fiscal year ending September 30, 2004, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF EDUCATION
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ..........ccccciiiiiee i 6.0
Full-time equated classified POSItIONS .........cccuiiiiiee i 427.1
GROSS APPROPRIATION .....cetiiititieiteie ettt ettt et e et e e e snbeeeessbbeee s ssbeeessnbeeeesnrneeeens $ 114,381,200
Interdepartmental grant revenues:
Interdepartmental grant from corrections academy 1€8Se...........ccovveveiriiie i 1,000,000
Total interdepartmental grants and intradepartmental transfers.........cccoeevvieinie e, 1,000,000
ADJUSTED GROSS APPROPRIATION ...ooiiiiiiiiiiiiiesiiiie e siieeessitee e sireeessvea e s e e s snsveaeenes $ 113,381,200
Federal revenues:
Total fEABIral FEVENUES......coci ittt e e e e be e e e e e e snnbeaaeaa s 65,834,100
Special revenue funds:
Local cost sharing (schools for blind/deaf) ..............ooooiiiiiiiiiiii e 4,641,600
Local SChool diStriCt SEIVICE FEES ...uiiiiiiie ittt e e srbeeeeans 150,000
TOAl 10CAl FEVENUES .....coiiiiiiieiieie ettt ettt e et e s st e e e et be e e e st e e e e anbbeeeennes 4,791,600
Gifts, bequests, and ONGLIONS. ..........ccuvuiiiie i e e e e e s e e e e e e s s snareeeeaeeeane 504,200
Private FOUNBLIONS .....ovviieiiiiie ettt sttt e st e e bt e e s sebe e e e snbaeeesabeeeeees 197,200
TOLAl PriIVALE FEVENUES......ceeeeiiieiieieeee e e etetee e e e e s s st e e e e s s sssbeereeeeesnstsaeeeaeessassstneeeeeseannsrneneeenas 701,400
Total 10cal and Privale FEVENUES..........oiceeeeieee e e et e e e e st e e e e e s et e e e e e s e snneeeeeeeessnnnrnaneeees 5,493,000
(00 g 1 o= (o I =1 = TSR 3,130,100
Commodity diStribDULION FEES......ciiiiiiiiii e e e e 72,300
(D A< =S R TSEER 8,128,000
Lansing, Michigan school for the blind rent ... 739,000
MOLOICYCIE lICENSE TEES. ...t e e e e e e e e aebe s 5,000
StUAENT INSUFBNCE FEVENUE. .......eeiiieieiitteeee e e ettt ee e e e e ettt e e e e e e aasbe et e e e e e e anbsbeeeeeesaabbbeeeeaeaeanne 205,100
TEACNET TESHING FEES. ... uutiiiii i e e e s st e e e e s e snt e e e e e e e e snnrnneeeeeas 282,100
Training and orientation WOrkShOP fEES ......cuiiiiiiiiiiiiie e 100,000
Total other state restricted FEVENUES...........oiiiiiiie e 12,661,600
State general funNd/general PUMPOSE ........uvvieiiiiiiiieiie e s e et ee e e e e s st e e e e e s s e e e e e s s snnraeeeeeeeenes $ 29,392,500
Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT
Full-time equated unclassified POSITIONS .........c.coeiiiiiiiiiiii e 6.0
Full-time equated classified POSItIONS ...........ciiiiiiiiiiei e 13.0
State board of education, per diem PayMENS.........ccueiieiariieiiee e $ 24,400
Unclassified positions—6.0 FTE POSITIONS........cuviiiiiiiiiiiiieeiiieie ettt 515,600
State board/superintendent operations—213.0 FTE poSitions............coccvveiniiiiiiiieeiniiee e, 1,909,300

GROSS APPROPRIATION ....coiiiiiiiiiiitieie ettt e e $ 2,449,300
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For Fiscal Year
Ending Sept. 30,
2004
Appropriated from:

[0 [ = I =Y/ 010 [ SN 1,128,900
Special revenue funds:
(00T g 1 0= (Lo g I =1 = TR 70,700
Private fOUNEIIONS ......veiie ittt sttt e st e e st e e s bt e e e snbeeeesnbeeeessneeeeeees 23,000
State general fuN/GENEral PUIPOSE .......ocueieiuiieiiiieiiee et esteeeteeesieeesreeesteeesteeesebeeanbeeaeeeeseeenes $ 1,226,700
Sec. 103. CENTRAL SUPPORT
Full-time equated classified POSItIONS ...........coiiiiiiiiiiie e 43.3
Central sSUPPOrt—43.3 FTE POSITIONS ....cciiiiiiiiiiiieee et eee ettt e e e e e e e $ 5,409,800
WOPKEI'S COMPENSALI ON .....evieeeeiiiiiieeeeeeseteee e e e e s sttt e e e e e s e sssteeeeeeseansstaeeeeesesnsteenaeeeesnnssnnneeenas 26,000
Building occupancy charges - property management SErVICES.......c.couiuurrrreeerriniivireeeeeeeanieeeens 1,346,000
Training and orientation WOIKSNOPS .......c.uviii it 100,000
Terminal 1€aVE PAYMENTS. ......oi i ittt ettt e e e e st e e e e e s e sanb e e e e e e e e snnreaeeaaeas 624,100
(] O S AN o (@ o ] 7N I 1 ] N P $ 7,505,900
Appropriated from:
FEABIAl TEVEINUES ......ciiitiiie ettt ettt e sttt e e sa bt e e s bb e e e s sabe e e e snbaeeesabbeeeees 4,999,600
Special revenue funds:
(0= T Lo (o] g I == PP 256,900
Commodity diStriDULION FEES......cciiiiiiie e 7,000
(D Y g == PR UPPPTRRR 28,100
(oo I ol 1St R 0= T o T PSR 93,400
MOLOICYCIE lICENSE FEES. ... .uiiiiii e e e s e e e e s et e e e e e e e nnreees 5,000
TEACNET 1ESHING FOES. ...ttt e e e e st e e e e e s e et e e e e e e e annreaeeaeeas 12,300
Training and orientation WOrkShOp fEES ........iciiiiiiiiiii e 100,000
State general fUN/GENEral PUIPOSE .......cc.uieiieeiitiieiie et stee e sttt et eesiee et e st e e sateesnbeeenaeeeneeens $ 2,003,600
Sec. 104. SCHOOL SUPPORT SERVICES
Full-time equated classified POSItIONS ...........eiiiiiiiiiiiii s 40.4
School support operations—40.4 FTE POSITIONS.........ccociiiiieeeiee e $ 4,667,600
GROSS APPROPRIATION ...ttt s e e e e et ettt s e s e e e e e e e e as b e e e e e e e eeeaetrnnnaaees $ 4,667,600
Appropriated from:
[0 [tz =Y/ 10 [ N 3,946,000
Special revenue funds:
Commodity disStribULION FEES......ciiiii i e e e n e 65,300
(D A< =S PSRRI 499,900
State general fuNd/general PUMPOSE ........uviieiiiiiiiieiie e e eceeee e e e e s st e e e e e e s e e e e e s s snnreneeeeeeannns $ 156,400
Sec. 105. INFORMATION TECHNOLOGY SERVICES
Information techNology OPEratiONS..........c.uuviiiiei i e e srnreae e e e $ 2,514,100
GROSS APPROPRIATION ... .cettiiiiite ittt e stieeesstteeeesstaeeesstaeeessssaesssssseeesnssaeeesnsaseesnssseessnssees $ 2,514,100
Appropriated from:
Interdepartmental grant revenues:
FEABIAl TEVEINUES ......cei ittt sttt e e sttt e e ss bt e e sbb e e e s st beeeesnbaeeesnbeeeeees 1,276,900
Special revenue funds:
(0= T {0 (o] g I L= PO 168,200
(BTG AVZ= g (== TN 44,800
State general fuNd/geNeral PUIMPOSE ........ueiieiiiiiiiieiee e e s e ctteee e e e e e s e e e e e s st e e e e e e s sanbaeeeaeeeanes $ 1,024,200
Sec. 106. SPECIAL EDUCATION SERVICES
Full-time equated classified POSItIONS.........c.uviiieiiiiiec e 68.6
Specia education operations—68.6 FTE POSItIONS .........ccoiuiiiiiiiiieiiiiieiiiee e $ 11,237,900
GROSS APPROPRIATION ... .eettiiiiiteiiieie st e sttt e steeeestaeeeesstaeaesnseeeessstaeeesnsaeeessseeesansneens $ 11,237,900
Appropriated from:
FEABIAl FEVENUES ......coii ittt e bttt e e e e e e bbb e e e e e e e aabbbe e e e e e e s annnreeas 11,006,500
Special revenue funds:
CertifiCALION FEES. ... eeieeti ettt e e e e et e e e e e e s bbb et e e e e e e anbb e e e e e e e e aane 35,200
State general fUND/GENEral PUIPOSE ......ccuureiieriiereiieestee e st e sseeeteeeseeeesseeesseeesreeesnseeanneeanneeans $ 196,200
Sec. 107. LANSING, MICHIGAN SCHOOL FOR THE BLIND FORMER SITE
GENEIAl SEIVICES. ...ttt e ettt e e ettt e sttt e e e st b et e e sabb e e s bbb e e e snbae e e snbbeeeennneeeas $ 1,749,000

GROSS APPROPRIATION ..ottt e e $ 1,749,000
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For Fiscal Year
Ending Sept. 30,
2004
Appropriated from:
Interdepartmental grant revenues:

Interdepartmental grant from corrections academy [€8Se.........ccccovvviiieiieeeiiiiiiiii e 1,000,000
Special revenue funds:
Gifts, bequests, and ONBLIONS. .........c..uiiiiie e e e e e e e e e e e e annneees 10,000
Lansing, Michigan school for the blind rent ... 739,000
State general fuNd/geNeral PUIPOSE .......ccueveiuvieiiee e st e st e st et e e stee e stre e stae e sabe e sbeesreeeree s $ 0
Sec. 108. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Full-time equated classified POSItIONS........cc.vuiiieei i 93.0
Michigan schools for the deaf and blind operations—92.0 FTE positions...........cccccceevvcvvene.. $ 9,201,400
SUMIMEE INSH UL ...ttt e e e e e e e e e e e e bt s e e e e e e e eestab s e eaeeeseresrsranaes 90,000
Camp Tuhsmeheta—21.0 FTE POSITION......ccciouiiiiiiiiieiiiiee e 250,100
Private giftsS - DIING ... 90,000
Private giftS = B[ .....eeveieiieiiiiiie e e 50,000
GROSS APPROPRIATION .....ceiiiitiite ittt sstiee ettt ee sttt e e s sttee e s sibeeessnbeeeessbbeeesssbeeessnbeeeesnsneeeens $ 9,681,500
Appropriated from:
[0 [tz I =Y/ 10 [ N 4,328,800
Special revenue funds:
Local cost sharing (schools for blind/deaf) ...........oocuueiiiiiiiii e 4,503,400
Local school diStriCt SEIVICE FEES .....uuiiiiie i 150,000
Gifts, bequests, and ONGLIONS...........ccuuuiiiee e e e e e e e e s s e e e e e s s annrrreeaeaesnns 494,200
StUAENE INSUFBINCE FEVENUE. ... ..eeieiiiieeeitieie sttt e sttt e e st e e e st e e s s tee e e sabe e e e sbte e e e snbaeeesnbeeesanneeeas 205,100
State general fUND/GENEral PUIPOSE .......ocuuieiueeitieeiieestieesieeeseeeeteeestee e eeeeseeeesneeesnreeaneeeenneeens $ 0
Sec. 109. PROFESSIONAL PREPARATION SERVICES
Full-time equated classified POSItIONS ...........uuiiiiiiii e 31.0
Professional preparation operations—31.0 FTE POSItiONS........ccccccuviviviiiiiiiiiiiiieieeeeeeeeeeeeeeeens $ 5,020,900
Department of attorN@Y gENEIal ...........civiiiiiiiiiiiiie e cer e e s e e e e s st rare e e e e s nnreees 50,000
GROSS APPROPRIATION .....cetiiiiiite ittt sttt ettt sttt sttt ettt e st e e sbeee e s snbaeaesnaeeesnnneeeas $ 5,070,900
Appropriated from:
[0 [ = I =Y/ 10 [ PPN 2,528,100
Special revenue funds:
CartifiCAlION FEES. ... .ttt e et e e e e e e bbb e e e e e s e nn e e e e e e aeaane 2,273,000
== (o L= =S T I =T PP 269,800
State general funNd/general PUMPOSE ........uvvieiiiiiiiiiiee e e eciere e e e e s st e e e e e s s e e e e e s s snnreneeaeeeanes $ 0
Sec. 110. FIELD SERVICES
Full-time equated classified POSITIONS .........c..eiiiiiieiiiii s 46.9
Field services operations—46.9 FTE POSITIONS ......ooouuviiiiiiiiiiiiiiiie ettt $ 5,868,300
GROSS APPROPRIATION ... ettt itiite ittt sttt e sttt e s sttt e e staeeeesstaeeesnseeeeasseaeeesnsaeeessseeesanseeeas $ 5,868,300
Appropriated from:
FEABIAl TEVEINUES ......eiiiiiiee ettt ettt e sttt e e e sa bt e e s bb e e e e sabe e e e snbaeeesnbbeeeees 5,868,300
State general fUND/GENEral PUIPOSE .......cc.uieiieriitiieiieesieesieeeseeeeteeestee e eeeeseeeeseeeesnteeenaeeenneeens $ 0
Sec. 111. OFFICE OF SCHOOL EXCELLENCE
Full-time equated classified POSItIONS ...........uuiiiiiiii e 61.5
School excellence operations—61.5 FTE POSITIONS..........coooeeiiiiiiii i $ 10,413,300
GROSS APPROPRIATION ... .cetieiiiite ittt ettt ettt e sttt e st e e sstee e e snbeeeessaeeeesnsaeeessseeesnnneeeas $ 10,413,300
Appropriated from:
[0 (= =Y/ 10 [ N 8,818,200
Private fOUNBLIONS .....ccoeieiieeiiitee ettt e e e e e e e e e st s e e e e e e e eeesabb i aeseeeeeeeessranen 79,400
State general fuNd/GENEral PUIPOSE .......ccvieiveeiiiieeiiee et e sttt e st et e et e et e e stee e saae e sbeeanaeeaaeeans $ 1,515,700
Sec. 112. GOVERNMENT SERVICES
Full-time equated classified POSItIONS..........cceeeiiiiiiiiiie e 9.1
Government services operations—9.1 FTE POSItIONS........ccvvveiiiiiiiiieeeeiiiiieree e s ssnieeeee e e $ 572,300
GROSS APPROPRIATION ...ttt s e e e e et e ettt s e s e e e e e e e e astaaa s e e e e e eeeassnnnaeeas $ 572,300
Appropriated from:
FEABIAl FEVENUES ......coii ittt e e e ettt e e e e e e s b bt et e e e e e aabbbe e e e e e e e nnbnreeas 420,400

State general fund/general PUMPOSE .....uuveieeeiiiiiiieee ettt $ 151,900
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For Fiscal Year
Ending Sept. 30,

2004
Sec. 113. SAFE SCHOOLS AND ADMINISTRATIVE LAW
Full-time equated classified POSItIONS .........ccoiciiiiie e 115
Safe schools operations—2.5 FTE POSITIONS ......ccvvieiiiiiiiiie e ee e e $ 393,700
Administrative law operations—9.0 FTE POSItIONS.......ccoiiiuviiireeiiiiiiieeee e s esiieee e e e s e snieeee e 710,000
GROSS APPROPRIATION .....citiiitttiie ittt sttt sttt e sttt ettt e et e e snbe e e e s nbbeee s snbeeessnbeeeesnrneeeens $ 1,103,700
Appropriated from:
[0 (= I =Y/ 10 [ N 532,200
Special revenue funds:
(00T g 1 0= (o I =1 = TR 226,100
State general fUN/GENEral PUIPOSE .......ocveieieieiiieiiee st esteeetee et e stee et e e steeesebeesnbeeeeeeeneeenes $ 345,400
Sec. 114. EDUCATION OPTIONS, CHARTERS, AND CHOICE
Full-time equated classified POSItIONS...........coiiiiiiiie e 8.8
Education options operations—~8.8 FTE POSITIONS.........cccuiiiiieiiieiiieiiie st $ 1,132,500
GROSS APPROPRIATION ... .ciiiiitiiteiitie e stiee e steeeestateeastteeassstaeesstaeeesssseeesssbeeesssaeassnsseeeans $ 1,132,500
Appropriated from:
FEABIAl FEVENUES ......oiii ittt ettt e e e s et et e e e e e e aanb bt e e e e e e e snnreereeas 980,200
State general funNd/general PUIMPOSE ........coiiiiiiiiiiiiee et a e e $ 152,300
Sec. 115. GRANTS AND DISTRIBUTIONS
FEDERAL PROGRAMS:
Urgent SChOOI FENOVEALION ......ciiiiiiiiiiiii e e e s e e e e e e e e e e s s re e e e e e s e anrr e e e e e e sesnrneeeeas $ 20,000,000
STATE PROGRAMS:
Christa MCAUITIE QrantS........cuvei it e e e et e e s eab e e e e eanaeeas $ 94,800
(D gAY g e [FTox= (] ] o PP UUPRPTRR 7,600,000
National Board CErtifiCatioN...........eeiiiiiiii it e e s seaeee e 100,000
SChool breakfast PrOgramS.........cii it e e e e e e e st e e e e e e e snnbeeeeaeneanes 10,370,100
SChOOI rEA0INESS GraANTS........evieiieee e e it e et s e e e e e e s s e e e e e e st e e e e e e s s nrnte e e e e e s e annreeeeaeneanes 12,250,000
GROSS APPROPRIATION ... ittt s e e e e e e e ettt s e s e e e e e e e aastaaaa e e e e e e eeeastannaeees $ 50,414,900
Appropriated from:
Federal revenues:
DED-OESE, urgent SChOOl FENOVELION ..........uviiiieeeiiiiiiiie e e e e e e e e s e e e e e 20,000,000
Special revenue funds:
(00T g 1 0= (o I =1 = TSR 100,000
(B LA V7= g (== RPN 7,600,000
[ A= L 010 a0 F= 1 o] o PPN 94,800
State general fUN/GENEral PUIPOSE .......ccuuieiieiiitiieiieeesiie et et et e st et e e sbe e sebe e sabeesbeeaneeens $ 22,620,100

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $42,054,100.00 and state spending from state resources to be paid
to local units of government for fiscal year 2003-2004 is estimated at $18,960,100.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:
GRANTS AND DISTRIBUTIONS
STATE PROGRAMS:

(DTG RY LT = 0 (U ler= 4 Lo ) IR TRR $ 7,600,000
SChOOI rEA0INESS GraNTS.........uvveiieee i it e e e e e et r e e e s e s e e e e e s snrereeeaeessntnneeeaeeaannnnns 990,100
STel Lo T BTN 1 1ol g I= T I o] =T = 10,370,000
IO 7 $ 18,960,100

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DED-OESE” means the United States department of education office of elementary and secondary education.

(b) “Department” means the Michigan department of education.

(c) “District” means alocal school district as defined in section 6 of the revised school code, 1976 PA 451, MCL 380.6,
or alocal act school district or public school academy as defined in section 5 of the revised school code, 1976 PA 451,
MCL 380.5.

(d) “FTE” means full-time equated.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.



1382 JOURNAL OF THE HOUSE [July 16, 2003] [No. 62

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report monthly to the chairpersons
of the senate and house appropriations committees and the fiscal agencies the number of exceptions to the hiring freeze
approved during the previous month and the reasons to justify the exceptions.

Sec. 206. Unless otherwise specified, the departments and agencies receiving appropriations in part 1 shall use the
Internet to fulfill the reporting requirements of this act. This requirement may include transmission of reports via
electronic mail to the recipients identified for each reporting requirement, or it may include placement of reports on an
Internet or Intranet site.

Sec. 207. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 208. The department shall provide the state budget director and the senate and house fiscal agencies with copies
of the state board of education agenda and all supporting documents at the time the agenda and supporting documents
are provided to state board of education members.

Sec. 209. (1) Upon receipt of the federal drug free grant, the department shall allocate $225,000.00 of the grant to
the office for safe schools within the department. The office for safe schools shall work with local school boards, law
enforcement agencies, community leaders, and the office of drug control policy for the prevention of school violence.
The office for safe schools shall develop and implement, and serve as coordinator of, a statewide clearinghouse for
information, program development, model programs and policies, and technical assistance on school violence
prevention.

(2) To accomplish its functions under this section, the office for safe schools shall do all of the following:

() Evauate the effectiveness of, and make recommendations to local school boards concerning public school
violence prevention programs, including, but not limited to, programs aimed at reducing the possession of weapons
and the incidence of other violent behaviors on school campuses, violence prevention curricula, conflict resolution and
peer mediation training, interagency cooperative referral and treatment programs, parental involvement programs, and
school safety planning.

(b) In consultation with appropriate organizations, develop and distribute to school districts and public school
academies a model code of conduct for pupils.

(c) Coordinate with the office of drug control policy in the department of community health to ensure that there is
a meaningful linkage between the efforts under this act to provide safe schools and the initiatives undertaken through
that office, including, but not limited to, school districts' safe and drug-free school plans, and to facilitate timely
applications for and distribution of available grant money.

(d) Provide through the Internet the availability to and information regarding the state model policy on locker
searches, the state model policy on firearm safety and awareness, and any other state or local safety policies that the
office considers exemplary.

Sec. 210. The department shall require all public school districts to maintain complete records within the personnel
file of ateacher or school employee of any disciplinary actions taken by the local school board against the teacher or
employee for sexual misconduct. The records shall not be destroyed or removed from the teacher’s or employee’s
personnel file except as required by a court order.

Sec. 211. From the general funds appropriated in part 1 for special education services, the department shall provide
funding for 1.0 special education auditors to audit school districts.

Sec. 212. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 213. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of education projects under the direction of the department of information technology.
Funds designated in this manner are not available for expenditure until approved as work projects under section 451a
of the management and budget act, 1984 PA 431, MCL 18.1451a

Sec. 214. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.

Sec. 215. At least 60 days before beginning any effort to privatize services, the department shall submit a complete
project plan to the appropriate house and senate appropriations subcommittees and the fiscal agencies. The plan shall
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include the criteria under which the privatization initiative will be evaluated. The evaluation shall be completed and
submitted to the appropriate subcommittees of the house and senate standing committees on appropriations and the
fiscal agencies within 30 months.

Sec. 216. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced American goods or services, or both, of comparable quality, are available.

Sec. 217. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 218. (1) The department of management and budget and each principal executive department and agency shall
provide to the senate and house of representatives standing committees on appropriations and the senate and house
fiscal agencies a monthly report on all personal service contracts awarded without competitive bidding, pricing, or
rate-setting. The notification shall include all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(2) For personal service contracts of $10,000.00 or more, the department of management and budget shall provide a
monthly report including all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(3) The department of management and budget shall provide a monthly listing of all bid requests or requests for
proposal that were issued.

(4) Each principal executive department and agency shall provide a monthly summary listing of information that
identifies any authorization for personal service contracts that are provided to the department of civil service pursuant
to delegated authority granted to each principal executive department and agency related to personal service contracts.

(5) The department shall not enter into personal service contracts awarded without competitive bidding, pricing, or
rate-setting valued at more than $10,000.00.

(6) The department shall not enter into more than 1 personal service contract with any 1 contractor in afiscal year.

Sec. 219. The department shall work with the department of state to ensure that the motorcycle safety education
program and grants are administered in the same manner as in 2002-2003.

Sec. 220. The department shall work with the department of natural resources to ensure that the off-road vehicle
safety training program and grants are administered in the same manner as in 2002-2003.

Sec. 222. Before publishing alist of schools or districts determined to have failed to make adequate yearly progress
as required by the federal no child left behind act of 2001, Public Law 107-110, 115 Stat. 1425, the department shall
allow a school or district to appeal that determination. The department shall consider and act upon the appeal within
30 days after it is submitted and shall not publish the list until after all appeals have been considered and decided.
STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per diem payments to the state board at which a quorum
is present. The per diem payments shall be at a rate as follows:

(a) State board of education - PreSIdENT ..........cooiiiiii i $ 110.00 per day

(b) State board of education - member other than president...............ccoooviiiiiiciiciiiiiiiiiines $ 100.00 per day

(2) A state board of education member shall not be paid a per diem for more than 30 days per year.

(3) The administrative secretary of the state board of education shall report to the public, the senate and house fiscal
agencies, and the state budget director the previous quarter’'s expenses by fund source for members of the state board
of education related to the performance of their responsibilities.

Sec. 302. From the amount appropriated in part 1 to the state board of education, not more than $35,000.00 shall be
expended for in-state travel. No amount appropriated in part 1 shall be expended for out-of-state travel.

MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 401. The employees at the Michigan schools for the deaf and blind who work on a school year basis shall be
considered annual employees for purposes of service credits, retirement, and insurance benefits.

Sec. 402. For each student enrolled at the Michigan schools for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of operating the student’s instructional program. The amount
shall exclude room and board related costs and the cost of weekend transportation between the school and the student’s home.

Sec. 403. (1) The department may assess rent to any state agency for the use of any facility at the Michigan school
for the blind’'s former site in Lansing. The rental rates and all leasing arrangements shall be subject to the approval of
the department of management and budget.

(2) In addition to those funds appropriated in part 1, the department may receive and expend additional funds from
lease agreements at the Michigan school for the blind's former site in Lansing that have been negotiated with the
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approval of the department of management and budget. These funds are appropriated to the department for operation,
maintenance, and renovation expenses associated with the leased space.

(3) Security guards or other patrols at the Michigan school for the blind’s former site shall not be funded through
section 108 funds appropriated for the Michigan schools for the deaf and blind.

(4) If the department leases real property to a person or organization that is not a department of state government,
the department shall not expend funds in excess of the lease revenue received to replace, renovate, or repair that real
property. This section shall not apply to emergency repairs or costs associated with technological renovations.

(5) The department shall not lease real property for less than fair market value.

(6) Unexpended balances of appropriations and any surplus restricted revenue for the former school for the blind site
in Lansing, up to $100,000.00 in total, shall not lapse to the state general fund at the end of the fiscal year. Any
unexpended and unencumbered funds remaining on September 30, 2004 may be carried forward as a work project or
as restricted revenue and expended for special maintenance and repairs of facilities at the former Michigan school for
the blind site in Lansing. The work project shall be performed by state employees or by contract when necessary at an
estimated cost of $100,000.00. The estimated completion date of the work project is September 30, 2005.

Sec. 404. (1) The department may assess rent or |ease excess property located on the campus of the Michigan schools
for the deaf and blind in Flint to private or publicly funded organizations.

