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(9) The department, the department of community health, and the office of financial
and insurance services shall post, on their respective websites, information on how to access
the national clearinghouse established under the federal deficit reduction act of 2005, Public
Law 109-171, when the national clearinghouse becomes available to consumers.

400.112e Rules.

Sec. 112e. The department of community health, in consultation with the department of
human services and the office of financial services, may promulgate rules pursuant to the
administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328, as necessary to
implement the partnership program in accordance with the requirements of section 1917(b)
of the social security act, 42 USC 1396p, section 6021 of the federal deficit reduction act of
2005, Public Law 109-171, and applicable federal regulations or guidelines.

Repeal of MICL 400.112d.
Enacting section 1. Section 112d of the social welfare act, 1939 PA 280, MCL 400.112d,
is repealed.

This act is ordered to take immediate effect.
Approved January 8, 2007.
Filed with Secretary of State January 10, 2007.

[No. 675]
(HB 6599)

AN ACT to amend 1917 PA 350, entitled “An act to regulate and license second hand
dealers and junk dealers; and to prescribe penalties for the violation of the provisions of
this act,” by amending sections 1, 2, 3, 4, 5, and 8 (MCL 445.401, 445.402, 445.403, 445.404,
445.405, and 445.408), sections 1 and 3 as amended by 2006 PA 294; and to repeal acts and
parts of acts.

The People of the State of Michigan enact:

445.401 Second hand or junk dealer; license required; internet drop-off
store exempt from licensure.

Sec. 1. (1) A person, corporation, copartnership, or firm shall not carry on the business of
dealer in second hand goods or junk dealer in any of the counties, cities, or villages of this
state without having first obtained, from the mayor of the city or the chief executive officer
of the county or village where the business is to be carried on, a license under this act autho-
rizing that person, corporation, copartnership, or firm to carry on that business.

(2) This subsection does not require an internet drop-off store complying with subsec-
tion (3), or a person engaged in the sale, purchase, consignment, or trade of personal property
or other valuable thing for himself or herself, to obtain a license under this act.

(3) An internet drop-off store in compliance with the following conditions is exempt
from licensure as a second hand dealer or junk dealer under this act:

(a) Has a fixed place of business within this state except that he or she exclusively trans-
acts all purchases or sales by means of the internet and the purchases and sales are not
physically transacted on the premises of that fixed place of business.
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(b) Has the personal property or other valuable thing available on a website for viewing
by photograph, if available, by the general public at no charge, which website shall be search-
able by zip code or state, or both. The website viewing shall include, as applicable, serial
number, make, model, and other unique identifying marks, numbers, names, or letters ap-
pearing on the personal property or other valuable thing.

(c) Maintains records of the sale, purchase, consignment, or trade of the personal property
or other valuable thing for at least 2 years, which records shall contain a description, includ-
ing a photograph, if available, and, if applicable, serial number, make, model, and other unique
identifying marks, numbers, names, or letters appearing on the personal property or other
valuable thing.

(d) Provide the local law enforcement agency with any name under which it conducts busi-
ness on the website and access to the business premises at any time during normal business
hours for purposes of inspection.

(e) Within 24 hours after a request from a local law enforcement agency, provide an elec-
tronic copy of the seller’s or consignor’s name, address, telephone number, driver license
number and issuing state, the buyer’s name and address if applicable, and a description of
the personal property or other valuable thing as described in subdivision (c). The provision
of information shall be in a format acceptable to the local law enforcement agency but shall
at least be in a legible format and in the English language.

(f) Provide that payment for the personal property or other valuable thing is executed
by means of check or other electronic payment system, so long as the payment is not made
in cash. No payment shall be provided to the seller until the item is sold.

(g) Immediately remove the personal property or other valuable thing from the website
if the local law enforcement agency determines that the personal property or other valuable
thing is stolen.

445.402 Second hand or junk dealer; license, issuance; petition by
surrounding property owners; terms; transferability; fee; inspection.
Sec. 2. (1) The mayor of a city or chief executive officer of a county or village may grant

to any person, corporation, copartnership, or firm, a license authorizing that person, corpo-

ration, copartnership, or firm to carry on the business of a second hand dealer or junk dealer
subject to the provisions of this act.