(2) In addition to those funds appropriated in part 1, the department may receive and expend additional funds from
lease agreements at the Michigan schools for the deaf and blind Flint campus that have been negotiated with the
approval of the department of management and budget. These funds are appropriated to the department for the
operation, maintenance, and renovation expenses associated with the leased space.

(3) Unexpended balances of appropriations for the schools for the deaf and blind operations, and from proceeds of
the sale of surplus property and facilities at the Michigan schools for the deaf and blind, up to $250,000.00 in total,
shall not lapse to the state general fund at the end of the fiscal year. Any unexpended and unencumbered funds
remaining on September 30, 2004 may be carried forward as a work project or as restricted revenue and expended for
special maintenance and repairs of facilities at the campus of the Michigan schools for the deaf and blind in Flint. The
work shall be carried out by state employees, or by contract as necessary, at an estimated cost of $250,000.00. The
estimated completion date of the work is September 30, 2005.

Sec. 407. The department shall report to the house and senate appropriations subcommittees on education detailed
information on the expenditures made from the amount authorized in part 1 quarterly for general services for the
Michigan school for the blind’s former site.

Sec. 408. The department may assist the department of community health, other departments, and local school
districts to secure reimbursement for eligible services provided in Michigan schools from the federal Medicaid
program. The department may submit reports of direct expenses related to this effort to the department of community
health for reimbursement.

Sec. 409. (1) The Michigan schools for the deaf and blind may promote its residential program as a possible
appropriate option for children who are deaf or hard of hearing or who are blind or visually impaired. The Michigan schools
for the deaf and blind shall distribute information detailing its services to all intermediate school districts in the state.

(2) Upon knowledge of or recognition by an intermediate school district that a child in the district is deaf or hard of
hearing or blind or visually impaired, the intermediate school district shall provide to the parents of the child the
literature distributed by the Michigan schools for the deaf and blind to intermediate school districts under subsection (1).

(3) It is the intent of the legislature that parents continue to have a choice regarding the educational placement of
their deaf or hard of hearing children.

Sec. 410. In addition to those funds appropriated in part 1, the department may receive and expend funds from the
mid-Michigan academy for capital improvements. The department shall report to the house and senate fiscal agencies
and the state budget office on an annual basis any expenditures made under this section. These additional funds are
appropriated specifically for capital improvements authorized by the department of management and budget and shall
be negotiated as part of the lease agreement.

Sec. 411. The department shall ensure that rental payments made by each tenant for space at the Michigan school
for the blind former site are used for operation, maintenance, and renovation expenses associated with the leased space
designated in the tenant’s lease agreement.

Sec. 412. The department shall provide a report to the house and senate appropriations subcommittees on the
department of education that details, to the extent information is available or attainable, the number of blind students
in Michigan, the number of teachers certified to teach Braille, and the extent to which Braille is being offered and
taught to blind or visually impaired students. This report shall be submitted by April 1, 2004.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for professional preparation services, the department shall maintain
the professional personnel register and certificate revocation/felony conviction files.

Sec. 502. The department shall authorize teacher preparation institutions to provide an alternative program by which
up to 1/2 of the required student internship or student teaching credits may be earned through substitute teaching. The
department shall require that teacher preparation institutions collaborate with school districts to ensure that the quality
of instruction provided to student teachers is comparable to that required in a traditional student teaching program.
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EDUCATION OPTIONS, CHARTERS, AND CHOICE

Sec. 601. (1) From the amount appropriated in part 1 for education options, charters, and choice, there is allocated
$350,000.00 and 3.5 FTE positions to operate a charter school office to administer charter school legislation and
associated regulations, and to coordinate the activities of the department relating to charter schools.

(2) It is the intent of the legislature to assess the number of FTEs allocated for the charter school office based on
information provided by the department describing current staffing and the future staffing needed to sufficiently
administer charter school legislation and associated regulations, coordinate the activities of the department relating to
charter schools, and address the findings in the office of the auditor general audit report of June 2002.

GRANTS AND DISTRIBUTIONS

Sec. 701. The department shall disburse the funds to a general fund grantee in accordance with the same standards
of timing and amount that apply to disbursements made by the department to a federal fund grantee. The disbursement
shall be restricted to the minimum amount needed for immediate disbursement by the grantee. The department may
waive this section if extenuating circumstances warrant and are substantiated in the grantee's application or other
appropriate documentation. A waiver granted pursuant to this section shall not be effective until 15 days after written
notice of the proposed waiver is given to the state budget director and the chairpersons of the senate and house
appropriations subcommittees having jurisdiction over the department budget.

Sec. 702. The funds appropriated in part 1 for school breakfast programs shall be made available to all eligible
applicant public school districts as follows:

(@) The public school district participates in the federal school breakfast program and meets all standards as
prescribed by 7 C.F.R. parts 220 and 245.

(b) Payment is made for each breakfast served meeting standards prescribed in subdivision (a).

(c) The payment for a public school district is at a per meal rate equal to the lesser of the district’s actual cost, or
100% of the cost of a breakfast served by an efficiently operated breakfast program as determined by the department,
less federal reimbursement, participant payments, and other state reimbursement. Determination of efficient cost by the
department shall be determined by using a statistical sampling of statewide and regional cost as reported in a manner
approved by the department for the preceding school year.

(d) The payment determined under subdivision (c) is prorated if the appropriation in part 1 is not sufficient to fund
all payments determined under this section.

Sec. 703. (1) The funds appropriated in part 1 for school readiness programs shall be made available through a
competitive application process as follows:

(@) An applicant may be any public or private nonprofit legal entity or agency other than a local or intermediate
school district except a local or intermediate school district acting as a fiscal agent for a child caring organization
regulated under 1973 PA 116, MCL 722.111 to 722.128.

(b) Applications shall be submitted in a form and manner as required by the department.

(c) Applications shall be reviewed by a diverse interagency committee composed of representatives of the
department, appropriate community, volunteer, and social service agencies and organizations, and parents.

(d) Priority in the recommendation for awarding of grants by the superintendent of public instruction to applicants
shall be based upon the following criteria:

(i) Compliance with standards for early childhood development consistent with programs for 4-year-olds, as
approved by the state board of education.

(i) Active and continuous involvement of the parents or guardians of the children participating in the program.

(iii) Employment of teachers possessing proper training in early childhood development, including an early
childhood (ZA) endorsement or child development associate, and trained support staff.

(iv) Evidence of collaboration with the community of providersin early childhood development programs including
documentation of the total number of children in the community who would meet the criteria established in
subparagraph (vi), and who are being served by other providers, and the number of children who will remain unserved
by other community early childhood programs if this program is funded.

(v) The extent to which these funds will supplement other federal, state, local, or private funds.

(vi) The extent to which these funds will be targeted to children who will be at least 4, but less than 5, years of age as
of December 1 of the year in which the programs are offered and who show evidence of 2 or more “at-risk” factors as
defined in the state board of education report entitled, “children at risk” that was adopted by the state board on April 5, 1988.

(e) Whether the application contains a comprehensive evaluation plan that includes implementation of all program
components required and an assessment of the gains of children participating in an early childhood development program.

(f) Applications shall provide for the establishment of a school readiness advisory committee that shall be involved
in the planning and evaluation of the program and provides for the involvement of parents and appropriate community,
volunteer, and social service agencies and organizations. There shall be on the committee at least 1 parent or guardian
of a program participant for every 18 children enrolled in the program, with a minimum of 2 parent or guardian
representatives. The committee shall do all of the following:

(i) Review the mechanisms and criteria used to determine referrals for participation in the school readiness program.

(i) Review the health screening program for all participants.
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(iii) Review the nutritional services provided to all participants.

(iv) Review the mechanismsin place for the referral of families to community social service agencies, as appropriate.

(v) Review the collaboration with and the involvement of appropriate community, volunteer, and social service
agencies and organizations in addressing all aspects of education disadvantage.

(vi) Review, evaluate, and make recommendations for changes in the school readiness program.

(g) More than 50% of the children participating in the program shall meet the income eligibility criteria for free or
reduced price lunch, as determined under the national school lunch act, chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to
1753, 1755 to 1761, 1762a, 1765 to 1766b, and 1769 to 1769h, or meet income and all other eligibility criteria for
participation in the Michigan family independence agency unified child day care program.

(2) Grant awards by the superintendent of public instruction may be at whatever level the superintendent determines
appropriate. A grant, when combined with other sources of state revenue for this program, shall not exceed $3,300.00 per
child or the cost of the program, whichever is less.

(3) Except as otherwise provided, an applicant that receives a 2003-2004 grant under this section shall also receive
priority for fiscal years 2004-2005 and 2005-2006 funding. However, after 3 fiscal years of continuous funding, an
applicant will be required to compete openly with new programs and other programs completing their third year. All
grant awards are contingent on the availability of funds and documented evidence of grantee compliance with
standards for early childhood development consistent with programs for 4-year-olds, as approved by the state board of
education, and with all operational, fiscal, administrative, and other program requirements. A program which offers
supplementary day care and thereby offers full-day programs as part of its early childhood development program shall
receive priority in the allocation of competitive funds.

Sec. 704. From the funds appropriated in part 1 for national board certification, the department shall pay 1/2 of the
application fee for teachers who are deemed by the department to be qualified to apply to the national board for
professional teaching standards for professional teaching certificates or licenses and to provide grants to recognize and
reward teachers who receive certification or licensure.

Sec. 705. Before expending funds for DED-OESE, title IV, part A, community service grants and DED-OESE, title 1V,
part B, 21st century community learning centers, the department shall provide an assurance to the United States
department of education that the application was developed in consultation and coordination with appropriate state
officials, including the chief state school officer, and other state agencies administering before and after school
programs, the heads of the state health and mental health agencies or their designees, and representatives of teachers,
parents, students, the business community, and community-based organizations.

SAFE SCHOOLS AND ADMINISTRATIVE LAW

Sec. 801. The department shall furnish areport to the legislature on teacher tenure by December 31, 2003. The report
shall include at least all of the following:

(a) A history of teacher tenure in this state.

(b) A statement of the purpose of teacher tenure and an assessment of the current need for teacher tenure.

(c) A history of administrative law cases related to teacher tenure.

(d) The number of teacher tenure cases heard by administrative law judges for the most recent year for which data
is available.

(e) An estimate of the cost incurred by the department related to teacher tenure.

INFORMATION TECHNOLOGY

Sec. 901. The department shall work in collaboration with the center for educational performance and information
to support the comprehensive educational information system and all data collection efforts of the department.

Sec. 902. The department and the Michigan virtual university shall work collaboratively to implement section 98 of
the state school aid act of 1979, 1979 PA 94, MCL 388.1698, in accordance with all applicable federal laws and
regulations.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2004; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies;, and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

John Moolenaar

Judy Emmons

Gretchen Whitmer
Conferees for the House

Ron Jelinek

Alan Cropsey

Martha G. Scott
Conferees for the Senate
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Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.

The motion prevailed.

The question being on the adoption of the conference report,
The conference report was then adopted, a mgjority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 459

Accavitti
Acciavatti
Adamini
Amos
Anderson
Bieda
Bisbee
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Cheeks
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

Bradstreet

In The Chair: Julian

Rep. Caul moved that Rep. Pappageorge be excused temporarily from today’s session.
The motion prevailed.

The Committee of Conference on the matters of difference between the two Houses concerning
House Bill No. 4396, entitled

Gieleghem
Gillard
Gleason
Hager
Hardman
Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
LaJoy
LaSata
Law
Lipsey
McConico
M eisner
Meyer

Drolet

Yeas—106

Nays—2

Middaugh
Milosch
Minore

M ool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Paletko
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer

First Conference Report

Sheen
Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor
Taub
Tobocman
Vagnozzi
Van Regenmorter
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

A bill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2004; to provide for the expenditures of those appropriations; and
to prescribe the powers and duties of certain state departments, institutions, agencies, employees, and officers.
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Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2003 and for the fiscal year ending September 30, 2004; to provide
for the expenditures of those appropriations; and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2003-2004

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for higher
education for the fiscal year ending September 30, 2004, from the funds indicated in this part. The following is a
summary of the appropriations in this part:

HIGHER EDUCATION
APPROPRIATION SUMMARY:

Full-time equated classified POSItIONS...........ciiiiiiiiie e 1.0
(] O S AN o (@ o e 7N I 1 ] $ 1,789,837,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........cccccccevvvieeee e vicciieeeeeenn, 0
ADJUSTED GROSS APPROPRIATION ....iiiiiiiiieiiiiiesiiiie sttt sneee st enee e $ 1,789,837,000
Federal revenues:
Total FEABIAl FEVENUES......coii ittt e e e e be e e e e e e snbbeeeeae s 4,400,000
Special revenue funds:
TOLAl [OCAl FEVENUES ...ttt e et e e e e e sttt e e e e e s e snnt e ee e e e e e snnnraeeeeeeas 0
TOAl PrIVALE FEVEINUES ... .eeiieieeeie ettt ettt et e s et e e s st e e et e e e nb e e e s anbbeeeeenes 0
Total other State reStriCted FEVENUES...........ooeeeieeee et e e e e e e e e e e e e e r b s e e eeeeseees 152,750,000
State general funNd/general PUMPOSE ........evvieiiiiiiiiiiie e e s estiiee e e e e s st e e e e e s st e e e e e s e snnreeeeeeaeenes $ 1,632,687,000
Sec. 102. CENTRAL MICHIGAN UNIVERSITY
OPEIAEIONS. ......tveeeeitiee e ettt e e ettt e e ettt e e e et et e e sbaeeeeatbeeeesabaeeeabeeeeeassaeeesasseeessseeeesasaeeessseeesanseeeas $ 81,541,700
GROSS APPROPRIATION ... ettt iitiite ittt stiee e sttt e sttt e e st e e s sstaeaesnseeeessseeeessnsaeeesnseeesnnseeeas $ 81,541,700

Appropriated from:
Special revenue funds:

Michigan merit award truSt fFUN...........oooiiiiiiii e 538,440
State general fUN/GENEral PUIPOSE ......ccc.uieiieriiteieiie et stiee st et eesteeeseeeesteeesseeesnbeeenaeeeneeens $ 81,003,260
Sec. 103. EASTERN MICHIGAN UNIVERSITY
(@01 = 11 0] 1 USSR $ 78,873,300
GROSS APPROPRIATION ... .eeiieitiite ettt ettt ettt e sttt et e e sttt e e s saae e e snbaeeesnaeeeannneeeas $ 78,873,300
Appropriated from:
State general fund/general PUMPOSE .....uuveieieiiiiieieee ettt e e $ 78,873,300
Sec. 104. FERRIS STATE UNIVERSITY
(@] o =T o 1SS U PP $ 49,968,200
GROSS APPROPRIATION ... .cettiititte ittt st e e sstteee e staeaesstaeeessstaeeessaaaesnsaaeassssaeeesssseesansaees $ 49,968,200
Appropriated from:
State general fuNA/GENeral PUIPOSE .......cc.uveiieeiitieeiieesteeestie e st e et e e steeesteeesteeessaeesnteeanneeanseeans $ 49,968,200
Sec. 105. GRAND VALLEY STATE UNIVERSITY
(@01 = 11 0] 1 USRS $ 59,085,800
GROSS APPROPRIATION ... .eetteiiiite ettt sttt sttt e sttt e st e e sstae e e snbeeeesnsaeeeesnsaeeesnseeesnnneeeas $ 59,085,800

Appropriated from:
Special revenue funds:

Michigan merit award truSt FUN..........coooiiiiii e 5,000,000

State general fUN/GENEral PUIPOSE .......ccuuieiieiiitiieiieeesiie et et et sbee et e e sbe e sabeesabeesbeeaneeens $ 54,085,800
Sec. 106. LAKE SUPERIOR STATE UNIVERSITY

(@] o= - o] 0TSSP $ 12,841,800

(] O S AN o (@ o ] 7N I 1 ] N P $ 12,841,800

Appropriated from:

State general fuNd/geNeral PUIMPOSE ........uevieeiiiiiiieiee e e s esttere e e e e s stere e e e e e e s anre e e e e e s s snnreeeeaeaeanns $ 12,841,800
Sec. 107. MICHIGAN STATE UNIVERSITY

(@] o =T o 1SRRI $ 293,383,700

Agricultural eXperiment SEALION..........ioi it a e e e e e e e enraaeeaaeas 33,163,800
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COO0PErative EXIENSION SEIVICE. . .iiiii it iiieieeie e e i estte e e e e s s st e e e e e s e st e e e e e e e s sstateeeeeesssnnreneeaessannns
GROSS APPROPRIATION .....cuiiititatit ettt ettt e stee e sibe e sbe e s beeabeeasbeeesbseesabeesbeesneaans
Appropriated from:
State general fuNd/geNEral PUIMPOSE ........ueiieiiiiiiiieiie e e e e ettt ee e e e e e st e e e e e s st e e e e e e s ennbeeeeaeaeanes
Sec. 108. MICHIGAN TECHNOLOGICAL UNIVERSITY
(O] o= = (o] 0T PSPPI
GROSS APPROPRIATION ...ttt ettt ettt ettt ettt st e b e b e s be e e nbneesnreesnneesnneean
Appropriated from:
State general fuNd/geNneral PUMPOSE .........eeiiiiiiieiiiiie ettt e e sneeeeas
Sec. 109. NORTHERN MICHIGAN UNIVERSITY
(O] o= = (0] 0T PO PSP TOPPPTPP
GROSS APPROPRIATION ...ttt ettt ne e ne s nnne e s s nneesneean
Appropriated from:
State general fund/general PUMPOSE .........eeieiiiiieiiiiie ettt ettt
Sec. 110. OAKLAND UNIVERSITY
(@01 = 1T 0] T PSP UPPPPRPTRN
GROSS APPROPRIATION ....cutttititiieieieiietieeee ettt et e tet et e aaaaaaaaaa e e e e e e aasasasasasasassa s anaeaseesesrerenes
Appropriated from:
Special revenue funds:
Michigan merit @award trUSt FUN............ooiiiiiiiii e
State general fuNd/geNeral PUIMPOSE ........uiiieiiiiiiiieiee e s e et ee e e e e e st e e e e e s st e e e e e e s sanbeeeeaeaeenes
Sec. 111. SAGINAW VALLEY STATE UNIVERSITY
(@] o= = (0] 0T PSPPI
GROSS APPROPRIATION ...ttt ettt ettt sttt st e b e b e be e e ssneesnneesnneesnneean
Appropriated from:
Special revenue funds:
Michigan merit award trust TUNd.............ooooii e e e e
State general fund/general PUMPOSE .........eeieiiiiieiiiiie ettt s
Sec. 112. UNIVERSITY OF MICHIGAN-ANN ARBOR
(@01 = 1T 0] 1T O U PUP T UPPPPPTPRNE
GROSS APPROPRIATION ....cuiiitieaitieeetie et e ateeeeteeasteeesteeessteasmbeeasbeaasseeanseeessseesnbesanesanseeans
Appropriated from:
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e
Sec. 113. UNIVERSITY OF MICHIGAN-DEARBORN
(@01 = 11 0] 1 SRR
GROSS APPROPRIATION ...ttt ettt ettt ettt ettt beeebeeanbe e e sbeeesnbeesnbeesnneeans
Appropriated from:
State general fuNd/geNeral PUIMPOSE ........ueiieeeiiiiiieiee e e s e itere e e e e s st e e e e e s st e e e e e s s snnreeeeaeaeanns
Sec. 114. UNIVERSITY OF MICHIGAN-FLINT
(O] o< = (0] 0T PSPPI
GROSS APPROPRIATION ...ttt ettt ettt ettt ettt e b e be et e e nbneesnreesnneesnneean
Appropriated from:
State general fuNd/general PUMPOSE ........ueiieiiiiieiiiiie ettt
Sec. 115. WAYNE STATE UNIVERSITY
(O] o= 2= (0] 0T PP PPTOPPPTPP
GROSS APPROPRIATION .....ctiiiiiiiiii ettt sn e ne s nnne e e nneesnee e
Appropriated from:
State general fund/general PUMPOSE .........eiiiiiiiieiiiiie ettt
Sec. 116. WESTERN MICHIGAN UNIVERSITY
(@01 = 1T 0] TP U PU P TUPUPPPRPRNE
GROSS APPROPRIATION .....ctitititeititestieestieeeieeeeteeesteeesteeessteesmbeeasteeasseeasseeessseesnbessnsesanseeans
Appropriated from:
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e e e
Sec. 117. STATE AND REGIONAL PROGRAMS
Full-time equated POSITIONS..........uuiiiiee i s e e e e s e e e e e s s st r e e e e s s sanrreeeeeeeannes 1.0
Higher education database modernization and conversion—1.0 FTE positions......................

1389

For Fiscal Year
Ending Sept. 30,
2004

28,604,300

355,151,800

355,151,800

49,717,400

49,717,400

49,717,400

46,811,500

46,811,500

46,811,500

49,087,900

49,087,900

1,941,768
47,146,132

26,673,700

26,673,700

2,019,792
24,653,908

327,206,100

327,206,100

327,206,100

25,193,900

25,193,900

25,193,900

21,661,300

21,661,300

21,661,300

228,279,900

228,279,900

228,279,900

113,109,300

113,109,300

113,109,300

200,000
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For Fiscal Year
Ending Sept. 30,

2004
Midwestern higher education COMPACT ...........uueiieeiiiiiiiie e 82,500
GROSS APPROPRIATION ... .uittiiititeeiiieteesieeee sttt e siteeeestaeeessstaeaesnsseeessseaeeesnsaeesssseessansnees $ 282,500
Appropriated from:
State general fUND/GENEral PUIPOSE .......ccuuieiieriitiieiie et e stie et e st e steeesteeeste e e seteesnbeeenaeeeseeans $ 282,500
Sec. 118. MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS PROGRAM
Select StudeNnt SUPPOITIVE SEIVICES.......uuviiiieee ittt e e e s e sttt ee e e e e s st e e e e e s sstnrr e e e e e s s sanreaeeaeaeanes $ 1,956,100
Michigan college/university partnership program ... 586,800
Morris Hood, Jr. educator development Program ...........coveeeiiieeeeiiieee it 148,600
(] O S AN o (@ o ] 7N I 1 N P $ 2,691,500
Appropriated from:
State general fuNd/general PUIPOSE ........ueiiiiiiiiiiiieie e e e e e sttt ee e e e e e st e e e e e e st re e e e e e s e s anbeeeeaeeeannes $ 2,691,500
Sec. 119. GRANTS AND FINANCIAL AID
State cOMPELitive SChOIArSNIPS ...cccoi e $ 35,530,500
B IO TR0 e =L £ PSP 64,768,100
Michigan WOrK-StUdy PrOgram .........cuueeeeeeiiiiiiiee e e e sesie e e e e e e s r e e e e e satrareeaeesanntsaeeeeeeeeannreees 7,326,300
Part-time independent StUdent Program............ooooiiiiii i e e e e e e e e e e e e e 2,653,300
Dental ClINICS QFaANT ...ccci ittt e et e e e e e e st b e e e e e e e e b b be e e e e e e e annnreeas 4,547,000
Michigan education OPPOITUNITY GraNTS.........eeeiiieeeiiiiie et e ettt e e e e sareee e 2,084,200
Robert C. Byrd honors scholarship program ... 1,500,000
Nursing sCholarship PrOgraIM ........c.uviiiiee e e e e e e e s e e e e e s serae e e e e e e e nnnreees 4,000,000
Michigan merit aWard PrOgraIM ...........couiiiiiiiiiieie e e e e sb e e e e e nnreees 130,000,000
TUITION TINCENTIVE PIrOGIAM ... et e ettt ettt e e e e e ettt e e e e e s e nb e e e e e e e s e anntbeeeaaeeesnnreneaaaeas 9,250,000
(] O S AN o (@ o ] 7N I 1 | PP $ 261,659,400
Appropriated from:
Federal revenues:
Higher education act of 1965, title [V, 20 U.S.C........uuiiiiiiiiii e 2,900,000
Higher education act of 1965, title IV, Part A .......ooo i 1,500,000
Special revenue funds:
Michigan merit award trust fUN...........coooiiiiiiiiie e 143,250,000
State general fuNd/geNEral PUIMPOSE .......uueiieiiiiiiiieiee e e e e sttt e e e e e e s e e e e e s setnre e e e e e e e sanbeeeeaeeeennns $ 114,009,400
PART 1A

LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2002-2003
HIGHER EDUCATION
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ... .uitiiitiiteittieesstiee e st eaesteeeeastteeesssbeeesssbeeaessbseeesssbeeessseeessnseeeeans $ 7,000,000
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers..........cccccovviiieie e, 0

ADJUSTED GROSS APPROPRIATION ..ooiiiiiiii it e e e e e e e eaaan s e e e e e e e eeaanes $ 7,000,000
Federal revenues:

Total FEABIAl FEVENUES.......ooi ittt e e e et e e e e e e snbbeeeeae s 0
Special revenue funds:

TOLAl [OCAl FEVENUES ... e e ettt e e e e s e et e e e e e s st e e e e e s e snntteeeeeesesnseeeneeeeas 0

TOLAl PrIVALE FEVEINUES ... eiiieiteie ettt ettt ettt ettt st e s e bt e e s st e e e et e e e e nbeeeeanbeeeeennes 0

Total other state restricted FEVENUES...........eiiiiiiiiiiiie e e 7,000,000

State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e $ 0
Sec. 152. CENTRAL MICHIGAN UNIVERSITY

(@] o= o] 0SSP $ 1,500,000

GROSS APPROPRIATION .....eetiiiiiite sttt te ettt st e sste e e sttt e e sbeee e e snbaeeesnbbeeesnnneeeas $ 1,500,000

Appropriated from:
Special revenue funds:

Michigan merit award trust FUN...........oooiiiiiiiii e 1,500,000

State general fuN/GENEral PUIPOSE .......cc.uieiieriiteeeiieesteeesiieeseee et e e steeesseeesteeesseeesnteeenneeenseeans $ 0
Sec. 153. EASTERN MICHIGAN UNIVERSITY

OPEIAEIONS. .....tveee e ettt e ettt e e et e e e etteeeeetaeeeesbaeeeaatteeeeaabaeeesbseeeeassaeeesaseseesssaeeesasaeeessseeesansaeeas $ 423,932

GROSS APPROPRIATION ..ottt e e e $ 423,932



No. 62] [July 16, 2003] JOURNAL OF THE HOUSE 1391

For Fiscal Year
Ending Sept. 30,
2004
Appropriated from:
Special revenue funds:

Michigan merit award truSt fFUN...........cooiiiiiiiiie e ee s 423,932

State general fuNd/geNeral PUIPOSE ........eiieeiiiiiiiie e e ccite e e e e s e e e e s e e e e e s e s e e e e e e e nanrees $ 0
Sec. 154. FERRIS STATE UNIVERSITY

(@] o= (0] 0RO $ 360,190

GROSS APPROPRIATION .. utttttitiiiiiieieiiiieeeeee et e e e e e e e e et e e e et et et et et e s s ss e s s bbb ababasbabssasereseeeeeees $ 360,190