(2) The license shall designate the particular place where that person, corporation, copart-
nership, or firm shall carry on that business. The business shall be conducted only in the
place designated in the license.

(3) A license shall not be issued to any person, firm, or corporation desiring to conduct
a junk business in any residential community where 65% or more of the property owners
within a radius of 1 city block of the contemplated junk business petition the issuing officer
not to do so.

(4) The license shall be for the period of 1 year from date of issuance unless sooner re-
voked for cause and is not transferable. The legislative body of any city, or the trustees and
chief executive officer of any county or village, shall establish the fee for the processing and
issuance of the license in accordance with its charter or local ordinance, based upon the cost
of issuance and administration of that license.

(5) The city, village, or county may inspect the premises of a licensed second hand or junk
dealer during normal business hours.
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445.403 Definitions.
Sec. 3. As used in this act:

(a) “Automotive recycler” means a person who engages in business primarily for the
purpose of selling retail salvage vehicle parts and secondarily for the purpose of selling
retail salvage motor vehicles or manufacturing or selling a product of gradable scrap metal
or a person employed as a salvage vehicle agent as that term is defined in section 56¢ of
the Michigan vehicle code, 1949 PA 300, MCL 257.56¢.

(b) “Industrial scrap” means materials that are a direct product or by-product of any form
of manufacturing, shaping, or cutting process from a person, company, corporation, copartner-
ship, or firm whose principal business is the manufacturing, shaping, or cutting of materials
at a fixed place of business.

(c) “Internet drop-off store” means a person, corporation, or firm that contracts with other
persons, corporations, or firms to offer its personal property or other valuable thing for sale,
purchase, consignment, or trade through means of an internet website and meets the condi-
tions described in section 1(3).

(d) “Local law enforcement agency” means the police agency of the city, village, or
township, or if none, the county sheriff of the county in which the internet drop-off store
conducts business.

(e) “Scrap processor” means a person, utilizing machinery and equipment and operating
from a fixed location, whose principal business is the processing and manufacturing of iron,
steel, nonferrous metals, paper, plastic, or glass, into prepared grades of products suitable
for consumption by recycling mills, foundries, and other scrap processors.

(f) “Second hand dealer” or “junk dealer” means any person, corporation, or member or
members of a copartnership or firm whose principal business is that of purchasing, selling,
exchanging, storing, or receiving second hand articles of any kind, scrap metals, cast iron, old
iron, old steel, tool steel, aluminum, copper, brass, lead pipe or tools, or lighting and plumbing
fixtures. Second hand dealer or junk dealer does not include a scrap processor, an automotive
recycler, or a junkyard that deals principally in industrial scrap and is licensed by a city, vil-
lage, or county.

445.404 Second hand or junk dealer; sign; display; transactions, record.
Sec. 4. (1) A second hand dealer or junk dealer shall post in a conspicuous place in or
upon its place of business a sign having its name and occupation.

(2) A second hand or junk dealer shall keep a separate book or other record open to
inspection by a member of a local law enforcement agency, in which shall be written or
entered in the English language at the time of the purchase or exchange of any article a
description of the article, the name, description, fingerprint, operator’s or chauffeur’s license
or state identification number, registration plate number, and address of the person from
whom the article was purchased and received, and the day and hour when the purchase
or exchange was made as well as the location from which the item was obtained, if applicable.
Each entry shall be numbered consecutively.

445.405 Second hand or junk dealer; articles purchased; retention;
tagging; record; exceptions.

Sec. 5. (1) The articles purchased or exchanged shall be retained by the purchaser for
at least 15 days before disposing of them, in an accessible place in the building where the
articles are purchased and received. A tag shall be attached to the articles in some visible
and convenient place, with the number written thereupon, to correspond with the entry
number in the book or other record.
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(2) The purchaser shall prepare and deliver on Monday of each week to the chief of
police or chief law enforcement officer of the local unit of government in which such business
is carried on, before 12 o’clock noon, a legible and correct copy written in the English lan-
guage from the book or other record, containing a description of each article purchased or
received during the preceding week, the hour and day when the purchase was made, and
the description of the person from whom it was purchased. The statement shall be verified
by the person subscribing his or her name thereto.