Appropriated from:
Special revenue funds:

Michigan merit award trust TUNd............ooooiiiii e 360,190

State general fUN/GENEral PUIPOSE .......ocveiiiuiieiiiieiiee ettt e tee ettt e et e sbee e sebe e sbeeabeesnnee e $ 0
Sec. 156. LAKE SUPERIOR STATE UNIVERSITY

(@] o<l o 1SR OPPUPRRI $ 278,320

GROSS APPROPRIATION ...ttt ettt ettt e e e s s st e e ae e eeeeeees $ 278,320

Appropriated from:
Special revenue funds:

Michigan merit award truSt FUN..........ooooiiiiiiii e 278,320

State general fuNd/geNeral PUIMPOSE .......ueiieiiiiiiiiie e et e e e e s s e e e e e s s e e e e e s e snrae e e e e e e ennnrees $ 0
Sec. 157. MICHIGAN STATE UNIVERSITY

(@] o= - 0] 0RO $ 896,973

GROSS APPROPRIATION . .utttttitiiiiiiiieteeieee ettt e e e e e e e e e e e e e e e et et et e s e s s e e s e s ababababesrsasreseresseeeees $ 896,973

Appropriated from:
Special revenue funds:

Michigan merit award trust fUN...........oooiiiiiiiie e 896,973

State general fUN/GENEral PUIPOSE .......ocueiiiuiieiiieiiie it e st ettt e sbee e sbee e sabe e sbe e s beeeeee e $ 0
Sec. 158. MICHIGAN TECHNOLOGICAL UNIVERSITY

OPEIAEIONS. ....cvviee ettt e ettt e e e ettt e e e et e e ebeeeeeetteeeesabeeeesaaseeeeasseeeesabeeeessseeesasseeeesnsseeessraeessansaeeas $ 359,637

GROSS APPROPRIATION ... ittt ettt sttt e e e e e et e e e s e s e e e s e e e aasbana s s e e e e aeeeesennann s $ 359,637

Appropriated from:
Special revenue funds:

Michigan merit award trUSt FUNG..........oooiiiiiii e e 359,637

State general funNd/geNeral PUIMPOSE .......eeiieiiiiiiiiie e ceee e e s r e e e s e e e e e s et e e e e e e ennneees $ 0
Sec. 159. NORTHERN MICHIGAN UNIVERSITY

(@] o= {0 0 RSP $ 353,229

GROSS APPROPRIATION ... .ciiiiitiiteiiete e astiee ettt ettt e e st e e sibeee e snbeeeessbbeeesssbeeessnbeeeesnsneeeens $ 353,229

Appropriated from:
Special revenue funds:

Michigan merit award trust fFUN...........oooiiiiiiiiee e 353,229

State general funNd/general PUIMPOSE ........coiiiiiiiiiiiieae et e e e e e e e $ 0
Sec. 162. UNIVERSITY OF MICHIGAN-ANN ARBOR

OPEIAEIONS. ....ctveee e ettt e ettt e e e ettt e e e et e e e te e e e e etbeeeesbeeeesabseeeeatseeeesabseeesbseeesasbeeeesnsseeessraeessanseeeas $ 971,558

GROSS APPROPRIATION ......uiiitiiiiee ittt ettt ettt ettt sttt e sbe e sbe e sbeeasbeeeabseesabessabeeanbessnseesnes $ 971,558

Appropriated from:
Special revenue funds:

Michigan merit award trUSE FUND ...........oooiiiiiiiii e 971,558

State general funNd/general PUIMPOSE .......ceiviiiiiiiiiiie et e e e e s e e e e s e e e e e s et e e e e e e ennnrees $ 0
Sec. 163. UNIVERSITY OF MICHIGAN-DEARBORN

(O] o= [ o] 0T RSP $ 305,558

GROSS APPROPRIATION ... .cetiiittiie ettt sttt sttt et ee e sttee et e e s sbe e e e s sbbeeessnbeeeesnbeeeesnrneeeens $ 305,558

Appropriated from:
Special revenue funds:

Michigan merit award trust fFUN...........oooiiiiiiiiie e e 305,558

State general fuNd/general PUIMPOSE ........coiiiiiiiiiiiiei ettt e e e e $ 0
Sec. 164. UNIVERSITY OF MICHIGAN-FLINT

(@] 0= - (o] 0TSRRI $ 297,768

GROSS APPROPRIATION ....eiiiiiiiiiiiititee ettt e e e $ 297,768
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For Fiscal Year
Ending Sept. 30,
2004
Appropriated from:
Special revenue funds:
Michigan merit award trust fUN............ooiiiiiiiiie e e 297,768
State general fUN/GENEral PUIPOSE .......ocveiiiieieiiiieiiee et esteeetee et eesteeesteeesteeesnbeesnbeeeeeeeeeeenes $ 0
Sec. 165. WAYNE STATE UNIVERSITY
(@] o= {0 0RO PPR $ 753,405
GROSS APPROPRIATION ... .uetiiititteiietteesiiee e sttt e e steeeesstteeesssbeeessbeeeessbseeeessbeeessseeaesssaeeeans $ 753,405
Appropriated from:
Special revenue funds:
Michigan merit award truSt fFUN...........oooiiiiiiiiie e e e 753,405
State general fund/general PUIMPOSE ........cooiiiiiiiiiiie et a e $ 0
Sec. 166. WESTERN MICHIGAN UNIVERSITY
(@] o =T o 1RO PR PRI $ 499,430
GROSS APPROPRIATION ...ttt ee ittt s e e e e e et e et a e e e e e e e e e aaa s e eeeeeeeeesnnnaan s $ 499,430
Appropriated from:
Special revenue funds:
Michigan merit award trUSE FUNG.........ooooiiiii e 499,430
State general funNd/geNeral PUIMPOSE .......eeiieiiiiiiiiiee e et e e e e s e e e e s e e e e e s e st e e e e e e ennneees $ 0

PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2003-2004
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article 1X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $1,785,437,000.00 and state spending from state resources to be
paid to local units of government for fiscal year 2003-2004 is $3,759,100.00. The itemized statement below identifies
the estimated appropriations from which spending to units of local government will occur:

Part-time independent StUAENt Program ...........eeveeiiiiiiiieee e s e e e e e e e s snraeee s $ 1,255,700
Michigan education OPPOITUNITY GraNt..........ceeiiuiieeiiiiieeiiiee ettt 932,900
MiChigan WOFK-SEUAY ........ceeriiiiiiiiiie e e e e e e e e e e e aaaaaaaaaens 1,570,500
LI N SRS $ 3,759,100

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 208. Unless otherwise specified, the institutions of higher education receiving appropriations in part 1 shall use
the Internet to fulfill the reporting requirements of this act. This requirement may include transmission of reports via
electronic mail to the recipients identified for each reporting requirement, or it may include placement of reports on an
Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods and services, or both, are available.

Sec. 212. (1) The funds appropriated in part 1 to state institutions of higher education shall be paid out of the state
treasury and distributed by the state treasurer to the respective institutions in 11 equal monthly installments on the
sixteenth of each month, or the next succeeding business day, beginning with October 16, 2003. Except for Wayne
State University, each institution shall accrue its July and August 2004 payments to its institutional fiscal year ending
June 30, 2004.

(2) All universities shall submit higher education institutional data inventory (HEIDI) data and associated financial
and program information requested by and in a manner prescribed by the state budget director. For universities with
fiscal years ending June 30, 2003, these data shall be submitted to the state budget director by October 15, 2003.
Universities with afiscal year ending September 30, 2003 shall submit preliminary HEIDI data by November 15, 2003
and final data by December 15, 2003. If a university fails to submit HEIDI data and associated financial aid program
information in accordance with this reporting schedule, the state treasurer shall withhold the monthly installments
under subsection (1) to the university until those data are submitted.

(3) A detailed description of procedures utilized to arrive at the amounts appropriated in part 1 shall be submitted
to each institution by the senate and house fiscal agencies.

Sec. 213. Funds received by the state from the federal government or private sources for the use of a college or
university are appropriated for the purposes for which they are provided. The acceptance and use of federal or private
funds do not place an obligation upon the legislature to continue the purposes for which the funds are made available.

Sec. 214. If section 274 of the income tax act of 1967, 1967 PA 281, MCL 206.274, is not repealed and if a state
institution of higher education that receives funds under this act notifies the department of treasury regarding its tuition
and fee rates in order to qualify as an eligible institution for the Michigan tuition tax credit under section 274 of the
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income tax act of 1967, 1967 PA 281, MCL 206.274, the institution shall also submit the notification and applicable
documentation of tuition and fee changes to the house and senate fiscal agencies.

Sec. 215. A state institution of higher education that receives funds under this act shall furnish all program and
financial information that is required by and in a manner prescribed by the state budget director or the house or senate
appropriations committee.

GRANTS AND FINANCIAL AID

Sec. 301. (1) Payments of the amounts included in part 1 for the state competitive scholarship program shall be
distributed pursuant to 1964 PA 208, MCL 390.971 to 390.981.

(2) The Michigan higher education assistance authority shall implement a proportional competitive scholarship
maximum award level for recipients enrolled less than full-time in a given semester or term.

(3) If a student who receives an award under this section has his or her tuition and fees paid under the Michigan
educational trust program, pursuant to the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1444, and
still has financial need, the funds awarded under this section may be used for educational expenses other than tuition
and fees.

(4) If the Michigan higher education assistance authority increases the maximum award per eligible student from
that provided in the previous fiscal year, it shall not have the effect of reducing the number of eligible students
receiving awards in relation to the total number of eligible applicants. Any increase in the maximum grant shall be
proportional for all eligible students receiving awards.

Sec. 302. (1) The amounts appropriated in part 1 for the state tuition grant program shall be distributed pursuant to
1966 PA 313, MCL 390.991 to 390.997a.

(2) Tuition grant awards shall be made to all eligible Michigan residents who apply before July 15, 2003 and who
are qualified. Tuition grant awards shall not be made to students newly enrolled in a juris doctor law degree program
after the 1995-96 academic year.

(3) The Michigan higher education assistance authority shall determine an actual maximum tuition grant award per
student that ensures that the aggregate payments for the tuition grant program do not exceed the appropriation
contained in part 1 for the state tuition grant program. By December 15, 2003, and again by February 1, 2004, the
authority shall analyze the status of award commitments, shall make any necessary adjustments, and shall confirm that
those award commitments will not exceed the appropriation contained in part 1 for the tuition grant program. The
determination and actions shall be reported to the state budget director and the house and senate fiscal agencies no later
than February 15, 2004. If award adjustments are necessary, the students shall be notified of the adjustment by the third
Monday in February.

(4) Any unexpended and unencumbered funds remaining on September 30, 2004 from the amounts appropriated in
part 1 for the tuition grant program shall not lapse on September 30, 2004, but shall continue to be available for
expenditure for tuition grants provided in the 2004-2005 fiscal year. The use of these unexpended fiscal year 2003-2004
funds shall terminate at the end of the 2004-2005 fiscal year.

(5) The Michigan higher education assistance authority shall continue a proportional tuition grant maximum award
level for recipients enrolled less than full-time in a given semester or term.

(6) If the Michigan higher education assistance authority increases the maximum award per eligible student from
that provided in the previous fiscal year, it shall not have the effect of reducing the number of eligible students
receiving awards in relation to the total number of eligible applicants. Any increase in the maximum grant shall be
proportional for all eligible students receiving awards for fiscal year 2003-2004.

(7) All Ferris State University students enrolled at Kendall College of Art and Design prior to January 1, 2001 who
were qualified for the state tuition grant shall continue to receive the dollar amount of the state tuition grant for which
they were eligible until they graduate or are no longer enrolled in the Kendall College of Art and Design at Ferris State
University.

Sec. 303. (1) Included in the appropriation in part 1 is funding for the Michigan work-study program established
under 1986 PA 288, MCL 390.1371 to 390.1382, and 1986 PA 303, MCL 390.1321 to 390.1332. An effort should be
made by each institution participating in the Michigan work-study program to assure that not less than 10% of those
undergraduate, graduate, and professional students eligible to participate in the program are placed with for-profit
employers no later than December 31 of each year for which funding is provided under this act.

(2) The Michigan higher education assistance authority shall allocate funds to institutions eligible for work-study
money based upon each institution’s specific Pell grant index and each institution’s utilization rate of work-study funds
for the 3 most recent years for which statistics are available.

(3) The Michigan higher education assistance authority shall set aside not more than 5% of the total work-study
appropriation to process requests from participating institutions for allocation adjustments. Allocation adjustments
shall be based on criteria set by the authority prior to making the allocations under subsection (2).

Sec. 307. The auditor general may audit selected enrollments, degrees, and awards at selected independent colleges
and universities receiving awards administered by the department of treasury. The audits shall be based upon definitions
and requirements established by the Michigan higher education assistance authority, the state budget director, and the
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senate and house fiscal agencies. The auditor general shall accept the Free Application for Federal Student Aid
(FAFSA) form as the standard of residency documentation. The auditor general shall submit a report of findings to the
senate and house appropriations committees and state budget director by May 1, 2004.

Sec. 308. The sums appropriated in part 1 for the student financial aid programs shall be paid out of the state treasury
and shall be distributed to the respective institutions under a quarterly payment system as follows:

(a) For the state competitive scholarship, nursing scholarship, tuition incentive, and tuition grant programs, 40%
shall be paid at the beginning of the state's first fiscal quarter, 40% at the beginning of the state’s second fiscal quarter,
10% at the beginning of the state’s third fiscal quarter, and 10% at the beginning of the state’s fourth fiscal quarter.

(b) For the work-study program, payments shall be made in 11 monthly installments from October 1 to August 31
of any year.

(c) For the part-time independent student program and the Michigan education opportunity grant program, 50% shall
be paid at the beginning of the state’s first fiscal quarter, 25% at the beginning of the state’s second fiscal quarter, and
25% at the beginning of the state’s third fiscal quarter.

(d) For the dental clinics grant program and Robert C. Byrd honors scholarship program, 50% shall be paid at the
beginning of the state’s first fiscal quarter and 50% at the beginning of the state’s second fiscal quarter after the number
of earned degrees conferred and total amounts to be paid are certified.

Sec. 309. The Michigan higher education assistance authority shall determine the needs analysis criteria for students
to qualify for the competitive scholarship program and tuition grant program. To be consistent with federal
requirements, student wages may be taken into consideration when determining the amount of the award.

Sec. 310. (1) The funds appropriated in part 1 for the tuition incentive program/high school completion program
shall be distributed as provided in this section and pursuant to the administrative procedures for the tuition incentive
program/high school completion program of the department of treasury.

(2) As used in this section:

(a) “Phase I” means the first part of the tuition incentive assistance program defined as the academic period of
80 semester or 120 term credits, or less, leading to an associate degree or certificate.

(b) “Phase 11" means the second part of the tuition incentive assistance program which provides assistance in the
third and fourth year of 4-year degree programs.

(c) “Department” means the department of treasury.

(3) A person shall meet the following basic criteria and financial thresholds to be eligible for tuition incentive
benefits:

(a) To be eligible for phase I, a person shall meet all of the following criteria:

(i) Apply for certification to the department before graduating from high school or completing the general education
development (GED) certificate.

(ii) Beless than 20 years of age at the time of high school graduation or GED completion.

(iii) Be a United States citizen and a resident of Michigan according to institutional criteria

(iv) Be at least a half-time student, earning less than 80 semester or 120 term credits at a participating educational
institution within 4 years of high school graduation or GED certificate completion.

(b) To be eligible for phase I, a person shall meet either of the following criteria in addition to the criteria in
subdivision (a):

(i) Complete at least 56 transferable semester or 84 transferable term credits.

(if) Obtain an associate degree or certificate at a participating institution.

(c) To be eligible for phase | or phase I, a person must be financially eligible as determined by the department. A
person is financially eligible for the tuition incentive program if that person was Medicaid eligible for 24 months
within the 36 months before application. Certification of eligibility may begin in the sixth grade and continue until the
time of enrollment in a participating institution.

(4) For phase I, the department shall provide payment on behalf of a person eligible under subsection (3). The
department shall reject billings that are excessive or outside the guidelines for the type of educational institution.

(5) For phase I, all of the following apply:

(a) Payments for associate degree or certificate programs shall not be made for more than 80 semester or 120 term
credits for any individual student at any participating institution.

(b) For persons enrolled at a Michigan community college, the department shall pay the current in-district tuition
and mandatory fees. For persons residing in an area that is not included in any community college district, the out-of-
district tuition rate may be authorized.

(c) For persons enrolled at a Michigan public university, the department shall pay lower level resident tuition and
mandatory fees for the current year.

(d) For persons enrolled at a Michigan independent, nonprofit degree granting college or university, or a Michigan
federal tribally controlled community college, or Focus: HOPE, the department shall pay mandatory fees for the
current year and a per-credit payment that does not exceed the average community college in-district per-credit tuition
rate as reported on August 1, for the immediately preceding academic year.
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(6) A person participating in phase Il may be eligible for additional funds not to exceed $500.00 per semester or
$400.00 per term up to a maximum of $2,000.00 subject to the following conditions:

(a) Credits are earned in a 4-year program at a Michigan degree granting 4-year college or university.

(b) The tuition reimbursement is for coursework completed within 30 months of completion of the phase | requirements.

(7) Program payments shall not be used by any recipient for theology or divinity courses.

(8) The department shall work closely with participating institutions to develop an application and eligibility
determination process that will provide the highest level of participation and ensure that all requirements of the
program are met.

(9) Applications for the tuition incentive program may be approved at any time after the student begins the sixth
grade. If a determination of financial eligibility is made, that determination is valid as long as the student meets all
other program requirements and conditions.

(10) Each institution shall ensure that all known available restricted grants for tuition and fees are used prior to
billing the tuition incentive program for any portion of a student’s tuition and fees.

(11) The department shall ensure that the tuition incentive program is well publicized and that potentially eligible
Medicaid clients are provided information on the program. The department shall provide the necessary funding and
staff to fully operate the program.

(12) Any unexpended and unencumbered funds remaining on September 30, 2004 from the amounts appropriated in
part 1 for the tuition incentive program shall not lapse on September 30, 2004, but shall continue to be available for
expenditure for the tuition incentive program in the fiscal year ending September 30, 2005.

Sec. 311. To enable the legislature and the state budget director to eval uate the appropriation needs of higher education,
each independent college and university shall make available to the legislature or state budget director, upon request,
data regarding grants for the preceding, current, and ensuing fiscal years.

Sec. 312. From the funds appropriated in part 1, the Michigan higher education assistance authority shall administer
the nursing scholarship program pursuant to 2002 PA 591, MCL 390.1181 to 390.1189.

Sec. 315. Included in part 1 is funding for the dental clinics grant. This appropriation is for the University of Detroit
Mercy to support dental clinical services provided by its school of dentistry to low income residents in southeastern
Michigan.

STATE UNIVERSITIES

Sec. 401. (1) Included in part 1 is $5,720,400.00 to Wayne State University for the Joseph F. Young, Sr. psychiatric
research and training program. Wayne State University shall use these funds for psychiatric laboratory and clinical
research, training, and treatment services. Within the available appropriation, services shall not be denied to any
patient who meets established research guidelines for treatment on the basis of personal financial circumstances, age,
geographic residence, or projected/actual length of treatment as medically warranted.

(2) Wayne State University shall report the following information to the department of community health by
November 1, 2004:

(a) The number and type of psychiatric research projects funded by the appropriation described in subsection (1).

(b) The number and type of students trained and the location of training funded by the appropriation.

(c) Demographic data regarding the number and profile of patients to receive psychiatric services funded by the
appropriation and a profile of the services provided.

(d) A summary budget outlining major expenditure categories and any first- and third-party reimbursements.

(3) Copies of these reports shall also be provided to the house and senate fiscal agencies and the state budget director.

Sec. 402. The University of Michigan biological station at Douglas Lake in Cheboygan County is regarded as a
unique resource and is designated as a special research reserve. It is the intent of the legislature to protect and preserve
the unique long-term research value and capabilities of the biological station area and Douglas Lake. The legislature
further intends that no state programs or policies be developed that would have a deleterious impact on the research
value of Douglas Lake.

Sec. 405. (1) There is created the higher education institutional data inventory advisory committee. The committee
shall be appointed by the state budget director and shall consist of the following members:

(a) One representative from the house fiscal agency.

(b) One representative from the senate fiscal agency.

(c) One representative from the state budget director’s office.

(d) Three representatives of the presidents council of state universities. The presidents council shall appoint 1 representative
each from a masters, a doctoral, and a research university.

(2) The committee shall be responsible for maintaining and enhancing the state higher education database for which
funding isincluded in part 1.

Sec. 408. The legislature recognizes that the first and foremost obligation of the public universities is undergraduate
instruction. The public universities are therefore encouraged to increase their commitment of tenured and tenure track
faculty to undergraduate instruction.

Sec. 418. No state funds shall be used by any state university to undertake a collaborative effort with any other
university that would have the effect of increasing its enrollment of first-time professional law degree seeking students.
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Sec. 421. (1) Central Michigan University shall report by September 30, 2004 to the state budget director, house and
senate appropriations committees, and the house and senate fiscal agencies information on the activities and
effectiveness of the national charter schools institute for which an appropriation is provided in part 1. Included in the
report shall be an accounting of all revenues and expenditures of the institute, the names of the public school academies
served, and the type of assistance provided to each public school academy.

(2) All funds received under part 1 for the national charter schools institute are intended to be expended on activities
of that institute.

Sec. 426. It is the legislative intent that private bookstores that sell textbooks to university students and student
governments that provide a book swap for university students have accurate and timely access to lists of universities’
required textbooks in order to provide prompt and efficient service for students. It is further the legislative intent that
each state university allow students who are on financial aid or are receiving tuition grants to decide where to purchase
their textbooks.

Sec. 433. (1) Included in part 1 is $2,953,400.00 for the agricultural experiment station and $2,619,000.00 for the
cooperative extension service for project GREEEN. Project GREEEN is intended to address critical regulatory, food
safety, economic, and environmental problems faced by this state's plant-based agriculture, forestry, and processing
industries. “GREEEN" is an acronym for generating research and extension to meet environmental and economic needs.

(2) The department of agriculture and Michigan State University, in consultation with agricultural commodity
groups and other interested parties, shall develop project GREEEN and its program priorities.

(3) Not later than September 30, 2004, a report shall be submitted by Michigan State University to the state budget
director, the house and senate appropriations subcommittees on agriculture and on higher education, and the house and
senate fiscal agencies for the preceding fiscal year regarding project GREEEN projects. The report shall include, but
is not limited to, the dollar amount of each project and a review of each project’s performance and accomplishments.

Sec. 434. All state universities shall work with the Michigan economic development corporation (MEDC) to foster
the state’s economic development. The presidents council shall meet quarterly with the MEDC or its representative to
discuss potential cooperative efforts and examine any strategies or issues of concern related to advancement of
Michigan's economic development. The state universities, through its presidents council, shall submit a report that
summarizes the discussion and identifies any conclusions or recommendations of the participants at each quarterly
meeting. The quarterly report shall be submitted to the state budget director, the house and senate appropriations
subcommittees on higher education, and the house and senate fiscal agencies no later than 30 days after each quarterly
meeting.

Sec. 436. The appropriations in part 1 for Michigan’s 15 public universities are intended to maintain the access and
affordability to these institutions for students and parents. As a condition to receiving the appropriations in part 1,
public universities shall adopt reasonable tuition and fee increases for the 2003-2004 academic year.

Sec. 437. It is the intent of the legislature that funds in a Michigan public school employee retirement system
(MPSERS) stabilization subaccount be used for fiscal year 2003-04 to maintain the annual level percentage of the
payroll contribution rate at the fiscal year 2002-03 estimated rate for the 7 state universities that have employees in the
MPSERS system.

Sec. 439. Any of Michigan's public universities which have a policy allowing smoking in their dormitories or
residence halls shall report to the legislature, by December 1, 2003, the reason or reasons for that policy.

MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS PROGRAMS

Sec. 501. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks future faculty program, that is intended to increase the pool of minority
candidates pursuing faculty teaching careers in postsecondary education. Each university shall apply the percentage
increase applicable to every university in the calculation of appropriations in part 1 to the amount of funds allocated
to the future faculty program.

(2) The program shall be administered by each university in a manner prescribed by the Michigan department of
career development. The Michigan department of career development shall use a good faith effort standard to evaluate
whether a fellowship is in default.

Sec. 502. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks college day program that is intended to introduce school children underrepresented
in postsecondary education to the potential of a college education.

(2) Individual program plans of each university shall include a budget of equal contributions from this program, the
participating public university, the participating school district, and the participating independent degree granting
college. College day funds shall not be expended to cover indirect costs. Not more than 20% of the university match
shall be attributable to indirect costs. Each university shall apply the percentage increase applicable to every university
in the calculation of appropriations in part 1 to the amount of funds allocated to the college day program.

(3) The program shall be administered by each university in a manner prescribed by the Michigan department of
career development.
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Sec. 503. (1) Included in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks select student
support services program for developing academically and economically disadvantaged student retention programs for
4-year public and independent educational institutions in this state.

(2) An award made under this program to any 1 institution shall not be greater than $150,000.00, and the amount
awarded shall be matched on a 70% state, 30% college or university basis.

(3) The program shall be administered by the Michigan department of career development.

Sec. 504. (1) Included in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks
college/university partnership program between 4-year public and independent colleges and universities and public
community colleges, which is intended to increase the number of academically and economically disadvantaged
students who transfer from community colleges into baccalaureate programs.

(2) The grants shall be made under this program to Michigan public and independent colleges and universities. An
award to any 1 institution shall not be greater than $150,000.00, and the amount awarded shall be matched on a
70% state, 30% college or university basis.

(3) The program shall be administered by the Michigan department of career development.

Sec. 505. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks visiting professors program which is intended to increase the number of
underrepresented minority instructors in the classroom and provide role models for underrepresented minority
students.

(2) The program shall be administered by the Michigan department of career development.

Sec. 506. (1) Included in the appropriation in part 1 is funding under the Martin Luther King, Jr. - Cesar Chavez -
Rosa Parks initiative for the Morris Hood, Jr. educator development program which is intended to increase the number of
minority students, especially males, who enroll in and complete K-12 teacher education programs at the baccalaureate level.

(2) The program shall be administered by each state-approved teacher education institution in a manner prescribed
by the Michigan department of career development.

(3) Approved teacher education institutions may and are encouraged to use student support services funding in
coordination with the Morris Hood, Jr. funding to achieve the goals of the program.

Sec. 507. Each state institution of higher education receiving funds under section 503, 504, or 506 shall notify the
Michigan department of career development by April 15, 2004 as to whether it will expend by the end of its fiscal year
the funds received under section 503, 504, or 506. Notwithstanding the award limitations in sections 503 and 504, the
amount of funding reported as not being expended will be reallocated to the institutions that intend to expend all
funding received under section 503, 504, or 506.