(3) This section does not apply to old rags, waste paper, and household goods except
radios, televisions, record players, and electrical appliances and does not require the pur-
chaser to retain articles purchased from individuals, firms, or corporations having a fixed
place of business after those articles shall have been reported.

445.408 Violation of act; penalty; remedies.

Sec. 8. (1) Except as otherwise provided for in this section, a person who violates this
act is guilty of a misdemeanor and shall be imprisoned for not more than 6 months and
shall be fined not less than $500.00 or more than $1,000.00.

(2) A second hand or junk dealer who buys or sells scrap metal, knowing that it is stolen,
is guilty of a felony punishable by imprisonment for not more than 3 years or a fine of not
more than $2,000.00, or both.

(3) A second hand or junk dealer who buys or sells stolen scrap metal that he or she has
reason to believe was unlawfully removed from a utility pole, telecommunication company
property, government property, or utility property or jobsite is guilty of a felony punishable
by imprisonment for not more than 5 years or a fine of not more than $10,000.00, or both.

(4) The license of a person, corporation, copartnership, or firm that is found guilty of
violating any of the provisions of this act shall be considered to be revoked upon entry of
a conviction and such person, corporation, copartnership, or firm shall not be permitted to
carry on the business of being a second hand or junk dealer within this state for a period
of 1 year after that conviction.

(5) The remedies under this act are independent and cumulative. The use of 1 remedy
by a person does not bar the use of other lawful remedies by that person or the use of a
lawful remedy by another person.

Repeal of MICL 445.471 to 445.476.
Enacting section 1. 1945 PA 231, MCL 445.471 to 445.476, is repealed.

Approved January 8, 2007.
Filed with Secretary of State January 10, 2007.

[No. 6761
(HB 6638)

AN ACT to amend 1949 PA 208, entitled “An act to authorize cities, villages and town-
ships of this state to designate neighborhood areas for the purpose of planning and carrying
out local public improvements for the prevention of blight within such areas; to authorize
assistance in carrying out plans for local improvements by the acquisition and disposal of
real property in such areas; to provide for the combining of neighborhood improvements that
benefit the entire neighborhood into 1 improvement project; to provide for the establishment
of local assessment districts coterminous with the neighborhood boundaries; to prescribe
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the methods of financing the exercise of these powers, and to declare the effect of this
act,” by amending sections 2 and 4 (MCL 125.942 and 125.944).

The People of the State of Michigan enact:

125.942 Definitions.
Sec. 2. As used in this act:

(a) “Neighborhood area” means a portion of a municipality that has been delimited as
a neighborhood unit in a plan of neighborhoods adopted by the legislative body, which plan
has the function of designating the service area of elementary schools, playgrounds, or other
local improvements.

(b) “Real property” includes land, building improvements, land under water, waterfront
property, and any and all easements, franchises, and hereditaments, corporeal or incorporeal,
and every estate, interest, privilege, easement, franchise, and right to that property, or
appurtenant to that property, legal or equitable, including rights-of-way, terms for years,
and liens, charges, or incumbrances by mortgage, judgment, or otherwise.

(¢) “Municipality” means a city, village, or township.

(d) “Legislative body” means the city council, city commission, township board, or other
legislative body of a city, village, or township.

(e) “Public use”, when used with reference to land reserved for that purpose, means and
relates to uses for the general benefit of the public, such as schools, libraries, public institu-
tions, administration buildings, parks, boulevards, playgrounds, streets, alleys, easements
or sewers, public lighting, water, gas, or other similar utilities, or improvements.

(f) “Privately owned lands” means all land not held by the municipal body, county, state,
or federal government for public purposes.

(g) “Owner” means any person or persons, natural or corporate, owning a legal or equi-
table title to the land.

(h) “Project” means all of the undertakings authorized in this act for the improvement
of a neighborhood area.

(i) “Blighted property” means property that meets any of the following criteria:

(7) The property has been declared a public nuisance in accordance with a local housing,
building, plumbing, fire, or other related code or ordinance.

(77) The property is an attractive nuisance because of physical condition or use.

(722) The property is a fire hazard or is otherwise dangerous to the safety of persons or
property.

() The property has had the utilities, plumbing, heating, or sewerage disconnected,
destroyed, removed, or rendered ineffective for a period of 1 year or more so that the
property is unfit for its intended use.

(v) The property is tax reverted property owned by a municipality, by a county, or by
this state. The sale, lease, or transfer of tax reverted property by a municipality, a county,
or this state shall not result in the loss to the property of eligibility for any project
authorized for the improvement of a neighborhood area under this act, tax or special assess-
ment authorized under this act, or tax relief or assistance, including financial assistance,
authorized under this act or any other act.

(vi) The property is owned or is under the control of a land bank fast track authority
under the land bank fast track act, 2003 PA 258, MCL 124.751 to 124.774. The sale, lease,
or transfer of the property by a land bank fast track authority shall not result in the loss
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to the property of the eligibility for any project authorized for the improvement of a neigh-
borhood area under this act, tax or special assessment authorized under this act, or tax relief
or assistance, including financial assistance, authorized under this act or any other act.

(vi7) The property is improved real property that has remained vacant for 5 consecutive
years and that is not maintained in accordance with applicable local housing or property
maintenance codes or ordinances.

(viit) The property has code violations posing a severe and immediate health or safety
threat and has not been substantially rehabilitated within 1 year after the receipt of notice
to rehabilitate from the appropriate code enforcement agency or final determination of any
appeal, whichever is later.

125.944 Acquisition of property; condemnation; proceedings under
eminent domain.

Sec. 4. (1) For the accomplishment of the purposes of this act, the municipality may acquire
fee simple title in real property by purchase, gift, or exchange and may acquire under this act
title to blighted property by condemnation. The municipality shall then apply that blighted
property acquired by condemnation under this act and other real property acquired by other
means to the expressed purposes of this act.

(2) By authority of this act for blighted property, or by authority of other state law
authorizing the condemnation of property for other public uses, the local legislative body
may institute and prosecute proceedings under the power of eminent domain in accordance
with the state constitution of 1963 and the laws of the state or provisions of any local charter
relative to condemnation.

This act is ordered to take immediate effect.
Approved January 8, 2007.
Filed with Secretary of State January 10, 2007.

[No. 6771
(HB 6639)

AN ACT to amend 1945 PA 344, entitled “An act to authorize counties, cities, villages and
townships of this state to adopt plans to prevent blight and to adopt plans for the rehabilita-
tion of blighted areas; to authorize assistance in carrying out such plans by the acquisition
of real property, the improvement of such real property and the disposal of real property
in such areas; to prescribe the methods of financing the exercise of these powers; and to
declare the effect of this act,” by amending sections 2, 3, and 5 (MCL 125.72, 125.73, and
125.75), sections 2 and 3 as amended by 1986 PA 320.

The People of the State of Michigan enact:

125.72 Definitions.
Sec. 2. As used in this act:

(a) “Blighted area” means a portion of a municipality, developed or undeveloped, im-
proved or unimproved, with business or residential uses, marked by a demonstrated pattern
of deterioration in physical, economic, or social conditions, and characterized by such con-
ditions as functional or economic obsolescense of buildings or the area as a whole, physical
deterioration of structures, substandard building or facility conditions, improper or inefficient
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division or arrangement of lots and ownerships and streets and other open spaces, inappro-
priate mixed character and uses of the structures, deterioration in the condition of public
facilities or services, or any other similar characteristics which endanger the health, safety,
morals, or general welfare of the municipality, and which may include any buildings or
improvements not in themselves obsolescent, and any real property, residential or nonresi-
dential, whether improved or unimproved, the acquisition of which is considered necessary
for rehabilitation of the area. It is expressly recognized that blight is observable at different
stages of severity, and that moderate blight unremedied creates a strong probability that
severe blight will follow. Therefore, the conditions that constitute blight are to be broadly
construed to permit a municipality to make an early identification of problems and to take
early remedial action to correct a demonstrated pattern of deterioration and to prevent
worsening of blight conditions.