STUDENT PERFORMANCE REPORTING

Sec. 601. (1) From the amount appropriated in part 1 for state universities, the state universities shall systematically
inform Michigan high schools regarding the academic status of students from each high school in a manner prescribed
by the presidents council, state universities of Michigan in cooperation with the Michigan association of secondary
school principals.

(2) The Michigan high schools shall systematically inform the state universities about the use of information
received under this section in a manner prescribed by the Michigan association of secondary school principals in
cooperation with the presidents council, state universities of Michigan.

Sec. 602. From the amount appropriated in part 1 for state universities, the state universities shall inform Michigan
community colleges regarding the academic status of community college transfer students in a manner prescribed by
the presidents council, state universities of Michigan in cooperation with the Michigan community college association.
GENERAL REPORTS AND AUDITS

Sec. 701. (1) The auditor general shall review higher education institutional datainventory (HEIDI) enrollment data
submitted by all public universities and may perform audits of selected public universitiesif determined necessary. The
review and audits shall be based upon the definitions, requirements, and uniform reporting categories established by
the state budget director and the senate and house fiscal agencies. The auditor general shall submit areport of findings
to the house and senate appropriations committees and the state budget director no later than July 1, 2004.

(2) Student credit hours reports shall not include the following:

(a) Student credit hours generated through correspondence courses, credit by examination, or inmate prison programs
regardless of teaching location.

(b) Student credit hours generated in new degree programs after January 1, 1975, that have not been specifically
authorized for funding by the legislature, except spin-off programs converted from existing core programs that do all
of the following:

(i) Represent new options, fields, or concentrations within existing programs.

(ii) Are consistent with the current institutional role and mission.

(iit) Are accommodated within the continuing funding base of the institution.

(iv) Do not require a new degree level beyond that which the institution is currently authorized to grant within that
discipline or field.
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(v) Do not require funding from the state other than that provided by the student credit hours generated within the
program, either before program initiation or within the first 3 years of program operation.

(3) The auditor general shall periodically audit higher education institutional data inventory (HEIDI) data as
submitted by the state universities for compliance with the definitions approved by the HEIDI advisory committee for
the HEIDI database.

Sec. 701a. (1) Pursuant to section 701(2)(b), the following degree programs may be established:

(a) Bachelors:

Ferris State University Art education, B.F.A.

Ferris State University Biochemistry major, B.A.

Ferris State University Chemistry major, B.A.

Ferris State University Metals/jewelry design, B.F.A.

Grand Valley State University Cell and molecular biology, B.S.

Grand Valley State University Clinical laboratory science, B.S.

Grand Valley State University Dance, B.A.

Grand Valley State University Medical imaging/radiation science, B.S.

Lake Superior State University Athletic training, B.S.

Michigan State University Professional writing, B.A.

Michigan Technological University Computer network and system administration, B.S.
Michigan Technological University Computer systems science, B.S.

Northern Michigan University Earth science, Bachelors

Northern Michigan University Entertainment and sports promotion, Bachelors
Northern Michigan University Geographic information science, Bachelors
Oakland University Financial information systems, B.S.

Oakland University Wellness, health promotion, and injury prevention, B.S.
Wayne State University Major in health education, B.S.

Western Michigan University Athletic training, B.A.

Western Michigan University Engineering, B.S.E.

Western Michigan University Major in financial planning, B.B.A.

Western Michigan University Major in geochemistry, B.S.

Western Michigan University Major in global and international studies, B.A.
(b) Masters:

Central Michigan University Reading and literacy K-12, M.A.

Eastern Michigan University Schools, society, and violence, M.A.

Ferris State University Masters in business administration, M.B.A.
Grand Valley State University Biology, M.S.

Grand Valley State University M.A. program in English, M.A.

Grand Valley State University Psychology, M.S.

Michigan State University Digital rhetoric and professional writing, M.A.
Michigan State University Environmental design, M.A.

Michigan State University Finance, M.S.

Michigan State University Food safety, M.S.

Michigan State University Youth development, M.A.

Saginaw Valley State University Instructional technology, M.A.

University of Michigan Health and health care research, M.S.
University of Michigan International tax, L.L.M.

University of Michigan Media arts, M.A.

University of Michigan-Dearborn Psychology specialization in health psychology, M.S.
University of Michigan-Dearborn Science education, M.S.

Wayne State University Accounting, M.S.

Wayne State University Master of occupational therapy, M.O.T.

(c) Doctorate:

Michigan State University Rhetoric and writing, Ph.D.

Oakland University Ph.D. program in mechanical engineering, Ph.D.
University of Michigan Joint doctoral program on women'’s studies and sociol ogy
Western Michigan University Evaluation, Ph.D.

Western Michigan University Spanish, Ph.D.

(2) The listing of degree programs in subsection (1) does not constitute legislative intent to provide additional
dollars for those programs.

(3) When submitting the listing of new degree programs for future fiscal years, the presidents council shall also
provide alisting of degree programs that will no longer be offered in subsequent academic years.
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Sec. 702. The principal executive officer of each institution of higher education receiving an appropriation under this
act shall expend a portion of the funds appropriated to that institution to make a report to the auditor general, the house
and senate fiscal agencies, and the state budget director within 60 days after the auditor general issues his or her report
on the operation of the institution. The institution’s report shall specify all of the following:

(a) The recommendations of the auditor general implemented by the institution, including projected dates and
resources required, if any, to achieve compliance.

(b) The recommendations of the auditor general not implemented by the institution or implemented by the institution
as modified.

(c) The rationale for not implementing a recommendation of the auditor general or of implementing a recommendation
as modified.

Sec. 708. The auditor general may conduct performance audits of state universities during the fiscal year ending
September 30, 2004 as the auditor general considers necessary.

Sec. 709. An institution receiving funds under this bill and also subject to the student right-to-know and campus
security act, Public Law 101-522, 104 Stat. 2381, shall make a copy of all material prepared pursuant to the public
information reporting requirements under the crime awareness and campus security act of 1990, title Il of the student
right-to-know and campus security act, Public Law 101-542, 104 Stat. 2381 available in electronic Internet format on
their websites.

Sec. 710. By February 15, 2004, each public university that receives funds under this act shall report to the house
and senate appropriations subcommittees on higher education and the house and senate fiscal agencies the aggregate
dollar amount and the number and percentages of undergraduate students who receive need-based grants, merit-based
scholarships and grants, loans, and work-study financial aid for the academic year 2002-2003.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2002-2003
GENERAL SECTIONS

Sec. 1201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1A for fiscal year 2002-2003 is $7,000,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2002-2003 is $0.00.

Sec. 1301. The appropriations in 2002 PA 746 for fiscal year 2002-2003, sections 153 and 157, financed from the
Michigan merit award trust fund, shall be appropriated from the tobacco settlement trust fund instead of the Michigan
merit award trust fund. An amount of $1,595,982.00 for community colleges and $9,060,952.00 for higher education
shall be appropriated from the tobacco settlement trust fund instead of the Michigan merit award trust fund.

Sec. 1302. It is the intent of the legislature that Michigan competitive scholarship award applicants and Michigan
tuition grant applicants be notified not later than July 31, 2003 of the status of their awards.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2003 and for the fiscal year ending September 30, 2004; to provide
for the expenditures of those appropriations, and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

Sandy Caul

Glenn Steil, Jr.

Rich Brown

Conferees for the House

Mike Goschka
Shirley Johnson
Deborah Cherry
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 460 Yeas—92
Accavitti Gaffney Milosch Sheen
Acciavatti Garfield Mool enaar Sheltrown

Adamini Gieleghem Mortimer Shulman
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Amos Gillard Murphy Spade
Anderson Gleason Newell Stahl
Bieda Hager Nitz Stakoe
Bisbee Hardman Nofs Stallworth
Brandenburg Hoogendyk O'Neil Steil
Brown Howell Paletko Stewart
Byrum Huizenga Palmer Tabor
Casperson Hummel Palsrok Taub
Caswell Hune Pastor Vagnozzi
Caul Jamnick Phillips Van Regenmorter
Condino Johnson, Rick Plakas Voorhees
Dennis Johnson, Ruth Pumford Ward
DeRoche Julian Reeves Waters
DeRossett Koetje Richardville Wenke
Drolet Kolb Rivet Whitmer
Ehardt Kooiman Robertson Williams
Elkins LaJoy Rocca Wojno
Emmons Meisner Sak Woodward
Farhat Meyer Shackleton Woronchak
Farrah Middaugh Shaffer Zelenko
Nays—15
Bradstreet Hood Law Smith
Cheeks Hopgood Lipsey Tobocman
Clack Hunter McConico Walker
Daniels LaSata Minore

In The Chair: Julian

Rep. Lipsey, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted against passage of the higher education appropriation as | feel we are disparately punishing certain
institutions. We are not requiring equal sacrifice on the part of all of our institutions of higher education with this bill.
Neither are we making cuts based upon the individual university needs and circumstances. Until we can come up with

N1

an rational, equitable method for funding our four-year universities we will continually have ‘winners and losers'.

Reps. Hopgood and Law, having reserved the right to explain their nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 4396 CR-1 because it moves away from the direction the Legislature has been attempting
to move in the Higher Education Budget. House Bill 4396 CR-1 eliminates the tier funding of our state universities.
Tier funding was established to create a fair basis for funding our schools. This bill eliminates those tiers and their
objective. This budget treats our state universities unfairly by creating winners and losers. Some universities are cut
significantly more than others, and some received increases in their funding. For this reason of unfairness, | voted no
on House Bill 4396 CR-1.”

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4400, entitled

A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 2004;
to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to prescribe
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certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state agencies;
and to provide for the disposition of fees and other income received by the various state agencies.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read
as follows:

A bill to make appropriations for the department of natural resources for the fiscal years ending September 30, 2003
and September 30, 2004; to provide for the expenditure of those appropriations; to create funds and accounts; to
require reports; to prescribe certain powers and duties of certain state agencies and officials; to authorize certain
transfers by certain state agencies; and to provide for the disposition of fees and other income received by the various
state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2003-04

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2004, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF NATURAL RESOURCES
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........cccciiiiiee i 6.0
Full-time equated classified POSITIONS ...........uiuiiiiiiiiiiiiiieee e ae e e 2,088.5
GROSS APPROPRIATION ... .uitiiitiieeiitiee e stiee e e steeeestteeeastteeesssbeeessntaeeesssseeesssteeessnseeessssseeeans $ 254,243,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cccoeevvie e, 3,437,900
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiie ittt siee et e e a e s sntae e enae e $ 250,805,200
Federal revenues:
TOtal FEABIAl FEBVENUES........eeiiiieieie ettt e e e s e e snbbe e e e ens 33,706,600
Special revenue funds:
TOAl 1OCEAl FEVENUES ......eoiiiiiieiieie ettt ettt s e ettt e e s st e e e et e e e st e e e anteeeeennes 0
TOtal PriVALE FEVENUES........cceiiieeei ettt e e e e e e e e e e e e e et eeeaeaaaaaaaaaaaaaaaeaeaaeaeanenaannans 1,871,400
Total other State reStriCted FEVENUES. ..........eiiii it e e 186,403,700
State general fund/general PUMPOSE .........ciii ittt e e e e e eiabe e e e e e e ennes $ 28,823,500

DEPARTMENT OF NATURAL RESOURCES - FUNDING SOURCE SUMMARY
APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS .........c.coeiiiiiiiiiieie e 6.0
Full-time equated classified POSItIONS ..........oocuiiiiiiiiei e 2,088.5
GROSS APPROPRIATION .....eetieitiite ettt te sttt sttt et e sttt et e e snse e e s ntee e s snsaeaesnnaeeeennneeeas $ 254,243,100
Interdepartmental grant revenues:
IDG, engineering ServiCes t0 WOIK OFOEIS.......ccciiiciriiiieeeiiiiiieeee e e s e siiteee e e e e s sirere e e e e e snarnaeeee s 1,472,800
IDG, MacMullan conference CENLEr FEVENUE............ueeiieiiiiiiieiee ettt e e e e 1,300,600
IDG, land acquisition Services to0 WOrk OFdErS ...........coioiiiiiiiiiiie et 664,500
Total interdepartmental grants and intradepartmental transfers.........cccoeevvieinie e, 3,437,900
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiieeseite e siee e ssitee e sae e e e s nnsae e s snnaea e e $ 250,805,200
Federal revenues:
(DY R L= (= - | PSPPSR 6,831,700
DOC, FEUBTAL .....co ittt ettt e se bt e e st bt e e sttt e e e ssbe e e e snbaeeesanbeeeeens 60,900
(D1 (o L= PSP OTUPPTPTRR 1,000
(D10 B 1= (< PR UPPTPRR 31,000
(D10 I 1= L= PRSPPI 18,880,000
DOI, 0il and gas royalty FEVENUE .........ccou ittt e e e e e e e e s anrneee s 150,000
DO, tIMDEN FEVENUE ...ttt ettt e e e e s et e e e e e e aanbb et e e e e e e anneeeeeas 3,300,000
DT I =T 1= PRSPPI 4,203,300
[ AN <o (= = | PN 248,700
L= IR =0 (< = I E= VL= 410 1= 33,706,600
Special revenue funds:
L A2 L= T 0o PSP OUPRPRRR 1,271,400
Private, gift FEVENUES .........uviiiie et e e e e e s e e e e e e st e e e e e s st e be e e e e e e sannreees 500,000
L A2 = I PR SUPSPPRR 100,000

TOLAl PrIVALE FEVENUES......coii ittt e ettt e e e e ettt e e e e e s ab et e e e e e e s e sabbbeeeaeesesnnbaaeeaaeas 1,871,400
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For Fiscal Year
Ending Sept. 30,

2004

Air photo fees-geographic information SYySteM...........cceeeiiiiiiiiiie e 135,000
F N L = A =S T PP UPTP TP 219,900
Automated [iCENSE SYSLEM FEVENUE............vureeeeeeieeiiieeee e e s e st re e e e s s st e e e e s s snsreareeeesansrnaneeees 429,300
Clean Michigan initiative fUNd.............ouiiiii e 277,800
Delinquent property tax administration fUNG............ccuueiiiiiiiii e 1,765,900
FOrest reCrEation FUN .........covuuuiiie it e e e e e et s e e e e e e s e e eaabb e e s eeeseeeeeeranen 1,120,700
FOIESt FESOUICE FBVEINUE .....ceieiiiiieieiei e e e e e e e et e e e e e e e e e e e eeeeeeeeas 25,575,500
Game and fish ProteCtion FUNG..........cooiuiiiiiiiii e 60,771,500
Game and fish protection fund-deer habitat reSErve.........ccccvvei i 2,263,100
Game and fish protection fund-turkey permit feeS........cccceeeeii i 1,457,200
Game and fish protection fund-waterfowl fEES.........coviiiiiiiiii e 90,500
Game and fish - wildlife resource protection fund............cccceei v 1,344,100
Harbor develOpment TUNG..........ooo e 245,900
Land exchange facilitation fUNC.............oooiiiiiiiii e 5,503,100
Maring SafELY FUNG.......coi i e s e e e e e e e et e e e e e e e nnnreees 4,588,200
Michigan civilian conservation corps endowment fuNd..............eeeeiiiiiiiiieee e 1,000,000
Michigan state parks endowment fUN ............ueeiiiiiiiiiiie e 11,576,600
Michigan state waterways fUN...........cooeiiiiiiiiiee e e 14,980,200
Michigan natural resources truSt FUNG ...........uuueiiiiiii e 4,134,800
Nongame Wildlife FUNG .........oooiiiie e e e e e 592,500
Off-road vehicle trail improvement fUNd..........ccueeriiiiii e 2,759,800
Safety @dUCALTON FUNG ......ooiiiieie et e et e e e e e e e nabe e e e e e e e aanes 344,300
Park improvement fUNG...........ooooi e r e e e s b e e e e e e e nereees 33,562,300
PUDIICEEION FEVENUE. ... .eeii ettt ettt ettt et e e st e e et e e e snbe e e e sbb e e e e ssbeeeesnbaeeesaneeeean 58,700
Recreation improvement fUNG ... 1,414,400
S 10T 0 I == PSSR 56,300
Snowmobile registration fEE FEVENUE ..........coii i e e e 1,780,100
Snowmobile trail improvement FUN ...........ocuiiiiiiii s 8,356,000
Total other State reStriCted FEVENUES...........ooeeevieeee et e e e s e e e e e s e e eer s e eeeaeseees 186,403,700
State general fund/general PUMPOSE .....uuveieieiiiiieieee ettt $ 28,823,500

Sec. 102. EXECUTIVE

Full-time equated unclassified POSItIONS .........ccciiiiiiiieee e 6.0

Full-time equated classified POSItIONS ............uiiiiiiiiii e 42.6
Commission (including travel expense—per diem) ........oooiueiiiiieiee e $ 90,000
Unclassified salaries—6.0 FTE POSITIONS.........cciiiiiiiiiiiiiieeieiiieere e e s siiiee e e e s ssiraee e e e 438,600
Education and outreach—32.6 FTE POSITIONS ......ccoiiuiiiiiiiiiiiiiiiiee et 2,991,500
Executive direction—210.0 FTE POSITIONS........uiiiiiiiiiiiiiiiee e i ciieir e e e e s e e e e s e e e e e nneeeees 1,711,900
GROSS APPROPRIATION ... .uetttitiite ittt sttt sttt e sttt e st e e sstee e e snbeeeesnsaeeeesnseeeesbneeesnnneeens $ 5,232,000

Appropriated from:

Interdepartmental grant revenues:
IDG, MacMullan conferenCe CENLEr FEVENUE...........cuuveeiiiiieeeiiiie et e ettt e e stee e e etee e e naee e nees 21,400

Special revenue funds:
1 o = 1 == SRR 500
Air photo fees-geographic information SYyStEM..........c.ccceeeiiiiiiiiiie e 10,500
Automated [iCENSE SYSLEM FEVENUE..........ocuiiieiiiie ettt 3,000
Delinguent property tax administration fUN............ocoiiiiiiiiiii e 9,000
FOrESE FESOUICE MBVEINUE ......eeiiiiiieiee ettt e e e e eeeeeeeeeeeeas 266,100
Game and fish protection fUNG............uueiiii e 1,789,900
Harbor develOpment fUNG...........oo i e e e e e 600
Land exchange facilitation fUNG ... 37,100
Maring SAfELY FUNG......ooo e e e e e e e e e e e e e nneeeas 41,300
Michigan civilian conservation corps endowment fund............ccccceeeeiicciiieee e 500
Michigan natural resources truSt FUNG ..........euvieiiiiii e 7,600
Michigan state parks endowment TUNd...........ooouiiiiiiiiii e 28,800
Michigan state waterways fUN...........coooiiiiiiiiiie e e 308,800

NoNgame Wildlife FUNG ... 4,800
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For Fiscal Year
Ending Sept. 30,

2004

Off-road vehicle trail improvement fUuNd..........ccuevriiiiiii e 2,700
Park improvement FUNG........ ..o e e e neee s 1,876,900
¥ o] Y= o] SR =2 Z=: 1= SRR 500
Recreation improvement FUNG ............ooiiii i e e e e 5,200
Snowmobile registration fEE FEVENUE ..........ooi i 4,200
Snowmobile trail improvement fUNd ...........ooooiiiiiiei e 32,200
State general fuNd/geNneral PUIMPOSE ........ueiieeiiiiiiiiiiee e e e e ctiere e e e e e et e e e e e s st be e e e e e s e sanbeeeeaeeeennns $ 780,400

Sec. 103. ADMINISTRATIVE SERVICES

Full-time equated classified POSItIONS .........cceeeiiiiiiiiiie e 237.2
Budget and support services—210.0 FTE POSITIONS.......cccooeiiiiciiiiiiieiiiiieivisrerereee e e eeeeeeeeeeees $ 776,200
Grants, contracts, and customer systems—31.0 FTE poSitions.........cccoovviiiieeeieeiiiiiiiieneeeeees 5,241,700
Human resources—24.0 FTE POSITIONS ......cuuviiiieeiiiiiieie e e e s e e e e e e e e s eenaee e e e e e nnnreees 2,045,700
Office of financial services—26.0 FTE POSITIONS........cccuuuiiiiieiiiiiiieee et e e 2,253,500
Office of land and facilities—134.2 FTE POSItiONS..........uuiiiiiiiiiiiiieie e 16,704,600
Program assistance and review—212.0 FTE POSItiONS........ccooiiviiiiieeisiiiieeeee e csiieeeee e e 738,700
GROSS APPROPRIATION ... .uettiiitiite ettt sieeee sttt e e steeeestteeessstaeaesnsseeessssaeeesnsaeeesnssseesansseens $ 27,760,400

Appropriated from:

Interdepartmental grant revenues:
IDG, MacMullan conference CENLEr FEVENUE............ueiiieiiiiiiieiie ettt eraaeeee s 1,279,200
IDG, engineering SErviCes t0 WOIK OFUEI'S.....ccueeiiiiiiiiieeeiesiiiiieee e s e siieee e e e e s eieaee e e e e e snnnneaeeeee s 1,472,800
IDG, land acquisition Services to WOrk OFders ............ceeeiiiiiieiiiecie e 664,500

Federal revenues:
(D1 I =T 1= | PSP SPPRR 320,300

Special revenue funds:
F N L o = A =S TR 112,900
Air photo fees-geographic information SYStEM ...........oeiiiiiiiiiiiie e 700
Automated [iCENSE SYSLEM FEVENUE...........c.uvvieeeeeiiciiieee e e e e e st e e e e e e s e e e e e s senbrar e e e e e snnsraaeeeees 426,300
Clean Michigan initiativVe fUNG............oouiiiiiiii s 277,800
Delinquent property tax administration fuNd............cccuverieiiiicii e 1,720,800
FOrESt FESOUICE FBVEINUE .....ceieieiiiee ettt e e e e e e e e eeeaeeeeas 1,659,300
Game and fish protection fUNG...........c.oeiiiii i 8,600,100
Land exchange facilitation fUN............cooiiiiiiiiie e 5,424,400
Maring SAfELY FUNG.......oo it e e e e nnre s 368,600
Michigan natural resources trust fFUN .........c.uuveiiieeiiii e 756,500
Michigan state parks endowment fUN............ueviiiiiiiiiiie e 46,000
Michigan state Waterway's fUN...........coooiiiiiii e 883,700
Michigan civilian conservation corps endowment fund............ccccooviiieiiiiiee e 5,900
Nongame Wildlife FUN .........ooiii e e e e nn s 3,700
Off-road vehicle trail improvement fUN.............eeoiiiiii e 63,200
Park improvement FUNG........ ..o s e e e s e e e e e nneees 1,377,800
PUDIICELION FEVENUE. ... .eeii e iiiiie ettt ettt et e e st e e s sttt e e e snbe e e e sbbeeeessbeeeesnbaeeesaneeeean 58,200
Recreation improvement FUNG .............ooii e 5,300
Snowmobile registration fEE FEVENUE ...........oi i i e e e 65,600
Snowmobile trail improvement fUNd ...........cooooiiiiiii e 77,100
State general fund/general PUMPOSE .........viieiiiiieiiiiie ettt $ 2,089,700

Sec. 104. DEPARTMENTAL OPERATION SUPPORT
BUildiNg OCCUPANCY ChaITES. .. ..citiiieiitiiee ettt et e et e e st e e e s eba e e e e sabe e e e sbaeeesstreeaens $ 2,000,100
Rent-privately OWNEA PrOPEITY .......eeiiiiiiee ittt e s e e e b e e e anreee e 335,700
GiftS ANA DEQUESES. .....eeeiee it e ettt e e s e e e e e e s st e e e e e s e ntnte e e e e e s e nnnnreneeeeeeannes 500,000
GROSS APPROPRIATION ... .uititiitite ittt siieeesstteee s siteeaestteeessstaeassnseeeessssaeessnsaeeessseeesansseens $ 2,835,800

Appropriated from:

Special revenue funds:
Privale-gift FEVENUES ....... ..ottt e et e e e e e e e bbb e e e e e e e e nnreeas 500,000
FOIESt FESOUITE FEVEINUE ... ceuneiiieee e ee et e et e et e et e e et e e et e e et e e et e e ean e et e etaeeaneesnaaesneesnnersnns 753,100
Game and fish protection fUNd.............ovviiie i 726,900

Maring SafELY FUNG......oooiee e e e e e e e e nnre s 44,600
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For Fiscal Year
Ending Sept. 30,

2004
Michigan state parks endowment fUN............ueeeiiiiiiiiie e e 211,200
Michigan state Waterway's fUN............oooiiiiiii e e 203,800
Michigan natural resources trust fFUNG .........c.eeeeiiierii e 62,700
Snowmobile trail improvement fUNd ...........ooooiiiii e 20,800
Park improvement fUNG...........ooooiiiie e e e e e s e e e e 304,800
State general fuNd/geNEral PUIMPOSE ........ueiieiiiiiiiiiiee e s e ettt e e e e e e s e e e e e s s r e e e e s s snnbeeeeaeaeenes $ 7,900
Sec. 105. WILDLIFE MANAGEMENT
Full-time equated classified POSITIONS ..........c.eeiiiiiieiiiiie e 191.0
Wildlife administration—214.5 FTE POSITIONS.......cc.cuiiiiieiiiiiiiie e e e eieeeee e $ 1,448,200
Wildlife management—2167.5 FTE POSItIONS........cccuviiieeiiiiiiiiree st e e e e 22,158,100
Natural resources heritage—9.0 FTE POSItIONS........ccuvviiieiiiiiiiiiie e 1,192,700
State game and wildlife area MaiNteNaNCE............ccooiiiiiiiiiiiiae e 200,000
GROSS APPROPRIATION ... .uetiiiiiite ittt e sttt e e ssttee e staeeesstaeeessssaeaessseeesnsaaeeesssaeeesssseesansaees $ 24,999,000
Appropriated from:
Interdepartmental grant revenues:
Federal revenues:
(D1 B 1= (= PR SUPRPTPRR 31,000
(D10 I =T 1= | PR SOPEPURRR 9,983,500
L AN =0 (= = | N 1,000
Special revenue funds:
PIIVALE TUNOS. ...t e e ettt e e e e e et e e e e e e e e bbb e e e e e e e aannrees 100,000
Game and fish protection fUNG..............uiiii e 8,626,800
Game and fish protection fund-deer habitat reSErve..........cccvevviciiiiii e 2,020,100
Game and fish protection fund-turkey permit fEES ..o 1,457,200
Game and fish protection fund-waterfowl fEES.........cciviiiiiiiii i 90,500
Nongame Wildlife FUNG ... 563,600
State general fUN/GENEral PUIPOSE ......cccuuieiieiiiteieiiieeriee et et et e et e et e sbe e e srbe e sabeesbeeaneeens $ 2,125,300
Sec. 106. FISHERIES MANAGEMENT
Full-time equated classified POSItIONS ..........cccuviiiiei i 225.0
Fisheries administration—=8.5 FTE POSItiONS.........ccoiiuiiiiieeiiiiiiiiee e e $ 959,600
Fisheries resource management—2159.1 FTE POSITIONS .......ooicuuiiiieieiiiiiiiieeee e 15,756,600
Fish production—57.4 FTE POSITIONS. .....ccicuuiiiiiiiieiiieie ettt e e 7,372,400
Stream habital IMPIrOVEMENT .........ooi i e e e e e s s e e e e s s snnreereeeeeannes 1,284,800
GROSS APPROPRIATION ... .eeiititiite ittt sttt et e e sttee e st aesnaee e e snbaeeesnbeeesanneeeas $ 25,373,400
Appropriated from:
Federal revenues:
(D1 1o L= | PSSR 1,000
(L@ TG (=T [ - N 45,900
(D10 I 1= (= PR PPPTRRR 7,410,400
[ N =T 1= PR SUPRPUPRR 142,100
Special revenue funds:
L Az | (= I PR PRPTRR 100,000
Game and fish protection fUNG.............uviiiii i 17,651,900
State general fuNd/geNeral PUIMPOSE ........ueiieeeiiiiiieiee e e e estreee e e e e s strre e e e e e e ssanre e e e e e s s snnreeeeaeaesnns $ 22,100
Sec. 107. PARKS AND RECREATION
Full-time equated classified POSITIONS ..........c.eeeiiiiieiiiiie e 785.7
State parks—581.2 FTE POSITIONS.......cccuviieiiiiieiiiiie e ctiee sttt e e s raae e saae e e snaa e e enaaees $ 38,285,700
State park improvement revenue bonds-debt SEIVICE..........uuvveviicciiieieie i 1,081,900
Recreational boating—201.5 FTE POSITIONS.....cccccciiiiiiiiiee e eiiieee e seee e e e e 12,306,700
Michigan civilian conservation corps—3.0 FTE POSItIONS .........ccoeiiiiiiiiiiiiieeiiiiiieeee e 993,600
GROSS APPROPRIATION ... .cettiiiiite ettt e steee e sttt e staeaeataeeessstaeaesseaeesnssaeassssaeeesssseesansaees $ 52,667,900
Appropriated from:

Interdepartmental grant revenues:
Federal revenues:
N o [ ORI 104,600



No. 62] [July 16, 2003] JOURNAL OF THE HOUSE 1405

For Fiscal Year
Ending Sept. 30,
2004
Special revenue funds:

PIIVALE TUNOS. ...ttt ettt e e e s e ab b bt e e e e e e e aanbbe e e e e e e e annnbnreeas 316,600
Harbor develOpment fUNG...........ooiiiiiiie e e e e e nnraeee s 245,300
Michigan civilian conservation corps endowment fund...........ccccceeeiiiiiieee e 993,600
Michigan state parks endowment fUNG ............coooiiiiiiiiiii e 10,753,700
Michigan state Waterways fUN...........cooeiiiiiiiiiie e e e e e nereees 12,061,400
Off-road vehicle trail improvement fUN............ceevii i 211,700
Park improvement FUND..........ooiiiiiie et e e b e e anreee e 27,981,000
State general fuNd/geNneral PUMPOSE .........eiieiiiiieiiiiie ettt es $ 0

Sec. 108. FOREST, MINERAL, AND FIRE MANAGEMENT

Full-time equated classified POSITIONS ..........cueeeiiiiieiiiiie e 334.5
Forest and timber treatments—2114.0 FTE POSItiONS........cccoiiiiiiiiiieeiiiiiieee e $ 12,378,700
Forest management planning—213.0 FTE POSITIONS .......ccoiiiiiiiiiiiieieieiiiiieee e 4,556,900
Yo o]0 Bt By Fo gl o] fo o = o £ T PP PU PP TPPP 50,000
Forest fire protection—2137.5 FTE POSITIONS .....ccccciiiiiiiiiiee it e e e e e 9,506,000
Forest recreation and trailS—33.0 FTE POSITIONS .........uoiiiiiiiiiiiiiiiee et 4,400,000
Minerals management—217.3 FTE POSITIONS. .....c..coiiiiriiiiieeiiiiiiiie e ee e e e e 1,979,700
BeNnett arbOretUm.......o.eeii e 20,000
Cooperative resource programs—210.5 FTE POSItIONS.........ccciiiiiiiiiiiieiiiiiiieeee e 3,112,100
Forest management initiative—9.2 FTE POSItIONS..........coiviiiiiiiiiiieee e 1,009,000
FOrest fir€ EQUIPIMENL .........uviiiiie e e e e e e s e e e e s e st e e e e e s sntrba e e e e e e e annraees 1,700,000
GROSS APPROPRIATION ... .ueitiiiiite ettt e sttt e sstteeeestaeeesteeeeasssseessssseeesassaeeesnsaseesnssseessnssees $ 38,712,400

Appropriated from:

Federal revenues:
(DY T =T (= PSS UPSPTRR 2,056,700
(DL ]I <o [T = N 2,000
[ N =T (= PR SUPRPTPRR 1,000

Special revenue funds:
L A2 L= T 0o PP OTPPPPRR 804,800
F N L = A = T PP PP UPPP PP 106,500
Air photo fees-geographic information SYSteM...........cooiiiiiiiiiieii e 103,000
FOrest reCreation fUNG ............eiii it e et e e s neeeeeees 1,120,700
FOrESt FESOUICE MBVEINUE .....ceeeiiiieei ettt ettt e e e e e e e e e e e eeaeeeeeas 21,360,900
Game and fish protection fUNG..........c..oueiiii i 1,781,800
Michigan state Waterways fUN...........cooeeiiiiiiiiiie e e e 340,500
Michigan natural resources truSt fFUNG ..........uuveiiiiiii e 1,106,400
Michigan state parks endowment fUNd...........cooiuiiiiiiiiiii e 496,700
Off-road vehicle trail improvement fuNd..........c.ueeriii i 363,700
Recreation improvement FUNG .............ooii e 284,900
S 0] 0 I == USER 56,300
Snowmobile trail improvement fUNd ............oooiiiiii e 1,745,900
State general funNd/general PUMPOSE .........ciii ittt e e e e eaebe e e e e e e enaes $ 6,980,600

Sec. 109. LAW ENFORCEMENT

Full-time equated classified POSItIONS ..........ccciiiiieei i 272.5
Wildlife resource protection—210.0 FTE POSITIONS ......ccocuuiieiiiiieiiiiie e $ 1,332,500
General law enforcement—262.5 FTE POSITIONS.........ccccvviiieeeiiiiiiiieei e csciieee e e e s ssneee e e e 25,504,300
GROSS APPROPRIATION ... .ettiiitiite ittt sttt e sttt e sttt e e staeeessstaeeesnseeeessssaeeesnsaeeessseeesanseeeas $ 26,836,800

Appropriated from:

Federal revenues:
(D1 O <o | PR SUPRPRRR 15,000
(D1 I =T 1= | PSS PEPRRR 1,062,800
(D1 0 I £=s (< PSP PUPRPRRR 2,403,300

Special revenue funds:
Game and fish - wildlife resource protection fund............ccccoeeiiiiiiii e 1,332,500
Game and fish protection fUNd.............ovviiii i 15,619,800

Maring SafELY FUNG......oooi et e e et e e e e e e nnre s 1,304,800
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For Fiscal Year
Ending Sept. 30,

2004

Off-road vehicle trail improvement fUuNd..........ccuevriiiiiii e 744,000
Safety @AUCALTON TUNG .....ooiiiiiiii et e e e e e e e s e bbb e e e e e e e e aanes 50,000
Snowmobile registration fEE FEVENUE ..........ooi i 564,600
State general fUND/GENEral PUIPOSE .......ccuuieiieriitiieiie et e stie et e st e steeesteeeste e e seteesnbeeenaeeeseeans $ 3,740,000

Sec. 110. PAYMENTSIN LIEU OF TAXES
Swamp and tax reVerted [andS.............oouiii i $ 7,071,500
PUFCNESEA TANAS ...ttt e e e et e e e e e e e bbb e e e e e e e e nnnreeas 8,272,800
COMMEICIAl FOrESE FESEIVE .....eiiieiie ettt ettt e e e e e ettt e e e e e e st ebe e e e e e s e annbeeeaaeeeanne 2,691,700
(] O S AN o (@ o ] 7N I 1 N P $ 18,036,000

Appropriated from:

Special revenue funds:
Game and fish protection fUNG.............ueiiiii e 4,668,300
Michigan natural resources trust fFUN .........c.euueiiiiiiiii e 1,214,700
Michigan state Waterway's FUNG .........oouiiiiiiiie e 376,900
State general fuNd/geNEral PUMPOSE ........uiiiiiiiiiiiieiee e e seeee e e e e e e e e e e s st e e e e e e s snnraeeeaeeeenes $ 11,776,100

Sec. 111. GRANTS
Grant t0 COUNtIES—MAINE SAFELY .....ccuvieiiieeiiee et stee ettt et e et e et e e stae e sbeeebeeeaeeans $ 2,805,000
Federal - land and water conservation fund Payments............oocuveeeiiiieeiiiiee e 1,000
Federal - forest Stewardship grants ........oooieeee e saree e 625,000
Federal - urban forestry grantS.......cc.uueeeie oo e e e s e e e e e e e nnree s 3,900,000
Federal - rural community fire proteCtion ............ccooiiiiiiiiiiiiii e 250,000
Federal - clean VESSEl ACt Grants .........oooii i 100,000
Grants to communities—federal oil, gas, and timber payments...........cccooccvveereeiiiniiiieneeeeees 3,450,000
Recreation improvement fUuNd grantsS..........cccvueivee i 1,100,000
Sebewaing harbor commission flood CONEIol............coiiiiiiiiiee e 50,000
Snowmobile [0Cal grantS PrOgFaIM ..........eeeii ittt e e rbe e e e e s e sabbe e e e e e e e annes 6,480,000
Snowmobile [aw enforCeMENt GrantS..........oocuuviiiiiiiiiiiiie et 1,142,000
Off-road vehicle safety training grantsS........oc.eee i 294,300
Off-road vehicle trail improvement grantS...........eeveeoiiiciieiiee e e 1,374,500
National recreational trallS..........ccuuiiiiiiii it e et e e sareee e 1,850,000
Game and nongame wildlife fund grants.............eeeeioiiiiiie e 10,000
INland fiShEriES rESOUICES GIantS ......ceieiiicieiieeee e e ettt e e e e e ettt e e e e s s sttt e e e e e s snbbeeeeae e e snnreeeeeaeas 200,000
(] O S AN o (@ o ] 7N I 1 ] P $ 23,631,800

Appropriated from:

Federal revenues:
(DY T =T (= PR SUPRPPPRR 4,775,000
(DT I =T 1= | P SUPRPURRR 101,000
DO, federal 0il and gas royalty FEVENUE .........ocueeiiiiiiii ittt 150,000
DOI, federal tiMDEr FEVENUE ..........ooiiiiiii et neaeee e 3,300,000
5 1 PR SUPRPPRR 1,800,000

Special revenue funds:
[ EAVZ= L 0 Vo F TN 50,000
Game and fish protection fUNG...........c.uviiiii i 200,000
Maring SafELY FUNG.......coo i e e s e s e e e e s s e e e e e e s nnnreees 2,805,000
Michigan state Waterway's fUN............oooiiiiiiiii e e 50,000
NONGaME WildIITE TUNG ....oooiiiiiiiiee bbb 10,000
Off-road vehicle trail improvement fUN.............eeeiiiiiii e 1,374,500
S 1= A= [ Tox= o o 1 0o USSR 294,300
Recreation improvement FUNG ............ooiiii i e e e e 1,100,000
Snowmobile registration fEE FEVENUE ..........ooi i 1,142,000
Snowmobile trail improvement FUN ............cueiiiiiii e 6,480,000
State general fuN/GENEral PUIPOSE .......cc.uieiieriitieeiieestie e et e s e e eteeestee e eeeesteeeseeeesnreeanneeenneeens $ 0

Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProJECES .......cuuvivieeiiiiiieiee et $ 8,157,500

GROSS APPROPRIATION ..ottt e e e $ 8,157,500
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For Fiscal Year
Ending Sept. 30,
2004
Appropriated from:
Special revenue funds:

Air photo fees-geographic information SYStEM...........coiiiiiiiiiiii e 20,800
Delinquent property tax administration fuNd...........cccccveeeiiiiiiii e 36,100
FOrESt FESOUICE MBVEINUE ...ttt ettt e e e e e e e e e e e e e e e e aaaaaaaens 1,536,100
Game and fish protection fUNG............uviiiii i e 1,106,000
Game and fish protection fund-deer habital reServe..........cccceee e 243,000
Game and fish - wildlife resource protection fund............ccccooiiiiiiiiii e 11,600
Land exchange facilitation fUN............ccooiiiiiiiri e 41,600
Maring SafELY FUNG.......ooiii e e et e e e e nere s 23,900
Michigan natural resources trust fFUN .........c.uuveiiie o e 986,900
Michigan state parks endowment fUN............ueeveiiiiiiiie e e 40,200
Michigan state Waterways fUN............oooiiiiii e 755,100
Nongame Wildlife FUNG .........oooiiie e e s 10,400
Park improvement FUNG...........ooooiiiiiiee e s e e e e s e e e e e e e nnreees 2,021,800
Recreation improvement FUNG .............ooii e 19,000
Snowmobile registration fEE FEVENUE ...........oi i e e 3,700
State general fuNd/general PUIMPOSE ........ueiiiieiiiiiiieiee e e e ettt ee e e e e e st e e e e e s st e e e e e s e sanraeeeaeeeennes $ 1,301,300
Sec. 113. FEDERAL ADVISORY REPORT
Game and fish protection fUNd.............uviiiii i $ 100
GROSS APPROPRIATION ... .eetiiitiite ittt ettt e ssitee e steeeestaeeessstaeeesnseeaessseaeessnsaeeessseeessnsneeas $ 100
Appropriated from:
State general fuNd/general PUMPOSE ........ueiveiiiiiiiiiiie e s ettt e e e e s e e e e e s st e e e e e s e snnraeeeaeeeannes $ 100
PART 1A

LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2002-03
Sec. 151. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2003, from the funds indicated in this part.
The following is a summary of the appropriations in this part:
DEPARTMENT OF NATURAL RESOURCES
FUND SOURCE SUMMARY:

GROSS APPROPRIATION ... ittt e ettt e e e e e et e et s e s e e e e e e e aas s s eeeeeesesssnnnanss $ 100
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers..........ccccovviiieeiiiiiieeeeen 0

ADJUSTED GROSS APPROPRIATION ...oiiiiiiiiiiiiiie ittt st st $ 100
Federal revenues:

TOtal fEAEIral FEVENUES......coii ittt e e e e st e e e e e e nne e e e e e e snnreeeeeeeas 0
Special revenue funds:

TOLAl OCAl FEVENUES ...ttt ettt e e e e sttt e e e e e s e bbb e e e e e e e e sannreaeaaaeas 0

TOAl PrIVALE FEVEINUES ... eeiiiiiieie ettt ettt ettt et e e e s st e e e aab e e e nb e e s anbbeeeeenes 0

Total other state restricted FEVENUES...........oii it 0

State general funNd/general PUMPOSE .........ciiiiiiiiiiiiiie ettt e et e e e e e e e e e eaes $ 100
Sec. 152. FEDERAL ADVISORY REPORT

Game and fish Protection fUN............cocuiiiiiiiii e $ 100

GROSS APPROPRIATION ... .uettiiiiite ettt e st e e sstteee e staeeesstaeeessssaeaesssaeeesnsaaeessssaeeesssseesansaees $ 100

Appropriated from:
State general fund/general PUMPOSE .....uuveieeeiiiiiiie ettt $ 100
PART 2

PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2003-04

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for the fiscal year ending September 30, 2004 is $215,227,200.00 and state spending from state
resources to be paid to local units of government for the fiscal year ending September 30, 2004 is $21,983,000.00. The
itemized statement below identifies appropriations from which spending to units of local government will occur:
DEPARTMENT OF NATURAL RESOURCES
PAYMENTS IN LIEU OF TAXES

Swamp and tax reVerted [andS..... ... 7,071,500
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U g T == o [ = Lo L PP 8,272,800

COMMETCIAl TOIESE FESEIVES. .. .uvvviririrerirereeeieiet ettt ettt et e eeee e e e e e e e e e et e te e et e s e s e s e s s s sssasessssssssrararerares 2,691,700
GRANTS

Grants to COUNLIES - MAINE SAfELY ........uuiiiii it e e a e e e 2,805,000

SNOWMODITE [aW ENFOTCEMENT ..o e e e e e e e e er bbb 1,142,000

B IO A $ 21,983,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Commission” means the commission of natural resources.

(b) “DAG” means the United States department of agriculture.

(c) “Department” means the department of natural resources.

(d) “DOC” means the United States department of commerce.

(e) “DOD” means the United States department of defense.

(f) “DOE” means the United States department of energy.

(9) “DOI" means the United States department of interior.

(h) “DOT” means the United States department of transportation.

(i) “EPA” means the United States environmental protection agency.

(j) “FTE” means full-time equated.

(k) “IDG” means interdepartmental grant.

(I) “IGLFC” means the international Great Lakes fish commission.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, 2003, a hiring freeze is imposed on the state classified civil service. State
departments and agencies are prohibited from hiring any new full-time state classified civil service employees and
prohibited from filling any vacant state classified civil service positions. This hiring freeze does not apply to internal
transfers of classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the chairpersons
of the senate and house of representatives standing committees on appropriations the number of exceptions to the
hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified in this act, the department shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 should not be used for the purchase of foreign goods or services, or both, if
competitively priced American goods or services, or both, of comparable quality are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Sec. 210. By February 15, 2004, the department shall provide the state budget director, the senate and house
appropriations subcommittees on natural resources, and the senate and house fiscal agencies with an annual report on
estimated restricted fund balances, projected revenues, and expenditures for the fiscal years ending September 30, 2003
and September 30, 2004.

Sec. 211. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 212. (1) From the funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant, loan, or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2004;

(a) The name of each program.
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(b) The goals, criteria, filing fees, nominating procedures, eligibility requirements, processes, and deadlines for each
program.

(c) The maximum and minimum grant and loan available and whether there is a match requirement for each program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of arequired match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.

(9) Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan
during the fiscal year ending September 30, 2003.

(2) The reports required under this section shall be submitted to the state budget director, the senate and house
appropriations committees and the senate and house fiscal agencies by January 1, 2004.

Sec. 213. Appropriations of state restricted game and fish protection funds have been made to the following
departments and agencies in their respective appropriation bills. The amounts appropriated to these departments and
agencies are limited to the amounts listed below:

Department Of CiVil SEIVICE......ci i e e e e e eas $ 293,200
Legislative auditor gENEIal ...........ooviiiiiiiiii e 21,400
ATLOINEY GENETAL ..ottt et et e e et e e s et e e e sbbe e e enenes 640,800
Department of management and BUAgEL ............coooiiiiiiiiii e 320,500
DeEPArtMENt O TrEASUNY ... ..uveieiee i e ieiiii et e e e e e e e s s e e e e e s st e e e e e s e st ee e e e e e e sntnaneeeeesennnnreees 4,200

Sec. 214. (1) Before January 16, 2004, the department, in cooperation with the Michigan state waterways
commission, shall report to the executive budget office, the senate and house fiscal agencies, and the senate and house
of representatives appropriations subcommittees on natural resources detailing operations of the Michigan state
waterways commission for the preceding 1-year period.

(2) The department, in cooperation with the Michigan state waterways commission, shall determine which projects
should be acquired or developed with money from the state waterways fund or harbor development fund and shall
submit to the executive budget office, the senate and house fiscal agencies, and the senate and house of representatives
appropriations subcommittees on natural resources in January 2004 a list of those projects, compiled in order of
priority. The list shall be accompanied by estimates of total costs for the proposed projects.

(3) The department, in cooperation with the Michigan state waterways commission, shall supply with each list under
subsection (2) a statement of the guidelines used in listing and assigning the priority of these projects.

Sec. 215. The department shall develop a plan for alocating restricted funds among department administrative
support and regulatory activities. This plan shall be submitted to the house and senate appropriations subcommittees
on natural resources by January 30, 2004. This plan shall include a cost allocation plan for financial services support,
office space rent and building occupancy charges, support division service for information systems and technology,
and a methodology to use information generated through activity reports that identifies the percentage of employee
time spent on restricted fund activities.

Sec. 216. Pursuant to section 43703(3) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.43703, there is appropriated from the game and fish protection trust fund to the game and fish protection
fund, $6,000,000.00 for the fiscal year ending September 30, 2004.

Sec. 217. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 218. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 219. The department of information technology shall establish a schedule of rates, user fees, and charges or
assessments for standard services and information system support requirements to be made to departments for
technology-related services and projects. This schedule, as well as copies of related interagency agreements, shall be
provided to the state budget office and the house of representatives and senate committees on appropriations before
October 15, 2003. The department of natural resources shall not process any payments or fund transfers to the
department of information technology until the schedule of rates, user fees, and assessments is provided to the
legislature and the department of natural resources.

EXECUTIVE

Sec. 301. On June 15, 2004, the department shall submit to the house and senate appropriations subcommittees on
natural resources and the house and senate fiscal agencies a report on fish, game, and nongame habitat improvement and
treatment projects completed or planned during the fiscal years ending September 30, 2003 and September 30, 2004.
This report shall include a list of all habitat treatment and improvement projects by management unit. This list shall
be accompanied by all of the following information:

(a) The target species of wildlife or fish to benefit from unit projects.
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(b) The number of acres or, for an inland lake, river, or stream, the number of feet treated or improved, the county
in which the project is located, and the methods of treatment or improvement.

(c) The division with lead responsibility for the projects and all organizations involved in the projects, including, but
not limited to, department personnel, contractors, or subcontractors.

(d) The total cost per acre and the funding sources supporting management unit projects. The report shall identify
the program line item supporting project expenditures.

(e) A separate summary, by fund or subfund, of all projects completed in the fiscal year ending September 30, 2003
or September 30, 2004.

ADMINISTRATIVE SERVICES

Sec. 401. The department may charge the appropriations contained in part 1, including all special maintenance and
capital projects appropriated for the fiscal year ending September 30, 2004, for engineering services provided, a
standard percentage fee to recover actual costs. The department may use the revenue derived to support the engineering
services charges provided for in part 1.

Sec. 402. The department may charge land acquisition projects appropriated for the fiscal year ending September 30,
2004, and for prior fiscal years, a standard percentage fee to recover actual costs, and may use the revenue derived to
support the land acquisition service charges provided for in part 1.

Sec. 403. The department of natural resources may charge both application fees and transaction fees related to the
exchange or sale of state-owned land or rights in land. The fees shall be set by the director at a rate which allows the
department to recover its costs for providing these services.

Sec. 404. The department shall prominently display in a prominent place in the fishing guide provided to each
licensed fisher and paid for from the funds appropriated in part 1, the website for the department of community health.
In addition, the fishing guide shall include information on alternative sources where interested parties without Internet
access may find information on fish advisories issued by the department of community health.

Sec. 405. The department shall report quarterly on all land transactions completed by the department in the previous
fiscal quarter. For each land transaction, the report shall include, but not be limited to, the size of the parcel, the county
and municipality in which the parcel is located, the dollar amount of the transaction, the fund source used to purchase
the parcel, and the type of transaction, such as tax reversion, purchase, public auction, transfer, exchange, or other type
of transaction. The report shall be submitted to the senate and house appropriation subcommittees on natural resources
within 21 days of the end of each fiscal quarter.

Sec. 406. The department is encouraged to offer the land occupied by the Roscommon airport for lease or sale.

Sec. 407. The department shall provide a commission subsidy to offset the dealer cost of credit card license sales.
This cost reimbursement shall not exceed 5% of the license sales.

Sec. 408. In addition to the annual report on travel expenditures required by section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall provide to the senate and house appropriations subcommittees
on natural resources and the senate and house fiscal agencies a quarterly report within 30 days of the end of each
quarter on expenses incurred for travel inside and outside the state. The report shall include, but not be limited to, the
name of the person who traveled, total expenditures for compensation, fees, or remuneration for meals, transportation,
and related contractual services, supplies, and materials, and the destination, reason for, and dates of the travel.
WILDLIFE MANAGEMENT

Sec. 501. By April 1, 2004 and September 30, 2004, the department shall report to the state budget director, the
senate and house appropriations subcommittees on natural resources, and the senate and house fiscal agencies on
spending from the amounts appropriated in part 1 for bovine tuberculosis control efforts. The report shall include, but
not be limited to, information on activities at the animal diagnostic laboratory at Michigan State University that are
funded with appropriations in part 1.

Sec. 502. Of the funds appropriated in part 1, the department shall reimburse the department of agriculture for costs
incurred for indemnification payments for livestock losses caused by wolves or coyotes under the animal industry act
of 1987, 1988 PA 466, MCL 287.701 to 287.745.

FISHERIES MANAGEMENT

Sec. 601. The department shall not impede the certification process for water control structures on Michigan
waterways. The department shall fund from funds appropriated in part 1 all non-water-quality studies or requirements
that the department requests of either of the following:

(a) The department of environmental quality as a condition for issuance of a certification under section 401 of title IV
of the federal water pollution control act, chapter 758, 86 Stat. 877, 33 U.S.C. 1341.

(b) The federal energy regulatory commission as a condition of licensing under the federal power act, chapter 285,
41 Stat. 1063, 16 U.S.C. 791ato 793, 796 to 797, 798 to 818, 820 to 8244, and 824b to 825r.

Sec. 602. (1) From the appropriation in part 1 for stream habitat improvement, not more than $758,000.00 shall be
allocated for grants to watershed councils, resource development councils, soil conservation districts, local
governmental units, and other nonprofit organizations for stream habitat stabilization and soil erosion control.
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(2) The fisheries division of the department shall develop priority and cost estimates for all recommended projects.

Sec. 603. From the funds appropriated in part 1 for fisheries resource management, $22,100.00 is provided to the
Big Rapids area foundation for completion of the riverwalk project.

PARKS AND RECREATION

Sec. 701. Pursuant to section 1902(2) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.1902, there is appropriated from the Michigan natural resources trust fund to the Michigan state parks
endowment fund an amount not to exceed $10,000,000.00 for the fiscal year ending September 30, 2004.

Sec. 702. The department shall provide trash receptacles and regular trash collection servicesin al public use areas
located in state parks.