(b) “Blighted property” means property that meets any of the following criteria:

(7) The property has been declared a public nuisance in accordance with a local housing,
building, plumbing, fire, or other related code or ordinance.

(77) The property is an attractive nuisance because of physical condition or use.

(727) The property is a fire hazard or is otherwise dangerous to the safety of persons or
property.

(7v) The property has had the utilities, plumbing, heating, or sewerage disconnected,
destroyed, removed, or rendered ineffective for a period of 1 year or more so that the prop-
erty is unfit for its intended use.

(v) The property is tax reverted property owned by a municipality, by a county, or by this
state. The sale, lease, or transfer of tax reverted property by a municipality, a county, or this
state shall not result in the loss to the property of eligibility for any project authorized
under this act for the rehabilitation of a blighted area, platting authorized under this act,
or tax relief or assistance, including financial assistance, authorized under this act or any
other act.

(vi) The property is owned or is under the control of a land bank fast track authority
under the land bank fast track act, 2003 PA 258, MCL 124.751 to 124.774. The sale, lease,
or transfer of the property by a land bank fast track authority shall not result in the loss
to the property of eligibility for any project authorized under this act for the rehabilitation
of a blighted area, platting authorized under this act, or tax relief or assistance, including
financial assistance, authorized under this act or any other act.

(vi7) The property is improved real property that has remained vacant for 5 consecu-
tive years and that is not maintained in accordance with applicable local housing or property
maintenance codes or ordinances.

(vi1) The property has code violations posing a severe and immediate health or safety
threat and has not been substantially rehabilitated within 1 year after the receipt of notice
to rehabilitate from the appropriate code enforcement agency or final determination of
any appeal, whichever is later.

(¢) “Municipality” means a county, city, village, or township in the state.

(d) “Development plan” means a plan for the rehabilitation of all or any part of a blighted
area.

(e) “Development area” means that portion of a blighted area to which a development
plan is applicable.

(f) “Real property” means land, buildings, improvements, land under water, waterfront
property, and any and all easements, franchises and hereditaments, corporeal or incorporeal,
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and every estate, interest, privilege, easement, franchise and right therein, or appurtenant
thereto, legal or equitable, including rights of way, terms for years, and liens, charges, or
incumbrances by mortgage, judgment, or otherwise.

(g) “Local taxes” means state, county, city, village, township and school taxes, any special
district taxes, and any other tax on real property, but does not include special assessment
for local benefit improvements.

(h) “Public use” when used with reference to land reserved for public use means only
such uses as are for the general use and benefit of the public as a whole, such as schools,
libraries, public institutions, administration buildings, parks, boulevards, playgrounds, streets,
alleys, or easements for sewers, public lighting, water, gas, or other similar utilities.

(i) “Project” means all of the undertakings authorized in this act for the rehabilitation
of a blighted area.

125.73 Powers of municipality.

Sec. 3. A municipality may bring about the rehabilitation of blighted areas and the pre-
vention, reduction, or elimination of blight, blighting factors, or causes of blight, and for
that purpose may do any of the following:

(a) Acquire real property by purchase, gift, or exchange.
(b) Acquire under this act blighted property by condemnation.

(c) Lease, sell, renovate, improve, or exchange blighted property or other real prop-
erty acquired by other means in accordance with the state constitution of 1963 and this act.

125.75 Rehabilitation of blighted areas; acquisition of property; proceed-
ings under power of eminent domain; condemnation; dispossession.
Sec. 5. (1) For the accomplishment of the purposes of this act, the municipality shall ac-

quire fee simple title in real property by purchase, gift, or exchange, and may acquire under

this act title to blighted property by condemnation. The municipality shall then apply that
blighted property acquired by condemnation under this act and other real property acquired
by other means to the expressed purposes of this act.

(2) By authority of this act for blighted property, or by authority of other state law
authorizing the condemnation of property for other public uses, the local legislative body
may institute and prosecute proceedings under the power of eminent domain in accord-
ance with the state constitution of 1963 and the laws of the state or provisions of any local
charter relative to condemnation. A resident owner in a development area may not be dis-
possessed after condemnation under the provisions of this act until other adequate housing
accommodations are available, to the people displaced.

This act is ordered to take immediate effect.
Approved January 8, 2007.
Filed with Secretary of State January 10, 2007.

[No. 678]
(HB 5603)

AN ACT to amend 1978 PA 368, entitled “An act to protect and promote the public
health; to codify, revise, consolidate, classify, and add to the laws relating to public health;
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to provide for the prevention and control of diseases and disabilities; to provide for the
classification, administration, regulation, financing, and maintenance of personal, environ-
mental, and other health services and activities; to create or continue, and prescribe the
powers and duties of, departments, boards, commissions, councils, committees, task forces,
and other agencies; to prescribe the powers and duties of governmental entities and officials;
to regulate occupations, facilities, and agencies affecting the public health; to regulate health
maintenance organizations and certain third party administrators and insurers; to provide
for the imposition of a regulatory fee; to provide for the levy of taxes against certain
health facilities or agencies; to promote the efficient and economical delivery of health care
services, to provide for the appropriate utilization of health care facilities and services, and
to provide for the closure of hospitals or consolidation of hospitals or services; to provide
for the collection and use of data and information; to provide for the transfer of property;
to provide certain immunity from liability; to regulate and prohibit the sale and offering for
sale of drug paraphernalia under certain circumstances; to provide for the implementation
of federal law; to provide for penalties and remedies; to provide for sanctions for violations of
this act and local ordinances; to provide for an appropriation and supplements; to repeal
certain acts and parts of acts; to repeal certain parts of this act; and to repeal certain parts
of this act on specific dates,” (MCL 333.1101 to 333.25211) by adding section 5141.

The People of the State of Michigan enact:

333.5141 Reflex sympathetic dystrophy/complex regional pain syn-
drome (RSD/CRPS); work group; education program; materials and
brochures; funds.

Sec. 5141. (1) Upon appropriation of the necessary funding to support the work group
and the education program, the department shall establish a reflex sympathetic dystrophy/
complex regional pain syndrome (RSD/CRPS) work group that is composed of both public
and private sector members. The RSD/CRPS work group, in consultation with health care
providers and health-related organizations, shall develop and coordinate an RSD/CRPS edu-
cation program to promote public awareness of the causes of RSD/CRPS and the value of
early detection, diagnosis, and treatment of this disease. The RSD/CRPS program shall
include a public education and outreach campaign utilizing written materials and brochures
to promote awareness of RSD/CRPS among consumers, health care providers, teachers,
and human services providers and to enable individuals to make informed decisions about
their health. The written materials and brochures shall include, but are not limited to, infor-
mation regarding each of the following:

(a) Cause and nature of RSD/CRPS.
(b) Risk factors that contribute to the manifestation of RSD/CRPS.

(c) All available treatment options for RSD/CRPS including the risks and benefits of each
of those options.

(d) Environmental safety and injury prevention.
(e) Rest and use of appropriate body mechanics.
(f) Any other information that is relevant to RSD/CRPS.

(2) The educational materials and brochures developed under subsection (1) shall be made
available to the public through the department’s website or health promotions clearing-
house hotline and, if sufficient funding is available, the educational materials and brochures
shall be distributed to local health departments, hospitals, and health care providers for
distribution to the public. The RSD/CRPS work group shall also facilitate as a part of the
RSD/CRPS program educational workshops that are open to the public. The workshops
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shall include, at a minimum, at least 1 physician presenter who is licensed under article 15
and is knowledgeable about RSD/CRPS.

(3) The department may accept and utilize federal or state funds or other public or pri-
vate grants, gifts, donations, or appropriations to carry out the purposes of this section,
including, but not limited to, promoting research to accurately identify, diagnose, and treat
this disease.

This act is ordered to take immediate effect.
Approved January 8, 2007.
Filed with Secretary of State January 10, 2007.

[No. 679]
(HB 5608)

AN ACT entering into the interstate insurance product regulation compact; and for
related purposes.

The People of the State of Michigan enact:
INTERSTATE INSURANCE PRODUCT REGULATION COMPACT
ARTICLE I. PURPOSES

3.1031 Interstate insurance product regulation compact.
The purposes of this compact are, through means of joint and cooperative action among
the compacting states:

1. To promote and protect the interest of consumers of individual and group annuity,
life insurance, disability income, and long-term care insurance products.