Sec. 703. (1) The department shall prepare detailed reports for construction projects in state parks that will involve
campsite or campground closures. These reports shall include expected costs, impacts on recreation opportunities,
impacts on state park revenues, and the expected impact on state park users. The department shall also prepare reports
on average monthly campground occupancy rates for every state park during the previous summer season. The
department shall provide reports described in this subsection to the house and senate appropriations subcommittees on
natural resources and environmental quality and the house and senate fiscal agencies not later than April 1, 2004.

(2) The department shall notify the house and senate appropriations subcommittees on natural resources and
environmental quality and the house and senate fiscal agencies if it intends to reduce operations or reduce recreation
opportunities at any state park or recreation area.

Sec. 704. From the funds appropriated in part 1, the department shall attempt to place an appropriate number of
defibrillators in state parks. State parks may accept donations of defibrillators.

Sec. 705. On September 30, 2004, the department shall submit a report on the economic impact and financial status
of the ski hill in porcupine mountains wilderness state park to the legislature, the state budget director, and the senate
and house fiscal agencies. Except as provided in the current request for proposals process, the department shall not
alter or halt operations of the ski hill or demolish buildings related to the ski hill in porcupine mountains wilderness
state park until this report is received. The department shall collaborate with travel Michigan for both the marketing
and promotion of the ski hill and in locating an operating partner through a competitive bidding process.

Sec. 706. As a condition of expenditure of appropriations under part 1 for state parks, the department shall not enter
into alease, concession, or other agreement for the operation of a farm on state park property with a party that has an
annual operating budget of less than $100,000.00, that employs fewer than 2 individuals, or that has not been
recognized by the United States government as a 501(c) tax-exempt organization by issuance of an internal revenue
service letter of final determination. The party must be licensed to solicit donations under the charitable organizations
and solicitation act, 1975 PA 169, MCL 400.271 to 400.294, and must provide a financial statement audited or
reviewed by a certified public accountant to the department at the time the lease, concession, or agreement is awarded.

Sec. 707. The department shall collaborate with the department of history, arts, and libraries to begin implementation
of the department of natural resources’ recommendations for a system of water trailsin the state as part of the statewide
recreation plan.

FOREST, MINERAL, AND FIRE MANAGEMENT

Sec. 801. Of the funds appropriated in part 1, the department shall prescribe appropriate treatment on 63,000 acres,
plus or minus 10%, at the current average rate of 12.5 to 13 cords per acre provided that the department shall take into
consideration the impact of timber harvesting on wildlife habitat and recreation uses. The department shall endeavor
to increase marking or treatment of hardwood timber by 10% over 2003 levels. In addition, the department shall take
into consideration silvicultural analysis and report annually to the legislature on plans and efforts to address factors
limiting management of timber.

Sec. 802. The department shall spend amounts appropriated in part 1 for forest-related activities to employ or
contract for additional foresters to mark timber, pursuant to section 801.

Sec. 803. The appropriation for the adopt-a-forest program in part 1 shall be used to cover the cost of disposing of
waste material collected from state forest lands.

Sec. 804. In addition to the funds appropriated in part 1, $350,000.00 is appropriated to cover costs related to any
declared emergency involving the collapse of any abandoned mine shaft located on state land. This appropriation shall
not be expended unless the state budget director recommends the expenditure and the department notifies the house
and senate committees on appropriations.

Sec. 805. It is the intent of the legislature that there shall be at least 1 owner or operator of an off-road vehicle
dealership among the members of the off-road vehicle trails advisory committee.

Sec. 806. As a condition of expenditure of appropriations in part 1, on October 1, 2003 the department shall provide
$1,000,000.00 from cooperative resources programs as an interdepartmental grant to the department of agriculture for
the cooperative resources management initiative program for the purposes of supporting forestry programs in local
conservation districts.

Sec. 807. Forest camping fees shall not be assessed for dispersed camping in state forests.
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LAW ENFORCEMENT

Sec. 901. The appropriation in part 1 for snowmobile law enforcement grants shall be used to provide grants to
county law enforcement agencies in counties with state snowmobile trails to enforce part 821 of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.82101 to 324.82160, including rules promulgated under that
part and ordinances enacted pursuant to that part. The department shall consider the number of enforcement hours and
the number of miles of trailsin each county in allocating these grants. Any funds not distributed to counties revert back
to the local law enforcement fund. Counties shall provide semiannual reports to the department.

GRANTS

Sec. 1101. The amount appropriated in part 1 for federal-rural community fire protection shall be awarded as grants
to local fire protection departments. To be eligible, local fire protection departments shall be located in governmental
units or fire protection districts with permanent populations of less than 10,000.

Sec. 1102. Federal pass-through funds to local institutions and governments that are received in amounts in addition
to those included in part 1 for grants to communities - federal oil, gas, and timber payments and that do not require
additional state matching funds are appropriated for the purposes intended. By November 30, 2004, the department
shall report to the senate and house appropriations subcommittees on natural resources, the senate and house fiscal
agencies, and the state budget office on all amounts appropriated under this section during the fiscal year ending
September 30, 2003.

Sec. 1103. (1) The use of federal funding received by the state from the land and water conservation fund and appropriated
in part 1 shall be coordinated with state grants to local units of government from the Michigan natural resources trust
fund. The coordination of the two funding sources shall be conducted in a manner that minimizes the total matching
funds required from local units of government for local land acquisition or recreational development projects.

(2) The Michigan natural resources trust fund board shall report on the final disposition of federal funding from the
land and water conservation fund in the board’s annual report to the legislature.

Sec. 1104. Of the amount appropriated in part 1 for off-road vehicle trail improvement grants, not less than $25,000.00
shall be available for a county that contains a state park off-road vehicle area and applies for law enforcement assistance
to regulate off-road vehicle use.

FEDERAL ADVISORY REPORT

Sec. 1201. The amount appropriated in part 1 for the game and fish protection fund is an appropriation from the
general fund to the game and fish protection fund pursuant to the settlement agreement addressing issues raised in the
advisory report from the United States fish and wildlife service dated February 5, 2003. Pursuant to section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393, the department shall request the approval of transfers by
the legislature from unobligated appropriation balances to the appropriation for the game and fish protection fund of
up to $556,000.00.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2002-03
GENERAL SECTIONS

Sec. 1301. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1a for fiscal year 2002-03 is $100.00, and state spending from state resources to be paid to local
units of government for fiscal year 2002-03 is $0.00.

FEDERAL ADVISORY REPORT

Sec. 1401. The amount appropriated in part 1A for the game and fish protection fund is an appropriation from the
general fund to the game and fish protection fund pursuant to the settlement agreement addressing issues raised in the
advisory report from the United States fish and wildlife service dated February 5, 2003. Pursuant to section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393, the department shall request the approval of transfers by
the legislature from unobligated appropriation balances to the appropriation for the game and fish protection fund of
up to $556,000.00.

Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of natural resources for the fiscal years ending September 30, 2003
and September 30, 2004; to provide for the expenditure of those appropriations; to create funds and accounts; to
require reports; to prescribe certain powers and duties of certain state agencies and officials; to authorize certain
transfers by certain state agencies; and to provide for the disposition of fees and other income received by the various
state agencies.

John Pastor

Rick Shaffer

Rich Brown

Conferees for the House

Michelle McManus
Shirley Johnson
Conferees for the Senate
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Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.

The motion prevailed.

The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 461 Yeas—106
Accavitti Gaffney Meisner Shackleton
Acciavatti Garfield Meyer Shaffer
Adamini Gieleghem Middaugh Sheen
Amos Gillard Milosch Shulman
Anderson Gleason Minore Smith
Bieda Hager M ool enaar Spade
Bisbee Hardman Mortimer Stahl
Bradstreet Hood Murphy Stallworth
Brandenburg Hoogendyk Newell Steil
Brown Hopgood Nitz Stewart
Byrum Howell Nofs Tabor
Casperson Huizenga O’ Neil Taub
Caswell Hummel Paletko Tobocman
Caul Hune Palmer Vagnozzi
Cheeks Hunter Palsrok Van Regenmorter
Clack Jamnick Pappageorge Voorhees
Condino Johnson, Rick Pastor Walker
Daniels Johnson, Ruth Phillips Ward
Dennis Julian Plakas Waters
DeRoche Koetje Pumford Wenke
DeRossett Kolb Reeves Whitmer
Drolet Kooiman Richardville Williams
Ehardt LaJoy Rivet Wojno
Elkins LaSata Robertson Woodward
Emmons Law Rocca Woronchak
Farhat Lipsey Sak Zelenko
Farrah McConico

Nays—2
Sheltrown Stakoe

In The Chair: Julian

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4392, entitled

A bill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal year ending September 30, 2004; to provide for the
expenditure of those appropriations; to create funds; to require and provide for reports; to prescribe the powers and
duties of certain local and state agencies and departments; and to provide for disposition of fees and other income
received by the various state agencies.
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Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal year ending September 30, 2004; to provide for the
expenditure of those appropriations; to create funds; to require and provide for reports; to prescribe the powers and
duties of certain local and state agencies and departments; and to provide for disposition of fees and other income
received by the various state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of community health for the fiscal year ending September 30, 2004, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF COMMUNITY HEALTH

Full-time equated unclassified POSITIONS ............eieiiiiiiiiii e 6.0
Full-time equated classified POSITIONS ...........uiuiiiiiiiiiiiiiieereeeererer e e e e e e 4,382.3
AVErage POPUIBLTION .....uvieiiiiiiiie ettt sttt e e e 995.0
GROSS APPROPRIATION ... .uetiiiiiite ittt e sttt e sttt e e asteeeestteeessssaeassnsseeesassaeessnsaeeesnsseessanssees $ 9,486,616,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........cccccooviiiiiiiniiiieeeeen. $ 69,204,800
ADJUSTED GROSS APPROPRIATION ...ciiiiiiiieiiiite it siiee e siiee ettt sneee e $ 9,417,411,200
Federal revenues:
TOtal FEAEIAl FEVENUES........eeiiiiiiiie ittt st e et e e s st e e s antbeeeeenes 5,248,332,100
Special revenue funds:
TOLAl OCAl FEVENUES ...ttt et e e e e e ettt e e e e e s e eabb e e e e e e e e snbreaeaaeeas 812,256,100
TOtAl PriVALE FEVENUES......ceeeeiiiiiiiieee e e e sttt et e e e s e st e e e e e s s s ss e e e eeeessnstaaeeeeeesesnstneeeeeeeannsranneeenas 57,844,000
TODACCO SELtIEMENT FEVENUE ... ... e e e e e eeeeaeas 98,000,000
Total other state restricted FEVENUES...........eii i 639,408,300
State general fund/general PUMPOSE .........eeieiiuiie ittt es $ 2,561,570,700
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified POSITIONS .........c..oeiiiiiiiiiiiee e 6.0
Full-time equated classified POSItIONS ..........oouuiiiiiiiii e 286.9
Director and other unclassified—6.0 FTE POSItiONS........ccccuviiiiiiiieeisiiiiieee e ceiiieeee e $ 581,500
Community health adviSOry COUNCIL .........coooiiiiiiiiiiiae e 28,900
Departmental administration and management—265.5 FTE positions.............ccccvvveveeevininnnen. 23,490,400
Certificate of need program administration—210.0 FTE poSitions..........c.cocovveriieeiniieneninnnn. 944,800
Worker’'s COMPENSati ON PrOGIAIM .......ceeeiiirrrreeeeeiiiittterreeesasisnrereeeesesssrrereeesssssreseesesssnssssseeens 9,550,700
Rent and Duilding OCCUPANCY .........oiiiiiiiiiiiiiie ettt e e nareee e 8,300,100
Developmental disabilities council and projects—10.0 FTE pOSItioNnS.......c..cooevviieeeeerrinnnnn. 2,743,600
RUral NEAITN SEIVICES. ... .eiiiiiiiie ettt et e e et e e s nbreee e 1,377,900
Michigan essential health care provider Program..... ..o iiiiiieee i 1,391,700
Primary care services—21.4 FTE POSITIONS........cciieiiiiiiiiiiie e i e iiiiiee e e e sitaee e e e esirane e e e e s e nnenees 2,790,100
GROSS APPROPRIATION ... ittt s e e e e et ettt s e s e e e s e e e e as s e e e e e eeeastrnaaeeas $ 51,199,700

Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of treasury, Michigan state hospital finance

= TU LT ) Y PO PRERR 101,600
Federal revenues:
TOtal FEAEIAl FEBVENUES........eeiiiiieiie ettt e e e st e e e snbbe e e e nes 15,706,000
Special revenue funds:
TOLAl PrIVALE FEVENUES......coii ittt ettt ettt e ettt e e e e s bbb e e e e e e s e sabbb e e e e e e e e snnbbeeeeaeeas 185,900
Total other State reStriCted FEVENUES............coveeiieee et e e et e e e e e e ee et e e eeaeseees 1,580,000
State general fuNd/GENEral PUIPOSE .......ccuvieiieeiitieeitee sttt stte s et e et e et e e stae e sire e sbeeenaeeeaeeens $ 33,626,200

Sec. 103. MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION
AND SPECIAL PROJECTS

Full-time equated classified POSItIONS.........cc.ueviieiiiiieie e 83.3
Mental health/substance abuse program administration—83.3 FTE positions...........c.c.cceee... $ 9,135,900
Consumer iNVOIVEMENT PrOGIAIM ........uuueiiiieee ittt ee e e e ettt e e e e e aabe e e e e e e sbebe e e e e e s s snnbeeeeaeseannes 189,100
(€T a a1 o] T aTo =T [ [ ox 1 o o USSR 3,500,000

Protection and advocacy SErviCes SUPPOIT .......ueiiiiiiiiiiieieae ettt e et e e e e e e eaeeees 777,400
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For Fiscal Year
Ending Sept. 30,

2004
Mental health initiatives for Older PErSONS..........ccoiiiiiiiiiee e 1,349,200
Community residential and SUPPOIT SEIVICES .....coiuuiiiiiiiiie ittt 3,838,200
HighWay SBfELY PrOJECES. ....ciuteiieiiiie ettt e et e et e e s e e e e sb e e e s abreee e e 1,837,200
Federal and other SPeCial PrOJECES.......coiii i e 1,977,200
GROSS APPROPRIATION .....ceiit ittt te sttt ettt et st e ettt e e sttt e e sseee e e snbaeeesnaeeesnnneeeas $ 22,604,200

Federal revenues:

TOtal fEABIal FEVENUES......cooi ittt e e e e e e et be e e e e e e e snnbeaeeae s 6,169,100

Special revenue funds:

TOLAl PriVALE FEVENUES......ceeeeiiiitieiteeeeeeitttee e e e e s e st e e e e s s s s teeeaeeeesastaaeeeaeesessstneeeeeessnnsrnaneaens 190,000
Total other State reStriCted FEVENUES............ooevevieeee et e e e e e e e e et s e e eeeeeeees 3,682,300
State general fund/general PUMPOSE .........coii ittt e e e e e e e e $ 12,562,800
Sec. 104. COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
PROGRAMS

Full-time equated classified POSItIONS..........coiuiiiiiiiiee e 25
Medicaid mental NEAITh SEIVICES .........coiuiiiiii et $ 1,372,625,900
Community mental health non-Medicaid SErVICES.......ccuuiiiieee i 328,394,100
Medicaid adult DENEFITS WAIVEN .......ccoiiieeeiiieee et e e e e e e e eearanes 40,000,000
MUILTCUITUREl SEIVICES. ...ttt e ettt e e e e e e e bt e e e e e e e nnreeas 3,663,800
Medicaid SUDSLANCE ADUSE SEIVICES........ciiiiiiie it itiiee ettt et e e st e e st e e e sbaeeesnteeee e e 27,788,900
RESPITE SEIVICES ....vteiiieei e ittt e e e e st et e e e e e e e e e s e st e e e e e e s assteeereaeesansssaneeaeeeannssteneaeesannnreees 1,000,000
CMHSP, purchase of state ServiCes CONFACS.......uuiiiiiiiiiiiieee e e 97,115,800
CIVIl SEIVICE CRAITGES. ...cii e ettt ettt e e e e et e e e e e e e b b be e e e e e s e abbbeeeaaeaeaanes 2,065,500
Federal mental health block grant—2.5 FTE pOSItionS...........cccvvieeeiiiiciieeeee e 15,317,400
State disability assistance program substance abuse SErVICES.........coovveiiiriiieeriiiee e 2,509,800
Community substance abuse prevention, education and treatment programs............ccccceeeeeueee 80,548,400
GROSS APPROPRIATION .....uetiiiititesitieie sttt e astteee st e e staeeessstaeaesnseeeesssaaeessnsaeeessaeeesanseeeas $ 1,971,029,600

Appropriated from:

Federal revenues:

Total fEABIral FEVENUES.......coi ittt e e et e e e e e e snbbeeeeae s 917,992,600

Special revenue funds:

]2 Ko o= I =N /= o 10 1= 26,000,000
Total other state reStriCted FEVENUES...........uiiii it e e e sereaeeee s 3,042,400
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e $ 1,023,994,600
Sec. 105. STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONS
WITH DEVELOPMENTAL DISABILITIES, AND FORENSIC AND PRISON MENTAL
HEALTH SERVICES

Total average POPUIALION .......uevieeii i e e e e st e e s e e e e e e e st rr e e e e e s snbrae e e e e e s e nannnees 995.0

Full-time equated classified POSItIONS .........cccoviiiiiiiiee e 3,060.4
Caro regional mental health center-psychiatric hospital-adult—409.2 FTE positions............. $ 36,376,400

F N S = To SN oTo] o U] = o] o PP PERPRRP 167.0
Kalamazoo psychiatric hospital-adult—317.9 FTE poSitionS .......ccccoovvciiveereeiiiiiiieeee e 20,568,200

AVErage POPUIBLION ....eeiiiiiiie ittt ettt e e e st e e s rbb e e e e snbeeeeanes 115.0
Walter P. Reuther psychiatric hospital-adult—452.0 FTE poSitions ..........ccccceeevivieeinieeennne. 38,718,800

AVErage POPUIBLION ...oeeiiiiiiiieeee ettt e e et e e e e e e sbb b e e e e e s nneee s 244.0
Hawthorn center-psychiatric hospital-children and adolescents—242.6 FTE positions.......... 20,370,500

AVErage POPUIBLION ....veeeeiiiiie ettt e et e e e sbe e e e s neree e e e 80.0
Mount Pleasant center-developmental disabilities—428.1 FTE poSitions..........cccceeveeeiiinneee. 29,107,100

P ANVZ= = To =Y oTo] o0 = 1 o) o ISR 164.0
Center for forensic psychiatry—495.0 FTE POSItIONS.........ccuviiiiiiiieiiiiieiiiee e 41,785,400

AVErage POPUIBLION ...ttt e e 225.0
Forensic mental health services provided to the department of corrections—

T04.6 FTE POSITIONS......uuiiiiiieeeiiieie e e e s seitte et e e e s s e e e e e s e st e e e e e e s s snraae e e e e e e sntaaneeeeessnnsnneees 68,120,600
REVENUE FECAPIUIE....... ettt et e e e e e et e et s e e e e e et eeesabb e e s e eeeeeeeenbanen 750,000
IDEA, federal special @UUCELION...........eiiiiiiieiiiie ettt 120,000
Special maintenance and EQUIPMENT...........vviiiiiiiiiiiececee e 335,300
Purchase of medical services for residents of hospitals and centers.........cccccevvvvviereecvicnnnen, 1,358,200
Closed site, transition, and related costs—11.0 FTE poSItionsS.........cccceevvicviieireeiiiiiiiieeeeeeeens 1,067,200

SEVEIAINCE DAY ... uuuuuuuunnruntttetebabe e beseee e et ettt et et et et e taeaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa e nnnnnnnnnnbnrnrnrnnes 216,900
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Gifts and bequests for patient living and treatment environment ............cccccceeeeviiviiieeeeee s 500,000
(] O R S AN o (@ o e 7N I 1 ] $ 259,394,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of COrrections...........ccccceveeeiiiciiiiee e 68,120,600
Federal revenues:
TOtal fEABIal FEVENUES......coii it e et e e e e s e be e e e e e e e snnbeaeeaa s 30,004,900
Special revenue funds:
CMHSP, purchase of state SErviCeS CONTACS.....uuuiiiieiiiiiiiiee e e e e e s eeee e e e e s e sererr e e e e e enes 97,115,800
OLNET 1OCAI FTEVENUES .......evvitiei ettt et e e e e e e et e e e e e e e e e e e ea b e e e e e e eeseesbbaaaeees 15,228,300
TOLAl PrIVALE FEVENUES......coii ittt e ettt et e e e ettt e e e e e s bbb bt e e e e e s e sabbbe e e e e e e e snbbeaeeaeeas 500,000
Total other state restricted FEVENUES...........ciiiiiiiie i 7,034,600
State general fUuN/GENEral PUIPOSE .......cc.uieiieriitieeiieesieeestiee st eeteeesteeesseeeseeeesseeesnbeeenneeanneeans $ 41,390,400
Sec. 106. PUBLIC HEALTH ADMINISTRATION
Full-time equated classified POSItIONS............c.ooiiiiiii e 76.3
Executive administration—7.0 FTE POSItIONS .......cccccuviiiiieiiiiiieieee e $ 1,014,300
Minority health grants and CONIFACES..........cuueiiiiiiii i 650,000
Vital records and health statistics—69.3 FTE POSITIONS .........cceiiiiiiiiiiiiiaaeeiiiiieee e 6,141,700
GROSS APPROPRIATION ... .eetteiiiite ettt sttt ettt e st ee e st e e s sstee e e snteeaesnsaeeeesnsaeeessseeesnnseeeas $ 7,806,000
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from family independence agency ............occvvevieeeniiiiiieeie e 447,800
Federal revenues:
TOtAl TEOBIAl FEVENUES.... ..o ittt e e et e e e e e e e e e eea et s e eeaeeeeesaabaseeeeeesenes 2,045,100
Special revenue funds:
Total other state restricted FEVENUES...........oiiiiiiii it 2,963,400
State general funNd/general PUMPOSE ........uviieeiiiieiiiii e e eeire e e e e s stee e e e e e s st e e e e e s s snnreneeeeaeanes $ 2,349,700
Sec. 107. INFECTIOUS DISEASE CONTROL
Full-time equated classified POSItIONS ...........uuiiiiiiii e 51.3
AIDS prevention, testing, and care programs—213.0 FTE poSItionS ...........cccccvvveeeeeiiivinennnn, $ 29,158,600
IMMUNi ZatioN [0CAl AOFEEMENES. ... .uiiiie e it s e e e e s s e e e e s s e e e e e e snnraaeeeees 13,990,300
Immunization program management and field support—14.0 FTE positions..............cceeeenee. 1,582,100
Sexually transmitted disease control 10cal agreements...........ooovuieiiiieiiiiiiieieee e 3,494,900
Sexually transmitted disease control management and field support—24.3 FTE positions..... 3,377,100
(] O S AN o (@ 1 ] 7N I 1 N P $ 51,603,000
Appropriated from:
Federal revenues:
TOtal FEABIAl FEBVENUES........eiiiiiieii et st e e s st e e e enbbe e e e ens 37,593,000
Special revenue funds:
TOLAl PrIVALE FEVENUES......coii ittt e ettt ettt e e e ettt e e e e e s ab bt e e e e e e s e aabbbe e e e e e s e snbbneeeaeeas 1,847,000
Total other state restricted FEVENUES...........oiiiiiiie e 7,550,000
State general fuNd/GENeral PUIPOSE .......cc.uieiieriitieeiieeseeesiie e st e et e e steeesteeesteeesreeesnteeanneeenneeans $ 4,613,000
Sec. 108. LABORATORY SERVICES
Full-time equated classified POSItIONS ..........ccooiiiiiiiiiii e 115.2
Laboratory services—115.2 FTE POSItIONS.......cuiiiiiiiiiiiiiieeis it sieee e e e et e e e $ 12,091,600
GROSS APPROPRIATION ... ittt s e e e e et e ettt s e s e e e e e e e e as e s e e e e e eeeantananaeeas $ 12,091,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from environmental QUalILY .........ccooviiiiiiiiieiiie e 392,100
Federal revenues:
Total FEABIAl FEVENUES......cooi ittt e e e e st e e e e e e e annbeeeaae s 2,040,100
Special revenue funds:
Total other State reStriCted FEVENUES...........coveeiieeee e e e e e e e e e e e e e earab e eeeeeaeees 3,131,300
State general fUN/GENEral PUIPOSE ......cccuuieiietiitiieiieeeriee et et et e et et e e sbe e e sabe e sabeesbeeaneeens $ 6,528,100
Sec. 109. EPIDEMIOLOGY
Full-time equated classified POSItIONS .........c.vuvviieiiiiee e 90.0
AIDS surveillance and prevention PrograM...........o . ee e rreeeerieeeeasieeessteeeeaireeessbeeesseeeeeeenes $ 1,883,100

Asthma prevention and CONEIOL ...........ooi i sareae e e 1,032,300
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Bioterrorism preparedness—59.5 FTE POSItIONS ........c.cuviiieeiiiiiiiiiee e cieeeeee et e e e 50,579,900
Epidemiology administration—30.5 FTE POSItIONS........coccuiiiiiiiiiiiiiiee e sieeee e 5,375,700
Tuberculosis control and recalcitrant AIDS Program .........cocceeeeirereenireeeniieee s e s 867,000
GROSS APPROPRIATION ... .eetiiitiiteeiiete ettt e sttt e sttt e staeeessstaeaesnseeeessseaeeesnsaeeessseeesnnsnees $ 59,738,000
Appropriated from:

Federal revenues:
TOtal fEABIAl FEVENUES......coii ittt e e e et e e e e e e e snnbeaeeaa s 57,619,600

Special revenue funds:
Total other State reStriCted FEVENUES...........coveeiieeee e e e e e e e e e s e e e e e e eeeeseees 179,000
State general fUN/GENEral PUIPOSE ......cccuuieiueriieieieeeetie e st et et eestee et e e steeesseeesnbeeanaeeenneeans $ 1,939,400

Sec. 110. LOCAL HEALTH ADMINISTRATION AND GRANTS

Full-time equated classified POSItIONS..........ccieeiiiiiiiie e 3.0
Implementation of 1993 PA 133, MCL 333.17015.......ccccciiiiiiiiee ettt $ 100,000
Lead abatement program—3.0 FTE POSITIONS .......ccooiuiiiiiiiieeiiiiiee ettt 1,550,200
LOCAl NEAITN SEIVICES. ...t 220,000
Local public health OPEratioNS ...........uuiiieiiiiiiiie e e e e e e e e e nnreees 40,618,400
Medical services cost reimbursement to local health departments...........cccccovcveeeiieiiiiienee 1,800,000
GROSS APPROPRIATION ... .ueitiiiiite ittt e stiee e sstteeeesstieeeastaeeeasssaeesssseeesnsaaeessnsaeeesssseesanssees $ 44,288,600

Appropriated from:
Federal revenues:

TOtAl TEOBIAl FEVENUES ... ..uiii ettt ettt e e e e e et e s e e e e e e e e ee b et eeeeeeeessbabaseeeeeeseees 3,249,100
Special revenue funds:
Total other state restricted FEVENUES...........eii i 344,600
State general fuNA/GENEral PUIPOSE .......ocuuveiieriitieeiieestieesieeeseeeteeestee e teeesteeesnaeesnreeenaeeenneeans $ 40,694,900
Sec. 111. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSItIONS..........c.uuviiieiiiiee e 41.6
African-American male health INItIALIVE ..........eeiiiiiiiieeeee e e e e eees $ 106,700
AIDS and risk reduction clearinghouse and media campaign..........cc.ueeeieeeniiiiieeeeeeiniiieeeennn 1,576,000
Alzheimer’s iNformation NEIWOTK.........coiiiiiieiiiiee it 440,000
Cancer prevention and control program—210.6 FTE POSItiONS..........ccccvveiriiieeiiieeeiniieeeniieen 11,043,100
ChroniC diSEase PrEVENTION ........cciiuiiii ittt ettt ettt s bt esbn e e e snbe e e e annneeas 1,622,400
Diabetes and kidney program—=8.0 FTE POSITIONS ........ccoiiiiiiiiiiiiiieiiiiiiieee e 2,953,900
Health education, promotion, and research programs—11.0 FTE positions............cccccceevuvniee. 1,038,800
Injury control iNtervention PrOJECT .......ccoiuiiiiiiiie ettt 714,900
Morris Hood Wayne State University diabetes outreach .............cccccooiiiiiiiiiiiii, 250,000
(@01 VA o 0o [ o SRR 250,000
Physical fitness, nutrition, and health ..............oovveiiii e 100,000
Public health traffic safety COOrdiNation...............ooiiiiiiiiiiiii e 350,000
School health and eduCation PrOgraMS. ........oiiuuiiiiieae ittt e e e e e e e e e 500,000
Smoking prevention program—212.0 FTE POSITIONS.........c.ccueveeeiiiiiiiiiee e siiiiieee e e e s ssnreeeee e e 4,852,700
Tobacco tax collection and ENfOrCEMENT ............uiiiiiiiiiieeeee e e e e e e e e e eees 810,000
ViIOlENCE PrEVENTION .....eeieiiiiie ettt ettt e e et e e e ek e e e e aabe e e e abreeeennes 1,446,900
GROSS APPROPRIATION ... ettt iiiite ettt sttt e ssitete e steea e st e e s sstaeaesnseeeessseaeeesnsaeeessseeesansneens $ 28,055,400
Appropriated from:
Federal revenues:
TOtal FEABIAl FEVENUES......coii ittt e e e e s e e e e e e e snnbeaeaaa s 15,493,200
Special revenue funds:
Total other State reStriCted FEVENUES............ooeeeieeee et e e e e s e e e e e s e e eabab e eeeaereees 9,891,800
State general fUN/GENEral PUIPOSE ......coouuieiueeiitiieieeeetie e st et et eestee et e steeesebeesnbeeanneeanneeens $ 2,670,400
Sec. 112. COMMUNITY LIVING, CHILDREN, AND FAMILIES
Full-time equated classified POSItIONS.........c.uueviie i 72.0
Childhood lead program—>5.0 FTE POSItIONS .......cciiiiiiieiiie e eieeesieeeseeesiee e seesiee e $ 1,470,700
Children’s waiver NOME Care PrOGIaIM........ciuurteiirieee et e st e sitee e st esssne e e sbneeesanneeeeseneeas 19,549,800
Community living, children, and families administration—60.0 FTE positions..................... 7,074,100
(L0 = o (00 r= SRR 485,400
Dental program for persons with developmental disabilities..........cccceviiieiiiiiiee 151,000

Early childhood collaborative secondary prevention ..............cc.ueeeeeeoniiiieeeee e 524,000
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Family planning 10Cal agrEemMENLS. .......cceeiiiiiiiiiee e e e s e e e e e e e s st e e e e e e snnreees 11,318,100
Family SUPPOIt SUDSIAY .......eeeiiiieiiiiiee et e e st e e e e e nnre s 15,593,500
HOUSING AN0 SUPPOIT SEIVICES. ...uvtieeiitiieeeiiteee e ettt e sttt e e sbee e e sttt e e e ssbe e e e sbbeeessabeeeesabaeeesabneeeeaes 5,579,300
LOCAl MCH SEIVICES. ... ueiieiiiiiie ettt sttt ettt e et e e sttt e e e sn bt e e snbaeeeessbeeeesnbaeeesnbeeeeens 13,050,200
MiIgrant NEAITN CaIE........oo e e e et e e e e e e neee s 200,000
Newborn screening follow-up and treatment SErVICES ........covicviiireeee s e 2,428,000
Omnibus budget reconciliation act implementation—7.0 FTE poSitionS.........ccccoovvivveeeeeennnns 12,770,500
Pediatric AIDS prevention and CONEIOl ...........coiuiiiiiiiiiiiiie e 1,026,300
Pregnancy prevention PrOgraM ... . ... . e i ieeeeiieeeerieeeesteeeesstbeeessbeeeesnbseeesssbeeessbaeeesasneeesans 5,846,100
Prenatal care outreach and service delivery SUPPOIT.........ccocoeeeiiiireriiiiiiieirieieee e e e e ee e 3,049,300
Southwest community PartNershiP.........c.eviiiiiii s 996,700
S o= o] 0= USSR 5,274,500
Sudden infant death Syndrome Program ..........c..eeeeieiriiiiiiie e 321,300
GROSS APPROPRIATION ... .eeiiiiiiite ittt sttt sttt e e st e e sstaa e e e ssaae e e staeeesnasaeassnsaeeesnsaeesansaees $ 106,708,800
Appropriated from:

Federal revenues:
TOtAl TEOBIAl TEVENUES ... ..ttt s e e e e e ettt e e e e e e e e e e e bbbt e e e eeseeesbabaseeeeaeseees 76,378,000

Special revenue funds:
PIIVALE TUNGS. ...ttt e e e ettt e e e e e e s b b e e e e e e e s anbbbe e e e e e e ennnereeas 261,100
Total other State reStriCted FEVENUES...........ooeeeeieeee et e e e e e e e e e e eer s e e eeeeaeees 10,540,000
State general fuNd/geNEral PUIMPOSE ........ueiieeiiiiiiieie e e e ettt ee e e e e e st e e e e e s st e e e e e s e sanbaeeeaeaeenes $ 19,529,700

Sec. 113. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION

PROGRAMS

Full-time equated classified POSItIONS .........cc.vuiiieiiiiiieee e 41.0
Women, infants, and children program administration and special projects—

1.0 FTE POSIIONS....ccitiiieiitiieeeiiiee e sttt e s st e e st e e e stae e e s eata e e e sabaeeesbaeeesassaeessnsaeeesnsseeesanneeas $ 5,600,100
Women, infants, and children program local agreements and food COStS..........cccccvvveveverenenn... 181,392,100
GROSS APPROPRIATION ... .uitiiitite ettt e sttt e e steea e sitaee e s stteeeassteeaestaeaesssseeesssbaeasstaeeesnsaeeeeas $ 186,992,200

Appropriated from:
Federal revenues:

TOAl TEOBIAl FEVENUES.......oiii ettt e e e et e e e e e e e e e eeeb e s e e e aeeeeesbabaseeeeaeseees 136,644,900
Special revenue funds:
TOLAl PrIVALE FEVENUES......coii ittt e ettt e ettt e e ettt e e e e e s bbb bt e e e e e s e sabbbe e e e e e e e snbrnneeaeeas 50,347,300
State general fUN/GENEral PUIPOSE ......cccuuieiieriiteeeiieestie et e st et eestee et e e seeeesrteesnbeeanaeeeseeens $ 0
Sec. 114. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSItIONS ............ueiiiiiii e 66.6
Children’s special health care services administration—66.6 FTE positions............ccccccoeee.. $ 4,478,800
N 4] 01U == o] oo [ = o R 184,600
BeqUESES fOr Care @and SEIVICES ........uuiiiiiie ettt et e e e e e bbb e e e e e e e nneees 1,829,600
CaSe MANAGEMENT SEIVICES. . .uuueiieeeesiitteiteteesiaseterrreeesassteerreeessastareeeeeesaasnrereeeesaanssreneeeessannes 3,773,500
(000017 o] g ol0] o] {=o: A SO P PPRTTT 513,500
Medical care and trEAIMENT .........oii et e e e e e e e e e e e e e e e nneees 129,465,100
GROSS APPROPRIATION .....utttiiitiieieieiieeeeeeteeetetetetataaaaaaaaeaaaaaeseaasesssasasasaaaaaaaaasnsnnsssnsnrnnnnes $ 140,245,100

Appropriated from;
Federal revenues:

TOtal FEABIAl FEBVENUES........eeiii ettt e e s st e e s anbbe e e e ens 69,387,200
Special revenue funds:
PrIVALE = DEOUESES. .. eceieiii ittt e e e e ettt e e e e e e st e e e e e e anbrbe e e e e e e e nnrees 1,000,000
Total other state restricted FEVENUES...........eii it 650,000
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e $ 69,207,900
Sec. 115. OFFICE OF DRUG CONTROL POLICY
Full-time equated classified POSItIONS ..........c.uvviiiei i 17.0
Drug control policy—217.0 FTE POSITIONS ........coiiiiiiiiiiiiaae it $ 1,973,400
ANti-Arug-aDUSE GraNTS......eciiie e e e e s e s e e e e s e s e e e e e s s sntreeeaeeeeannsreaeeeeeas 26,859,200
Interdepartmental grant to judiciary for drug treatment COUrtS.........ccooovveeiiiciiieeee e, 1,800,000

GROSS APPROPRIATION ....coiiiiiiiiiiiiiieie ettt e e e $ 30,632,600
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Appropriated from:
Federal revenues:
TOtal FEABIAl FEVENUES......coii ittt e e et e e e e e s e bbb e e e e e e e snnreaeeeeeas
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e
Sec. 116. CRIME VICTIM SERVICES COMMISSION
Full-time equated classified POSItIONS..........coiuiiiiiiiiie e 9.0
Grants administration services—9.0 FTE pOSItioNS...........coiiiiiiiiiiiiiieiiieeeee e
JUSEICE @SSISLANCE GraANTS......cciiiiiiiiiee e e e ettt e e e s e e e e e e e st e e e e e e s st e e e e e e s e sntbeeeeeeeesnnraneeeeeas
Crime ViCtim rightS SEIVICES GIantS.........eeieiiueiieiiiiee e iiiee ettt e e e seae e e snneeeas
GROSS APPROPRIATION ... .cottiiitite ettt st e e sttt e e staea e stae e e s sssaeaesssseeeanssaeessssaeeesssaeesansaeens
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEVENUES......ccei i it e e e e e e st e e e e e s e snt e er e e e e e ansrnnneeeeas
Special revenue funds:
Total other State reStriCted FEVENUES...........eeiii it e e
State general funNd/general PUMPOSE ........uviieiiiiiiiieiie e e eeeee e e e e s sirere e e e e s s e e e e e s s snnreneeaeeeenns
Sec. 117. OFFICE OF SERVICES TO THE AGING
Full-time equated classified POSItIONS .........c..ueiiiiiiiii e 325
Commission (Per diemM $50.00) .......cccureiireiieiiieeiireseeeseeesteesreeesreeesseeesreeesraeesteeanseeanneeans
Office of services to aging administration—32.5 FTE POSItiONS.......cc.ccovvviieeiiiieeiniieeeniieenn
COMMUNITY SEIVICES. ..eee ittt ettt e ittt ettt ettt ettt e et e e s b b e e ek be e e e sabb et e s bb et e e aabne e e sanbeeesannneeas
NULFTTION SEIVICES. .. eeeieei ittt ettt ettt e oo e ettt et e e e e e aa bbb et e e e e e e aaabb e e e e e e e e anbbbeeeaeeeaannnreeas
SENION VOIUNTEEI SEIVICES ...ciiiteiieitiiee ittt sttt e sttt ettt e st e e et e e sttt e e s st et e e snbaeeesnbbeeeeanneeeas
Senior citizen centers staffing and eqQUIPMENT ..........ooiiiiiiiiiii e
EMPlOYMENE @SSISLANCE ... .eeeeeieee ittt e e e e ettt e e e e e e e enbe e e e e e e e e anbseeeeaeeeeannneees
RS o L (o= =T o 0o | = o [P
GROSS APPROPRIATION .....eetieiiiite ittt sttt st e e sste et e e sbee e e e snbaeaesnnbeeesnnneeeas
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEBVENUES........eeiiiieiie ittt ettt e e e s e e anbee e e e nes
Special revenue funds:
TODACCO SELIEMENT FEVENUE ... .. e a e e eneraeeeae s
Total other State reStriCted FEVENUES...........eeiii ittt e e
State general fuNd/general PUMPOSE ........ueiieiiiiiiiiiiie e e e cce e e e e e e st e e e e e s st e e e e e s s snnraeeeaeaeannes
Sec. 118. MEDICAL SERVICES ADMINISTRATION
Full-time equated classified POSItIONS .........ooouiiiiiiiii e 333.7
Medical services administration—333.7 FTE POSItIONS.........ccccuviieeeiiiiiiiieeee e e
Facility inspection contract - State POlICE........uuvvieeiiiiiiiiei e
MIChIld adminiStratiON .........eiiiiiiiee e e e e e e e s e e e e e e e e neeees
GROSS APPROPRIATION ... .uettiiiiite ittt stteeesettee e s steeaestteeeesssaeaesnsseeesnssaeeesnsaeeesnsseeesansneens
Appropriated from:
Federal revenues:
TOtal fEAEIral FEVENUES......coii ittt e e et e e e e e s e rebb et e e e e e e snnreeeeaeeas
Special revenue funds:
State general funNd/general PUMPOSE ........ueiveiiiiiiiiiiie e e e e ctteer e e e e e st r e e e e s st e e e e e s e snnraneeaeeeanes
Sec. 119. MEDICAL SERVICES
Hospital services and therapy ...........ueeeeiiiiii e
Hospital disproportionate share PayMENtS..........cccoiiiiiiiiiieeiiiiiieie e et e e anreees
PRYSICIAN SEIVICES ....cooiitiiii ittt ettt e et e e st bt e e s sabe e e e snbeeeesabreee e e
Medicare Premium PAYIMENTS ........eii ittt et e et e et et e e st e e sbb e e e s sabeeeeabaeeesarreeeeaas
PharmaCeULiCal SEIVICES .......eeiiiieiiitiiie ettt e e e e e e s e bbb e e e e e e e nnrees
HOME NEAITN SEIVICES ... .eeiiiiiiii ettt e e sbae e e s nbeeee e e
LT oJe = (o] o I TSP TPRR
AUXITTArY MEICaAl SEIVICES....cciitiiie ittt et abr e e
AMDUIBNCE SEIVICES ...ttt e e e e ettt e e e e e st et e e e e e e snnbeeeeaeeas
L ONQ-LEIMN CAIr SEIVICES ...ee i iutiiee it e itteee sttt e ettt e e sttt e e sbe e e e s st b e e s snbe e e e sbbeeessabeeeeanbaeeesarreeeeans
Elder prescription iNSUFANCE COVEIBOE. ......ouutieiirieeeiieee ettt e e sttt e et eessbbe e e s sibe e e e sbeeeesanneeeeaas
HEAITN PLaN SEIVICES. ...ttt e e e e e e e bbb e e e e e e e nnreeas
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30,246,600
386,000

1,080,500
13,000,000
8,265,300

22,345,800

13,946,900

7,984,400
414,500

10,500
4,167,800
35,286,100
38,191,200
5,645,900
1,068,700
2,818,300
7,100,000

94,288,500

52,094,300

5,000,000
2,267,000
34,927,200

39,319,900
132,800
4,327,800

43,780,500

29,512,300
14,268,200

892,626,500
45,000,000
227,166,200
172,663,700
517,225,600
36,401,400
8,538,300
88,195,600
5,000,000
1,626,345,000
68,011,800
1,549,361,500
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For Fiscal Year
Ending Sept. 30,

2004
Y L@ aTH o I o] 0o | =T SRR 36,875,600
Medicaid adult DENEFITS WAIVEL ........ccoiiieeiieeee et e e e e e e e e eearanes 178,707,600
Maternal and child hEaAItN...........ocuiiiii e 9,234,500
Social services to the physically disabled ... 1,344,900
Subtotal basic medical SErViCES PrOgraM........cccuieiieieiiiiiiie e e e e e e e e e e e s s arer e e e e e e enes 5,462,698,200
SCHOOI-DASEA SEIVICES .....cvviviiii ettt e e s e e e e e e e e st e e e e e e e e s e sebbraseees 69,159,500
Special adjUSLOr PAYMENTS........uuiiiiiiiiiiiiiieeeee e e et e e e e e e e e e e e e e e e e e e e s e s e s e e s e e e s s s e sa s aaaanrarararanes 791,338,100
Subtotal special medical SErviCes PAYMENES ......cocuuiiiiiiiie et 860,497,600
GROSS APPROPRIATION .....uettiitiite ettt sieeeesstteeesstaeaestaeeessstaeassnseeeesnseaeessnsaeeesssseessnsseens $ 6,323,195,800
Appropriated from:
Federal revenues:
TOAl TEOBIAl FEVENUES... ...ttt e e e e e e et e e e e e e e e s e e eaa b s eeeaeeeeesbabaseeeeaesenes 3,734,905,000
Special revenue funds:
TOAl 1OCAl FEVENUES .....cooiiiiiieiieie ettt ettt et e e st e et e e e nb e e e anbee e e e ens 673,912,000
TOLAl PrIVALE FEVENUES......cii i ittt ettt e e e ettt e e e e e e s e ab bt e e e e e e s e sanbbeeeeaesesnnbneaaaaeas 3,512,700
TODACCO SELIEMENT FEVENUE ... ..eeieiiiiii it 93,000,000
Total other State reStriCted FEVENUES...........uuuuiiiiiiiiiiiiieiiierrreeerer e e e e e e e e e ae e e e e e e e e e e e e e e e e e e e e aeaaans 576,773,700
State general funNd/general PUIPOSE ........ueiieiiiiiiiiiiee e s ciete e e e e s st r e e e e e st e e e e e e e snnraeeeaeeeanes $ 1,241,092,400
Sec. 120. INFORMATION TECHNOLOGY
Information technology Services and ProJECES .......c.uuvivieeiiiiiiiiie e e $ 30,616,000
GROSS APPROPRIATION .....uittiiiiite ettt st e e sttt e e staeaesstaeeessssaeassnsaaeesnssaeessnsaeeesssseesnnsaees $ 30,616,000
Appropriated from;
Interdepartmental grant revenues:
Interdepartmental grant from the department of COrrections...........ccccvvvveeei e, 142,700
Federal revenues:
TOtal fEAEIAl FEBVENUES........eeiii ittt s e et e e e s e e e antbe e e enees 17,304,200
Special revenue funds:
Total other State reStriCted FEVENUES. ..........eeiii it e e e e 1,793,800
State general fuN/GENEral PUIPOSE .......ocuueeiueeiieiieiie et e st e seeeteeestee e eeeeseeeesneeesnreeanneeenneeens $ 11,375,300

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $3,298,979,000.00 and state spending from state resources to be
paid to units of local government for fiscal year 2003-2004 is $1,042,260,100.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:
DEPARTMENT OF COMMUNITY HEALTH
DEPARTMENTWIDE ADMINISTRATION

Departmental administration and ManagemMeNnt.............uveveeiiiiiieire e e e e $ 11,657,700

RUFal NEAITN SEIVICES. ...ttt e e e e e et e e e e e e snaneeeeas 35,000
MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION AND

SPECIAL PROJECTS

Mental health initiatives for Older PErSONS..........coiiiiiiiiie e 1,049,200
COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS
State disability assistance program substance abUuSE SEIVICES..........eeeeeeviiiirieeeeeeiiiiineeeeeesenanns 2,509,800
Community substance abuse prevention, education, and treatment programs.............ccccceee... 19,133,500
Medicaid mental health SEIVICES ........cuiiiiiiiie e 575,692,600
Community mental health non-Medicaid SErVICES.......cuuviiiieiiiiiiie e 328,394,100
MUILECUITUIAl SBIVICES. ...ttt e e e et b e e e e e e aabnneees 3,663,800
Medicaid SUDSEANCE AUSE SEIVICES..........cevviiiiiei e e e e e e e e e e e e s e e e st e s e e e s eeeeenes 11,652,900
RESPITE SEIVICES ....eteeeie ettt ettt e e e e e e b b bt e e e e e s e aabb b et e e e e e e aanbbe e e e e e e e annbnnbeeas 1,000,000
INFECTIOUS DISEASE CONTROL
AIDS prevention, testing and Care ProgramIS. ........ocuuureeieeaiarurreeeaeeaaaiteeeeaaesaairereeeeeesasnseeeeess 1,466,800
IMMUNi ZatiON [0CaAl AOFEEMENES. .. ..uiiiie et e st e e e s et e e e e e s s e e e e e snnnnaeeeeas 2,973,900
Sexually transmitted disease control 10cal agreemMents..........coovuieiiiieiiiiiiiieee e 406,100

LOCAL HEALTH ADMINISTRATION AND GRANTS
Local public health OPEratioNS ...........coiii it 40,618,400
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CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

School health and eduCation ProgramMS. ........oouuiiiiii et e e 500,000

SMOKING PreVENTiON PrOGIEIM ....ccoiuuiiieiiiie ettt ettt et e ettt e e sbe e e s sbb e e e s sabe e e e sbeeeesnbreeeens 1,898,400
COMMUNITY LIVING, CHILDREN, AND FAMILIES

Childhood 1880 PrOgraM...........oiiiiiiiiie et e e et e e e e e e s aanbe e e e e e e e anneees 85,000

Family planning [0Cal @grEemMENTS. ........ooiiiiiiiiiiiee e 1,142,200

LOCEBI MCH SEIVICES......ciiiiiiiteieiirie ittt ettt ettt ss e s e n e e ne e e ne e nne e e nnn e e nnneennnes 246,100

Omnibus budget reconciliation act implementation..............ccoooiiiiiiiiiiiiii e 2,030,800

Prenatal care outreach and service deliVery SUPPOIt.........c.eeeeiiiieeiiiiee ettt e e 610,000
CHILDREN'S SPECIAL HEALTH CARE SERVICES

CaSe MANAGEMENT SEIVICES. ... .ueiieetieiitieiie e e e ettt e e e e e e et aee e e e e e s e abeeeeea e e s e anbbaeeeaeesaannbeeeeaaeeaannrees 3,169,900
MEDICAL SERVICES

I 100 Lo = (o o 1 PSP 1,175,300
OFFICE OF SERVICES TO THE AGING

COMMUNITY SEIVICES. ..tettieeieiitieitee e e e ettt e e e e e s ettt et e e e s asssbeaeeeeeesasstaeeeaaeesaanssreeeeeesaannreneeaessannes 12,530,300

INULFTEION SEIVICES. ...cei it ettt e e r et sm et e snr e e s nn e e st e s ne e e nnneennneenes 12,439,500

SENION VOIUNTEEI SEIVICES ....ciitiiieiiiiee ettt sttt ettt e et e s st e e e e e snnn e e nnnnee s 517,500
CRIME VICTIM SERVICES COMMISSION

Crime VICtim rightS SEIVICES grantS.......uuiiieeiiiiiieiie e e s e siiete e e e e s stree e e e e s st r e e e e s s sanreeeeaeeeanns 5,661,300
TOTAL OF PAYMENTS TO LOCAL UNITS

OF GOV ERNMENT ...ttt ettt sttt ettt st e e st e e bt e e ate e e abeeeabeeesnteeanbeeanneeanneeanes $ 1,042,260,100

Sec. 202. (1) The appropriations authorized under this act are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

(2) Funds for which the state is acting as the custodian or agent are not subject to annual appropriation.

Sec. 203. As used in this act:

(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the
mental health code, 1974 PA 258, MCL 330.1100a.

(c) “Disease management” means a comprehensive system that incorporates the patient, physician, and health plan
into 1 system with the common goal of achieving desired outcomes for patients.

(d) “Department” means the Michigan department of community health.

(e) “DSH” means disproportionate share hospital.

(f) “EPIC” means elder prescription insurance coverage program.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “FTE"” means full-time equated.

(i) “GME" means graduate medical education.

(j) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

(k) “HMO” means health maintenance organization.

(1) “IDEA” means individual disability education act.

(m) “IDG” means interdepartmental grant.

(n) “MCH” means maternal and child health.

(0) “MiChild” means the program described in section 1670.

(p) “MSS/ISS” means maternal and infant support services.

(g) “Specialty prepaid health plan” means a program described in section 232b of the mental health code, 1974
PA 258, MCL 330.1232b.

(r) “Title XVIII" means title XVIII of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 1395 to 1395b,
1395b-2, 1395b-6 to 1395b-7, 1395¢ to 1395i, 1395i-2 to 1395i-5, 1395j to 1395t, 1395u to 1395w, 1395w-2 to
1395w-4, 1395w-21 to 1395w-28, 1395x to 1395yy, and 1395bbb to 1395ggg.

(s) “Title XIX” means title XI1X of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 1396 to 1396r-6 and
1396r-8 to 1396v.

(t) “Title XX” means title XX of the social security act, chapter 531, 49 Stat. 620, 49 U.S.C. 1397 to 1397f.

(u) “WIC” means women, infants, and children supplemental nutrition program.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new state classified civil service employees and prohibited from filling any vacant state
classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from 1
position to another within a department.
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(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining the vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 207. Sixty days before beginning any effort to privatize services, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on the Internet or Intranet site.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and comparable quality American goods or services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced and comparable quality Michigan goods or services, or both, are available.

Sec. 210. (1) The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

(2) The director shall take all reasonable steps to ensure equal opportunity for all who compete for and perform
contracts to provide services or supplies, or both, for the department. The director shall strongly encourage firms with
which the department contracts to provide equal opportunity for subcontractors to provide services or supplies, or both.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal year.
The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 212. (1) From the amounts appropriated in part 1, no greater than the following amounts are supported with
federal maternal and child health block grant, preventive health and health services block grant, substance abuse block
grant, healthy Michigan fund, and Michigan health initiative funds;

(a) Maternal and child health BIOCK grant ...........ccoceeiiiiiiiiiie e $ 21,714,000
(b) Preventive health and health services block grant ..o 4,982,500
(c) Substance abuse BIOCK grant............oeveeiiiiiiiiiiee e e e 60,095,600
(d) Healthy Michigan fUNd...........oooiiiiii e e e 56,617,100
(€) Michigan health INITTAlIVE.......ccoi e e e e aneees 9,060,200

(2) On or before February 1, 2004, the department shall report to the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on the detailed
name and amounts of federal, restricted, private, and local sources of revenue that support the appropriations in each
of the line items in part 1 of this act.