2. To develop uniform standards for insurance products covered under the compact.

3. To establish a central clearinghouse to receive and provide prompt review of insurance
products covered under the compact and, in certain cases, advertisements related to those
products, submitted by insurers authorized to do business in 1 or more compacting states.

4. To give appropriate regulatory approval to those product filings and advertisements
satisfying the applicable uniform standard.

5. To improve coordination of regulatory resources and expertise between state insurance
departments regarding the setting of uniform standards and review of insurance products
covered under the compact.

6. To create the interstate insurance product regulation commission.

7. To perform these and such other related functions as may be consistent with the state
regulation of the business of insurance.
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ARTICLE II. DEFINITIONS

For purposes of this compact:

1. “Advertisement” means any material designed to create public interest in a product,
or induce the public to purchase, increase, modify, reinstate, borrow on, surrender, replace,
or retain a policy, as more specifically defined in the rules and operating procedures of the
commission.

2. “Bylaws” means those bylaws established by the commission for its governance or
for directing or controlling the commission’s actions or conduct.

3. “Compacting state” means any state which has enacted this compact legislation and
which has not withdrawn pursuant to article XIV, section 1 of this compact, or been ter-
minated pursuant to article XIV, section 2 of this compact.

4. “Commission” means the “interstate insurance product regulation commission” estab-
lished by this compact.

5. “Commissioner” means the chief insurance regulatory official of a state, including,
but not limited to, commissioner, superintendent, director, or administrator.

6. “Domiciliary state” means the state in which an insurer is incorporated or organized
or, in the case of an alien insurer, its state of entry.

7. “Insurer” means any entity licensed by a state to issue contracts of insurance for
any of the lines of insurance covered by this compact.

8. “Member” means the commissioner, or his or her designee.
9. “Non-compacting state” means any state that is not at the time a compacting state.

10. “Operating procedures” means procedures promulgated by the commission imple-
menting a rule, uniform standard, or a provision of this compact.

11. “Product” means the form of a policy or contract, including any application, endorse-
ment, or related form that is attached to and made a part of the policy or contract, and
any evidence of coverage or certificate, for an individual or group annuity, life insurance,
disability income, or long-term care insurance product that an insurer is authorized to issue.

12. “Rule” means a statement of general or particular applicability and future effect
promulgated by the commission, including a uniform standard developed pursuant to
article VII of this compact, designed to implement, interpret, or prescribe law or policy or
describing the organization, procedure, or practice requirements of the commission, which
shall have the force and effect of law in the compacting states.

13. “State” means any state, district, or territory of the United States of America.

14. “Third-party filer” means an entity that submits a product filing to the commission
on behalf of an insurer.

15. “Uniform standard” means a standard adopted by the commission for a product line,
pursuant to article VII of this compact, and shall include all of the product requirements
in aggregate; provided, that each uniform standard shall be construed, whether express
or implied, to prohibit the use of any inconsistent, misleading, or ambiguous provisions in
a product and the form of the product made available to the public shall not be unfair,
inequitable, or against public policy as determined by the commission.

ARTICLE III. ESTABLISHMENT OF THE COMMISSION AND VENUE

1. The compacting states hereby create and establish a joint public agency known as the
“interstate insurance product regulation commission”. Pursuant to article IV of this compact,
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the commission will have the power to develop uniform standards for product lines, receive
and provide prompt review of filed products, and give approval to those product filings
satisfying applicable uniform standards; provided, it is not intended for the commission to
be the exclusive entity for receipt and review of insurance product filings. This compact
does not prohibit any insurer from filing its product in any state wherein the insurer is
licensed to conduct the business of insurance, and any such filing shall be subject to the
laws of the state where filed.

2. The commission is a body corporate and politic and an instrumentality of the com-
pacting states.

3. The commission is solely responsible for its liabilities except as otherwise specifically
provided in this compact.

4. Venue is proper and judicial proceedings by or against the commission shall be brought
solely and exclusively in a court of competent jurisdiction where the principal office of the
commission is located.

ARTICLE IV. POWERS OF THE COMMISSION

The comm