(3) Upon the release of the fiscal year 2004-2005 executive budget recommendation, the department shall report to
the same parties in subsection (2) on the amounts and detailed sources of federal, restricted, private, and local revenue
proposed to support the total funds appropriated in each of the line items in part 1 of the fiscal year 2004-2005
executive budget proposal.

(4) The department shall provide to the same parties in subsection (2) all revenue source detail for consolidated
revenue line item detail upon request to the department.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds from part 1 shall report by
January 1, 2004, to the senate and house of representatives appropriations committees, the senate and house fiscal
agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.

(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures to be used to evaluate programs.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 214. The use of state-restricted tobacco tax revenue received for the purpose of tobacco prevention, education,
and reduction efforts and deposited in the healthy Michigan fund shall not be used for lobbying as defined in 1978
PA 472, MCL 4.411 to 4.431.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-offs
of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.
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(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in fiscal year 2003-2004, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

(3) The department shall report by March 15, 2004 to the house of representatives and senate appropriations
subcommittees on community health on all reimbursements, refunds, adjustments, and settlements from prior years.

Sec. 218. Basic health services for the purpose of part 23 of the public health code, 1978 PA 368, MCL 333.2301 to
333.2321, are: immunizations, communicable disease control, sexually transmitted disease control, tuberculosis
control, prevention of gonorrhea eye infection in newborns, screening newborns for the 8 conditions listed in section
5431(1)(a) through (h) of the public health code, 1978 PA 368, MCL 333.5431, community health annex of the
Michigan emergency management plan, and prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and
implementation of projects and for other public health related activities prescribed in section 2611 of the public health
code, 1978 PA 368, MCL 333.2611. The department may develop a master agreement with the institute to carry out
these purposes for up to a 3-year period. The department shall report to the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on or before November 1, 2003 and May 1, 2004 all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) If areport required under subsection (1) is not received by the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on or before
the date specified for that report, the disbursement of funds to the Michigan public health institute under this section
shall stop. The disbursement of those funds shall recommence when the overdue report is received.

(3) On or before September 30, 2004, the department shall provide to the same parties listed in subsection (1) a copy
of all reports, studies, and publications produced by the Michigan public health institute, its subcontractors, or the
department with the funds appropriated in part 1 and allocated to the Michigan public health institute.

Sec. 220. All contracts with the Michigan public health institute funded with appropriations in part 1 shall include
arequirement that the Michigan public health institute submit to financial and performance audits by the state auditor
general of projects funded with state appropriations.

Sec. 223. The department of community health may establish and collect fees for publications, videos and related
materials, conferences, and workshops. Collected fees shall be used to offset expenditures to pay for printing and
mailing costs of the publications, videos and related materials, and costs of the workshops and conferences. The costs
shall not exceed fees collected.

Sec. 259. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the departments and agencies and the department of information
technol ogy.

Sec. 260. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of community health projects under the direction of the department of information
technology. Funds designated in this manner are not available for expenditure until approved as work projects under
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 262. (1) The department shall provide the members of the house of representatives and senate appropriations
subcommittees on community health and the house and senate fiscal agencies with a written explanation for all
legislative transfers upon submission of the request for legislative transfer by the department of management and
budget. The explanation should include reasons for not fully expending appropriated funds which shall include
references to boilerplate language expressing intent for program implementation, if applicable, and transfers requested
for work projects.

(2) The department shall provide an annual report of lapses by line item for this appropriation act.

Sec. 264. Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house of representatives and senate
appropriations subcommittees on community health and the house and senate fiscal agencies of the submission.

Sec. 265. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed.

DEPARTMENTWIDE ADMINISTRATION

Sec. 301. From funds appropriated for worker’s compensation, the department may make payments in lieu of
worker’s compensation payments for wage and salary and related fringe benefits for employees who return to work
under limited duty assignments.
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Sec. 303. The department is prohibited from requiring first-party payment from individuals or families with ataxable
income of $10,000.00 or less for mental health services for determinations made in accordance with section 818 of the
mental health code, 1974 PA 258, MCL 330.1818.

Sec. 304. The funds appropriated in part 1 for the Michigan essential health care provider program may also provide
loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368, MCL 333.2701
to 333.2727.

Sec. 305. The department is directed to continue support of multicultural agencies that provide primary care services
from the funds appropriated in part 1.

Sec. 307. From the funds appropriated in part 1 for primary care services, an amount not to exceed $2,790,100.00 is
appropriated to enhance the service capacity of the federally qualified health centers and other health centers which
are similar to federally qualified health centers.

Sec. 313. By November 1, 2003, the department shall report to the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on activities undertaken by the department to address compulsive gambling.

MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION AND SPECIAL PROJECTS

Sec. 350. The department may enter into a contract with the protection and advocacy service, authorized under
section 931 of the mental health code, 1974 PA 258, MCL 330.1931, or a similar organization to provide legal services
for purposes of gaining and maintaining occupancy in a community living arrangement which is under lease or contract
with the department or a community mental health services program to provide services to persons with mental illness
or developmental disability.

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or specialty prepaid health plans. The department
shall ensure that each CMHSP or specialty prepaid health plan provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services which shall include, but shall not be limited to, all of the following
services: residential and other individualized living arrangements, outpatient services, acute inpatient services, and
long-term, 24-hour inpatient care in a structured, secure environment.

(c) The coordination of inpatient and outpatient hospital services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units, and centers
licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged
from psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the
CMHSP's or specialty prepaid health plan’s program or through assistance with locating and obtaining services to meet
these needs.

(e) A system of case management to monitor and ensure the provision of services consistent with the individualized
plan of services or supports.

(f) A system of continuous quality improvement.

(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code,
1974 PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or specialty prepaid health plans
shall be made upon the execution of contracts between the department and CMHSPs or specialty prepaid health plans.
The contracts shall contain an approved plan and budget as well as policies and procedures governing the obligations
and responsibilities of both parties to the contracts. Each contract with a CMHSP or specialty prepaid health plan that
the department is authorized to enter into under this subsection shall include a provision that the contract is not valid
unless the total dollar obligation for all of the contracts between the department and the CMHSPs or specialty prepaid
health plans entered into under this subsection for fiscal year 2003-2004 does not exceed the amount of money
appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house of representatives appropriations subcommittees
on community health, the senate and house fiscal agencies, and the state budget director if either of the following
occurs:

(&) Any new contracts with CMHSPs or specialty prepaid health plans that would affect rates or expenditures are
enacted.

(b) Any amendments to contracts with CMHSPs or specialty prepaid health plans that would affect rates or
expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.
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Sec. 403. From the funds appropriated in part 1 for multicultural services, the department shall ensure that CMHSPs
or specialty prepaid health plans continue contracts with multicultural services providers.

Sec. 404. (1) Not later than May 31 of each fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director that includes
the information required by this section.

(2) The report shall contain information for each CMHSP or specialty prepaid health plan and a statewide summary,
each of which shall include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) When the encounter data is available, a breakdown of clients served, by diagnosis. As used in this subdivision,
“diagnosis” means a recipient’s primary diagnosis, stated as a specifically named mental illness, emotional disorder,
or developmental disability corresponding to terminology employed in the latest edition of the American psychiatric
association’s diagnostic and statistical manual.

(c) Per capita expenditures by client population group.

(d) Financial information which, minimally, shall include a description of funding authorized; expenditures by client
group and fund source; and cost information by service category, including administration. Service category shall
include all department approved services.

(e) Data describing service outcomes which shall include, but not be limited to, an evaluation of consumer
satisfaction, consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(f) Information about access to community mental health services programs which shall include, but not be limited
to, the following:

(i) The number of people receiving requested services.

(i) The number of people who requested services but did not receive services.

(iii) The number of people requesting services who are on waiting lists for services.

(iv) The average length of time that people remained on waiting lists for services.

(9) The number of second opinions requested under the code and the determination of any appeals.

(h) An analysis of information provided by community mental health service programs in response to the needs
assessment requirements of the mental health code, including information about the number of persons in the service
delivery system who have requested and are clinically appropriate for different services.

(i) An estimate of the number of FTEs employed by the CMHSPs or specialty prepaid health plans or contracted with
directly by the CMHSPs or specialty prepaid health plans as of September 30, 2003 and an estimate of the number of
FTEs employed through contracts with provider organizations as of September 30, 2003.

(j) Lapses and carryforwards during fiscal year 2002-2003 for CMHSPs or specialty prepaid health plans.

(k) Contracts for mental health services entered into by CMHSPs or specialty prepaid health plans with providers,
including amount and rates, organized by type of service provided.

(I) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(i) Expenditures by each CMHSP or specialty prepaid health plan organized by Medicaid eligibility group, including
per eligible individual expenditure averages.

(ii) Performance indicator information required to be submitted to the department in the contracts with CMHSPs or
specialty prepaid health plans.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with each
individual CMHSP or specialty prepaid health plan.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent
among all CMHSPs or specialty prepaid health plans.

Sec. 405. It is the intent of the legislature that the employee wage pass-through funded to the community mental
health services programs for direct care workers in local residential settings and for paraprofessional and other
nonprofessional direct care workers in day programs, supported employment, and other vocational programs shall
continue to be paid to direct care workers.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program
shall be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of
clients for the state disability assistance substance abuse services program shall include needy persons 18 years of age
or older, or emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at a
rate equivalent to that paid by the family independence agency to adult foster care providers. Programs accredited by
department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants shall
be expended for contracting with coordinating agencies or designated service providers. It is the intent of the
legislature that the coordinating agencies and designated service providers work with the CMHSPs or specialty prepaid
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health plans to coordinate the care and services provided to individuals with both mental iliness and substance abuse
diagnoses.

(2) The department shall establish a fee schedule for providing substance abuse services and charge participants in
accordance with their ability to pay. Any changes in the fee schedule shall be developed by the department with input
from substance abuse coordinating agencies.

Sec. 408. (1) By April 15, 2004, the department shall report the following data from fiscal year 2002-2003 on
substance abuse prevention, education, and treatment programs to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by coordinating agency, by central diagnosis and referral agency, by fund source, by
subcontractor, by population served, and by service type. Additionally, data on administrative expenditures by
coordinating agency and by subcontractor shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by
coordinating agency, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all coordinating agencies.

Sec. 409. The funding in part 1 for substance abuse services shall be distributed in a manner that provides priority
to service providers that furnish child care services to clients with children.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of
public assistance through the family independence agency who are required to obtain substance abuse treatment as a
condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or specialty prepaid health plan requires
the CMHSP or specialty prepaid health plan to implement programs to encourage diversion of persons with serious mental
illness, serious emotional disturbance, or developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or specialty prepaid health plan shall have jail diversion services and shall work toward
establishing working relationships with representative staff of local law enforcement agencies, including county
prosecutors’ offices, county sheriffs offices, county jails, municipal police agencies, municipal detention facilities,
and the courts. Written interagency agreements describing what services each participating agency is prepared to
commit to the local jail diversion effort and the procedures to be used by local law enforcement agencies to access
mental health jail diversion services are strongly encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide
non-Medicaid substance abuse services at not less than the amount contracted for in fiscal year 2002-2003.

Sec. 414. Medicaid substance abuse treatment services shall be managed by selected CMHSPs or specialty prepaid
health plans pursuant to the centers for Medicare and Medicaid services' approval of Michigan's 1915(b) waiver request
to implement a managed care plan for specialized substance abuse services. The selected CMHSPs or specialty prepaid
health plans shall receive a capitated payment on a per eligible per month basis to assure provision of medically necessary
substance abuse services to all beneficiaries who require those services. The selected CMHSPs or specialty prepaid
health plans shall be responsible for the reimbursement of claims for specialized substance abuse services. The CMHSPs
or specialty prepaid health plans that are not coordinating agencies may continue to contract with a coordinating
agency. Any alternative arrangement must be based on client service needs and have prior approval from the department.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget director
on the amount of funding paid to the CMHSPs or specialty prepaid health plans to support the Medicaid managed
mental health care program in that month. The information shall include the total paid to each CMHSP or specialty
prepaid health plan, per capita rate paid for each eligibility group for each CMHSP or specialty prepaid health plan,
and number of cases in each eligibility group for each CMHSP or specialty prepaid health plan, and year-to-date
summary of eligibles and expenditures for the Medicaid managed mental health care program.

Sec. 423. The department shall work cooperatively with the family independence agency and the departments of
corrections, education, state police, and military and veterans affairs to coordinate and improve the delivery of
substance abuse prevention, education, and treatment programs within existing appropriations. The department shall
report by March 15, 2004 on the outcomes of this cooperative effort to the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director.

Sec. 424. Each community mental health services program or specialty prepaid health plan that contracts with the
department to provide services to the Medicaid population shall adhere to the following timely claims processing and
payment procedure for claims submitted by health professionals and facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, must be paid
within 45 days after receipt of the claim by the community mental health services program or specialty prepaid health
plan. A clean claim that is not paid within this time frame shall bear simple interest at a rate of 12% per annum.
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(b) A community mental health services program or specialty prepaid health plan must state in writing to the health
professional or facility any defect in the claim within 30 days after receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a
claim is defective within which to correct the defect. The community mental health services program or specialty
prepaid health plan shall pay the claim within 30 days after the defect is corrected.

Sec. 425. By April 1, 2004, the department, in conjunction with the department of corrections, shall report the
following data from fiscal year 2002-2003 on mental health and substance abuse services to the house of
representatives and senate appropriations subcommittees on community health and corrections, the house and senate
fiscal agencies, and the state budget office:

(a) The number of prisoners receiving substance abuse services which shall include a description and breakdown on
the type of substance abuse services provided to prisoners.

(b) The number of prisoners receiving mental health services which shall include a description and breakdown on
the type of mental health services provided to prisoners.

(c) Data indicating if prisoners receiving mental health services were previously hospitalized in a state psychiatric
hospital for persons with mental illness.

Sec. 428. (1) Each CMHSP and affiliation of CMHSPs shall provide, from internal resources, local funds to be used
as a bona fide part of the state match required under the Medicaid program in order to increase capitation rates for
CMHSPs and affiliations of CMHSPs. These funds shall not include either state funds received by a CMHSP for
services provided to non-Medicaid recipients or the state matching portion of the Medicaid capitation payments made
to a CMHSP or an affiliation of CMHSPs.

(2) The distribution of the aforementioned increases in the capitation payment rates, if any, shall be based on a
formula developed by a committee established by the department, including representatives from CMHSPs or
affiliations of CMHSPs and department staff.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to
330.2106, to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction
shall pay the matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with
the first payment being made by October 1, 2003.

Sec. 439. (1) It is the intent of the legislature that the department, in conjunction with CMHSPs, support pilot
projects that facilitate the movement of adults with mental illness from state psychiatric hospitals to community
residential settings.

(2) The purpose of the pilot projects is to encourage the placement of persons with mental illness in community
residential settings who may require any of the following:

(a) A secured and supervised living environment.

(b) Assistance in taking prescribed medications.

(c) Intensive case management services.

(d) Assertive community treatment team services.

(e) Alcohol or substance abuse treatment and counseling.

(f) Individual or group therapy.

(g) Day or partial day programming activities.

(h) Vocational, educational, or self-help training or activities.

(i) Other services prescribed to treat a person’s mental illness to prevent the need for hospitalization.

(3) The pilot projects described in this section shall be completely voluntary.

(4) The department shall provide semiannual reports to the house of representatives and senate appropriations
subcommittees on community health, the state budget office, and the house and senate fiscal agencies as to any
activities undertaken by the department and CMHSPs for pilot projects implemented under this section.

Sec. 442. (1) It is the intent of the legislature that the $40,000,000.00 in funding transferred from the community
mental health non-Medicaid services line to support the Medicaid adult benefits waiver program be used to provide
state match for increases in federal funding for primary care and specialty services provided to Medicaid adult benefits
waiver enrollees and for economic increases for the Medicaid specialty services and supports program.

(2) The department shall assure that persons eligible for mental health services under the priority population sections
of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106, will receive mandated services under this plan.

(3) Capitation payments to CMHSPs or specialty prepaid health plans for persons who become enrolled in the
Medicaid adult benefits waiver program shall be made using the same rate methodology as payments for the current
Medicaid beneficiaries.

(4) If enrollment in the Medicaid adult benefits waiver program does not achieve expectations and the funding
appropriated for the Medicaid adult benefits waiver program for specialty services is not expended, the general fund
balance shall be transferred back to the community mental health non-Medicaid services line. The department shall
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report quarterly to the senate and house of representatives appropriation subcommittees on community health a summary
of eligible expenditures for the Medicaid adult benefits waiver program by CMHSPs or specialty prepaid health plans.

(5) In the waiver renewal application the department submits to the centers for Medicare and Medicaid services for
continuation of the state’s 1915(b) specialty services waiver, the department will request that the amount of savings
that may be retained by a specialty prepaid health plan be changed from 5% to 7.5% of aggregate capitation payments.
If the department is unable to secure centers for Medicare and Medicaid services approval for this change, the
department shall allow specialty prepaid health plans and their affiliate CMHSP members to retain 50% of the unspent
general fund/general purpose portion of the funds allocated to the specialty prepaid health plan for services to be
provided under the Medicaid specialty services waiver. Any such general fund/general purpose portion retained by the
specialty prepaid health plan and its CMHSP affiliates under this section shall be considered as state revenues for
purposes of determining the amount of state funds that the CMHSP may carry forward under section 226(2)(c) of the
mental health code, 1974 PA 258, MCL 330.1226.

Sec. 450. The department shall establish a work group comprised of CMHSPs or specialty prepaid health plans and
departmental staff to recommend strategies to streamline audit and reporting requirements for CMHSPs or specialty
prepaid health plans. The department shall report on the recommendations of the work group by March 31, 2004 to the
house of representatives and senate appropriations subcommittees on community health, the house fiscal agency, the
senate fiscal agency, and the state budget director.

STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONSWITH DEVELOPMENTAL DISABILITIES,
AND FORENSIC AND PRISON MENTAL HEALTH SERVICES

Sec. 601. (1) In funding of staff in the financial support division, reimbursement, and billing and collection sections,
priority shall be given to obtaining third-party payments for services. Collection from individual recipients of services
and their families shall be handled in a sensitive and nonharassing manner.

(2) The department shall continue a revenue recapture project to generate additional revenues from third parties
related to cases that have been closed or are inactive. Revenues collected through project efforts are appropriated to
the department for departmental costs and contractual fees associated with these retroactive collections and to improve
ongoing departmental reimbursement management functions.

Sec. 602. Unexpended and unencumbered amounts and accompanying expenditure authorizations up to $500,000.00
remaining on September 30, 2004 from pay telephone revenues and the amounts appropriated in part 1 for gifts and
bequests for patient living and treatment environments shall be carried forward for 1 fiscal year. The purpose of gifts
and bequests for patient living and treatment environments is to use additional private funds to provide specific
enhancements for individuals residing at state-operated facilities. Use of the gifts and bequests shall be consistent with
the stipulation of the donor. The expected completion date for the use of gifts and bequests donations is within 3 years
unless otherwise stipulated by the donor.

Sec. 603. The funds appropriated in part 1 for forensic mental health services provided to the department of
corrections are in accordance with the interdepartmental plan developed in cooperation with the department of
corrections. The department is authorized to receive and expend funds from the department of corrections in addition
to the appropriations in part 1 to fulfill the obligations outlined in the interdepartmental agreements.

Sec. 604. (1) The CMHSPs or specialty prepaid health plans shall provide semiannual reports to the department on
the following information:

(a) The number of days of care purchased from state hospitals and centers.

(b) The number of days of care purchased from private hospitals in lieu of purchasing days of care from state
hospitals and centers.

(c) The number and type of alternative placements to state hospitals and centers other than private hospitals.

(d) Waiting lists for placements in state hospitals and centers.

(2) The department shall semiannually report the information in subsection (1) to the house of representatives and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or
agencies until CMHSPs or specialty prepaid health plans have programs and services in place for those persons currently
in those facilities and a plan for service provision for those persons who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP plans that include a
discharge and aftercare plan for each person currently in the facility. A discharge and aftercare plan shall address the
person’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate to meet the
person’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act,
1943 PA 240, MCL 38.19, the department shall provide a closure plan to the house of representatives and senate
appropriations subcommittees on community health.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or specialty prepaid health plans responsible for
providing services for persons previously served by the operations.
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Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers,
including Medicaid, to cover the cost of placement in state hospitals and centers. The department is authorized to
adjust financing sources for patient reimbursement based on actual revenues earned. If the revenue collected exceeds
current year expenditures, the revenue may be carried forward with approval of the state budget director. The revenue
carried forward shall be used as a first source of funds in the subsequent year.

INFECTIOUS DISEASE CONTROL

Sec. 801. In the expenditure of funds appropriated in part 1 for AIDS programs, the department and its subcontractors
shall ensure that adolescents receive priority for prevention, education, and outreach services.

Sec. 802. In developing and implementing AIDS provider education activities, the department may provide funding
to the Michigan state medical society to serve as lead agency to convene a consortium of health care providers, to
design needed educational efforts, to fund other statewide provider groups, and to assure implementation of these
efforts, in accordance with a plan approved by the department.

Sec. 803. The department shall continue the AIDS drug assistance program maintaining the prior year eligibility
criteria and drug formulary. This section is not intended to prohibit the department from providing assistance for
improved AIDS treatment medications.

EPIDEMIOLOGY

Sec. 853. From the funds appropriated in part 1 for bioterrorism preparedness, up to $1,000,000.00, as allowed by
federal law and regulations, shall be allocated for bioterrorism preparedness and response services to a multispecies
laboratory and necropsy facility located in this state that is certified by the United States department of agriculture
animal, plant, health inspection service, with a biosafety level 2/3 certification.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 amendments to sections 9161, 16221,
16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221, 333.16226,
333.17014, 333.17015, and 333.17515, shall reimburse local health departments for costs incurred related to
implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other
local health departments takes action to cease to participate in such an arrangement after October 1, 2003, the
department shall have the authority to assess a penalty from the local health department’s operational accounts in an
amount equal to no more than 5% of the local health department’s local public health operations funding. This penalty
shall only be assessed to the local county that requests the dissolution of the health department.

Sec. 903. The department shall provide a report annually to the house of representatives and senate appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the
expenditures and activities undertaken by the lead abatement program. The report shall include, but is not limited to,
a funding allocation schedule, expenditures by category of expenditure and by subcontractor, revenues received,
description of program elements, and description of program accomplishments and progress.

Sec. 904. (1) Funds appropriated in part 1 for local public health operations shall be prospectively allocated to local
health departments to support immunizations, infectious disease control, sexually transmitted disease control and
prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply, and
on-site sewage management. Food protection shall be provided in consultation with the Michigan department of
agriculture. Public water supply, private groundwater supply, and on-site sewage management shall be provided in
consultation with the Michigan department of environmental quality.

(2) Local public health departments will be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in fiscal year
2003-2004 of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

(4) By April 1, 2004, the department shall make available upon request a report to the senate or house of
representatives appropriations subcommittee on community health, the senate or house fiscal agency, or the state
budget director on the planned allocation of the funds appropriated for local public health operations.

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1001. From the state funds appropriated in part 1, the department shall allocate funds to promote awareness,
education, and early detection of breast, cervical, prostate, and colorectal cancer, and provide for other health
promotion media activities.

Sec. 1002. (1) Provision of the school health education curriculum, such as the Michigan model or another
comprehensive school health education curriculum, shall be in accordance with the health education goals established
by the Michigan model for the comprehensive school health education state steering committee. The state steering
committee shall be comprised of a representative from each of the following offices and departments:

(a) The department of education.

(b) The department of community health.

(c) The health administration in the department of community health.

(d) The bureau of mental health and substance abuse services in the department of community health.

(e) The family independence agency.

(f) The department of state police.
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(2) Upon written or oral request, a pupil not less than 18 years of age or a parent or legal guardian of a pupil less
than 18 years of age, within a reasonable period of time after the request is made, shall be informed of the content of
a course in the health education curriculum and may examine textbooks and other classroom materials that are
provided to the pupil or materials that are presented to the pupil in the classroom. This subsection does not require a
school board to permit pupil or parental examination of test questions and answers, scoring keys, or other examination
instruments or data used to administer an academic examination.

Sec. 1003. Funds appropriated in part 1 for the Alzheimer’'s information network shall be used to provide
information and referral services through regional networks for persons with Alzheimer’s disease or related disorders,
their families, and health care providers.

Sec. 1006. In spending the funds appropriated in part 1 for the smoking prevention program, priority shall be given
to prevention and smoking cessation programs for pregnant women, women with young children, and adolescents.

Sec. 1007. (1) The funds appropriated in part 1 for violence prevention shall be used for, but not be limited to, the
following:

(a) Programs aimed at the prevention of spouse, partner, or child abuse and rape.

(b) Programs aimed at the prevention of workplace violence.

(2) In awarding grants from the amounts appropriated in part 1 for violence prevention, the department shall give
equal consideration to public and private nonprofit applicants.

(3) From the funds appropriated in part 1 for violence prevention, the department may include local school districts
as recipients of the funds for family violence prevention programs.

Sec. 1009. From the funds appropriated in part 1 for the diabetes and kidney program, a portion of the funds may be
allocated to the National Kidney Foundation of Michigan for kidney disease prevention programming including early
identification and education programs and kidney disease prevention demonstration projects.

Sec. 1010. Contingent on the availability of state restricted healthy Michigan fund money or federal preventive
health and health services block grant fund money, funds shall be appropriated for osteoporosis prevention and
treatment education.

Sec. 1019. From the funds appropriated in part 1 for chronic disease prevention, $50,000.00 shall be allocated for
stroke prevention, education, and outreach. The objectives of the program shall include education to assist personsin
identifying risk factors, and education to assist personsin the early identification of the occurrence of a stroke in order
to minimize stroke damage.

Sec. 1020. From the funds appropriated in part 1 for chronic disease prevention, $105,000.00 shall be allocated for
a childhood and adult arthritis program.

Sec. 1028. Contingent on the availability of state restricted healthy Michigan fund money or federal preventive
health and health services block grant fund money, funds shall be appropriated for the African-American male health
initiative.

COMMUNITY LIVING, CHILDREN, AND FAMILIES

Sec. 1101. The department shall review the basis for the distribution of funds to local health departments and other
public and private agencies for the women, infants, and children food supplement program; family planning; and
prenatal care outreach and service delivery support program and indicate the basis upon which any projected
underexpenditures by local public and private agencies shall be reallocated to other local agencies that demonstrate
need.

Sec. 1104. Before April 1, 2004, the department shall submit a report to the house and senate fiscal agencies and the
state budget director on planned all ocations from the amounts appropriated in part 1 for local MCH services, prenatal
care outreach and service delivery support, family planning local agreements, and pregnancy prevention programs.
Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and/or adolescents served and amount